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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ceeoveereercereireeseeieeesseesssesessessesssssessseessssssssssssssssssssssssssassssnees | eessmesseseennes 10,860,207 | ...vooveereereeerneeersenennes [ eevereeersneenns 10,860,207 |...coovvvevrnnes 11,516,220
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuucricricriciei et essessnenss | orsinnsisssisssisssseeniessiensiens [ ceretseseess s | et (U
2.2 COMMON SHOCKS......ouvvrmreerrirnririereseeniesesesssessssesss st sesessesssessssssssessssesnss. | seessesssessssessnns 106,500 [ ..ovoeveeieierireireiieines | e 106,500 | ...ocvvverirerinnne 106,500
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o | e [ s | s (U
3.2 Other than firStHENS. ..ot ssessississsiens | orsenessnsississsssssessssessenns [ eesesssessessessessnssnsenses | oeteessessessnssnsesneenees (U O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).....vvvviresciseiesiesissisie sttt st essssssssessessessnss | srssssessessassessssssssessasssnsss | sosessessessssssessessessssssesiesss | sssssssesossesssssssssessessanes (O
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....3,164,153, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
T DEIVALVES. ..ot rass s sesssnssnes | sesesessssessssesssssssssessssensses | snessssessneessssssnessnesssnes | sesssesssnessesss s (U
8.  Other invested assets (SChEAUIE BA)........c..ccurieiiieieiesieeeeiesee et siesssssssseses | cvveesiesessssssssssessssssessenss | eeviesessssssssssisssessessessnss | seeseesesssesssssssssssssessons (O O
9. RECEIVADIES fOr SECUMEIES. ...vvureuerrereireiinriseieisessissise st ssesssssse s ssesssssssssssnssens | snssssssssnssessssssssssssssessanes | sessessesssssssssessnssesssnssnssnss | eesseesessessessssssnsssssessns (0
10.  Securities lending reinvested COllateral @SSELS..........ccocieiireiriiieeseeseeeieesesens | v | srerssiesessssesss e ssssssses | eriesissese e (01 TR
11, Aggregate write-ins fOr INVESIEA @SSEIS........vvirrerrerieirrrirrireiesssessisessesssssssssssessessens | ossssssssssssssssssssessassnes {01 (0] [ (01 IO 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.ccevvevverererseireieeesseseieiens | e 14,132,902 [ oo {1 IS 14,132,902 |...cooeveeneee 27,081,737
13. Title plants less §.......... 0 charged off (for Title INSUIES ONIY)........cvevrrerririnirnrnrnriinins [ v | cernesnssnssssssssesssssssssesnsss | seessesesnsssssnssssssessessenes [0 O
14, Investmentincome due and ACCrUEM...........ccovvuiiiiiiniieiieiieesnneneineiniens | o 178,393 [ oo [ e, 178,393 | oo 627,211
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of COlIECHON..........c.cccvvves [ eoverreieieieeieisieieinins | e | e [0 O
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccceeecves [ corveieierisereieisieiseiees [ [ e, [0 O
15.3  Accrued retroSpPective PrEMIUMS..........cc.cureucereueeeereeneesseseeseessssessesessesssssssssssns | eeneusesssssssssssssssssessnsssnss | sesessssssssnssssssessnssnssssssnsss | sessessssssssssssssnsssessessnnes (01 OO
16. Reinsurance:
16.1 Amounts recoverable from FEINSUIETS...........c.c.cviverciriieieeieeeeiseesesssssesssienies | coveresesissesesis s sssssseses | soesessesesessesssissssssesssses | vevvesissesessssssessssssenas [0 IO 3,209
16.2 Funds held by or deposited with reinsured COMPEANIES..........cc.cverreeiernrineireriens [ v | e | oo (O
16.3  Other amounts receivable under reinSUranCe CONtrACES............ccvreneenrineiineis | cerriieeieseieiesesienes e | oo (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........cccvevivevcieeeeeseseeerereseseis | v ssssesessessesenes | seevessesiesissesissessesssessssns | seveevessesssssssssessssesens (U1 I (82,786)
18.1 Current federal and foreign income tax recoverable and interest thereon............ccoceees [ e e | v 0 |
18.2 Net defermred taX @SSEL.........ocwrrirreeireeressies s sesssessssssssesssnes | cessesssesssesssesssesssessses | soneessssssneessesssnnesssesssnes | seessesssessesssnessesssens (U R
19.  Guaranty funds receivable or 0N AEPOSIL............cceiiicieireieieie et sesieses | eevesesessessss e sessessesseess | cevessesssssesesssssessssssessess | eesesessessesssssessssessens (U1 OO
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets ($.......... 0)ereerererreriens [y [ | s (01 O
22. Net adjustment in assets and liabilities due to foreign exchange rates..........ccovvvvrrvreens [ crrrnrnenrnnnrnnisnsineinns [ | e, (O
23. Receivables from parent, subsidiaries and affiliates. ..o | e | e | e ————— [0 O
24. Health care (§.......... 0) and other amouNts FECEIVADIE. ...........ovuririrerirrreieirsrrireeiens | ceereieiesesnsesssesssssssnnes | seeessessnssssssssssssssssssnsess | oessessssessnssnssesssssessns [0 O
25. Aggregate write-ins for other than invested assets............ccccueeevererseseieieesssseens [ 2,809,025 ..o 238,787 | .o 2,570,238 | ..o 4,095,220
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........cuiuieieireieieieee et s
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts...............
28. TOTALS (LINES 26 @NA 27)......cevreereerererreeireeessseesseessseeesseesssesesseesssssssssssssssssssssssessssess | cooneeensesenes 17,120,320 | .o 238,787 | ..o 16,881,532 |...coovvvvrnnees 31,724,591
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccovunevencineeneonne | coveeneeneneineseisieceneens 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)
2501. TRIPLE-S MEMBERSHIP PROCEEDS.. 2,570,238 | ....
2502. OTHERS RECEIVABLE...........cosmtiutrceemeresneesseesessssessssssssssesssssssssssssssssssssssssssssnsess | ssssesssnnssssanees 157,787
2503. PREPA AND UPR WITHHOLDING.........ccerveuueeemmeeeeseeesssesesssesssssessssssessssesssssssssssnees | sonseessssssessssessssssssssnneses | sessssmsessssssssssmesssssssssns | sessmessssmsssssnssssssessens (1
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccooveveuviervcveeiens [ ceveviecseeiennd 81,000 | oo 81,000 | coveveereeeeee (0 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 8DOVE).....crrveurieerisirieissieensensisssiens | nsssessssiennas 2,809,025 | ...ocoovnirinenns 238,787 [ ..o, 2,570,238 | ..o 4,095,220




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts §.......... 0 (Exhibit 5, Line 9999999) less §......... 0
included in Line 6.3 (including $
Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 Modco Reserve)
Contract claims:

41

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including §..........
6.3 Coupons and similar benefits (including $..........
Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0

discount; including $.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........ccccceervuee
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $..........
9.3 Other amounts payable on reinsurance, including $
94  Interest Maintenance Reserve (IMR, Line 6)
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health §.......... 0

and deposit-type contract funds $.......... Dttt b et b s b b n bt e et n et
Commissions and expense allowances payable on reinSUranCe aSSUME.............c.ucuevevevririenrereseessese st essessesessessessssens
General expenses due or accrued (Exhibit 2, LINe 12, COL B8)........ccvveverrieieirireieiecteseeetes e sssse st sbesse s sesss s sssens
Transfers to Separate Accounts due or accrued (net) (including $..........0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)....
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)....
Net deferred tax liability..........cccocverrrrererrncrrcinen.

Unearned investment iNnCOMe..........ccocevereevereieieisneessiennns
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $
Remittances and items not allocated

Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money §.......... 0 and interest thereon §.......... (I
Dividends to stockholders declared and unpaid........
Miscellaneous liabilities:

24.01 Asset valuation reserve (AVR LINE 16, COL 7).....cciiiiiieiccieieissiesiss ettt sttt
24.02 Reinsurance in unauthorized companies
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24.04 Payable to parent, subsidiaries and affiliates

24.05 Drafts outstanding

24.06 Liability for amounts held under UniNSUTEd PIANS..........ccviurveisririeieiess sttt ssenses
24.07 Funds held under coinsurance
24,08 DEIIVALIVES.......cvieeicveieeicteie ettt ettt sttt bbb a s s st s bbbt s st s sttt bbb
24.09 Payable for securities.
24.10 Payable for securities lending
24.11 Capital notes §.......... 0 and interest thereon §.......... 0ttt
Aggregate WHtE-INS fOr NADIIHIES.............c.cevrivereiiereee ettt bbb e st en st en s b neen
Total liabilities excluding Separate Accounts busingss (LINES 110 25)..........cvevierereeeieireeece et
From Separate Accounts Statement............ccocvveeeveevevereeeeriennn.
Total liabilities (Line 26 and 27).....
Common capital stock........
Preferred capital stock
Aggregate write-ins for other than special SUMPIUS FUNGS..........c.ccvvivierieeieeceteee et naes
Surplus notes
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)
Aggregate write-ins for special surplus funds
Unassigned funds (SUrPIUS)........ccrvrvenrennn.
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §......... 0) ettt
36.2 ... 0.000 shares preferred (value included in Line 30 §.......... ) SO
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37 (Page 4, Line 55)
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

....................... 16,036,577

....................... 22,755,992

....................... 31,012,091

....................... 49,191,019

.31,012,091

.49,191,019

...2,182,890

...................... (16,313,449)

2,182,890

...................... (19,649,318)

...(14,130,559)

...................... (17,466,428)

16,881,532

....................... 31,724,591

2501.
2502.
2503.
2598.
2599.

OBLIGATION UNDER CAPITAL LEASES.........o oottt saes s ses s s st es s saen s sanan
OTHER ACCOUNTS PAYABLE..........ccccoovevirnee

COST PLUS REVENUE DEFICIENCY LIABILITY........cccoou.....
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

...2,822,325
....................... 13,214,251
....................... 16,036,577

5,587,282

....................... 17,168,710
....................... 22,755,992

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)....

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

PN OE W -

10.
1.
12.
13.
14.
15.
16.
17.

19.
20.
21.

22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

34.

35.

36.
37.
38.

40.
41.
42.
43.
44,
45.
46.
47.

49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)......
Considerations for supplementary contracts with life contingencies
Net investment income (Exhibit of Net Investment INCOME, LINE 17).........ccu ittt sbs st
Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).......vvuvuiererreririniinsinsiseiseesessssesssssessssesssssssssessessssssssssssessesssssssessessessssanes
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1)
Reserve adjustments 0N rEINSUANCE CEART............cuiuiireiiiriieeree ettt bbbt
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts..
8.2 Charges and fees for deposit-type contracts.....
8.3 Aggregate write-ins for miscellaneous income..
TOLAIS (LINES 110 8.3)...ruueeureuririireeieiseiss ettt s s8Rt n st
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits...
Surrender benefits and withdrawals for life contracts
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts.
TOLAIS (LINES 10 10 19)..u.vuieieiicrceeicteee ettt ettt bbb a bbb bbb bbb bbb s b s et b bbbt bttt s s annenas
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXhibit 1, PArt 2, LINE 371, €Ol 1)..euucvuivueireiieiseieieie it
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)
General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4).......cccoveevvevsvceeesierennenns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3)....cceveerreiverccrvnenereeseeiesseis
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate WLE-INS fOF ABAUCHIONS. ........vurerrir ettt sttt
TOLAIS (LINES 20 10 27)....vuieieictieietee ettt sttt s bbbt bbbttt bbb
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
Dividends to policyholders....
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).
Federal and foreign income taxes incurred (excluding tax on capital gains)..........ccccueeeericieieiesineie et
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (I0SS€Ss) (LINE 31 MINUS LINE 32).........ccuiiiieieiiieiceie ettt s bbbt
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of §.......... 0

(excluding taxes of §......... 0 transferred t0 the IMR)........c.ccciieeic sttt bbb et seens

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, Lin€ 38, Col. 2)........c.couieieieririicessesise st ssenans
NETINCOME (LINE 35).....cuuituiereireiiieeeisete ettt s s bbb E 28R s s b bbbt
Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets............
Change in liability for reinsurance in unauthorized companies.......

Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

Change in surplus notes
Cumulative effect of changes in accounting principles....
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEITEA 0 SUIPIUS........cvuiveiectcicie ettt sttt s bbb bbbttt bbb bt been
Surplus adjustment:

511 Paidin.....
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from CAPIAL........cc.ccveieiercci ettt bbb bbbt a sttt en
51.4 Change in surplus as a result of reinsurance....
Dividends to stockholders
Aggregate write-ins for gains aNd I0SSES iN SUMPIUS.......c..vurerururrireiieieeseseieessess et s ssesss st st ess st sse et ess s ssest s ssessessanes
Net change in capital and surplus for the year (LINes 37 throUgh 53)...........cccieiiecieieiseee sttt ss s saees
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38).......vivurrinieirieiieierssessisse st

)

2,695,556

34,994,362

..................... 3,965,449

2,042,874

..................... 2,623,611

S 30,047,799

..................... 2,471,145

...25,748,208

........................ 922,177

..................... 6,197,361

..................... 3,965,449

................... 66,286,690

..(30,237,938)

..(30,237,938)

.................. (30,237,938)

......................... (39,064)

.................. (30,277,002)

..................... 2,990,036

.................... (8,802,262)
.................. (30,277,002)
2,093,415

........................ 238,885

..................... 3,335,870

.................... (8,664,168)

.................. (14,130,559)

.................. (17,466,429)

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

OTHER INCOME
GAIN ON DISPOSITION OF BUILDING
ACCRUED EXPENSE REVERSAL
Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (LiNE 8.3 8DOVE).......vuiviiieiiiiicteieictss st ss s s nssnssnnsnass

2,695,556 |....

2701.
2702.
2703.
2798.
2799.

LOSS ON SALE........oiiiiiniisrisssrieessiesesssisesiseians

Summary of remaining write-ins for Ling 27 from OVEfloW PAGE.........c.cveuieieieeeeeee et sbe s b nenn
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)....

..................... 2,623,611

..................... 6,197,361

5301.
5302.
5303.
5398.
5399.

PENSION ADJUSTMENT
CHANGE IN INVESTMENT NON ADMITTED
CHANGE IN IMR
Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)....

. 3,467,154
....................... (388,619)
......................... (88,499)

..................... 2,990,036

..449,597
....................... (210,712)




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

CASH FLOW

1
Current Year

2
Prior Year

© ©® N o g R WD =

-
- o

—
N

13.

14.
15.

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums COlleCted Net Of FEINSUTANCE...........cvuuurerceieriiieieeieesi sttt
NET INVESIMENT INCOME. ... ottt st
MiISCEIIANEOUS INCOME. ..ottt bbb
TOtAl (LINES 1 ThTOUGN 3)...u.veeerireireiseeieisieie sttt ettt
Benefit and 10SS related PAYMENLS. ...ttt bbbttt nes
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cccovuevevreervecvrieerereeiecieisieenne
Commissions, expenses paid and aggregate Write-ins for dBAUCHIONS............cc.ceveiveiicicieiseeee st
Dividends paid to policyholders
Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).......cc.cvuverererrerereirereierienens
TOtal (LINES 5 HAIOUGN 9)...oveoeii ittt es sttt
Net cash from operations (LiNe 4 MINUS LINE 10)........cuevercueieiciiisssee sttt sttt es st b st ssas s st s ssse s sessenas
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
12.2
12.3
124
12.5
12.6
12.7
12.8
Cost of investments acquired (long-term only):
13.1
13.2
133
134
135
13.6
13.7

Net increase (decrease) in contract 10ans and PreMIUM NOLES...........c.evueucieiieiniieieie ettt b s s sees

Bonds
SHOCKS ...ttt
MOMGAGE 0BNS.......eececieierere ettt ettt s bbbt

REAIESIAE. .....cvveeiericiierici R
Other INVESTEA SSEES........uieuieriiriireirrii st
Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENtS...........ccccuvvevvcveeecceece e
MISCEIIANEOUS PrOCEEAS. .......cvveiviiieciite ittt s ettt b bbb s bbb s b s bbbt

Total investment Proceeds (LINES 12.110 12.7).....cuovcuireeeiereece et sssssse sttt s s sae st seaas

Mortgage loans....
REAIESIALE.......ooe e
OthEr INVESTEA BSSEES......cvuieuierieeieeseesees et
MiSCElIANEOUS APPICALIONS. ......cvrveiictrieieteie ettt st s bbb bbb ses

Total investments acquired (LINES 13.110 13.6)......c.vvrrirrririnrirreeieissressssise et ssess s ssesssssssnens

Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)..........cvrvirrnrrrirrininennensssisesessssessessessssessssssssssssessenes

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided (applied):
16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........c..cccoevvverrevnnnas
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccccvevevvrerververerienne

SUIPIUS NOLES, CAPIAI NOLES........cvcvieeictcee ettt bbbttt s bt s bt s b senees
Capital and paid in SUPIUS, 1€SS trEASUNY SIOCK.........curuurureieiicicieiecieeeree sttt sttt ees
BOMTOWEA FUNGS......ooeoeiiiie bR
Net deposits on deposit-type contracts and other insurance iabilities.............ocrerrurrieerienenere s
Dividends to stockholders
Other cash Provided (BPPHEA).........cewererrerrieireirireieire ettt bbb been

Cash, cash equivalents and short-term investments:
191 BEOINMING OF YBAN......ocvicveecicteee ettt ettt bbb s bbbt s st n s et aesa s sae st ensnsnea
19.2  End of year (LiNe 18 PIUS LINE 19.1).......cuiieieiieieeeec ettt sttt bbb st en s ssessessnsans

........................... (514,244)
......................... 1,550,106
......................... 2,695,556

....................... 37,648,695
............................ 507,934

......................... 3,731,418
............................ 858,768

....................... 17,707,687
...................... (13,976,268)

4,629,275

....................... 43,511,688
........................ (5,353,316)

2,962,210

............................ 767,995

......................... 4,161,427

............................ 767,995

....................... 19,161,427

...................... (12,292,822)

....................... 15,459,017
......................... 3,166,195

....................... 12,113,511

......................... 3,345,507
....................... 15,459,017

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

ANALYSIS OF OPERATION BY
1 2

Total

Industrial
Life

Ordinary

3
Life
Insurance

Individual
Annuities

5
Supplementary
Contracts

LINES OF BUSINEGSS

Credit Life
(Group and
Individual)

Group Accident and Health
7 8 9 10 1
Life Credit (Group
Insurance(a) Annuities Group and Individual) Other

12
Aggregate of
All Other Lines
of Business

© NS OA N =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies

Net investment income............cccocvervcinns
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded............ccvevvrervrnernns
Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.....
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income...
Totals (LiNeS 110 8.3)....cuvvvrvrrieeirieeeiereiseerisens
Death benefits...........ccoccenr
Matured endowments (excluding guaranteed annual pure endowments)
ANNUIEY DENMEFIES. ...t
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts.
Group CONVETSIONS..........cveureeerermreennes
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies

Increase in aggregate reserves for life and accident and health CONtraCS.............vvuviveinriniieinenssessein .

Totals (LINES 1010 19).....uvurirririieinriniisiesssissses s

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).................... .

Commissions and expense allowances on reinsurance assumed
General inSUranCe EXPENSES............rvvrereresrenrseresnens
Insurance taxes, licenses and fees, excluding federal income taxes
Increase in loading on deferred and uncollected PremiUmS............oveverrreeerrerererneeeeeeneeereeenns
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions
Totals (LINES 2010 27)........uvvuvirrieineiisrissesiseeieessesesesesesseneees

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................

Dividends to policyholders

Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... .

Federal income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (105es) (LINE 31 MINUS LINE 32)........cvuriirirniiriiriiesisiieeiesesssesesssssssssesssss sttt sssesssessssssanssneses

........ 1,202,398

........ 2,695,556

........ 3,965,449

0

(888,023)] ..

(888,023)] ...

...2,990

........ 2,042,874
..183,997

08.301.
08.302.
08.303.
08.398.
08.399.

OTHER INCOME

GAIN ON DISPOSITION OF BUILDING
ACCRUED EXPENSE REVERSAL
Summary of remaining write-ins for Line 8.3 from overflow page
Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701. LOSS ON SALE

2702. OTHER

2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line10.......... 0 Line16.......... 0 Line23....... 0

Line 24......... 0.




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.
ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHOK YEAI.......c.ciiurireireiiesrieieiseiese ettt ssssssessesssssnsessesnss | sessessssessessessssessesssssssessessnd 0 [ oo [ e | rerreessesesese e sssssesens | sresisseses et sessnsenns | sresesistesess et sesentes | sersesiesessese st s et sntensessntens | serenseset ettt b s

2. Tabular net premiums 0r CONSIAEIALIONS. .........cvcvviiiirieieiieie bbbt ssse e | sresiesessessessssssessessssnsesesan 0 | e [ e | rereesssesesssese e sssssenens | sresisseses st sessnsenns | sresesistenessstess et assesesentes | sersesiesessese st s e snte s ssntens | seresseser sttt b s

3. Present value of disability ClaiMS INCUIET...........criiirrrieireree et sesness | eetseesesseesssenssseessstenesesensens 0 [ oo [ ettt snsessenes | seeeeessenieee et nsenees [ rerrensenenees XXX octreierieinies | errrnieieissese s | coevesiese e ssssessessssesses | essesessssese s

4, TaDUIAI INTEIESE ..ottt sttt sestensas | stsnssessessentans e s s st nnsnes 0 [ errrrerrerreesrersssenesessssssssssses [ erersneensressssssessssssensesessenes | seresessssssssnssessansssssessessansns | oessesssnsnssessasssnssessestenssnsnsss | sesesssessessastssssessessensasssessessans | ressessestensesessessanssessessessansns | srsessensiessessessansnsessensensnssens

5. Tabular less actual reSErVe rlEaseq..............wwrrrrirrinerireresssesesesesssseessssssessssesssesssssessnes | soneseesssesssssesssssseesssseons (U — NNE .............................................................................................................................................................................................................................

6. Increase in reserve on account of change in Valuation DASIS...........cccoceveieiriveieieieesieesesesiesiessssens | seveesessesssessssssessssseesenad O [ O e e | ey | s | s | e s

7. OtheriNCrEASES (NEL)......ccivuervreieiieriseie it b bbb bbbt s es s b ssenssssaens | enbssessssssssssssessantenssssessans 0 [ ittt sssessiesies | eressessessesssnssssssessensessessenss | esssessessensssiessessansensaessensansns | sestessassessessassanssessestensnseses | ensesssssessansanssnsessensanssssessans | eesessessensissiessensanssssensansansa | ariestensisssessessansnsessantansnseens

8. TOAIS (LINES 110 7).uvuieeiececiciecteece ettt ettt sses st sses s b ssessesbesssssestessessasssessns [ asssessessosssssssssassassasssessansensd | eemsensesssssensonsessessanscsessad | eerosseessessossssssessossassasssssans (018 OO 0

9. TADUIAI COSE......ouveieicic st | serieri ettt 0 [ [ [ [, XXX virevirevirernee [ e [ | s
10. Reserves released by death...........oc st sssssssessessessessees | essssssesssssessssssssessasesssessn (0 OSSP SOOI ISR ) 0.9 G PR XXX cvieveeeneees | v | e | eveesensenaens )00
11. Reserves released by other terminations (NEL).........c.covvveveiieiciceeece et sessesiesens | cevessessess s ssssesensad 0 [ eroereeeeeeeeeeessesssssssesiens [ eeresesis s sssesssssessesns | eevessssesessesesessstesesessessesens | srresisssssesissesses s sssessssssssseses | sreseesistesesessesse s ssssssessssstes | seresessessesessessaesssnstessesentens | eereseesesenae et s et a s senes
12.  Annuity, supplementary contract, and disability payments involving life contingenCies...........cccvvveues [ corverreissenireisiesssseiennad 0 [ o [ srerrresesessssssessssessesessenss | sesesessnsse st sesessssses | ressesssesesesss s sesestessssseses | srsessiesess st es st sessessans | eesiessestessesessesssssesessessensns | sressesses et srens
13.  Net transfers to or (from) Separate ACCOUNES...........ccccucuiieierie et ssssssessenes | sssssssessssesssssessessssssssessad 0

14, Total deductions (LINES 910 13)......iucieieeiieieieeseteies sttt s b st s st b s ssessns | assssssssssssessnsssssessnsasssssaad (O (O OO (018 O (O R (01 O (O (O OO 0
15.  Reserve December 31, CUMTENE YBAI. ..ottt ssss s sne s snaenssnsens | eressssossesssssessssaseessssansesanead 0 ] 0 ], 0 | 0 ] 0 ] (O o [0 O 0




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. GOVEIMMENE DONMAS......cereriiiiecicicie ettt sttt
1.1 Bonds exempt from U.S. tax..
1.2 Other Donds (UNGFIAIEA).........rvureriiererirrieieissiseiss ettt en st
1.3 BONGAS O @FfIAIES. ... et
2.1 Preferred Stocks (UNAFfIIAIEA)...........urureieicire sttt ()t etenens | e e
211 Preferred Stocks Of AffllatES...........ceeieiieiicices st ()i [ e e
2.2 COMMON StOCKS (UNGMTIIALEA). ... .. ceurerrereerrireciriieeiseie ettt sttt s sttt essentnssessents | sbsessessessssessessessantansnssessessansnssnes | ssestossnssssssessassssnssessessensansssssessnnes
2.21 Common stocks of affiliates

3. MOMGAGE I0BNS......eeeeeececeeieiseeeeei sttt es s s st e et r et
4. Realestate

5. Contract loans....
6. Cash, cash equivalents and short-term investments
7
8

Derivative instruments
. Other invested assets
9.  Aggregate write-ins for investment income...

10, Total groSs INVESTMENT INCOME. .......uivieieeeicteees sttt es et se s b ens s st s sss st st es et sns st s s st snses s sns st st s nsntnes

11, INIVESIMENT EXPENSES. ...ceueuiuieceeteeseiae it es st e et s st b e st e s s e E 4284282842848 E eS8 e2E 42 E s e R84S b LS s AR e £ R4 E bR E e b4 bR bbbt s bbbt
12.  Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense

14. Depreciation on real estate and other invested assets

15.  Aggregate write-ins for deductions from investment income....

16.  Total dedUCHONS (LINES 11 tTOUGN 15).....eiuiiceieeicicsee ettt sttt bbb s s bbb bbb bbb e b s b et b st s st st s st nen

17.  Netinvestmentincome (LINE 10 MINUS LINE 16)............ciiiueiiuiiiereiiteieictsie ettt ettt ettt ettt sttt s st st es e st es e en s st s s ssessnsenses et ensesntensesnsnes

0998. Summary of remaining write-ins for Line 9 from oVerflow PAge.........cvvrrurrerirninrrrireres st ssessnens
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes$.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds..........cccevcvveeercuneesieieieieeeeseee e
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).........cccceerrrireririeiseeecee s

155,993

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21  Common stocks of affiliates....

3. Mortgage loans...

4. Realestate......

5. Contractloans.....

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8.  Otherinvested assets

9. Aggregate write-ins for capital gains (losses)

10.  Total capital gains (I0SSES)..........ccovevveerrveirriiiiverietereeeereeieens

0998. Summary of remaining write-ins for Line 9 from overflow page.....| ....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN INC
EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
3 Credlt Life 6 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
FIRST YEAR (other than single)

1. UNCONECIED........oceeceeeete e sssieneesens | corveeseisssese s 0 [ oo | crveveissssresesssssessesinsenes | cvsesiesesese s | s | cresresesissessss s | s esesessieses | cessssessessssesssesssssssesees | siesssesesssssesesessessesessees | sresesessesssesessssesessesans | seeseeseees s
2. Deferred and @CCTUBA..........cceuvvvevecvcveieeiieieeeeeeeeseesessisnienes | erveveieeeseses s 0 [ oo | cnvenesssssreseesssiessesissenes | cesresiesesese s | cerssesissssesesssesesessenses | eresresesissesess s | e essesessneses | cessesessessssesssesssssssesees | siessssesessessesesessessesessees | sresesessesssesessssesessssens | seeseesiees s
3. Deferred, accrued and uncollected

3.1 DIFECL....vvverici sttt sssesssnssenss | sressessessenssnssessenssnsesa 0].

3.2 ReinsSUrance assumed.........ccoveveueeiirreeinsesenesssssenss | errerssssssesessssssesennnend 0].

3.3 ReIiNSUranCe CEAEM........uvmurrereirriereinieieiseisseisesssiessenes | ererssssssesesssssssesesnnend 0].

3.4 Net (LINe 1+ LINE 2).u.ouvveereieesereseiesessesesessssssenenes | vevesssiesssssesessssses 0].
4, AQVANCE.....c.ieiceieeess et sessnsenens | sresenenses s 0].
5. LiNE34-LiNE ... | e 0
6. Collected during year:

6.1 DIFECL....ovcvcverecicse ettt sssssseses | cveseissie e 0

6.2 Reinsurance assumed...........cccveveveveieeveveeseesieissiesenens | cveressiesesesesese e 0].

6.3 ReinSUrance CeAed.........couumrreinrinreniernsreissnseneeneens | veereesesnsineesssssseseneanens 0].

B.4 NEL.ooeeeeeeecee e sessss s sssessssnsnnes | erveesesiss st sten s 0
7. LINES5 +LINE 6.4t ssveseesens | erevieies e 0
8. Prior year (uncollected + deferred and accrued - advance).....| c.cccveveeercreeericinnand 0
9. First year premiums and considerations:

9.1 DIr€Ct .o

9.2 Reinsurance assumed....

9.3 Reinsurance ceded.....

9.4 Net (Line 7 -LiNE 8)...vcvuvereeeecierseee e

SINGLE

10. Single premiums and considerations:

1.
12.
13.

14,
15.
16.

17.
18.
19.

20.

10.1 Direct
10.2 Reinsurance assumed..
10.3 Reinsurance ceded.......
104 NEL oot en

UNCONECEEA. ...t
Deferred and aCCrUEd..........c.cveveeeevcvieeieeeeeeee e
Deferred, accrued and uncollected
13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).
AdvanCe........coeeerreieins .
Line 13.4 - LiN€ 14 ..o
Collected during year:

16.1 DIFECL....uvieeccece e
16.2 Reinsurance assumed..

L|ne 15+ LINE 164 ..o
Prior year (uncollected + deferred and accrued - advance).....
Renewal premiums and considerations:
19.1 DIreCtu.vveeeerereeseressseseiees
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)
TOTAL

Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............

20.4 Net (Lines 9.4 +10.4 +19.4).....ccoimiiriirsieseeere,




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.
EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
2

1 Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

oL

21.
22.

23.

24.

25.

26.

27.
28.
29.
30.
31.

DIVIDENDS AND COUPONS APPLIED

(included in Part 1)

To pay renewal premiums

All other.......cocvvvevevernns

REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED

First year (other than single):

23.1 Reinsurance ceded

23.2 Reinsurance assumed

23.3 Net ceded less assumed..........cccveereevererrreirennns

Single:

241 Reinsurance ceded

24.2 Reinsurance assumed

24.3 Net ceded less assumed..........cccocvveverveveererennn.

Renewal:

25.1 Reinsurance ceded

25.2 Reinsurance assumed

25.3 Net ceded less assUmed..........ccoovevverererenrerennns

Totals:

26.1 Reinsurance ceded (Page 6, Line 6)....................

26.2 Reinsurance assumed (Page 6, Line 22).............

26.3 Net ceded less assumed...........ccccvveverveveirerenne.

COMMISSIONS INCURRED

(direct business only)

First year (other than single)

Deposit-type contract funds

Totals (to agree with Page 6, Line 21)........cccccovenvenennee.




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health [
2 3 All Other Lines
Life Cost Containment All Other of Business Investment Total
1o RENE e
2. Salaries and Wages...........cc.veeerrerererrnnnnns
3.11  Contributions for benefit plans for employees. .
3.12  Contributions for benefit plans for agents.........c..cccoveuvereeieirriernnnn.
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee welfare.......
3.32  Other agent welfare
4.1 Legal fees and expenses
4.2 Medical examination fees
4.3 Inspection report fees........ccovwrrenenrereenerneeneeneens
4.4  Fees of public accountants and consulting actuaries.
4.5 Expense of investigation and settlement of policy claims................
5.1  Traveling expenses
52 AAVErtSING......oveererrerireeereerereeeeeeis
5.3 Postage, express, telegraph and telephone....
54  Printing and StatioNery.........cocveeeirierrereerereeeenese e
5.5  Cost or depreciation of furniture and equipment.
5.6  Rental of equipment.........cccccoovivivieesirecieiene
5.7  Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCals............covuureereerrueenerneineieeiseiseeseese e
6.2 Bureau and association fees...
6.3 Insurance, except on real estate..
6.4 MiSCEllaNEOUS I0SSES......cvuvvriririrrieirsrisiessssisssessssess e ssssesssnsseaes
6.5 Collection and bank service Charges.............cocoveureureureerseenenenerinenns
6.6  Sundry general expenses....................
6.7  Group service and administration fees
6.8  Reimbursements by uninsured plans...........c.ccoeveververereereersrsienns
7.1 Agency expense alloWanCe............cccueueveieieveeeeieieseissesesseessienens
7.2 Agents' balances charged off (less §..........
7.3 Agency conferences other than local meetings
9.1  Real estate expenses
9.2 Investment expenses not included elsewhere.............cccoceverrernnen.
9.3 Aggregate write-ins for expenses
10.  General expenses Incurred..........cc.cocuvevereerennn. .
11.  General expenses unpaid December 31, prior Year.........cccovceecvvees | vevvenrnerrneinennennereens [ eevnrenrennersnnnnsnnennes | erenenn20,791,338 | oo [ e | e 20,791,338
12.  General expenses unpaid December 31, CUITENt YEAr..........cccceees | cveereervereerniseieeiren [ cerveeeveesesseeeieens | eeeeee 12875517 | [ e | e 12,475,517
13.  Amounts receivable relating to uninsured plans, prior year.... e ..(82,786)
14.  Amounts receivable relating to uninsured plans, current year.........
15.  General expenses paid during year (Lines 10 + 11 - 12 - 13 + 14).
09.301. INVESTMENT EXPENSES
09.302. COST OF CLAIMS PROCESSING.........cccovvvmreriirniiniieieseissieninns
09.303. BAD DEBT EXPENSE.........cccostiumiiniinriseieniesiesiesisessesssessennns
09.398. Summary of remaining write-ins for Line 9.3 from overflow page....| ...
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)......
(@) Includes management fees of §......... 0 to affiliatesand §.......... 0 to non-affiliates.
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taxes
2. State insurance department licenses and fees...
3. State taxes on premiums.........coceenceeerereeneeneereeeeneennes
4. Other state taxes, including 0 for employee benefits..
5. U.S. Social Security taxes
6. Allother taxes........cccrvrerenne
7.  Taxes, licenses and fees incurred
8.  Taxes, licenses and fees unpaid December 31, prior year.
9.  Taxes, licenses and fees unpaid December 31, current year.
10.  Taxes, licenses and fees paid during year (LineS 7+ 8 -9).....ccccoeeiieeeneniseciiiiiiceien | cereeneisnesenisneerenesnd L 184,036 | e 0 [
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied t0 PAY FENEWAI PIEMIUMS. ......c.urvuririeeeeeeiseiseessesseeese s esses e sse st ss e sse st et se s s ees s sE e st s s st
2. Applied to shorten the endowment or premium-paying period.
3. Applied t0 provide PaId-UP @AGIIONS........c.eieierererieiieeie sttt sttt s
4, Applied to provide PAIG-UD GNNUILIES.........ccveireiiieiieieisieisieseisstesse ettt s s st s st es bt s b s st enses st
5. Total Lines 1 through 4..................
6. Paid-in cash................
7.  Lefton deposit
8. Aggregate write-ins for dividend or FefUNd OPHONS........c..cciuiicieiieee st b s
9. Total Lines 5 through 8..........cccoovvininininrnnininnee
10.  Amount due and UNPaId..........cccverereieieiersreeee e \
11. Provision for dividends or refunds payable in the following calendar year.. ...\
12, TErMINAl QIVIAENGS.........oevvieciiciei ettt bbb s s bR s b bbbt
13.  Provision for deferred dividend contracts.............ccooeevevenieverseeseeeee e
14. Amount provisionally held for deferred dividend contracts not included in Line 13..
15, TOtal LiNES 10 thrOUGN 14.........eoieee ettt bbb s bbb bbb s sttt
16, TORAI fIOM PIIOT YBAI ..ottt bt ettt s bbb b b st s st s et et s bbb s e bt n e et sttt nes
17.  Total dividends or refunds (LINES 9 + 15 = 16)..........ouivuiviueieeicieieiceee ettt ettt st sneenees

: Summary of remaining write-ins for Line 8 from overflow page
._Totals (Line 0801 thru 0803 plus 0898) (LINE 8 @DOVE)......cuuuuireirerersrssieesessessesessssssseseesessssssessssessesssns s ses st s sns st es st st snssessenssnsanssnsans




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

NONE

12




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC
EXHIBIT 5 - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes[ 1] No [X]
1.2 If not, state which kind is issued............ NON-PARTICIPATING
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ 1] No [X]
2.2 If not, state which kind is issued............ NON-PARTICIPATING

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes[ 1] No [X]

If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

described in the instructions.
+ 5 3546 2 01037000000 *

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes[ ] No [X]
4.1 Amount of insurance:
4.2 Amount of reserve:
4.3 Basis of reserve:
4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: s
5. Ifthe contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes[ 1] No [X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: s
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: s
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ 1] No [X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: s
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business: s
7.4 Identify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13



vl

Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

EXHIBIT 6 - AGGREGAT

TS

E RESERVES FOR ACCIDENT AND HEALTH CONTRAC
3 4

1 2 Other Individual Contracts
Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Uneamed Premilm MESEIVES. ........c.reuuueereeeereesneeeesessessssesesssssesssssssssessessssssssss | soeeenessessnsssssssessssesssssessees 0 | eeererreereireneerneineneesssreseseens | seereeesiees s iesess st sessessenens | seteesessessessestesesessestesssetsesses | stsessessestasesessesseetaebsessestastans | Steetesestestestsessessentstessestens | £restessestsesseesententsessent et e banes | eetsessestentetestentee s ns st st anes | estnteeest sttt

2. Additional CONract FESEIVES ()........ceurvreruerireriieiesiesisesesessssessesessessssssessens | sessssesesssssssssesessesssssesa 0 | oo | eevreiesiess st sessessns | sriessnsseses st ssesssseses | steesessessess st st sestastaes | stestesestessas et es s tessessestens | restessessesses st s s stensesaens | essiessessastes st es b ssesaentnes | esbenaes st en bbb enes

3. Additional actuarial reserves - Asset/Liability @analySis..........c.coeererrerresrenrernenns | corerrermernseneensieessnsesseneens 0 | errrrrrerrereenensnssessssessnens | serseeessesssssssssssssssssssessensns | sssesssssesessesssssssssessessssssesses | stsesessessssssssessassaessessessassans | stesssessestessassessessassassnssestons | ressessessessessassansessestesssssnss | seessessessassnsessessansnssessansanes | sessessesessessansaessessensenssessenes

4. Reserve for future contingent BENEFItS..........ccovuviveiieiieieccsceeeesens | e 0 | oo | et sesesees | eresssieses e ssssnses [ estessesisressesesssssssesessssessenns | sesiesissensesesssssstessssssesesents | sriesisieses st tessessbenaans | serestesses e tesses bt s e s snsenaes | estesiereni st

5. ReServe for rate Credits.........ccmrieiiierrieeesiseesiessiesssessisesssenenes [ erieeesssensnnssssesesssseesesen 0 [ [ s | s [ s | s s [ s [ s | s

6. Aggregate Write-inS fOr FESEIVES. ..o eseesseeseeeesssseseseeenns | sessssssssssssessssssssessnssssssesas [0 (0] S [0 [0 R [0 [0 {01 0 ] 0

7. TOHAIS (GIOSS).....vueveiiiircieiiesie ettt sttt bbb ssenes | snsbssessesses s b s es st see (01 O (0] OO [0 RO (01 OO 0 [ (01 U (01 OO 0 [ 0

8. ReINSUrANCE CEABM.........ouueeerrernerireieeriereieni s sssssseesssesssesssenees Lovsrersssessss s 0 | L [ | e | e | | | e

9. Totals (Net)
CLAIM RESERVE

10. Present value of amounts not yet due on Claims.........cc.oveerrrerinrnsirneneennnnenns [ o 0 [ orvrrrererrerneneressssesssesnseess | serseeessessssssssssssssssssssessenens | sssesssssesessasssssssssessessssssesses | stsesessesssssessessassaessessessensns | stesssessestessassessessassassnssestons | ressessessessessassansessessensanssnss | seessessessassnsessessansnssessansanes | sessesssesessensansanssessensenssessenes

11.  Additional actuarial reserves - Asset/Liability analysis.............cccoeveeverenrnenens [ eoreveieieseceeee) 0

12.  Reserve for future contingent BENERILS.........cccvrveveieiieseeeeeeee e | e 0

13, Aggregate WIIte-iNS fOr FESEIVES.........cu it sssseeseees [ ersre st ssenns 0

14.  Totals (Gross)

15, REINSUIANCE CEURH. ......ourveirerircriiiieriiiesiesie ittt ententens |ttt 0 e ieisiersnssesrsneenssnees | sereesensenssnsssssnssnssnssesssnsensss | srsensssssessessanssnssnssessenssnssesses | srsesessensonsinssensansansesansansns | stessonsiessonsanssessessansansnsestans | sessensenssnssessanssnssessensensansnes | ossressessanssnssessensenssnssessansanes | sessensnsiestensanssessensensenssssanes

16, TOtalS (NEE)..... oo | crneessses s 0 |, (V] R 0 |, 0 [, O 0 |, 0 [, 0 s, 0

17, TOTALS (Net).... i | e 0 ], 0 L 0 ], 0 |, 0 i, 0], 0 L, 0 ], 0

18.  TABULAR FUND INTEREST ...t ssnssssnssenssssnssssssses | seessssssssssssssssssssssssesssssesas 0 | [ [ | s | senesene s ssnssnens | eeseeesssenssensssensn st ssnssnnses | esenssness s s st sssssss | coseseeses sttt

DETAILS OF WRITE-INS

080T, oottt st | sereress st nesennns | renessene st nst s | seessenss et enst s | cessenst st enensesssrenes | sreeess ettt nentas | seeens sttt sesssns | neeseeees ettt enes | sesteees s et enees | eesrer e
0802, oooevereesereseees ettt | seseeens e ns sttt ntas | reeetseent e ess st nent s | sresssnest et ss st s eesteens | eesseest st enst st nness st nenen | sesesssnessenes st eests st nenta | eeenss st st sss st essnes | seesesees sttt enes | seetaene et ettt | sernene ettt
0803, oottt | sererent sttt | renessenn sttt | seess sttt enst s | cesienst et erens st nenes | sreesss ettt st | sttt esssns | neereree et enes | eresenee st enees | eesne et
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovvernee | ceveerrenneneinnneisensneieennd [0 (0] [0 [0 (0 [0 (01 RO [0 RSO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNE 6 @DOVE).......ccvveiveiriiiiciisiisiiiins | corseieiesissssiseseeseesesssaeeand [0 OO (01 OO [0 O {01 OO 0 oo [0 O 0 | [0 O 0

1398. Summary of remaining write-ins for Line 13 from overflow page.......c..c..coceevene

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 above).......cccverererieiereiiinens

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

10.

1.

12.

13.

14.

Balance at the beginning of the year before reinSUraNCe............cc.civeicieieicce e
Deposits received AUING the YEaI..........cveiiieieeis et es
Investment earnings credited t0 the @CCOUNL..........cvruririinriree et
Other NEt ChANGE INTESEIVES. ..ottt bbbt
Fees and other Charges @SSESSEA.........uiiiieieiie et nen
SUIMENAET CRAIGES........cvveeiecrresiets sttt bttt a bbb a st s st es s b st s st anteres
Net surrender or Withdrawal PAYMENTS..........c.cuurieriiriirieneirese ettt
Other net transfers to or (from) Separate ACCOUNES...........cc.evveueierriieiesss s
Balance at the end of current year before reinsurance (Lines 1 +2+3+4-5-6-7-8)...c.cccocevrvrrvrerenns
Reinsurance balance at the beginning of the YEar..........cccovreirrrrerrse e
Net change in reiNSUrANCe ASSUMET...........cviuiiuiueiieiiiiese sttt sttt
Net change in reINSUTANCE CEABM...........eveviveieeieiesee ettt s e st sse e
Reinsurance balance at the end of the year (Lines 10 + 11 - 12)......ccvrrrrirnrnrreneseseseeseesese s

Net balance at the end of the current year after reinsurance (LiNes 9 + 13)......cooiiiiiiiieiicesiececsisians




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.0 DIFECE e | ceenreniessessesse e 0 oo [ e | s | s [ s | s | st enes | s | s enniens | s s
1.2 Reinsurance assumed.........coocveeveerneerseenennenns [ v | [ [ | | s [ | e | s | s | -
1.3 Reinsurance ceded...
14 NEL.occ s
2. Incourse of setflement:
2.1 Resisted:
211 DIFECL....eriiirsiesisssssisssisssiens | srvessiisiessinsinei s 0 [ [ | s | s [ i | e | st seses | shenies s | ettt enseens | srebnee s
2.12 Reinsurance assumed...........cocoueeneenernernens | eevenmeenmeenseinneinseenseennees 0 [ [ | s | e | ettt | cerebnei s essens | seeinesi ettt seses | stseniien bbb | sttt | crebnee e
2.13 Reinsurance Ceded.........couurumrmnrvnrenrenninnies | eevereeineeinsiinseisseenseenees 0 [ [ e | s | s [ s | s | s eses | e | s nrensiens | st
204 NEL oo sesss st sessssnsssses | sesnnesessssessssesssssnsssens O O (U (o) OO (O (o) IS (U O (U () O (U (o) IS (U (U O O (U O 0
2.2 Other:
221 DIFECL...ovicecererreresetseeensnessssessesssssnins [ cesteessesssssesssesessensenns 0 | orerrereeererereenmresienns | reerrersiesssesssssnsesssenees | seseenesenssesssss st e | s | s esssessssenes | coessesssesssesssesssessssenes | sessseessesss st enessenses | sersessseses s nessensses | e
- 2.22 Reinsurance assumed..........cocoveeneineineinens | eevnrinniinnisnisnisninens 0 [ [ | | [ | s | s | s | s | s
* 2.23 Reinsurance Ceded.........cooumimrinrinninrinninnies | ervsrinnississisnienines 0 [ [ | s | s [ | s | s | s | s | s
224 NEb..oooorveceieeiiseee s sssnssenes | stsessssssssssesssssssssens (O (U (o) O (U () S (U O (U () O (U (o) (U O (U () O (U (o) (U () O 0
3. Incurred but unreported:
31 DIFECL e veerereereeeeseereseeeesssesesssssesssesesssessssneess | ssesssssssssannens 750,000 [ oveeumeeeerrrermneenssnenesss [ eresnnreeessneeessneesssneesssees | essseesssnesessseessssnessssnnes | esmseessssesssssssessssnsssssnees | sonseesssnsssssssssssssnnsssssnesss | sossesssnnessssnsssssnesssssneses | soseesssnessssssesssnsssssnssssses | sessssssesesssessens 750,000 [ oveoumeeeereeeermeeeeseeeesss [ ceeerneeeeeeeeessseeseseseeeee
3.2 Reinsurance assumed...........c.veveeerieriermennenns | sevenevinseinseisseisseeseenees 0 e [ | s | s [ s | e | s eses | e | eenress e enseenniens | st s
3.3 Reinsurance ceded...
34 NBLcce s
4. Totals:
4.1 DITECL..ovvverveereereicceiseessisessseessisesssssensssssens | cosseesssnessieeens 750,000 [ .cvveommerermceerirerireend (U O (U T (O O (U O (VI OO (U OO (U O 750,000 [ .coveommerermeerirerineend (U RN 0
4.2 Reinsurance assumed...........oeerereereennienneenenens [ v (O OO 0 [ 0 [eine, 0 [eirinninens (U O 0 [ 0 [ 0 [rene (O O (U O 0
4.3 Reinsurance Ceded............coumminirnirniiniinnins Lo, 0 |, 0 [, 0 o, 0 |, 0 [, {1 0 |, 0 o, 0 |, 0 [, 0
44 Net i | 750,000 [ (8).ruureeersrrersrreeees (O ) O O (O (O ) - O (O I 750,000 | .o 0 [, 0
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0in Column2,§.......... 0in Column3and§.......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance §.......... 0, Individual Annuities §........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
11 DIFECL vttt bbbt | sesessessensnsaens BB1,977 | oo [ e [ e ssssessssens | crtessesesesnssesesssssesses | sessessesesesssssesesssssesns | resesssesesssessssesessnns | seesessessesesssssssesessens | aeiesiesiessssens 861,977 | oo [ e
1.2 ReiNSUrANCe @SSUME........cocviveirereeiiierieiseessiesessssessesessssssessenns | sosesesssssssessssssessesssees 0 [ [ [ [ [ [ [ e | s | s | s
1.3 ReiNSUraNCe CEARM.........civeieicreiecesie et | cerereiessssse e sesnea 0
1.4 Netooooeene.
2. Liability December 31, current year from Part 1:
2.0 DIFECL..euveeeeece ettt stes st s s s sasnsnses | esseesassssnsensans 750,000 | ovoveeeeriereeeeeeeeieeeeeees [ erreereeesieesieseseeieesenes [ eoeeressessssesseesessessiesens | cvrersesseessesssssessesssessensies | eeveessenseseesssssssseesssssenses | ceeseessessenssssesssssssaesssnes | sreessessessessssssssessensesaens | srressesssessensenes 750,000 | .ovoeveeeeeerieeeeeeeeeeeeeeeees [ e
2.2 ReiNSUranCe @SSUME.........cvuerervrrrnreeeeessssesssssessessssssesssssssssnsss | conssessessssssesssssessnsnses 0 [ eorererrrreiernnnrssennns | cevssesssssssesssssssessses | corssesssesnssssessssssesns | s | e | s | s | oo | s | s ————-
2.3 ReiNSUraNCe CEUERM........covvruerererrerieresesse s ssesssssesns | vesessesssssesesssssessenes 0 | e | cevssesssissessssssesesies | e | s | s | i | s | e | s | s———————————-
2.4 NEL.ooieceeee sttt | eeressesseesena 750,000 | oo (0 N (01 S (01 SO (01 TR (0 (0 (0] 750,000 | oo (0] O 0
3. Amounts recoverable from reinsurers December 31, current year..... | ..ccoovvcecrveiereenennnn 0 [ [ [ [ [ [ e | s | s | s —————.

4. Liability December 31, prior year:
4.1 Direct............

4.2 Reinsurance assumed
4.3 ReINSUIANCe CEURH..........cvurveiririrreirireieeieeisresesesesnessneineins | eeersesseseeseenseneenens 0 [ e [ | e e | s | s | s | e | s | e
A4 NEL oottt sttt nssss s | sessssnnsssrs 2,500,000 [ ..orrrerrrreernriernneens (U (U (1 (1 (VN [T (V] (ST (U (S 2,500,000 | ..oorrverrnreernreernneens (U 0
5. Amounts recoverable from reinsurers December 31, prior year......... [.ooooiivoeciiiivniann. 0 [ L [ Lo | eresessessesssssssssssesssssnes | eresessessesssesssnssssessnsanss | onsesiesinsessesessenssssesnsanes | osesesessersesinsessesnsnssnes | erernssnsessessssensesnsensasss | esesinsinssssesssansesnsas
6. Incurred benefits:
B.1 DIFECL..vvvreecrvevreeresereiteenssesssteesssssssssssssssssssssssesssssessssssssens | coserssssssesnees (888,023)
6.2 ReiNSUrance @SSUME...........c.vcuuiuiieiieiieniesiesiesssssiessiessienss | sriesissiessesieseesienss 0
6.3 Reinsurance ceded o L L0 .. 0. . .0 ].... 0.
B4 INEL. . oreesisrie e 888,023) 888,023)
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine14,8$.......... OinLine6.1and$.......... Oinline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine 14,8$.......... OinLine6.1and$.......... 0inline 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $.......... OinLine14,8§.......... OinLine6.1and$§......... 0in line 6.4.
(d) Includes §......... 0 premiums waived under total and permanent disability benefits.




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D)oottt sss s sssssssssesss s ssessessanssnsssssesses | sessssssssssssnssessssssnssessessesssssnssnssesss | sesessesssssnsssessessassnsnssnssessassanssnssns | esssessessessosssnssnssessessassnssnssessnes 0
2. Stocks (Schedule D):
2.1 PrEfEITEA SIOCKS. .. ...overerirrieccereese ettt stsss st es st sssssessessssssssnes | sesessssssssssssssessasssssssssessessessansnssns | reesessessssssssnssnssnssassssssssessessanssnes | sessssssssessessasssssessessessanssssessessn 0
2.2 COMMON STOCKS. .....cveureurerrerreserierieriersessesssssss sttt nsse s | srenssesssenssessestenenentnensnensnessnessnnnss | seriesinesinessness s ess st esi st esines | cesetssesssessessess bbb eenes 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt | ettt | serie s | ettt 0
3.2 Oher than fIFSEHENS. ......ceuieeiceeieeiecieciec et esssssssesssessens | esssesssessestestsenenesinessnenssesssessenns | seriesinesisess st esies | cesetssessese bbb 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPANY........ceiuiuririiireireireieessirsiseese e sssesssseeesssssessees | ressesssseseeseessesssesssssessessestessssssess | sevessesssssssssssssssasssssssssssessessessnnsss | soessessesssssassssssssessessassssssssessens 0
4.2  Properties held for the production Of INCOME. ... [ ieesesssiseessiees | seeseesessnstsee e esssesssssseessssessessnnsns | soessesseessssessssessssessessassssssssessns 0
4.3 Properties Nl fOr SAIE.........c.rriierieriieec ettt ssestesessssestenes | essessnsesessesssesssessessessessestesssssness | sebiessesssstese s est st s tssesessententnnnns | eeeetiessessestest sttt 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)...........co e | evrsassesssse st s s sessessssnns | sresissessesissessessssessesssessessessssesesens | srestessesssessessessssessessssessessssessesan 0
8. CONMTACEIOANS.......cvuuverririiciii ettt | cebetbsetsi et bt bbbttt nbens | Heesbsesbansbneb ettt enneennes | sebineii e 0
T DBIVALIVES......coeiicic sttt | cebeebi sttt | sttt | bbb 0
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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

NOTES TO FINANCIAL STATEMENTS

1)

Summary of Significant Accounting Policies:

A)

The accompanying statutory financial statements have been prepared in accordance with insurance accounting practices prescribed or
permitted by the Commissioner of Insurance of the Commonwealth of Puerto Rico (the Commissioner of Insurance), which is a
comprehensive basis of accounting other than accounting principles generally accepted (GAAP) in the United States of America.

The Company follows the National Association of Insurance Commissioners’ Statements of Statutory Accounting Principles (NAIC SSAP) as
the basis of its statutory accounting principles, as long as they do not contradict the provisions of the Puerto Rico Insurance Code or the
Circular Letters issued by the Commissioner of Insurance.

Prescribed statutory accounting practices include a variety of publications of the National Association of Insurance Commissioners (NAIC)
including its codification initiative contained in its accounting practices and procedures manual, as well as state laws, regulations, and general
administrative rules. Permitted statutory accounting practices encompass all accounting practices not so prescribed. The Commissioner of
Insurance has the right to permit other specific practices that may deviate from prescribed practices. Accordingly, the Commissioner of
Insurance has adopted certain prescribed accounting practices that differ from those found in NAIC SSAP. However, differences adopted by
the Commissioner of Insurance do not have a significant effect on the net income/loss and statutory capital and surplus of the Company as
compared to NAIC practices.

The preparation of financial statements in conformity with the accounting practices prescribed or permitted by the Commissioner of Insurance
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

The accounting policies followed by the Company conform to predominant industry practices and are in accordance with the accounting
practices prescribed or permitted by the Commissioner of Insurance.

Revenue recognition:

a) Premiums earned - Are recognized on a monthly basis, net of a historical cancellation provision.

b)  Cost-plus insurance program - Revenue from this program is represented by a negotiated service fee applied to paid and incurred
unpaid reported claims considering an estimate to cover unreported claims.

Claims - The Company's unpaid reported and unreported claims have been determined as follows:
a) Claims submitted to the Company as of December 31, 2010.
b) An estimate using the Company's experience and historical data to cover claims incurred but not reported as of June 30, 2009.

c) Processing expenses related to claims are accrued currently based on an estimate of expenses necessary to process such
claims.

Claims payable amounts are subject to continuing review by management and changes in claims payable are reflected in current operations.
As of December 31, 2010, the estimate for unpaid reported and unreported claims has been reviewed by an independent actuary who
considers as reasonable a balance of approximately $750,000.

Investments - The investments in bonds, notes and mortgage-backed securities, are presented at amortized cost, net of unamortized
premiums or unaccreted discounts except for those with NAIC designations of 3 to 6, which are reported at the lower of amortized cost or fair
value. Common stocks are stated at fair value. The unrealized capital gain or loss in common stock is accounted for as a direct increase or
decrease in unassigned surplus (deficit). Non-traded common stocks are stated at cost. Investment transactions are recorded on the basis of
settlement date. Realized gains and losses on sale of investments are recorded on the basis of the specific cost of securities sold.

Fair value of financial instruments-The fair value information of financial instruments in the accompanying statutory financial statements was
determined as follows:

a) Cash and short-term investments-The carrying value approximates the estimated fair value amount because of the short-term
nature of these instruments.

b) Investments in bonds and notes and common stocks — The estimated fair values are based on values designated by NAIC or
quoted market prices provided by investment brokerage companies for those or similar investments.

Pension plan valuation - The valuation for Company's employees' pension plan was computed in accordance with Manual, which requires the
use of the guidelines provided by the Compensation-Retirement Benefits Topic of the FASB Accounting Standars Codification, except for the
exclusion of employees with non-vested benefits. This standard requires the employer to recognize the overfunded or unfunded status of a
defined benefit postretirement plan as an asset or liability in its statement of financial position and to recognize changes inthat fundd status in
the year in which the changes occur. As of December 31, 2010, NAIC SSAP has not yet adopted this standard.

Accrued cost of liquidation - On May 21, 2009, the Company, entered into an Asset Purchase Agreement (the Agreement) with a non-related
party (the Buyer) to sell certain assets of the Company, effective July 1, 2009. These assets include all of the Company’s underwritten
contracts and cost-plus contracts.

The Company’s Board of Directors concluded on May 1, 2009 and ratified on a meeting held on June 26, 2009, that it was in the best interest
of the Company to withdraw from doing business in Puerto Rico and to voluntarily liquidate and dissolve, and in furtherance of said liquidation,
to sell substantially all of its assets. The Board approved and authorized the Liquidation and Dissolution of the Company, the Agreement and
Plan of Dissolution and Liquidation (the Plan), the execution by the Company of a Plan with the shareholders to effect and consummate the
liquidation and dissolution as contemplated in the Plan, the Agreement, and related transaction documents.

19
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2)
3)
4)

5)

6)

7)

8)

9)

10)

11)

12)

As a result of the adoption of the Plan, PRHP activities are now limited to: collection of all receivables, payment of the incurred obligations,
selling its remaining assets, making tax and other regulatory filings, continue the proposed plan for the wind-down of operations and the
compliance with the terms and conditions of the Agreement.

As a result of the dissolution, the Company is required to make significant estimates and exercise judgment in determining accrued liquidation
costs. The Company reviewed all operating expenses and contractual commitments such as audit settlements, payroll and related expenses,
lease termination costs, professional fees, other outside services and guarantee costs related to the Agreement to determine the estimated
costs to be incurred during the liquidation period. These expenses are principally expected to occur through May 31, 2011.

Accounting Changes and Corrections Errors: None

Business Combinations and Goodwill: None

Discontinued Operations: None

Investments:
a) Mortgage Loans-The company has no investment in mortgage loans.
b)  Debt Restructuring- The Company has no invested assets that are restructured debt.
c) Reverse Mortgages- The Company has no investment in reverse mortgages.
d) Loan-Backed Securities- The Company has no investment in loan-backed securities
e) Repurchase Agreements- The Company does not has repurchase agreements.

=

Real Estate- The Company has no investment in real estate.
Joint Ventures, Partnerships and Limited Liability Companies: Not applicable

Investment Income:
The total amount of investment income due and accrued is admitted.

Derivative Instruments: Not Applicable

Income Taxes:
The Company has not recorded a tax benefit or any deferred tax asset for the year 2010 and 2009.

Information Concerning Parent, Subsidiaries and Affiliates:
As of December 31, 2010, the Company had certain related party transactions with its affiliate, Independence Holdings, Inc. resulting in a net balance
due of approximately $881,000.

Debt: None

Retirement Plans, Deferred Compensation, Post-employment Benefit and Compensated Absences and Other Post-retirement Benefit
Plans:

Pension

The Company provides a trusted, non-contributory pension plan covering substantially all of its employees. Employees are eligible for participation in
the plan upon satisfying the minimum age requirement of twenty-one (21) years and the minimum service requirement of one (1) year. Pension
expense is determined and funded based on the "projected unit credit method", which attributes an equal portion of total projected benefits to each
year of employee service. Operating expenses for the years ended December 31, 2010 and 2009, include approximately $253,00 and $956,578, of
net pension plan expense.

As of December 31, 2010 and 2009, the following components were used to develop the net pension plan expense:

Description 2010 2009

Service cost $ - $ 347,524
Interest cost on projected benefit obligation 993,166 1,295,824
Expected return on plan assets (928,364 ) (959,804 )
Amortization of transition obligation - 10,342
Amortization of prior years service costs - (109,432 )
Amortization of actuarial loss 122,553 235,428
Curtailment loss/(gain)

- (668,679 )
Settlement loss/(gain) - 586,511

$ 187,355 $ 956,578

As of December 31, 2010 and 2009, the change in benefit obligation and plan assets and reconciliation of funded status are as follows:

Description 2010 2009
Change in benefit obligation:
Projected benefit obligation at beginning of year $ 16,600,009 $ 20,684,046
Service cost - 347,524
Interest cost 993,166 1,295,824
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Participant contributions - -
Benefit payments (1,217,133 ) (385,753 )
Actuarial gains (losses) 1,739,002 (294,077 )
Plan amendments - 154,090
Curtailments - (3,060,232 )
Settlement - (2,729,566 )
Projected benefit obligation at end of year $ 18,115,044 $ 16,600,009
Changes in plan assets:
Fair value of plan assets at beginning of year $ 12,136,853 $ 11,450,842
Actual return on assets 1,877,585 1,938,488
Employer contributions 3,100,00 1,862,842
Benefit payments (1,217,133 ) (385,753 )
Settlements - (2,729,566 )
Fair value of plan assets at end of year $ 15,897,305 $ 12,136,853
Reconciliation of funded status:
Funded status $ (2,217,739 ) § (4,463,156 )
Unrecognized actuarial loss 4,234,125 3,566,897
Net amount of accrued liability recognized $ 2,016,386 $ (896,259 )

As of December 31, 2010 and 2009, amount recognized in statements of admitted assets, liabilities and capital and surplus consist of:

Description 2010 2009

Prepaid benefit cost $ 2,016,386 $ -
Accrued bengfit liability (4,234,125 ) (4,463,156 )
Accumulated other comprehensive income 4,234,125 3,556,897
Net amount of accrued liability recognized $ 2,016,386 $ (896,259 )
Weighted average assumptions:

Discount rate 6.50% 6.50%

Expected return on assets 7.50% 8.00%

Rate of compensation increase N/A

Nonqualified Pension Benefits

In addition, the Company provides supplemental non-qualified pension benefits for certain retired employees. The cost of such benefits is accounted
under the accrual method. As of December 31, 2010 and 2009, the following components were used to develop the net periodic benefit cost;

Description 2010 2009
Service cost $ - $ -
Interest cost on projected bengfit obligation 31,701 35,313
Amortization of transition obligation - 3,173
Amortization of actuarial loss 8,817 7,393
Curtailment loss/(gain) - 75,974
$ 40,518 $ 121,853

The change in benefit obligation and plan assets and reconciliation of funded status are as follows:

Description 2010 2009
Change in benefit obligation:
Projected benefit obligation at beginning of year $ 579,194 $ 384,029
Interest cost 31,701 35,313
Benefit payments (53,435 ) (53,435 )
Actuarial losses/(gains) 9,901 210,301
Curtailments - 2,986
Projected benefit obligation at end of year $ 567,361 $ 579,194

Reconciliation of funded status:

Funded status $ (567,361 ) $ (579,194 )
Unrecognized actuarial gain 197,668 196,584
Net amount of accrued liability recognized $ (369,693 ) $ (382,610 )
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1)

As of December 31, 2010 and 2009, amount recognized in statements of financial position consist of:

Description 2010 2009

Prepaid benefit cost $

Accrued benefit liability (197,668 ) (579,194 )

Accumulated other comprehensive income 196,584 196,584
Accrued benefit cost (369,693 ) -
Net amount of accrued liability recognized $ (369,693 ) § (382,610 )
Weighted average assumptions:
Discount rate 5.75% 5.75%
Rate of compensation increase N/A

Postretirement benefits other than pension

The Company provides certain health care and life insurance benefits for retired employees. Substantially, all of the Company’s employees may
become eligible for those benefits if they reach normal retirement age while working for the Company. The cost of such benefits is accounted for
following the accrual method.

As of December 31, 2010 and 2009, the following components were used to develop the net periodic benefit cost:

Description 2010 2009
Eligibility cost $ - $ 350,553
Interest cost on projected benefit obligation 452,309 868,728
Amortization of transition obligation - 9,084
Amortization of prior service cost (546,342 ) (307,765 )
Amortization of actuarial loss 185,146 182,017
Curtailment loss/(gain) - .
$ 91,113 $ 1,752,507

As of December 31, 2010 and 2009, the change in benefit obligation and plan assets of funded status is as follows:

Description 2010 2009
Change in benefit obligation:
Benefit obligation at beginning of year $ 9,289,557 $ 18,428,090
Eligibility cost . 350,553
Interest cost 452,309 868,728
Benefits paid (861,784 ) (1,144,594 )
Actuarial gains (684,359 ) (222,659 )
Plan amendments - (9,395,182 )
Curtailments 404,621
Benefit obligation at end of year $ 8195723 $ 9,289,557
Reconciliation of funded status:
Funded status $ (8,195,723 ) $ (9,289,557 )
Unrecognized prior service cost (9,762,317 ) (10,308,658 )
Unrecognized actuarial loss 4,196,003 5,065,507

Net amount recognized in statutory statement $ (13,762,037 ) $ (14,532,708 )

Description 2010 2009

Weighted average assumptions:
Discount rate 5.50% 5.50%
Expected long-term rate of return on plan assets N/A N/A

Health care costs trend rate for next year 8.00-5.00% 8.00%

The annual assumed rate of increase of covered benefits (health care cost trend rate) is assumed to be 5.00% in 2010 up to 2017. The health care
cost trend rate assumption has a significant effect on the amounts reported. For example, increasing the assumed health care cost trend rates by
one percentage point would increase the accumulated postretirement benefit obligation and the service and interest cost components of net periodic
postretirement benefit cost for 2010 by approximately $135,600. Decreasing the assumed health care cost trend rates by one percentage point
would decrease the accumulated postretirement benefit obligation and the service and interest cost components of net periodic postretirement benefit
costs for 2010 by approximately $113,600. The plan is unfunded.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations:

The Corporation has an authorized capital of 2,500,000 shares of common stock, $2 par value, and 50,000 shares of Series A Preferred Stock,
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14)

15)

16)

17)

18)

19)

$1,000 par value. At December 31, 2010, the Company has 1,091,445 issued and outstanding.
The Company has no preferred stocks outstanding.

Dividends on Company stock are paid as declared by its Board of Directors. There is no commitment of the Board of Directors related to declaration
of dividends.

Unassigned surplus is restricted as to payment of dividends by statutory limitations applicable to insurance companies. Such limitations restrict the
payment of dividends by insurance companies generally to unassigned surplus funds reported for statutory purposes.

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

a. Unrealized gains and losses: $ 478,645
b. Non-admitted assets values: 246,610
c¢. Change in minimum pension liability: (539,694 )
d. Change in Interest Maintenance Reserve (88,499 )
e. Change in pension liability adjustment: 4,006,848
f. Change in investments non admitted (388,619 )
g. Change in Asset Valuation Reserve (379,422 )

Contingencies:

A) Legal proceedings-The Company is a party with a lawsuit filed against the Company for violations of federal antitrust laws, Puerto Rican
antitrust and unfair competition law seeking compensation for economic damages, plus litigation costs and attorneys’ fees. Legal counsel is
of the opinion that the Company has strong arguments to dismiss the antitrust claim on the grounds of state action immunity and thus there is
a good probability of success at the summary judgment stage.

The Company is a party to other legal claims in its ordinary course of business. Management, after consulting with legal counsel, is of the
opinion that the ultimate outcome of these claims will not have a material effect on the Company’s financial position or results of operations.

B) Commissioner of Insurance audits-In accordance with the Insurance Code of Puerto Rico, the Company is subject to audits performed by the
Commissioner of Insurance. As of December 31, 2010, the last period audited by the Commissioner of Insurance was from January 1, 2002
to December 31, 2005. The audits for the two periods, from January 1, 2006 to December 31, 2007 are still in process, as of December 31,
2010.

Leases:
During the year ended December 31, 2003, the Company entered into an agreement for the sale and leaseback of the home office building (including
certain office furniture and equipment). The lease has a term of 24 moths with a renewal option for a period of additional 36 months under the same
terms and conditions. The lease requires monthly renewal payments of approximately $106,000. During the year ended December 31, 2005 the
Company exercised the renewal option under the lease agreement. During the year ended December 31, 2008, this contract was amended in order
to extend its effective date until June 30, 2009, and to increase the monthly rental fee to approximately $114,000. During the year ended December
31, 2010, this contract was renewed in order to extend its effective date until June 30, 2011, on a month-to-month basis. The renewal contemplated
agreements for office and parking space that call for monthly rental payments of approximately $18,800.

Rent expense under the above agreements for the year ended December 31, 2010 was approximately $749,000.

Financial Instruments with Concentrations of Credit Risk:

Financial instruments, which potentially subject the Company to concentrations of credit risk, consist principally of cash and cash equivalents,
investments in securities and accounts receivable.

As of December 31, 2010 and 2009, the Company had its cash and certificates of deposits principally in various high credit financial institutions,
exceeding the Federal Deposit Insurance Corporation (FDIC) guaranty of $250,000. As of December 31, 2010 and 2009, investments in debt
securities are placed in low risk liquid instruments, which are subject to market trends and conditions.

Concentration of credit risk with respect to accounts receivable is limited due to the number of accounts comprising the Company's customer base.
Loss experience associated with accounts receivable falls within the estimated loss allowances.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities: Not applicable
Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans:

The gain from operations from Administrative Services Only (ASO) of insured plans and the uninsured portion of partially insured plans was as
follows:

a. Net gain for administrative expenses - $41,060

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators: Not applicable
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20)  Other ltems:
Investments in Securities in the amount of $245,000 (par value) at December 31, 2010, were on deposit with The Office of the Commissioner of
Insurance of Commonwealth of Puerto Rico.

21) Events Subsequent: None.

22) Reinsurance: None

23)  Retrospectively Rated Contracts & Contracts Subject to Redetermination: Not applicable

24)  Change in Incurred Losses and Loss Adjustment Expenses: Not applicable

25)  Intercompany Pooling Arrangements: Not applicable

26)  Structured Settlements: Not applicable

27)  Health Care Receivables: Not applicable

28) Participating Policies: Not applicable

29)  Premium Deficiency Reserves: Not applicable

30) Reserves for Life Contracts and Deposit-Type Contracts: Not applicable

31)  Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics: Not applicable

32)  Premiums and Annuity Considerations Deferred and Uncollected: Not applicable

33)  Separate Accounts: Not applicable

34)  Loss/Claim Adjustment Expenses: Not applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]
State regulating? Pennsylvania
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settliement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2005
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2005
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/27/2006
By what department or departments? The Office of the Commisioner of Insurance of Puerto Rico
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NAI[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ 1 NAI[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[X] No[ ]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB OCcC OoTS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
RSM ROC & Company PO BOX 10528 San Juan PR 00922-0528
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10.1

10.2

10.3

10.4

10.5

10.6

10.7
10.8

12.1

12.2

13.
13.1

13.2
13.3
134

14.1

14.11

14.2
14.21

143
14.31

19.1

19.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions to the audit committee requirements as allowed in Section 14H of the Annual Financial Reporting
Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.5 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ]
If the answer to 10.7 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Douglas, Inc.

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Numberof parcelsinvolved
12.13 Total book/adjusted carryingvalue
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[X]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[X]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[X]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

f the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

19.11  To directors or other officers

19.12  To stockholders not officers

19.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
19.21 To directors or other officers

19.22  To stockholders not officers

19.23 Trustees, supreme or grand (Fraternal only)

20.1
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20.1

20.2

21.2

221
22.2

231

23.2

23.3

234

23.5
23.6
23.7

23.8
23.9

24.2

243

25.1
25.2

26.2

27.

27.01

27.02

27.03
27.04

27.05

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

20.21 Rented from others

20.22 Borrowed from others

20.23 Leased from others

20.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

21.21  Amount paid as losses or risk adjustment

21.22  Amount paid as expenses

21.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 23.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 23.4 is yes, report amount of collateral for conforming programs.

If answer to 23.4 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 20.1 and 23.3)

Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[X] No[ ]
Yes[ ] No[ ] N/A[X]

Yes[ ] No[ ] N/A[X]
Yes[ ] No[ ] N/A[X]
Yes[ ] No[ ] N/A[X]

Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:
2421 Subjecttorepurchase agreements
24.22  Subject to reverse repurchase agreements
24.23  Subject to dollar repurchase agreements
24.24  Subject to reverse dollar repurchase agreements
24.25 Pledged as collateral
24.26 Placed under option agreements
24.27 Letter stock or securities restricted as to sale
24.28 On deposit with state or other regulatory body
2429 Other
For category (24.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

Banco Popular Trust Division PO Box 362708 San Juan, PR 00936-2708
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 27.01 during the current year? Yes[X] No[ ]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3

Central Registration Depository Number(s) Name Address

106595 Wellington Management

75 State Street Boston, MA 02109

20.2
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28.1

28.2

28.3

29.

30.1
30.2

30.3

311
31.2

32.1
32.2

33.1
33.2

34.1
34.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?

If yes, complete the following schedule:

Yes[ ] No[X]

1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
28.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
291 BONGS.....oiiiiiiiiiniissis i | nnennes 10,860,207 |.......... 11,487,137 626,930
20.2  Preferred StOCKS........coiieiiiiieiieiicieieiesisssiesssieesissiessssssiesssies | cossiessessssesiessssessesies | arsssssessessssesssssnsesins | sesssesssssssessssssesesad 0
29.3  TOtAlS.....ceucrercricriseniserisi i | oneeenes 10,860,207 626,930
29.4 Describe the sources or methods utilized in determining the fair values:
Account Statement

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 30.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?

If the answer to 30.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

20.3

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]
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1.2
1.3

14
1.5
1.6

3.1
3.2
33

34

35
36
37

4.1

4.2

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health test:

21
2.2
2.3
24
25
2.6

Premium Numerator...................
Premium Denominator.
Premium Ratio (2.1/2.2)....
Reserve Numerator....................
Reserve Denominator.
Reserve Ratio (2.4/2.5).....

Does this reporting entity have Separate Accounts?
If yes, has a Separate Accounts statement been filed with this Department?

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

1
Current Year

2
Prior Year

Yes[ ]

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?

Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:

421 Paid

4.22 Received

Does the reporting entity write any guaranteed interest contracts?
If yes, what amount pertaining to these items is included in:

521 Page 3, Line 1

522 Page 4, Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash
7.12 Stock

21

Yes[ ] No[X]

Yes [
No [

] No[X]
1 NA[X]

Yes [
Yes [

1 No[X]
1 No[X]

Yes[ ] No[X]

Yes[ ] No[X]
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GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

8.1 Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational iliness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.
8.2 Ifyes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[X]
8.3 If8.1is yes, the amounts of earned premiums and claims incurred in this statement are:
1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained
8.31 Earned premium
8.32 P ClAIMS......ovuivieiiciiiieiesite ettt sttt s bbb s bbbt n st e s st naes | dintensenistenaensenns
8.33 Claim liability and reserve (DeginNING OF YEAI)........ccviueieiciiieiecsie ettt snes | ssssssessessnsessesans
8.34 Claim liability and reServe (ENd OF YEAI).........ccveiciieieiiesieesie ettt snsensesns | ensessssensessnsanens | ars
8.35 Incurred claims
8.4 If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Column (1) are:
1 2
Earned Claim Liability
Attachment Point Premium and Reserve
8.41
8.42
8.43
8.44 $250,000 -- 999,999...
8.45 $1,000,000 or more....
8.5 What portion of earned premium reported in 8.31, Column 1 was assumed frompools?
9.1 Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
9.2 1f9.1is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining toCol. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit

10.  For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)

as the result of the purchase of an annuity from the reporting entity only:

10.1  Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)
$

11.1 Do you act as a custodian for health savings account?
11.2 If yes, please provide the amount of custodial funds held as of the reporting date.
11.3 Do you act as an administrator for health savings accounts?
11.4 If yes, please provide the balance of the funds administered as of the reporting date.

211

Yes[ ] No[X]

Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N

N o g R~ ow DD

10.
1.
12.
13.

14.
15.1
15.2

16.
17.1
17.2
18.1
18.2
18.3

19.

20.

21.
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........ccoovvrerrnrnrinenenrirereseieeeeeens
Ordinary - term (Line 21, Col. 4, less Line 34, COl. 4)........ccccvvereeeeeiesiesessesssseeins
Credit life (LINE 21, COL. B)....uvurerereireereeeireereie st essssssssssssssssssees
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)........ccccccvverennee
Industrial (LINE 21, COL 2)......curuereereerieiieiireereeneere ettt essnes
FEGLI/SGLI (Lines 43 & 44, COl. 4).......ovvvurvirririeriieirieseiessiesssesssssssesssesseessssssnes
Total (LiN€ 21, COl 10)...cuu e sessssee st s sssesssssssssessessesenns

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COL. 2).......ccccvvvivrenrnreneeiieseeieennens
Ordinary - term (Line 2, Col. 4, less Line 34, COL. 2).......cccovvevviveiereirieesee e
Credit life (LINE 2, COl. B).......ceveiiirereiereiiieietsetetei et
Group (LINE 2, €Ol 9)..euveieceeeeereieiieeieise ettt
INAUSrIAl (LINE 2, COL. 2)...uveveeiceereietesce ettt nes
Total (LINE 2, COl. 10)......uivieeieeiieeieiisiesee ettt

Premium Income - Lines of Business (Exhibit 1-Part 1)
Industrial life (Ling 20.4, COL. 2)....c.vvuirririerirereieieeississe s sssssss s sessessesens

Ordinary life insurance (Ling 20.4, Col.. 3).....c.ccceiieiirieieieieseee e es

Ordinary individual annuities (Line 20.4, Col. 4)......

Credit life (group and individual) (Line 20.4, Col. 5)....
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7).....
A&H - group (Line 20.4, Cal. 8)...
A&H - credit (group and individual) (Line 20.4, Col. 9)....

1
2010

2
2009

3
2008

2007

..34,994,362

A&H - other (Ling 20.4, COl. 10)......c.iuererrerrirrerereineereireieesssssesessesessessssssssssesessessesssssssenns

Aggregate of all other lines of business (Line 20.4, COL 11)......cceriererieierrieirerieeiieiens | eessresesssrssessssssnans
TOMAL st | fentre s s 0

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3).... | .......... 16,881,532

Total liabilities excluding Separate Accounts business (Page 3, Line 26)..........c.cccccveeeeers | ceveree. 31,012,091

Aggregate life reserves (Page 3, LINE 1).......covcviiieiiiceeeseeese e sennns | evesesssssesessssssesenens
Aggregate A&H reserves (Page 3, LINE 2)........c.cvcveuiurieieiieeieeeee s sessssessssns | sresissessessssessessssssns
Deposit-type contract funds (Page 3, LiNE 3)........ccevviireeiieieeeseeeseee et | coevviissesesssesesssesenes
Asset valuation reserve (Page 3, LiNg 24.01)........covrininienireeneineneiseseseesseseesesssenns | seeseesesseeend 649,590

Capital (Page 3, LINES 29 & 30)......cceveueeeercirieieiieeeieisesesesssteseesssses s s ssssssssssssssessnss | sreseesnnens 2,182,890

SUIPIUS (PAGE 3, LINE 37)....couierreireieeeireieenieeessesieesssss st seseesssessssesssssssssessssess | soseeenns (16,313,449)
Cash Flow (Page 5)

Net Cash from operations (LINE 11).......cvuerernrureniniinrinsssieissssessssessssesssssssssssssssessnses | sesieens (13,976,268)
Risk-Based Capital Analysis

Total adjusted capital....... I (13,480,969)
Authorized control level risk-based capital.. 632,132

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1 and 2.2)........ccccoevevrreierriininnns
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2and 4.3)......ccccceuveererveveerrrccnennn,
Cash, cash equivalents and short-term investments (Line 5)..
Contract 10ans (LiNE B)..........ceriereeriinrerninieiseiesseseennnns

Derivatives (Line 7)......

Other invested assets (Line 8).

Receivables for securities (Line 9)
Securities lending reinvested collateral assets (LiNe 10).........cccevevverererrierieseeieeisienienne
Aggregate write-ins for invested assets (LINE 11)........cccevvvvereirieiieieieeeee e

Cash, cash equivalents and invested assets (LINE 12).......covversrenrenresrsrsrssnessessesnsessenens

.......... 31,724,591
.......... 49,191,019

............... 270,168
............ 2,182,890
......... (19,649,318)

........... (5,353,316)

......... (17,196,260)
....2,263,147

.......... 38,079,247
.......... 46,881,508

............ 1,985,522
......... (10,787,783)

......... (18,780,899)

........... (8,799,492)
3,545,520

.......... 44,958,363
.......... 44,585,539

............ 1,853,944
........... (1,481,120)

......... (11,882,689)

............... 372,824
3,821,539

........ 122,474,020

.......... 46,030,705
.......... 41,296,188

............ 1,643,419
............ 3,091,098

......... (24,421,258)
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FIVE-YEAR HISTORICAL DATA

(continued)

44,
45.
46.
47.
48.
49.
50.

51.
52.

53.
54.
55.
56.

57.

58.
59.

60.
61.

62.

63.

64.
65.
66.

67.
68.
69.

70.

7.
72.
73.
74.
75.
76.
7.
78.
79.
80.
81.
82.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Ling 12 Col. 1),
Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1).....cccovvrvnrneenrenrernineereireineens
Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).....c.cccevevevrererieeseeienenns
Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10).......
Affiliated mortgage loans on real estate
All Other AffilIAtEA. .......evereeeeeceererere ettt nanes
Total of above LiNeS 44 10 49.........c.oiviiiii s

Total Nonadmitted and Admitted Assets
Total nonadmitted assets (Page 2, Ling 28, COL. 2).........ccceeviereriieeresieeeree s
Total admitted assets (Page 2, Line 28, Col. 3).......ccovrurrerrrrininireeneereessieseese s

Investment Data

Net investment income (Exhibit of Net Investment INCOME)..........ccovereereneiniereinsiniencneis
Realized capital gains (I0SSES)........ccvuirereiiiireriieresiee e
Unrealized capital gains (I0SSES)..........cviuieriiriiieieiseieiseieee et

Total of above Lines 53, 54 @nd 55..........ovueivieinirnniseseseese s

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1 less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11).....coevvvrevcrreereeeee e

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11).....cvvvevcvviererieeieesienns

Increase in life reserves - other than group and annuities
(LINE 19, C0IS. 2 & 3)..ovrrirererieiiecieeisrie et s ettt stns

Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....cviereiieieiesieese e

Dividends to policyholders (Ling 30, COl 1)......cvvrrrerrniinrineireieeesssessessisseeessssessssesessees

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) x 100.00..........ccccecvvrrrrrrerrrrrrrerernnnn.

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
/112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00........cccoeervrrrerrerirerrererrennes

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, Col. 2)......cccccovevveveieivereeerereeeieinen
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2)........cccoeveveviervinienns

A&H expense percent excluding cost containment expenses
(Schedule H, Part 1, Ling 10, COL 2).......cccviuiiieereieeeteie s

A&H Claim Reserve Adequacy

Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2).......

Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2).......

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, COL. 11888 COL. 2)......uvieieiicieieieeeece et nan

Prior years' claim liability and reserve
Ling 3.2, COL 118SS COL. 2).....vuveereeieeeieeeesce ettt b st en s anaen

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INAUSEHAL [ifE (COL. 2)..vuvrirrriririeieie ettt ssesnas
Ordinary = life (COL 3)....vveieiiieieiee ettt
Ordinary - individual annuities (COl. 4)........cccverrirnrnrirrreieieessseereserese s sessssssesseens
Ordinary - supplementary contracts (Col. 5)........cccoevieeirieiieieeieesse e
(00T 0 (N (07 R OO
GrOUP lIfE (COL. 7).uvuiveireiiieieiesie ettt
Group aNNUItIES (COL 8).....uvuveeererirreeireceeeireie sttt
A&H = Group (COL ).ttt
A&H = Credit (COL. 10)..uuvurerirriiecirrireire ettt ensen
A&H = Other (COL 11)..uiiieie e
Aggregate of all other lines of business (Col. 12)........ccrrirrrrerrrrereresesese e
TOHAI (COL. ).ttt ettt et s et b b a s naebennsnaas

1
2010

............... 238,787
.......... 16,881,532

............ 1,202,397
............... 165,993
............... 478,645

............... 485,398
.......... 31,724,591

............ 1,022,405

............ 2,093,415

............ 5,105,327
.......... 38,079,247

............... 597,864
.............. (599,093)
........... (1,599,258)

............ 5,446,393
.......... 44,958,363

............ 1,080,200
................ (32,368)
.............. (290,686)

............ 7,179,169
.......... 46,030,705

............ 1,837,036

1,611,977
....2,500,000

............ 3,178,994

11,570,398
..10,700,000

........... (1,600,487)

13,677,719
12,749,981

............... 757,146

..18,596,890

14,621,694

......... (30,237,938)

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:
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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

EXHIBIT OF LIFE INSURANCE

Industrial

Ordinary

Credit Life (Group and Individual)

Group

3 4 5
Number of
Individual Policies and
Group Certificates

Number of

7

Policies

8

Certificates

10
Total
Amount
of
Insurance (a)

© 0N WD~

In force end of Prior Year..........c.cccevveieeveiereese e
ISSUEA AUIING YEAI.......oueeecereereereereieiieeeseese et
REINSUraNCe aSSUME.........c.ovrerienreeirireireieee e
REVIVE AUING VAT ...t seeseiseeens
Increased during YEar (NEt)........ocoeuervrrreenrersirnrensereesesssesseseesnnes
Subtotals, LINES 210 5......c.vveieiieineineseeeseeseseeees
Additions by dividends during year..............cccceeevevererreererieernnnen.
Aggregate Write-ins for INCrEaSES..........ccvvvverrrererierisereresisesennns
Totals (Lines 1 and 6 to 8)
Deductions during year:

Conversion.
Decreased (net)
REINSUFANCE. ...
Aggregate write-ins for decreases............ouvrverernernerrererveeienns
Totals (LiNES 1010 19)....viveieceeieieiereeceseee e
In force end of year (Line 9 minus Line 20)....
Reinsurance ceded end Of Year..........ccovvereneenienereeneneneineenns
Ling 21 MinUS LiNE 22..........oveeereeeeeeeseeeeeeeee e

0803.
0898.
0899.

Summary of remaining write-ins for Line 8 from overflow page...
Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above).............

1901.

1903.
1998.
1999.

Summary of remaining write-ins for Line 19 from overflow page.
Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)...........

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group §.......... 0; Individual §.......... 0.




Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC

EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

25. Other paid-up insurance

26. Debit ordinary insurance

24. Additions by dividends............ccvevvenieiisiecseee s

Ordinary
3 4
Number of Policies Amount of Insurance (a)
.................... XXX ooieveeiierieeriens | e

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Term Insurance Excluding Extended Term Insurance

Issued During Year (Included in Line 2)

In Force End of Year (Included in Line 21)

1
Number of Policies

2
Amount of Insurance (a)

3
Number of Policies

4
Amount of Insurance (a)

27.
28.
29.
30.
31. Totals (Lines 27 to 30)
Reconciliation to Lines 2 and 21:
32.
33.
34
35.

Term policies-decreasing
Other term insurance-decreasing

Other term insurance

Term additions

Totals, extended term insurance

Totals (Lines 31 to 34)

Term policies-0ther......c.cvvvceeneseeeeins

Totals, whole life and endowment..........cc..cceverrrrrrreererennenen.

CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS

Issued During Year (Included in Line 2)

In Force End of Year (Included in Line 21)

1
Non-Participatin

36.
37.
38.
39.
40.

2
Participating

3
Non-Participating

4
Participating

ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE

43. Federal Employees' Group Life Insurance

included in Line 21

44. Servicemen's Group Life Insurance included

in Line 21

Group Permanent Insurance included in Line 21

45.

Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41.  Amount of insurance included in Line 2

ceded to other COMPANIES..........ccevveveveeceeiniveeeeee e | e X.B.. BB ..., XXX it [ e
42. Number in force end of year if the number N E

under shared groups is counted on @ Pro-rata DaSIS..........c.... [ ceverieiiciiiciitmesisisnesiscnrrtreeess [reerseinsesrsnsen Xitrerreneeriennnes | eeereisiese e ssssens | esesesessssens D90 G

ADDITIONARN

@ BENEFITS

| 46. Amount of additional accidental death benefits in force end of year under OfinSl PORBEEITA)N ... N I ...........cooovoeoveeieeeiiieieeeeecteieisieeetessteseseeeseseeses | eeetesessssesssssssesesssesssssesessssnaesanas
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Eamily Inc Maoggage P, ion, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders includ e
471
47.2
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium........cocee. [ coveeveiecesieies [
49. Disability INCOME.........ocrruees | eererrrineireireinens [ e
50. Extended Benefits..........cccoe. [ orvereriervieiieens | e
51, Other e eeveresssiesiesiiens | erresiesesssessessesseessessssssnes | eessssesssssensessenes
52. ..

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit

000).

(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC
EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary

Group

1
Involving Life
Contingencies

2
Not Involving Life
Contingencies

3
Involving Life
Contingencies

4
Not Involving Life
Contingencies

N =

5.

6.
7.
8.
9.

10.
1.

In force end of prior year.
Issued during year..........
Reinsurance assumed
Increased during year (net)

Total (LINES 110 4)....cvveevereicresee s

Deductions during year:
Decreased (net)
Reinsurance ceded
Totals (Lines 6 and 7)

In force end of year..........ccocverrneneneiesneeens
Amount 0N AEPOSIL.......ceerevrrireireeiereeseeeeenis

Income now payable

12.

Amount of income payable........c.coccoeiieiiesiiinnns

ANNUITIES

Ord

inary

1
Immediate

2
Deferred

In force end of prior year...
Issued during year.............
Reinsurance assumed

o n =

5. Total (Lines 1to 4)
Deductions during year:

6. Decreased (net)

7. Reinsurance ceded

8. Totals (Lines 6 and 7).

9. Inforce end of year............
Income now payable:

10.  Amount of income payable
Deferred fully paid:

11. Account balance................
Deferred not fully paid:
12._Account balance

Increased during year (net)

ACCIDENT AND HEALTH INSURANCE

Group

Credit

Other

1
Certificates

2

Premiums in force

3
Policies

Premiums in force

) 5

Policies

6
Premiums in force

In force end of prior year....
Issued during year..............
Reinsurance assumed
Increased during year (net)
5. Total (Lines 1 to 4)
Deductions during year:
6. Conversions...

oo d =

.................. 5,89

5,393

7. Decreased (net)..
8. Reinsurance ceded.
9. Totals (Lines 6 to 8)....
10._Inforce end of year......cocoviiisisinrssisi s
DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS
1 2
Deposit Funds Dividend Accumulations
Contracts Contracts
1. INTOTCE BN OF PHHOT YEAM......veeeeiecieririe ettt en e sses st entensnns | sessessessessnnssnssnssastanssnssnssessessansnsnnes | aetssssnssnssessasssnssessessantensnssessessensanes
2. Issued during year
3. Reinsurance assumed........
4. Increased during year (net).... IR
5. Total (LINES 110 4)..eiuieeeereieeecrerereseesississisessssstssesesessessseesseseesenes JE

Deductions during year:

8. DIECIEASEA (MEL)... .. ceurerreueieeereteie ettt s s b s £ E R8RS E bR E e bR R b e bt s e s st s bns s | £ietieesestast et et sent et et b s st st et e bans | eeeetiestent ettt ettt
7. REINSUIANCE CEUBG. .......uvuuiiueieeiieitetei ettt st b st et s bbb s s st b se s s st s s s st s s b s ses st st et | Hiesbessessanssessessessensass et s ensentensensans | bonssessessossonsonssessessensensansesses st st
8. TOAIS (LINES B @NA 7)....cuieuierrieieieecireie ettt st es e b s8££ Rk s st et e bees | £hmtentsessebsentens sttt st 0 | 0
9. INTOICE BNA OF YBAT.......veivieiecee ettt ettt st bbb s bbbt s b et et sses e bnses e bensnssesansensesas | sbistesssssnssssesses s essns et en et b s ssaes 0 ] 0
10, AMOUNt Of ACCOUNE DAIANCE. ... ..cviitis sttt ettt sttt se bt b s bbbt en st e sttt enb s b pnas [ C=) IO [ ) PO

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6 7
3 Accident and Health

Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts

Arizona....
Arkansas.
California.

O©XONDTE W =

Mississippi..
26. Missouri...
27. Montana..
28. Nebraska.

30: New Hampshire...........ccccoveeriieeiicescee e |
31, NEW JEISBY....ocviiceerctce ettt
32.  New Mexico

36. Ohio............
37.  Oklahoma
38.  Oregon........

39. Pennsylvania...
40. Rhode Island...
41.  South Carolina .
42, SOUth DAKOLA.......oevererceeirrccineeee e senes
Tennessee.. .

Washington.
49.  West Virginia...
50.  Wisconsin...
51.  Wyoming.........

53, GUAM..c.eecec et
54.  Puerto Rict

55.  US Virgin Islands............

56.

57. Canada.......cccoccomriunennes

58: Aggregate Other Alien.

59, SUDLOtAL.....cvieieee s
90. Reporting entity contributions for employee benefit plans..
91. Dividends or refunds applied to purchase paid-up

additions and aNNUILIES............overereerenineinree e XXX
92. Dividends or refunds applied to shorten endowment or

Premium paying PEMoQ..........ccveveeivererseierieseies e essenaens XXX
93.  Premium or annuity considerations waived under

disability or other contract provisions...............cccevevevererrennn. XXX

94.  Aggregate other amounts not allocable by State XXX

95. Totals (Direct Business)...... XXX

96. Plus reinsurance assumed.. XXX

97. Totals (All Business)....... LXXX
Less reinsurance ceded..........cococreurerninne XXX
XXX
XXX

XXX

. LXXX
5898. Summ. of remaining write-ins for line 58 from overflow page... | ...XXX...
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... XXX

9401. XXX

9402. XXX

9403. LXXX
9498. Summ. of remaining write-ins for line 94 from overflow page... | ...XXX...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... L XXX...

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

(a) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:
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Annual Statement for the year 2010 of the PUERTO RICO HEALTH PLAN, INC.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Organizational Structure State of Incorporation = Employer ID NAIC Code

1 Independence Blue Cross PA 23-0370270 54704
2 IBC/HBS Caring Foundation For Children (50%) PA 22-2724721
3 Inter-County Hospitalization Plan, Inc. (50%) PA 23-0724427 54763
4 Inter-County Health Plan, Inc. (50%) PA 23-2063810 53252
5 AmeriHealth, Inc. PA 23-2425461
6 AmeriHealth Insurance Company of New Jersey NJ 22-3338404 60061
7 Healthcare Delaware, Inc. DE 51-0296135 95794
8 AmeriHealth Integrated Workers Compensation Management, Inc. PA 23-2723299
9 Independence Healthcare Management, Inc. PA 23-2671650

10 The AmeriHealth Agency, Inc. PA 23-2800586

11 AmeriHealth Administrators, Inc. PA 23-2521508

12 QCC Insurance Company PA 23-2184623 93688

13 Veridign Health Solutions, LLC PA 81-0681081

14 FutureScripts, LLC* PA 03-0592263

15 FutureScripts Secure, LLC* PA 16-1767416

16 International Plan Solutions, LLC (40%) DE 27-0204996

17 Highway to Health, Inc. DE 23-2903313

18 Worldwide Insurance Services, Inc. VA 54-1867679

19 HTH Re, Ltd. BM 98-0408753

20 AmeriHealth Casualty Insurance Company DE 06-1505051 10975

21 Independence Insurance, Inc. DE 23-2865349 60254

22 AmeriHealth Services, Inc. PA 23-2795357

23 NS Assisted Living Communities, Inc. PA 23-2824200

24 CompServices, Inc. PA 25-1686685

25 CSI Services, Inc. PA 25-1765486

26 AmeriHealth Integrated Benefits, Inc. DE 23-2317715

27 AmeriHealth HMO, Inc. PA 23-2314460 95044

28 AmeriHealth Integrated Case Management, Inc. PA 23-2754696

29 AmeriHealth Mercy Health Plan (50%) PA 23-2859523

30 Select Health of South Carolina, Inc. SC 57-1032456 95458

31 Select Health of Georgia, Inc. GA 20-2467931

32 Shore Points AmeriHealth Mercy of Louisiana, LLC LA 77-0632420

33 AmeriHealth Mercy of Indiana, LLC IN 20-4948091

34 AmeriHealth Mercy Perform RX IPA of NY, LLC NY 26-1809217

35 AMHP Holdings Corp. PA 26-1144363

36 Community Behavioral Healthcare Network of Pennsylvania, Inc. PA 25-1765391

37 CBHNP Services, Inc. PA 26-0885397 13630

38 Vista Health Plan, Inc. PA 23-2408039 96660
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

39 Keystone Health Plan East, Inc. PA 23-2405376 95056
40 Keystone Health Systems, Inc. PA 23-2773183
41 Keystone Benefits, Inc. PA 23-2864737
42 Keystone Mercy Health Plan (50%) PA 23-2842344
43 Independence Holdings, Inc. PA 23-2982367
44 PRHP, Inc. PR 66-0195325 53546
45 AmeriHealth Assurance, Ltd. BM 98-0426648
46 Region 6 Rx Corp. PA 30-0326654 12812
47 InsPro Technologies Corp. (f/k/a Health Benefits Direct Corp.) DE 98-0438502
48 Independence Blue Cross Foundation PA 36-4685801
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