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Annual Statement for the year 2011 ofthe ACE INnsurance company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONdS (SChEAUIE D)....covovrereeieeisieieensissieesstessse e ssessssesessesssssssssssesssssssssessssssnsss | sessessassnenn 80,982,689 | ..o | e 80,982,689 | .....cccevenne 75,399,906
2. Stocks (Schedule D):
2.1 PrEfErTed STOCKS. .....cevueeeciiceieeeecee et enen | sereebess st sttt esienes | sesinesient sttt ntentes | neeeess et (O OO
2.2 COMMON STOCKS. ....verererrireiseeseeseisess sttt | £bseebesbess bt esienes | sessessessensnentnentnententnes | sessessessnessessessesinees (O ORI
3. Mortgage loans on real estate (Schedule B):
BT FIESEENS. ..ottt ees | seee st st niens | serre st sttt neaes | eetere et (O
3.2 Other than firSEHENS.........ceuierieiieiirrereeeese sttt ensenes | ceressesseseess s essessenes | sessnesssessnessessestnestestnes | seeseesnessessnessessesinens (O OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvovvieveirieeieciiiiee ettt bbb se s ssa s sans | sestessssassnans 5,533,429 | ..o | oo, 5,533,429 | ...covvevrennnn. 4,560,209
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES).....-eeeerereeeeeseeseeseeeeseesessees s st ess et e sess st s e ss s s s es s enb e ssessants | sbseesestassssssessassastsssessans | sebsessessastsssessessasssssnssns | setessssssssessassnsessssassas (01 TR
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvrvececireineieieinnsiees [ ceeesssineeseesssessnssesessnns | sevseessssnssssesssessssssessessns | sesesssssssssessasssssesseseas (01 TR
5. Cash ($.....15,752,060, Sch. E-Part 1), cash equivalents (§.......... 0,
Sch. E-Part 2) and short-term investments (§.......... 0, SCh. DA)....ooveeeereeereeereeeeene | v 15,752,080 | ...ooovovvrervireeerereereeens e 15,752,060 |................ 21,664,501
6. Contract loans (including $.......... 0 PIEMIUM NOES).....cvvervrcrereesereiese s ssssssseseeseans | ceessssssessssssessssssessesns | svessesssssssssssssessessssssseses | essessesssssssessesssesseseess (01 U
7. Derivatives (SChEAUIE DB).........c.cveveiieeireierieesee et ssstes s sssbess s sssssssssssans | sessissessessssssssssesssssssessnss | soesessessesisssssessssssssssessess | sesessessessssssesssssssesseses (01 T
8. Otherinvested assets (SChEAUIE BA).......c.ovuriiriririinineieisinsisssssssssssssssssssssssees | sesssssessnssssssssssssssssssesses | snessessessasssssessessssssnssnsss | sessessssssessasssssssssessessns (01 U
9. RECEIVADIES fOr SECUMHES........vouverrerriscrircrierierie ittt bbb ensins | coeesessessnessessessessenen | sessessesssestsesssestsententaes | sesseesnessessesssessessnens (0 R
10. Securities lending reinvested collateral assets (SCEAUIE DL).........c.vvererininrerrinies | ovrereenssnsessessssssssssssnss | sessesessesssssssssessesssssessns | sesesssssssssessssssseessessns (01 U
11, Aggregate Write-ins for iNVEStEA @SSELS.........cvvruririrrirrrieiessr et issienis | srsssssssesssssssssssssssseans [0 (O (O 0
12.  Subtotals, cash and invested assets (LINES 110 11)........coeveveerreercrreeieeeeeeeeeeiees | e 102,268,178 | ..o (0 I 102,268,178 | .............. 101,624,616
13. Title plants less §.......... 0 charged off (for Title INSUIEIS ONIY).......cvevrrieererrirrirnrinrerees | cerersessnsesesessssssssesesses | eeessssesssssssssessssssssssssnsss | sessesssssssssassssssssessesens (01 U
14.  Investmentincome due and @CCTUEM...........cceuiereveieieeriee e sennes | cresessssessssnsesens 659,077 | oo | e 659,077 | .o 606,327
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in course of collection
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS).........cvieres | correrineirrireieeneineirsiees | ceereeeeseseseessessessssseseeses | sesesensessssesssssssessesesens (01 TR
15.3  AcCrued retrOSPECHVE PrEMIUMS........c.ruuieerererreseeeeeseeseseseseeesseessesessessesssesees | eesseessssesssssessessassssssnsss | sensssssssssesssssssssessassessnes | oessesssssssssessnssssssnssnes (01 TR
16. Reinsurance:
16.1 Amounts recoverable from FEINSUMETS...........c.c.cvcveveerecereeeeeee e eseeeienees | sereeeesennesnens 1,856,764 | ..o | e 1,856,764 | .....cceveeee 2,060,413
16.2 Funds held by or deposited with reinsured COMPANIES............c.ccurieiieiiirieiieiiens | crreirisieieissssissieseies | creeresiesessssssesessssesieses | eesessesisssssese s sesse s (0 TR
16.3 Other amounts receivable under reiNSUrANCe COMTACES............creiriiineiirees | cerviirieiiseiessiesssesssesnsins | eersresneesesensssssssssessnees | creessesssisssssesssssesssnees (O OO
17. Amounts receivable relating to UNINSUIEd PIANS...........c.ccciueieiiiiiiieiieseeieeeieseeeieins | e ssssssessens | srerissessessssssssssssessssesens | sessssesssssssessessssessesad [ evevesissesesissssesesessessns
18.1 Current federal and foreign income tax recoverable and interest theroN............ccocee. | covierieiieiieiieceieiees | e | s (01 U
18.2 Net defermed X @SSL..........cvuiriiiiii bbb nees | conss et esienes | sesinesinesise sttt | nereesi e (U OO
19, Guaranty funds receivable Or 0N AEPOSIL...........c.ciuireicicieie st sees | sesstesse s essssessens | sesissessessssssssessessssessens | oesessessessssssessessssessesas (0 TR
20. Electronic data processing equipment and SOftWare.............cceuiveiercirieieiiesieieiieies | e 28,607 | .o | e 28,607 | ..ooereireians 42,250
21, Furniture and equipment, including health care delivery assets (§.......... (1) ISR PSRRI 992,600 | ..covererrrrnns 992,600 | ..ovvvererciieieiinaes (0 TR
22. Net adjustment in assets and liabilities due to foreign EXChange FateS.........cccvvrieees | crerreinieersieeiseseies | creieisiesesssesessssenes | eevssiesesssese s (0 TR
23. Receivables from parent, subsidiaries and affiliates.............ccoeeevieerinieiesieiieiiens e 2,472,609 | ...ccooverernen. 389,840 | ..cocvrrirrine 2,082,769 |...cccocvirerrnne. 853,947
24. Health care (§.......... 0) and other amouUNtS FECEIVADIE...........c.coveviiieiieeseceeieies | et | eressssessessssesses e ssssessenes | sressersesesessessessssnsesses (0 TR
25.  Aggregate write-ins for other than invested assets...........ocivieiciinieenieieeesieniens | e 1,573,783 | ..o 170,363 | .o 1,403,420 | ..o, 78,729
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 120 25)........vuvereeirrcrreereieeneenseseesssesssesessessssssesssssesssssssssessnnes | onsssssnsens 119,441,052 | ..coovvvcrenne 1,827,890 | ............. 117,613,162 | .....eevee. 114,759,070
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............. | veererrereerrerrirnieneeneiieisns | cevereeseesesesssseessssssssenees | seesessssesessssesssssessesens (0
28. TOTALS (LINES 26 QN 27).......couverrrermerirseesseeesseesssessssessssssssesssssssssssesssssssssssssssssneses | sesssssessnes 119,441,052 | ..oovovvvennes 1,827,890 | ..oocervnenn. 117,613,162 | ..oovvvvenne 114,759,070
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow page..........cccccvuvierreiriennnes

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2501.

OTHER ASSETS

528,720 | ...

2502. PREPAID TAXES.......ooiiiueiireineeneeneisseeseisetssesssiss st ssessssssssssssesss e ssesssssssessses | sessesssssasssens 1,045,063

2503, bbb | eebe bttt | Sttt | ehieet ettt (0 OO
2598. Summary of remaining write-ins for Line 25 from overflow page..........cceevevereiiereeies | covereisisieieisseseienas [0 U (01 TR (01 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE).......cccvuuiivnivniiniiniisiiniinns | o 1,573,783 | oo 170,363 | ..o 1,403,420 | ..o 78,729




Annual Statement for the year 2011 ofthe ACE INnsurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. Losses (Part 2A, LiNe 35, COIUMN 8)........cuiuiuiiieiieiieieiieie ettt s st s bt b ettt s st bensessensnes | sressnsansessnsaneas 38,264,412 | oooveras 34,575,157
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 8)..........ovvvririnrnrininrnniees [ eenrireininsissssssssssesssesnns | sesnssssssssssssesssssssssesssssess
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........c.iuiiiiiieiieiciieeie ettt st sse st ssssensessess | sessesssssssssesns 13,089,260 | ...coovveveerne 12,619,815
4. Commissions payable, contingent commissions and other SImilar Charges............ouurirrreirnrnrieieensreesseeseseeseessssesessesssnens | eesseeseessssssssseeens 541,666 | ..ooovovrreeiriiennnd 697,905
5. Other expenses (excluding taxes, lICENSES ANA fEES).........cuiviiiiiiiiiriiec sttt s st sbsnsenns | sessssessesissessenas 2,299,346 | ...coovvireiinnn 4,117,872
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vururririerriririinrirrie ettt sssssssessesssssssssns | sesessssssssssssssssssessasssssessans | sessesssssssssessasssssessassasssnssns
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaiNSs (I0SSES))......verrrrrrrreieirireieieissiesesieinns | e | oessssesesessssessessssssessessnees
7.2 INEt AEEITEA 1AX HADIIEY. ... .. veverereeerie ettt sttt s b s e ssees | 2Eessnssessansanssessessanssnsestants | sesessassssssessantnsessensensnsses
8.  Borrowed money$.......... 0 and interest thereon §......... 0ttt a bt a st taenas | seebaeb bbb s s st | shiesses e
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....14,661,409 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........covveuririnrineininereeneneeessessessieees | cnveseeneeneeenens 19,715,029 | ..oovvvvvrieenne 20,232,126
10, AQVANCE PIEMIUML.....cocvuiuiviiireieticte ettt s bbb s et s s b b s bbb s b s s bt a bbb et s s b bttt s R b st e bbb e b b s s b s st bessetess | ebsssbessssesessssesessssesessntass | ebsssssesassesesessesesssnsesensesens
11.  Dividends declared and unpaid:
11T SHOCKNOIAETS........oe bbb | shbb bbb | Shneb s
11,2 POCYNOIETS. ...ttt s bbb s bttt bbb s ss s ssessntns | ebssbnsessesssssssesssssntensessntns | sbssssssessessssstes et ssben s s s banes
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cccviuireiiicieiiiereieee e s b nes | evesessesessssesssnns 3,433,234 | oo 1,964,861
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........ccoiiiiiiiieieiceieeeieseie e ssiesiesene | coesistese s ssssssessesnss | sosssssessesssssssssesssssssessesssses
14.  Amounts withheld or retained by company for aCCOUNt Of ONETS.............ccuiviiiiciece et snans | sevesseessssssessssinaas 335,593 | oo 533,763
15, Remittances and itemS NOT AIIOCALEA. ..ottt bbb | fetie sttt enin | erbsetbses b
16.  Provision for reinSurance (SChEAUIE F, Pt 7)..........coveieicreieiieeeece ettt stes st sae s s sae s sssnsanss | sevssssessssssessssinaas 288,047 | oo, 140,018
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........ccoiiiiiieiiiccee et sensenes | ctessstese st s s ss s ssesnss | soebessessesssessasse st snsensesnees
18, DIafts OULSTANMING. . ..vvuveerreerereee it bs sttt 88t es st ns et | anbuessessessanssnssessantansnssentans | sessastsssnssassansnssessensansanssns
19.  Payable to parent, subsidiaries and affiliates..........cccccucuririiiiieecse ettt | sesenienie st 2,334,549 | oo 2,780,145
20, DIEIIVALIVES......coucveirciieeiesie ettt RS SE bRt | ebee Rt st | Hrent et
271, PAYADIE FOF SECUMHES. ... .cvuiveiveiriirieieicie ettt bbb s ettt n bbbt ssesses s sans | ebsebensessessnssnsessessntentesesns | sbsessssessessnsastesses et enses e senes
22, Payable fOr SECUMHES IBNAING........v.rvuriueererri ettt ss et ss st s s st st s et ss st en st sestens s | fasssessnssassnssessessansnssnssnnts | £restessssssnssessanssssseesansenssnses
23.  Liability for amounts held Under UNINSUIEA PIANS..........c.eiueiieiiiiieieiessie ettt es s st ssessnsans | sessessssessesssssnsessessssessesnsans | srssssssessessnssssessesnsessessessnes
24. Capital notes §........... 0 and interest thereon §.......... 0 DO TP PSP
25, Aggregate Write-inS fOr ADIIES. .........c.eveviieireieicise e bbb s sttt en s bnns | sntessesssssnsessessnsans 134,402 | oo 1,860,025
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25).............ovrrinrnrinereeeeceeessee e eesessessssesessessns | seseessseeesnssnnes 80,435,537 | .ooverrreinns 79,521,687
27, Protected CEll HADIIIES. ...........cuvuieiiiiiiic bbb | b sttt | bttt
28.  Total liabilities (LINES 26 @NG 27)........ccurermrrireeererissesseeesseessseessseesssse s eess s ssess st ess sttt sess s nentasssans | erssssssssssssessns 80,435,537 | oo 79,521,687
29.  Aggregate write-ins for SPECial SUMPIUS FUNAS.........ccveiiiiieieicieie et tenne | setessessessnsasanes 12,767,118 | oo 12,149,857
30, COMMON CAPILAI STOCK...........oueieiviiicictce ettt bbbttt b bbb s s ssesnans | ebnbessesasbensesaees 3,000,000 | .ooovvevrerernen 3,000,000
31, Preferrd CAPItAl STOCK..........cvivivireiiciei ettt b et b e bbb b s b st st st s e b b s b s s s b bnns | ebsnaetesstebes et e s enae e s ntesene | abeetebess et es et e st renes
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS..........c.cuuriiiiririree ettt ettt essentes | oessestesssessessesssssseesentanean (01 O 0
33, SUIPIUS NOLES.....o.vevicveceeie ettt ettt s e b et b bbbt st s s st s s s bt s st et s s sa s s st e s st et en s s s bansasaesanes | seesssssssesssssstessessntensessesansns | sessssestessesstessesessensesaeseneaes
34, Gross paid in and CONLHDUIE SUMPIUS..........cvviveveiiiteiicie ettt bbbt bn s naens | sebensessssensesanes 20,864,069 | ......ccoevvuees 20,864,069
35, UN@SSIGNEA fUNAS (SUIPIUS)......uvuevicrieeiecicesiee ettt ess ettt st s e a sttt s et st es s s b s e sss st asses s sssessesansananns | bevsessessssssssssssaneas 546,438 | ..oovvevrerieiennns (776,544)
36. Less treasury stock, at cost:
36.1 o 0.000 shares common (value included in Line 30 §.......... 0) ettt sttt nssens | Stsnees st ens et s s st ssesentents | sntessenses ettt n st teen
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt ntens | ebsetens s er et st ens s st ensensntans | absetensenses et anten et et en s nnes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cceeuverercrieeieiesieeisesese e sesssnss | ovsesssessossssnns 37A77,625 | v 35,237,382
38, TOTALS (Page 2, LINE 28, COl. 3).....ccouuvurmreerrismeeeseriseesseseseesisssssessseess e sss st ess st ses s ssnanins | sesesssnesssacens 117,613,162 | oo 114,759,069
2501, LOSSES IN PROGCESS........cvuuirireeierisesisesseessse s ssssessss st
2502. MISCELLANEOUS LIABILITIES.
2503. PROVISION FOR UNEARNED PREMIUM ASSESMENTS.........eiuimiririimirimeeisssiesssesssessssssssssssssessssssssesssssssssesssssssissesscnes
2598. Summary of remaining write-ins for Ling 25 from OVEMOW PAGE..........c.cveieiveiieieeieeteee ettt s ssssenes | eveesessessesesssssse s sessssens {0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE)......ccuurrurrreuereriisiseressirssesessseresasssssenssessesesssssenesssssssnsssssssssssssessssnsseses | cosssssssesssnssseecees 134,402 | oo, 1,860,025
2901, CATASTROPHIC RESERVE...........ccocuiiemeeeteemeeesseesseessssseessessseeesseesssssssssssssssssesssesssssssssasessssssssesssesssssesssssssssssessssnsssnsssssnnes | sessessssmssssnsens 12,767,118 | oo 12,149,857
2002, oSSRkt | ettt | ettt
2003, oottt nentn | Heeestees st sttt nentn | seestsees sttt
2998. Summary of remaining write-ins for Line 29 from oVerfow Page...........cccocuiiiiiiiiiiiiirsssssssssssssssssissssnies | o LU N 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).........uurureruirsareessenssasssssensssesessesssssnesseesssenssseessssnssssssssssssssssssssssssssnssssnes | aessssssssssesssens 12,767,118 | oo 12,149,857
3201. PRIOR PERIOD ADJUSTMENT.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE........c.cuivieiiciiieieicteee ettt st ssntens | saessssssssesssssssese s sessenas 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 GDOVE).......ururuuerereiresersasssssssessssssessssessessssssessessasssssssssessanssnssessnssessessassssssessassas | sesssssssnsssssessansnsssssansanes [0 0




Annual Statement for the year 2011 ofthe ACE INnsurance Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNE 35, COIUMN 4).......c.cuiuiiiiiiiieieietsiet ettt s sttt es s ntns | snsessesssssssessesinaan 29,899,003 |....coevverrirerne 32,137,939
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7)......c.iuiiiiieiiiieieieisiese sttt sse st st essessesnss | essessssessessssssessens 9,805,788 | ..ocveverrirereiinans 7,092,441
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)......cviviieicieeeieceeeieceetsetese et se s sssesas | esnsessessesessesassanss 4,620,066 | ......ceverrrirernens 4,458,300
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).......c.cuiuiireiiiiiereieisieie s sssessessssessessessssns | sessessessssessessssenss 14,503,853 | ..overeirirriieienns 15,240,061
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5)
7. NEetinCOME Of PrOtECIEA COIIS.......vurererririiecirriree ettt sttt s s st s s sensensnessessenes | sesessesssssssssenssnssnssansenssnssnssenss | shesssssonsansssssessanssnssessansanssnees
8.  Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7) 969,296 5,347,137
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......c..ciieiiininesesieiesssse s sessssenses | eeersssessesssssssesens 3,062,055 2,873,473
10. Net realized capital gains (losses) less capital gains tax of §.......... 0 (Exhibit of Capital Gains (LOSSES)).......eeerrrrererrrerrreres [ errsmsssessesmssssssenees (200,365) (186,734)
11, Netinvestment gain (I0SS) (LINES 9 # 10).....ccu ittt sttt s ssnsensenss | essessssessesssssnsessens 2,861,690 | .ooveverereeiinns 2,686,739
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 0) ettt | sbtinsses st (0 OO
13.  Finance and service charges not iNCIUAEd iN PrEMIUMS...........c.iuiririreiriescreeree ettt st estes | sesseseesessesssne st st ens e ssessensnes
14.  Aggregate write-ins for miscellaneous income.... ..4,382
15.  Total other iNCome (LINES 12 trOUGN 14).......cuiurieiireieieieere ettt bttt st essenbens | shssssensessssssssssnssnesneenes 4,382
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 F 11 # 15) . ..ottt bttt bbb bbb ss et s s s sanans | ebessssssessssesesnseans 3,835,367 | cooovereieeiieis 8,037,712
17, DIVIAENS 10 POCYNOIAETS..........cvuvieeicictee ettt st st b bbbt n bbb st essenas | chessessesnssssessssssbessesssbsnsensasses | absessssossesinsssessesssssnsansensntneas
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Line 16 minus Line 17)..... 3,835,367 ..8,037,712
19.  Federal and foreign iNCOME taXES INCUITEM............cceuiuiueieicieeieie ettt s s entessens | desssssssessessssnsssaens 1,468,685 | ... w3, 172,201
20. Netincome (Ling 18 MIiNUS LiNE 19) (10 LINE 22)........ccuriuerercreeeiereisie et ssstes s es s ssssesssssssessessssssssssssasssssssesss | sessessessesssssssssesens 2,366,682 | ...covverrerernans 4,265,511
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2).........ccccoviuinieierieiieieiesiesisienes | cvevssiesesssessenaens 35,237,382 | oo 27,795,157
22, Netincome (from LINE 20)........coveieiieieieieeite ettt ettt s st s st s s sssaesass s sssesnsasaans | seesessessesasssnssssesen 2,366,682 | ....coooereirrerene 4,265,511
23.  Net transfers (t0) from ProteCted Cell ACCOUNLS...........ciuiiieireiiieiec ettt ss s santes | sesestesssssstessesssssssessessessssensense | essbessessessesassasses et antes e sntnee
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0t
25. Change in net unrealized foreign exchange capital gain (loss)
26.  Change in Net defErred INCOME TAX.......c.evururirrirririeiiesessis ettt s st n st
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28 Column 3) (254,649)| ...
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COlUMN 1)........ccoornrurinienrenrernineensereieee s (148,029)| ....
29, ChanGe iN SUMPIUS NOLES.......vueiriuiieiseiiieise ettt s et st s bbbttt enses b e sanna | sbsesastessesntansasses st ansesses et st
30. Surplus (contributed to) withdrawn from PrOtECIEA CEIIS...........cureriueieciririscer ettt et seeees | cesessessestssesessestess e ssessensnssness | cbseesessessaseessessestasssessestensseens
31.  Cumulative effect of changes in aCCOUNTING PHINCIPIES. ........cviueiriiiirieiieiceie st ssessesses | Sestessessssensassessessnsessesesensessess | sressessssessesesantessesansessessessnsns
32. Capital changes:
32,1 PAIA UMttt | eebs bbbt | Sebee et
32.2 Transferred from SUPIUS (StOCK DIVIAENM)........c.ruuriuieririie et ss sttt ss st essees | £ressessessasssessessastnsessessanssnssns | astssessssassssssessassassnsssessansnenn
32.3 TraNSTEITEA 10 SUIPIUS......cvcvuiecveiieiteiiete sttt ettt b bbb b s b a bbb s b se bt b s s et b ssebes s sebesans | Hsbebessnsesessssetessssesesssstesanseses | suebessesesessnsesesnsesessansassnsetenes
33.  Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend
33.3. Transferred from CAPILAL...........cccieiriicieicee et st bbb a bbb sae bt s st bns | Henbebesenaeseb s besenseae s s sbebanretes | srebesereresinae bbbt s st b benas
34.  Net remittances from O (10) HOME OffICE.........ouu ittt sttt bbbt | 2bsebseesas b s b es s st et st st s s e bsesss | Sbsnesessentass e st ee s st bt sesbenseeae
35, DIVIAENAS 10 STOCKNOIAETS.........oucvrveieiieiscisieiciesi sttt bbb es | chsebb et bbb s bttt beness | Shotesentene b n bbb
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MIiNUS COIUMN 1)........c.cuiiiiiiiieieiciiiese st | eetessessssssse st s ssssessesiess | seesssssssessessssessessessssessessessssans
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS..........covuririreririsrireisseeees ettt ess s ess st sessenssnsns | sossssessasssssssssasssnsanees (23,762)] veovevversrina 2,025,277
38. Change in surplus as regards policyholders for the year (LInes 22 through 37).........cccueueieieienieiceseeiessese s | averssssssessssssessenas 1,940,243 . l,442,225
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)......ccccovvevvverereneee. 37,177,625 ....35,237,382
DETAILS OF WRITE-INS
0501, 1ottt sttt s s RS SR SRSttt | Stsnsiee s s bbbttt stenns | eebsesss ettt
0502, .ottt f R f R f e f R £ £ E £ £ LSRR RS R £ R R R bbbt | Shiebaee bbb skttt ens | eebe Rttt
0503, oottt ettt SRR
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
14071, OTHER INCOME ...ttt bbb
1402, PREPAID INCOME TAX ....oouiiiiireiseisesississisesssesssssssssssssse sttt s 128ttt snns | ensse st e s s st st st st st sssenss | sbssesssesssessessses st sss
TA03. bR R £ £ £ £ R AR E Rt | eetb et bttt ettt | Sebiee bbb
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE........cu vttt seee et sssssesss | seeeeseessssssessssessesssssessessnes 0 | oo 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701. PRIOR PERIOD ADJUSTMENT
3702. CATASTROPHE LOSSES RESERVE
3703. ADJUSTMENT PREMIUM BAD DEBT RESERVE
3798. Summary of remaining write-ins for Line 37 from overflow page 2,030,177
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE)........ccvuiieiiiieieiietei ettt 2,025,277




Annual Statement for the year 2011 ofthe ACE INnsurance Company

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COlIECtEd NEE Of TEINSUIANCE. .........cvueveeiereieeieteee ettt ss st s s s bensenes | eevessessesssssssenans 31,058,969 | ..cccoverriernn 32,369,953
2. NETINVESIMENEINCOME. ....ouitiieeiiiiecie ettt bbbttt en st | cbsessstaetnensentesens 3,404,436 | .o 3,201,652
3. MiISCEIIANEOUS INCOME........cvieiieiiirets ettt se bbbttt s s s b s s bbb s s s s b s s b s e se s s s s et e s s s s snsstensnsesessnsens | ebessssesessssesesnsnnessnnd 4,382 | oo 3,836
4, Total (LINES T HOUGN 3).....cuiviiiiieiiciieiie ittt | cbessessnssnsiaes 34,467,787 | oo 35,575,441
5. Benefit and 0SS related PAYMENTS..........c.ccciueieciciice ettt st st s s ssessssntens | snsissessesssensssaees 5,912,885 | oo 3,575,081
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccvueieieiriiiieieinsieiessiesieiiens [ et sesssiessesnes | sressssssessesssssssesessssesessssenss
7. Commissions, expenses paid and aggregate Write-ing for ABAUCHONS. ..ot ssssessnes | eesesssssssesssnnens 20,629,239 | oo 19,727,407
8.  Dividends paid to policyholders.
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES)......c.rvrreererrurrereernreneereenens | rrrrersssessessesnenas 1,468,685 | oo 1,113,539
10, Total (LINES 5 hTOUGN 9)....ueuuiriireireiseiee ettt | sebsesbsesssesssenseas 28,010,809 | .ooevvrecrinene 24,416,027
11, Net cash from operations (Line 4 MINUS LINE 10)..........ocuruririurrirrieeineireieessiseeseis e ssessss st ssess s ssessessssssessansas | sessessessssssessessnes 6,456,978 | ..ooovvereeene 11,159,414
CASH FROM INVESTMENTS

12.  Proceeds from investments sold, matured or repaid:

121 BONGS. .ottt Rttt | rnbaes bbb 9,532,950 | ooovivecririnnene 13,920,330

12.2 Stocks

12.3 Mortgage loans....

124 REAI BSTALE......eueeeeciceee ettt bbb E bR Rk n bbb s | HEetbenbe b s s st b st st st enens | seeaesb ettt st

12.5  OHhEr INVESIEA @SSELS........cvuieueieiciieiieiieise bbbt | eebte bt b bttt | eeebeeb bbbt

12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENS............cc.cuiiiiiiirieceie e [ et seiees | ceevsisse et senne

12.7  MISCEIIANEOUS PIOCEEAS..........vvcvieiectiieie ettt ettt s s bbb bbb st s st s s s s b s s s b b es e se s s nsebessenesans | sesesessssesessssesessssnsesansesesssinns | nebessssssesassstesessasesessnsebensnsens

12.8  Total investment proceeds (LINES 12.110 12.7)....cuiuiiieiiiriieieieiesie ettt b st ssnsenes | esssssssessessssessenas 9,532,950 | .ovvverrereriran 13,920,330
13.  Cost of investments acquired (long-term only):

1301 BONGS. .ttt sttt | Shetiens et 15,584,339 | .oooviiines 22,347,195

13,2 SHOCKS. ..vuvuvererrerireesssese st st s s sse st s £ E eSS E st st et ntre | HEessentunssessant st e s ententanssnsrens | nessestentans et s ent et st

13,3 MOIEGAGE I0ANS. ..ottt s bbb en

1304 REAIBSIALE. ... ARttt

13.,5 Other invested assets

13.6 Miscellaneous applications

13.7 Total investments acquired (LINES 13.110 13.6)......c.eiueieiiiieieerieieesiee ettt ssnsesss | sstsssessesssssssanaes 16,684,339 | .o 22,347,195
14.  Netincrease (decrease) in contract [0aNS aNd PrEMIUM NOES...........cuuruueurererererereereiseeseeeseieesseeseese e ssesssessessessssssessessessnes | ressessssssssessassssssessessansnssnss | sessessessssssessesssssssssssessasssens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ccccoviueirieiinieieiieseeisessessesessssssessssssessenns | covssnssessessssessenns (7,151,389) | evvvvvrereriiriias (8,426,865)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16. Cash provided (applied):

16.1  SUIPIUS NOtES, CAPILAI NOLES.......c.cvucviviiicicicete et b et bbb st s a s s et bsseaesas | sbsesessssetessssesasstesesesesssanss | nebesesssebassstesessssesesneebesnaees

16.2 Capital and paid in SUIPIUS, [ESS rEASUNY STOCK...........ruururrrereirrirceeieiesieseseie sttt sttt sess st antans | sresssseessessasssseneens (641,134) | oo, (4,900)

16.3 Borrowed funds

16.4 Net deposits on deposit-type contracts and other insurance liabilities

16.5 Dividends to stockholders

16.6  Other cash Provided (BPPHEA).. ..o rurerrirreeerreereireie ettt ettt bbbttt ensnnsens | sbsensenssssssessssanes (4,576,897) | cooovvrerrrnrenniens 2,205,605
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........ccccoeverveereens | covvvrerinisrrerannn. (5,218,030) | ..ovvvrrerrrrianan 2,200,705

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccvvevevivereiveeen | coverrieieiseienin, (5,912,441) | weveveieierers 4,933,254
19. Cash, cash equivalents and short-term investments:

19.1 BEGINNING Of YEAN......cvuieieiiiteiieietcet ettt bbbt bbbt s et ntes bt es s snns | sebessassesssssnsensis 21,664,501 | .ooovvrreiernen. 16,731,247

19.2 End of year (LiNe 18 PlUS LINE 19.1).......ccuiimiirriiriieiieieeieet sttt ntsnins | coneisieessesinssiees 15,752,060 | ..oooovvvrriennes 21,664,501

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedSPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. Tttt e | sesernenes s eeeenni (1,324,211) | oo 2,290,014 | oo 1,969,617 | oo (1,003,814)
2. Allied lines....
3. Farmowners MUILIPIE PETl.........vurireirrieercsereisenieiseininees | eeeesseeesessesssssseesesssesseessssess | fessesssssssessessssssessessesassessessnss | srssessesssssssessesssssssesssssssessesness | sressssessessesssssssessessssessesesn 0
4, HOMEOWNETS MUILIPIE PEIl......oviviviieicieieie et | eretsssese s ss s sessessssenss | sessessssessesesssessessessssassessesants | sestessessssessesssessessesssssnsassessnss | sressssessesssssssessesessssessesnsen 0
5. Commercial MUIIPIE PEil.........c..cvevieereeirereiieiieieereiee e iesies | v TA10,722 | oo 4,346,580 | oo 4,119,688 | ..o 7,337,614
6. MOMGAGE GUAANEY........ceieeiriecreieietie ettt seses | essesessessesssssssassesssssssessesnsenss | £essessssessessessssessessessssassessesants | sassessessssessessssssessessessssessessnss | sressssessessessssassessessssessesnsen 0
8. OCEAN MAMNE.......cvvieceereeeeeeeseee et sese st sessesssssassessssesenans | evssesssessssesessesesinans 719,908 | oo 17,788 | oo 271,498 | oo 566,198
9. INIAN MAMNE......ooceerrireieeireseeer st | eeerissesssensneseseneons 392,318 | oo 217,971 | oo 202,353 | oo 407,936
10. FINANCIAI GUAANEY. ...t | eesessinese s ses s et esseesetsens | essessetessessesebsssesseees st eesesnnts | fenteeseesetessesebasssssensnesssensesees | cretnstessessesnessssesssesssensesnenn 0
111 Medical professional liability = OCCUITENCE............coueuereiireiiiiieiiin | et sesssesssssaes | sreressssssesesesessssssessssssesessssess | sressssesesssssesessesessssssesessssessnss | svessesesssessssssesessssessssssesenns 0
112 Medical professional liability - CIAIMS-MAGE. ..........c.cerivrireiiiiiieiies ettt | cevesesses st ssessssssens | sresesissessesesssssssesssssssessessnsans | sbssessessessssssessessssesses s sanes 0
12, EARNQUAKE. ... | srestenesneri s 1,746,025 | oo 1,045,357 | oo 944,554 | ..o 1,846,828
13. Group accident and health............cccoceieiieieiecesieeeeieees | e 5,053,044 | ..o 149,413 | v 140,784 | oo 5,061,673
14, Credit accident and health (group and INAIVIAUA)...........cveerrrerrrs [ orrrnrireiniesnsisieessesisiseses | ceressesessesssssseessssssssssssssesssssses | sessessesssssessassssssssessessssssessans | sessessesssssssssessssssessessanssnss 0
15. Other acCident AN NEAIN............cocuiiriirereerieiis | e enes | sesiss sttt | resb e | eresen e 0
16. Workers' COMPENSAtION............cccveviereiieeiricte e snnies | cvsereressssesssssese s 43,678 | oo 13,354 | oo 32,707 | oo 24,325
17.1  Other liability - OCCUITENCE.......c.cvrverercrieie e
17.2  Other liability - claims-made
17.3
18.1
18.2
19.1,19.2 Private passenger aut0 ADINILY............coveurrrreirirerriseeines [ sisssssessenes | creeseisesssesseeseessseesessssessessesees | ctessesseenssnssessessssesseessssssesesnns | eeessessssesessssessessessssesesnes 0
19.3,19.4 Commercial Quto liability.............cccvrrereeneririirerinirrrierineis | e 8,256 | ovvorrrirreirireiienens 6,805 | oo 4,205 | v 10,856
21. Auto phySiCal damMAGE. ..o | et neaeees BA8 | oo 506 | oo A10 | oo 644
22. AIFCTATt (Bl PEIIS).....ocvviecveicieiee et ssssbenes | crebissesesssssessssebesss s sssebesenns | stessebessssesesssssessssebesssssesassess | neresesissesessssesessssesessssesessssesess | besssssesssetesessssesssesesansesens 0
230 FIAEIIY.c oot | et 3,500 | oo TA4T | 1448 | oo, 3,493
24, SUMBLY 1ttt b re s s eas | eebetesisaet et et et s st et ssebes s seaens | ebeseaetesinaete s st et esss et e b etebesans | eveetetesetetasenseteneaesesenaetenntes | sebesesreresineaes s besn st anand 0
26.  Burglary and theft........cooreriereeeeenn | s 27,373 | oo 12,661 | coovooeeeerieenieren 10,145 | oo 29,889
27.  Boiler and Machinery...........cocuurvererireeerremneresesriesesessissessesees | vevesnesesesesessssessenns 47,720 | oo 184,285 | ..o 24818 | s 207,587
28, GBIt st | srest sttt | seeet ettt | sents ettt nents | eeses et 0
29. INEEINAHIONAL ... e sniees | e st st enes | Hresseni s sttt enis | sentent et nt st | ersentes ettt 0
30. WEITANEY......cveic ettt sttt | ssebsessssessessssssses s ssbessesssssnsns | sressesssssssesssssssessesssassessesnsens | cbessessssessessessssssessessssessessnsns | sbsssssessessssstessessnsenses s benes 0
31. Reinsurance - nonproportional aSSUMEd PrOPEIY............ccciiieies | ovvereriieieiseiessisresesseesssseses | sresessssssesssesessssssessssssesessssess | sessssssessssssessssesessssssessssssessnss | ssessesessssssssssesessssessssssesenns 0
32. Reinsurance - nonproportional asSUME laDIlIY..............ccvrveriees | cevevriieieiciisieesseseissieies | evrersstesses ettt ssssnts | essesssssssessessssessesesssssssessesnss | sesessessessssssessessssssessesnsen 0
33. Reinsurance - nonproportional assumed fINANCIAl NES..........cccve. | v | coeesessssssssssssesssssssssesssssssssesses | sessesssssssssessssssessessesssssessessans | sessessssssesssssesssssessessanssnssn 0
34. Aggregate write-ins for other lines of BUSINESS.........coceverveviinies | e [0 O [0 OO 0 | o 0
35. TOTALS. ...ttt snassesnstenes | seseesssessssessnsenen 29,381,907
DETAILS OF WRITE-INS
O OO OO OO PO PP RTRT 0
BA02. kRt | Shiee bRttt | e reeeR ettt | tes ettt nens | cereene et 0
BA03. Rt n e | SR8eee Rt e st et | Hrseeet et eee st e een et ntsees | eeetseees s st enest e nens | Srseests st eeet sttt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | ....cccccouvevevicreiieeiiiennnd 0 [ o 0 [ oo 0 | e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE)......occvvues | corrrverrerriiniiarississiscisnenseans (0 [0 {0 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. TSSO PTRRPOSTRRPORSPIPTIRS DURRROR 1,969,617 | cooovveerrriceinerineesinens | eerineesnenseesisseseessnes [ ceesineesnessssesssssnsnis | s 1,969,617
2. ATEA TINES.......oooeiiiiiiii bbb nsiries | eebeese bbbt ssbanes | Hosbssbsse bbb bbb st ens | sbsesieni s | sebsesiesi s | st 0
3. Farmowners MUIIPIE PETL..........cviuieieiirieicieeseeseieeisssens | evessssessesssssssssesessssens | sesessessesssssssessessssassesess | sssessessssessesssssssessesssssnss | ssessssessessessssessessessssasss | sssesssssssessessssessesesones 0
4, HOMEOWNETS MUILIPIE PEIl......cviriiiieieicierieie et | ceretssiessesssssssssesessnsens | sesessessessssssessessssensesess | sssessessssessesessssessessesanss | ssessssessessessssessessessssanss | sssessssessesessnsessesesnes 0
5. Commercial MUIIPIE PEil........oveveiirereieierieieesse e | cresereinnans A119,888 [ ..ot | e | et sessnsenenes | sessessesesnne 4,119,688
6. MOMGAGE GUAANEY.......vvveeirieiieieisie ettt sssses | essessssessesssssssassessessstess | sesessessesssssssessessssansesess | sssessessssassessessssessessessnss | sssessssessessessssessessessssanss | sssessssessesessnsessessesenes 0
8. 0CEAN MAMNE.......oiviiiiiriiiiriir s | srnssnsisssinees 271,498 | oo | e | s | s 271,498
9. N[N MAMNE.........oiiiii s | s 202,353 [ ..o | s | s | s 202,353
10. Financial quaranty.........cccoeerieeeeieesieecesees s
111 Medical professional liability - occurrence
112 Medical professional liability - ClAIMS-MAAE. ...........cccvvrerriiireieiies | e sieiens | eeveesssessssssessesessessesaess | srsessessessssesssessesssssssines | svissessessesssessssssssesssssses | sveesisssssessssssessesssones 0
12, EARhQUAKE.....ceeeeececc e | e 944,554 | ..o e | e | s 944,554
13. Group accident and health............cc.oceveveeveeieeeiereeece s | e T40,784 | ...oeoeeeeereeeenies | et ssnens | e snenes | ereseseserereans 140,784
14, Credit accident and health (group and INAIVIAUAL)............ccoverreeies [ervererrieiieecreieieieisies et | eevessssssssssessssssessssnses | sesssssssessessssessesessessesses | seesessessssesssssssessesinsen 0
15. Other acCident AN NEAIN.............cciiiiiccerienes | et ees | coessess s s sessessees | eessesssess s ssesses | stesetssesesse e enesns | oesiesiene e eneenees 0
16. Workers' COmMPENSAtION..........ccvcveveieeeiieieriere s | e 32,707 | oot | ceversresessssssssssesesssesens | sesissesssissesssssesesssesenns | ereesesssssessnenns 32,707
171 Other liability - OCCUITENCE..........eveeveverecreeie s | cvrereieneenes 11,991,405 | oo e | et | oresreresnnnns 11,991,495
17.2  Other liability - ClAIMS-MATE. ........ccuririrrerrireierierisrieissssieissienes | censesisessssssssessssesssssses | sessssessessesssessnssesssssnsses | sesessessasssnssessassssssnssesss | seessessssssessasssssessassonsns | sessessessmsssssnssassnssnses 0
17.3  EXCESS WOTKErS' COMPENSALION........cuvereriieieireieirersieieiseieissensines | resesseeesseseeseesssessesnsanes | seesessssesseesessssessessssnssens | sesessessessssessesssssssessesnnes | seseessssssessessssssessessssssss | seeesessssessesssssssessesnnes 0
18.1 Products liability - OCCUITENCE.........c.cvevevrircreiriiresieieeseesisseiens | evvnssessssesessnenns T,707 | oo v sssessses | seresesssssesssssessssssessssens | sresessssesessssesnsinns 1,707
18.2  Products liability - ClaimMS=-MAGE........cccuiirieieiririririirrersieiieins | rerereeeisereeeessieseeseanes | seeeessseeseessssssessessssessens | sesessesessssessesnsssssessesnnes | seseessssssessesssssssessesnssnnss | seeenessssesesssssssesesnees 0
19.1,19.2 Private passenger aut0 ADINILY...........coveuiurreiirrrircreens [ erieireinseeeinesieeinenes | creereieeseessesssesesessssesses | esseeesssessessesssssssesssnes | sessessessssessssnsssssesesnnsess | teesessssessesessssesnessens 0
19.3,19.4 Commercial auto liability.............cceereveieievrireieereseeeseeieiees | e B.205 | oo | e | e | sreesesese e 4,205
21. Auto physiCal damage.........oeueurirrireininenisce e | v A10 | o [ e neseseessent | seestenessessss e sessessnnns | eeessesesssssens s 410
22. AVTCTt (] PEIIIS)....vveeerrereeeeereeeie ettt eessessntsseses | sessessesssesessessesssssessanes | sessessssessssassasssessessassnnes | eessessessssssssnessssasssssnss | ressessassnsssessassnssesssssans | seseessssessnsssnssessenssnenn 0
23. FIAEIIEY ...t eseeessssnneeessnseeennennnns | ceenennsennennensenene A8 | it | reeereseeeins [ e | e 1,448
24. SUMBEY .ottt bbbttt s st | £stee st ens st ss et enbnenees | fetseesesteetaessess st s bt sens | Heesestentetestens st tsesiens | frestenteneestent st nntessentns | sbeesestenteesessensentaneaa 0
26. Burglary and theft...........oorneesseeeses s esesees | e 10,145 | oo | et sissiesseees | seesesssssee s estensnes | eressesseseessessenes 10,145
27. Boiler and machingry...........cccucuiviiveieiriieieceeeee s | cevesseiesssisseenan 24818 | ..o e | e | oo 24,418
TR O Yo OO U DT OO OO B OTPT OO OO ST OT ST OPOSPORTURN DOOPRTOT PRSPPI YOO 0
29. IEEIMAHONGL.......cvoeiiii i nes | crieseesbsesi st sbsstestans | snbsenseessiessiss s sesssissnias | sestestessestsestsentsenssentes | crssinesisesinesbseni st sentenes | sesenisetien e 0
30. WEITANEY....c..cveiv ettt s sbessess | ssebsssssassesssestessesssesses | soesessessessssessesssssessasans | essesssassessesssssssessessnsns | sesessessessessessssessessnsantens | esissessessesssensessesnsns 0
31. Reinsurance - nonproportional aSSUMEd PrOPEIY..........cccviuriens | erverreieieieiisissiesesssiens | sevessesesssssssessesssssssesiess | ssessessssessesssssssessesssssnss | sssessssessesisssssesesessssasss | sssessssessesssssssessesssenes 0
32. Reinsurance - nonproportional assumed abiliy..............cccoieiies [ evrerrireieiciiisieieieieis | cevresieieisseseisssesiesiens | eosesesssssssesssssssesessseses | sressssessesisssssessssssssssanes | sviesssssssessssssesesssnes 0
33. Reinsurance - nonproportional assumed fINANCIAl NES...........ccco. [ oo | ceereieieissesesiesiesens | soesesssssssesssssssesesssseses | sressssessesisssssessesessssanss | sriesssssssesessssessesssnes 0
34. Aggregate write-ins for other lines of BUSINESS..........cccvevieieiies [ {0 (O I (01 IR {0 I 0
35, TOTALS ..ottt
36. Accrued retrospective premiums based on experience
37. EQrned DUL UNDIIEA PrEMIUMS.........ou ittt es et s s8££ e84 2842828 s sttt et eesensennennnts | fessesstessesnssansessesnnenes 0
38. Balance (SUM Of LINES 35 thTOUGN 37).........vuvererieiierirsieeesisstisess sttt ese et ess s esssesses st assasssessessassssssessasssnssessessosssssnssasssssnssnssasssnssessessassnssnns | sessessessssens 19,715,029
DETAILS OF WRITE-INS
40T, ettt tnens | Srebaeteesess ettt s e tennes | fesestenseenetenseseantessenans | estesetantessesntnesensenneans | seeetenseesenstnnsentesnetantens | feeesastessesetennennesneed 0
3402, ettt tnens | £rebeteesess ettt et tenaes | feeestesseenetensesseantessenaes | estesetantessetntnesensenneans | seeesenieenenntnnsentesnetantens | feeetnstensesetennennenneed 0
BA03. Rttt | Srtees st st e s nsssnens | eetseess s s st eesstnes | sestseess e es st st st | seesssenessese st eest st | sesessseest sttt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....ccccovvrrerrernieneennens [0 (0 (0 {0 I U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @boVe).....c.coee | ceerruirinnensensiisienneeens {01 {01 {01 {0 0
(a) State here basis of computation used in each case:




Annual Statement for the year 2011 ofthe ACE INnsurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-9)
1. LSOO PO PP OSTORTIPRRRI ISP 7,690,272 | .covvvinnnee 16,722 | oo | veeveenne 7,253,538 | .......... 1,777,667 | ... (1,324,211)
2. AIEA INES.....ovveoireierieceesi e eesiensins | ereeresnns 4,386,996 |....oooovverrrierinnnis | e | e 4,386,996 | .....ocvvrrrierrinnrins [ 0
3. Farmowners MUILIPIE PEFl..........oiuririierrrcrereseeeineieens | cerereisseeeissneeneis | sereeseessssssssssnssnsses | sersssessessssnsesnsensses | nessssesesssssssessesnssns | sessssessnenssessessssnsses | sesessessesnessssessesneen 0
4, HOMEOWNETS MUILIPIE PEIL.....vvevriiiieicieieieietrese s | creiesssesissenesess | seressesssssssssesssssnses | sesessesssssssesessssnsses | sessssesessssesesssssnses | sesessessssnssessessnsssses | sesessesesssssssessessnse 0
5. Commercial MUItiple PEril.........ocrerrerrrnrreeernereseneeseenns | oo 13,026,026 |...oooverreerrrirninns | v 432,791 | ......... 3,968,408 | .......... 2,379,688 |............. 7,110,722
6. MOMGAGE GUAANEY........vveeriiiieiieieieie et esesees | erseessssssesessssessesnsns | sesessesssssssessessssssses | sesessessessssesesssssnses | sessssesessssesessssenses | sesessessessssessessssanses | sesessessesssssssessessnsen 0
8. OCEAN MAMNE. ..eorrerrevereersereseesseesseessssessesesssssssssesssssssssssnne | seessoseens 2,121,997 | oo | e 6,090 | ..ccoooee. 1,377,143 | e 31,031 | 719,908
9. INIAN MAMNE.......ovvvrrrireirriereserreriesese s eeseenssnens | rereienens 1,153,041 | oo e | e 760,723 | .ooooevveerirerenns [ oo 392,318
10. FIN@NCIAI GUAIANTY. ... ceereererieeeieiieeiscteeeesestseesssseesseesessesssnens | sesesessessesssesssssessanans | eressessssssssssssessessnns | sessssssesssssesssnsnssess | sessesssssssssssessessnnes | sesesusesssssasssnsessesss | seseesmsssessssessassnnens 0
111 Medical professional liability = OCCUITENCE............couiviveiiieiiiies [ ereiriereieseseisisissees | evvesessssssesesisesssens | eeresesisissesssesesinies | sresessssssessssssessssees | svesessssessssssssessseses | sesssesesssesssssesenns 0
11.2  Medical professional liability - ClAIMS-MATE. ..o | rrereierineineireieeineis | reeeessetseesseesinsenes | eeeeeesseessssessseesssiens | seesessessssssssessessnnss | sessesssssssessssensssesss | cesesssssnsssessessessnsens 0
12, EArthQUAaKe.....ccooeeverceereeesesees s sessseensensnes | vevennens 1,812,766 | .....oveveven 57,713 | coves 1,480,185 | ............ 940,168 | ............. 664,471 | ...ovvvvene 1,746,025
13. Group accident and health............c.cccvevumererneemnerencrrneerinesennes | v 8,978,190 | ...veerevrecriecrinnns | rerern 3,553,503 | ...oouver TAT8,650 | ..ovvorceercriirriinens | crerveeinens 5,053,044
14, Credit accident and health (group and INAIVIAUA)...........overrerres [ eerriernrnniiennnnes e [ e | ennsnsnssssnsnsssses | sonsssssessesssssssssnsns | oessesssssssssessssssnsn 0
15. Other accident and REAIN............cociririiiiiieiererneis [ e e | sresiesiesiesiesienes | sessessesiessessenies | s | s eseas 0
16. Workers' COmMPENSAtioN............cccverevreeriereeeeseeessee s | svevevesenens 125,268 | ....covvveveeiieiiees [ erveriieesseennines | everiseinnns 81,591 [ ivoeiesveeeiiees [ e 43,678
17.1  Other liability - OCCUITENCE........coourvrrrrercrirerireceesrieeeiserineeies | ceeeiens 31,534,593 | ..oovvrerenne. 9,356 | ... 1,078,382 | ........ 13,582,164 | .......... 3,487,140 |........... 15,553,027
17.2  Other liability - ClAIMS-MATE.........coueveererrerirreiree e | crneeesessesessessssessnsens | srresessssssssssssessessnns | sessssssesssssesssssessens | sessessessssssessessenssnes | sesessssssnssasssnssssesss | sesmssmssssssessassensnnens 0
17.3  EXCESS WOTKErS' COMPENSAtON........cvvveiiciriieiieiciiisiieieiseiesseiees | sersssessessssssesessssenss | sevsessssessesesssssssense | esesssssssessesssssssense | sessessessssessessessnsanse | essessessssessesssssssone | sossessesssssssessesesnns 0
18.1 Products liability - OCCUITENCE............cuierierieireirieireinieeirerieines | e | seteeseensisssssnesnssnsses | seesssessesnssssssnsensnes | neesssesesssssssessesnsses | sessssessnensssssesnssnsses | sesessessessessssessesneen 0
18.2  Products liability - ClaIMS-MAAE.........cceirrieiiiriieieerreieieieiies | cerveienseieissiesesssenns | seresssssssesesssssssenss | esesssssssesesssssssense | essesiessssessessessssanse | essessessssessesssssssene | sossessesssssssessesesenes 0
19.1,19.2 Private passenger aut lIaDIlItY..........coovureerrririenrrrininrneiieiins [ crrirsinsiseissiesisiees [ ceeessseseesssssessnnens | snsesesssssessssesssessns | soessessssssssnssassnnsns | sessssssessessensnssessons | sessessesssssessessassnees 0
19.3,19.4 Commercial auto liability.............c.ooruvrereerrrerecncnneriens | v 887,446 |.....vvverrerrrerins [ e | e 679,190 | ..oouvviererrierins [ e 8,256
21. Auto physical dAmAGE. .........c.evrerrrereeeeereereieeeeiseiseeseieesseenes | sereesesenssnenns 8,800 | .eveeeeereierierireiiees | e | e 8,052 | oo [ e 548
22. AINCIaft (Al PETIIS).....vuvvveeireisiieicireieee et sssiense | eressssessesssssssessesees | sossessessessssessessnsense | eesessessessssessessssanse | essessessessssessessesnnss | nssesessssessessessssanse | ossessesessssessessnsenes 0
230 FIAEIIY.cceeceeeceecec st | ceeneenens 10,000 [ .ovovvceercerenenerins [ rererrerineeenernees | e 8,500 | .voorerurrierenerins | e 3,500
24, SUPBLY vttt nsans | sressessssensessssntesesns | srentessesssteneserensens | srsssessesnssentenesantens | srensenessessnsesessntens | sresessessnsssesesnnsens | sesesesnssenenesnsans 0
26. Burglary and theft.............ccooeeiieieiciecceeeeee s | e 2,188 [ ooeoveeeeeeeeeeerees | ereeeeeeeeeereeeen | e 14,815 | oo | e, 27,373
27. Boiler and Machinery.........c.cccvvieeiieesieeeee s ieeies | evssieaenenns 100,870 [ .vevevirereeeceiiees [ ereeviiereeeeesniees | erevieennnns 53,150 [.eviverieiiieeeiieies [ 47,720
TR O Yo OO DO OO PPROTOR DUOPOOPO OO RRSOVSTURY OSTOPPOOTOORPORTRR VPP RTOSPSURPO FUTOTOOTOOPSRTORPTIN DEUSOTORTSTOONS PO 0
29. INEIMAHONGL.......cooiviiiiirrrrrnni | e | s | s | e | s | s 0
30. WAITANEY......cvcivcivee ettt ssssssenas | evssessessessssssssssesnss | essessessessssesesissenss | essessesessssessessnsanss | essessesssessssesssssnss | essessessssessesessssanss | ossessessssssessesssenes 0
31. Reinsurance - nonproportional assumed property............ccccveeees feveerennns XXX oetevitiiee] evreersisesesisennins [ eveesisisssssseeninies | sveresssisessssssssssiees | svesesssiesssssssessseses | svesssesesssesesssesenns 0
32. Reinsurance - nonproportional assumed liability...............ccceces foveerennee XXX tetiee] ersrieieiseiesieiisienns | eesesesesssssssesissenes | esvesesssessssesissenss | esresesissessesissessenns | essessesssessesesssenes 0
33. Reinsurance - nonproportional assumed financial lines.........c... |.coeevene. XXX orviereea] vt [ e | e | e | s 0
34. Aggregate write-ins for other lines of BUSINESS...........ccvevierieins | corieriisisiciiiiiniad [ [ I [ I [ I {0 0
35. TOTALS. ..ottt sss st sssssssnssanes | svsesenns 71,678,248 | ............... 83,791 | .......... 6,550,952 | ........ 40,591,087 | .......... 8,339,996 |........... 29,381,907
DETAILS OF WRITE-INS
40T, ettt | eeetestesenstnnsensesnes | eesenseseensteseenntanne | eetesnennenesennenetante | retessesesensenennennne | retessesnenesnesenntenne | reeenreeesnstensenntenes 0
BA02. et | sresiens et | ettt | sestenes st | sessiesstenssenntnenie | oreresenn s | e 0
BA03. sttt | sresseees st enss st | seseesssenstnnssnnstans | eesteesesnestesssnnntns | seessnssseess st annens | sresssssssensssestnnees | enestenssenssseessseed 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | .......cccccoeviunad (0] I (01 I (0 I (O I (0 O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @boVe).......cc. | worrrrenreineisnennenns (O I (01 I (O P (1 {0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ JNo[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 ofthe ACE Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. 275,192 || e 36,317 | 178,874 | oo 1,374,835 | oo 1,489,428 | ..o 64,282 | oo (6.4)
20 AIEA INES oottt esssesssenssenns | sensenssssssssssenssenssenss e 283 T8 [ crvrrivrrresseesnsssnessnessssssesssensnnsss | snnesinessnsisssssssssssesnesssi 283 T8 | torrireisieisneissesssesssesesssesnennd 0 [ ettt | cetestest sttt ettt entennn | sieei sttt
3. Farmowners MUIIPIE PEFl..........ovoverurierereiirieireiseireseseinsieineies | ceireieesssssisee e 3,800,204) )
4. HOMEOWNETS MUILIPIE PEFL.....vuivieiiiiieicieteie e ieissiies | retessesssss s sssssse s sstesesns | sbssbessessesssssssessessssestessessssessesss | essessessssessesssassesessssessessessnsans | essessessssessesissassessessssssessesand 0 [ oot | reresese e nenns | sresesies et aene
5. Commercial multiple peril... 4,549,271 | ..
6. MOMGAGE GUAANEY.....ceveiriiiieieiieie et tesseses | vetessessessssessessessssassesssssstessesns | sssessssessessessssassessssastessessssensesse | essessessssessesnssssessessssessessessnsans | essessessssessesssssssessesessssessesnns 0 [ erererrrereessesessssen e | s snsesenes | et senee
8. Ocean marine..... 77,080 .(73,386)
9. Inland marine..... 96,154 | ..
10. FINANCIAI QUATANTY......cooviicviicieiee s resenes | sestesesssesss et s s s sssssesenss | sressesessssesssissesesssesessssesassssesens | evsssesessssessssssesessssesessssssssnseses | essssesessssesessssssessnsesesssssessnnd 0.
1.1 Medical professional liability - occurrence.. 0.
11.2 Medical professional liability - claims-made... L0
12. EQrNQUAKE. ...t esnnees | crensee ettt ....188,128
13. Group accident and health.............cccooverrirrennee 11,029,468 | ..
14. Credit accident and health (group and INAIVIAUAL).............c.ccevriees | cerriieieicieieieeeis s | ceresesse ettt sssssseses | sssessssssssssessessssessesssbessesesessenss | sesesessssssessessssessessssessessesanes 0].
15. Other acCident @Nd NEAIN.............cceviieiieicccc e | ettt sees | sesstesses e bt esse s ssss st sssessesses | sesessssssssssesssssssessesssbestesesansenss | sesesiesssessess et st es et b st en e sanes 0].
16. WOrkers' COMPENSALION...........ceviveieireiisireiessiese e ssisssenes | covssenessesssesssssesnsennens 125019 [ it | cnnesessenenssssenseenens 15984 | i 10,931 | oo 168,397 | e 191,032 | e (11,704)] ...
171 Other liability - occurrence. 665,133 | .. .7,804,069
17.2 Other liability = ClAIMS-MATE. .......cevirrieieisiieeisseie e eseseieins | ceersseseeesessessssssessesesssssssessees | sessessssesessssessessessssassessessstesses | stsessesssssssessessssessessessssessessssesse | sesessesssssssessessssessesessnsessessees 0 [ oo | rereseee e esenes | veresies et ienee
17.3 Excess workers' compensation.. 0.
18.1 Products liability - occurrence.... 0.
18.2 Products liability - claims-made.. 0.
19.1,19.2  Private passenger aULO lIADIIILY...........cccoueireiieiiicsiceeiieisieiees | et sssssesesssessssnses | sresessssssesessesessssssessssesessssessssnse | sesesesssssessssesessssssessssesessssssessns | sssssessssssesessesessssssesesesesesnns 0 [ et | et enntens | sresesreses ettt
19.3,19.4  Commercial auto li@bility.............covvrurrerinrerrreninrnreinennsrininns | eevnennnenseennnnsennennnes VLT e | i@ 937 | e 2,800 | oo 8,928 | el TUBTT | (1,850)
21. AULO PHYSICAI BAMAGE. ... veeeereerercerieire et sseseseesestenss | essessesessssessassssssessessessssssessesss | sesessasssessssessasssessessasssssnssastans | sessesssssessessasssnssessessssessessanss | sessessssssesssssessssnessessassnsssessn 0
22. Aircraft (all perils)
23. FIARIIEY. . vvo e
24, SUMBLY et
26. Burglary and theft...
27. Boiler and Machinery.........ccoveveeeneneenenisessssieensenennens | sevenressssenessennnennen 04 1, T82 | it | svrenensenessnsnnnenen 228,228 | vvverierieisninnieneinnnenn 118,554 | e 359,133 | e 814751 | 000000082,936 [ e
28. Credit
29.
30. Warranty
31. Reinsurance - nonproportional assumed property..........ccoceevveneeee | eoverrereenenereee XXXt
32. Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines...........ccccee. [ oeveerveereececee XXX
34. Aggregate write-ins for other lines of busingss...........ccccecririennes
35. TOTALS......oooeiisesieeeeeeeeeeeeeneensienssenssenssennsennsennes | eonneesneesneesnnssnnnenn OTT, 2T | i 515,721 | oo 8,476,459 | ..o, 6,116,533 | ..cooverren. 38,264,412 | oo 34,575,157 | oo 9,805,788 | ... 32.8
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................
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Annual Statement for the year 2011 ofthe ACE Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

_\
SV A WD
B

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

Fire........ ...243,550 | .... 30,000 |.. 97124 ... 176,426 |. .4,015,610 |... ..2,817,201 1,374,835 .422,351
AIIEA TINES...e ettt enstees | eeseesessssesessssessessessssnssenns | rssessessssnssenssnsssssenesnntense | essesessesnssenesnsssssessennssnnse | sessesnessssessensssssseneenennsQ | resesseeeenssessesnessssesesnsnnns | ressssesesnstessesesssensenseennts | retessesessesssensenesensesesnnte | sesseesseeseisssesenseessenseened (01 RN

Farmowners multiple peril
Homeowners multiple peril....
Commercial multiple peril..
Mortgage guaranty........
Ocean marine....
Inland marine
Financial guaranty.
Medical professional liability - occurrence.

170,747 |..

11.2 Medical professional liability - claims-made
12. Earthquake
13. Group accident and health
14. Credit accident and health (group and iNAIVIAUAI)...........coeurvrieiriniirins [ | eeeeesisesseesssssseeeesssesees | cesesssssssessesnsssssesssssssessess | sesesssssssesesssssssessesnssesses
15. Other accident and health
16. Workers' compenSation.............cccceeeeriesineeeniessieesneeesnsssnnnes | sesessrsnseessnsessnnnees 11,008 [ | e 887 [ veiieriieeieeeeenn 10,118 | 000839,927 | s [ s 281,648
171 Other liability = OCCUITENCE. ......uvvrevririreieiirieeeseiseeeesseeieissssneenees | eenreniennnnnnenn 28,018,894 | 1,450,001 | oo 14,733,843 | 09,735,053 | i0000.56,835,567 [ oo [ e 32,875,766
17.2 Other liability - claims-made
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2  Private passenger auto liability............couveirrrienrinsineiesisereinnens
19.3,19.4 Commercial auto liability... 234,597 |..
21. Auto physical damage...
22. Aircraft (all perils)......
23.
24.
26. Burglary and theft..
27. Boiler and machinery.
28. Credit.....coovvevrennee
29. International
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..
33. Reinsurance - nonproportional assumed financial lines
34.
35.
3401.
3402.
3403, e
3498.  Summary of remaining write-ins for Line 34 from overflow page............
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccocceueenve.

(@)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 ofthe ACE INnsurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1T DIFBCE. vttt | st 3,815,312 | oo | et | e 3,815,312
1.2 ReiNSUrANCe @SSUME.........covuiueiirereiiriieiiieiesssse ettt ssssssssesessssssesas | sessesessssssesssssesns 23,357 [t | e | et 23,351
1.3 ReINSUrANCe CEABA.........cccriuriiriiriiiieee s | srbesississieses 1,929,064 | ... | | e 1,929,064
1.4 Netclaim adjustment services (1.1 + 1.2 - 1.3)...oiiiiieieeeeeee e | e 1,909,599 | ...oovvrieeeeead (0 T (0 I 1,909,599
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENE..........cooviviecicice et esteseses | ceressesessss s sssessesensenes | evesessessesinaas 11,460,820 | ....oecvveeeeeeeeeeeeeeceeereee | v 11,460,820
2.2 Reinsurance assumed, excluding CONtINGENT..........cccoviiieiiineeenseeissieins | cerrsssssessissiesessessesesnes | sesessessssesesnes 1,428,320 | ..ovoveeiceeeeeieseiessiens [ e 1,428,320
2.3 Reinsurance ceded, eXCluding CONINGENL...........cccveveeieiiireieeieiees et | cevesassiesssess s besesssnes | eveesiesessesesenes 8,121,063 | ..o | ceeereeieiennienns 8,121,063
24  Contingent - direct.........covevrvrrrnnn 348,819 | oo | e ...348,819
2.5 Contingent - FeINSUFANCE @SSUMEM..........cuurererrereireeieesresesieeseesesseessesssssessssssess | cosssssssesssssssssssessassnsssessns | eessessessasssssesssssesssssessans | seesessesssssssssnsssssasssnssnssases | sestesssessessassssssessessansnnes 0
2.6 Contingent - reinsurance ceded
2.7 Policy and MEMDEISHID FEES.........c.iuiiiieeiiiiieicicteees ettt ses | esstessessssssessesssssssssessess | soessssessesnssssesssssssessessessns | erosssssessessnsessesssssssessassesss | sressssssessessessssassessssaneas 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-2.6+2.7).ccccececees | covrveveiveeeieeeseeiennd 0 [ e 5,116,896 | ...cooovirerrrerereieeie, (01 I 5,116,896
3. Allowances to MaNAGEr AN AQENES.........ccccviueiiieieiie ettt ssssenas | sebssessessessssssessessssesseses | sosbessessesssessassessssestesesas | seseetessesesessesse st essestesnss | ersessesnaens et benae 0
4. AQVEIISING. ....oooveeevireeieie sttt | st 12,146 | oo 2,183,591 | | e 2,195,736
5. Boards, bureaus and @sSOCIAtIONS..........c.cccrirriririiiniie e sienins | s 16,945 | .o 37,469 | .o | s 54,414
6. Surveys and UNAEIWIItING FEPOMS.........ccvcveveeieeieeiereeies et es s s ss st ssses s sssnes | essessesssssssesssssssessessssessens | sesessessessesssssens 249,682 | ...ocvveeeeieereeeeenieeens | e 249,682
7. Audit Of @SSUMEAS' FECOTTS.........cuiiuiiuiieiiiiiiiieiie st rssnssns | ersbsessesiess s esisessesisenes | sesiesiesisesi st esisenes | cesbeessiesseessiessisssiesseessienns | sisenssesisesi s iesisesis 0
8.  Salary and related items:
8.1 SAlAMES....cevuriciicri st enens | st 1,589,336 | ...covvrvrrirerinne 3,281,458
8.2 Payroll taxes.................. 145,538 ..278912 | ...
9. Employee relations and welfare.. 499,031 1,160,944 |....
10, INSUTANCE. ...ttt bbbt s st b s s s s snsne | sbessssesessnsesennsnans 12,313 | e 23,432
11 DIMBCHOIS' FBES. ..o ees | cenbbsbb bbb b enis s | settseni et ens | cesbiesae et | e 0
12, Travel and travel IBMS........ccuevieiiericcce et snsntes | sressnsesessnsesessseaas 48,593 | ..o 257125 | oo | e 305,719
13, Rentand rentitemMS.........cc.viiiii s | s 18,092 | .o 34,651 | | s 52,744
14, EQUIDIMENT....o.eieeece sttt nnes | eesetsessssennnennsennn 52,156 | .cooeveeriieiriinens 97,034 | .o [ e 149,190
15.  Cost or depreciation of EDP equipment and SOfWare...........ccccevveiveininenenieieiens [ vevesieieissinsinnnns 25,897 | .o, 210,322 | .o | s 236,218
16, Printing and StAtIONEIY.........ccoieviiiicecee e ssaens | everesaese e 2y A AB,276 | ..voeeveeveeeveesieieens | e 73,123
17.  Postage, telephone and telegraph, eXchange and EXPress.........ovveeninresesiens | verveesseseeseensennes 85,073 | .o 273,895 | oo | e 358,967
18, Legal @nd QUAIING. .......c.rueeeereirieeiree ettt sttt | fresensenssnssesensenes T4,758 | oo 185,016 | .o | cermersessnesseeesnes 259,775
19, Totals (LINES 310 18).....vuuirerriirrriicrisrerieeiseesiesesse et sessesss st esssessssessssennes | cessssessnsssssneen 2,604,725 | ..o 8,321,807 | ceveovrrerrrerriererieninnne (O 10,926,532
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $ueenne. 0ttt | eenes ettt enes | erereenes e 18,809 | .veooererreeerirerieniieenens [ s 18,809
20.2 Insurance department ICENSES @NG fEES...........ciuieiviiiieiieieiciece et | ceveesssse st ssbessesssnes | sesesesessesssssenans 95,167 | oovvevereeeeeireeieiieiens [ e 95,167
20.3 Gross guaranty association @SSESSMENLS..........ccccieieiieveiereeisie ety | ensesssssseses e beserees | saevessesessssssesssesenns 1,520 | o | e 1,520
20.4 All other (excluding federal and foreign income and real ESEAE)..........cueiiieiies [Leviiiiieiieiiieiesisiessieriens | eersssessesssssssesssssssessessessns | erosssssessesssssssesssssssessassesss | soesisssssessessssssassessssaneas 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4) ..115,496 | ... ...115,496
21, Real eState EXPENSES.......c.cveieieieie ettt 142,683 | .o [ e 230,541
22. Real eState taxes........cccvviiiiiii s 102,310 | .o | e 156,160
23, Reimbursements bY UNINSUIEA PIANS...........c.cueiueiuciiiriieicisitese ettt sstesens | cesssssssesssssssessesssssssessesssss | soessssessessssessessessssessesssins | stssssssessessssessesssssssessesssss | siesssssssessessessssassesssasse 0
24.  Aggregate write-ins for miSCEllaneouUS EXPENSES..........oveurrrererurrerneereereeressnsssessssenes | sressesesssssssessssanes (35,966) | ..ooverrereirarenens 704,661 | .o 104,060 | ..o 772,755
25, Total EXPENSES INCUMEA......c.iveiecieciiieieieisiie ettt sssnns | sresssassessessnsa 4,620,066 | ......ccoovrnene 14,503,853 | ...cvvverrererenn 104,060 | (@)...coeee. 19,227,979
26. Less unpaid EXPENSES = CUMENE YEAI...........cceerrirereirerereiissesessssssessssesesssssssssssssessssesessns | sesessssesessssens 13,089,260 | .....ccooovrivernns 2,841,012 | oo | e 15,930,272
27, Add Unpaid EXPENSES = PrIOT YEAT ........cuveirerseeriieiseisssssesesessssessessessessssessesssssssessessssns | sesssessesssssnees 12,619,815 | .o ABI5,TTT | oo | e 17,435,592
28.  Amounts receivable relating to UNINSUIEd PIANS, PHOT YEAT...........orururirererririniinrinees | seireeseesneensesssessesesssesseses | censesessessssssesssssesssssssssassns | ressessessssssessessasssnssassassans | stessssssmssessasssssessassnsnns 0
29.  Amounts receivable relating to uninsured plans, CUMENE YEA..........ccvveieiurineiiiieiies | cerirsssesssessiessersssessesesnes | sonssssessessssessessessssessessessns | sronsessessessssessessessssesessesss | sesssssssesassessssassesnsanees 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......covcmveerreemereneeennns | veeereeeeneeenns 4,150,621 | ..oovvreveers 16,478,618 | .oovoovverveercenne 104,060 | ..oooovvverennn. 20,733,299
DETAILS OF WRITE-INS
2401, Balances Charge-0Off...........cccueiiuiiiiieiiiecieiesece ettt | essessssesssssess s sessesessessens | evissessessesassesans 103,422 | .o | e 103,422
2402. Income & charges from SpPecial SEIVICES..........ccveiiereriiireieee st sesses | seveseresesisessnns (40,172) | evveerererererne, 586,552 | ..cvevirieeiiiereiierieieieeins | e 546,380
2403. GENETal EXPENSES......ocvmeererirrerereirnesneeneeeessssssessesssesssssessesssssssssessesssssessessessssssessnnes | sesessnssessnsssessnssnesdh 209 | ovvnriinenninennnnd 7687 | i 104,060 | e 122,953
2498. Summary of remaining write-ins for Line 24 from overflow page............cccoeeveeeveveens [ eeverveveesiieenieneieeenend0 |0 | e, 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE).......covvrrerrrarenrernrierssnensessennees | nsersrssnessessennss(39,906) | covverrvinrnninnene 704,661 | i 104,060 | v 772,755
(@) Includes management fees of §.......... 0 to affiliates and $
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EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1.1
1.2
13
21
2.1
2.2
2.21

®© N oo~

10.

U.S. government bonds
Bonds exempt from U.S. tax....
Other bonds (UNGFfIlIAEA)........evererrerrerreririe ettt
BONAS Of AffIIAIES........coocveieiecice ettt ettt
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
CommON SLOCKS (UNAFFIIALEA).......e.rverereiererire ittt
CommON SOCKS Of AffALES.........ccueveiiiiieeicicee bttt bbbt a st
Mortgage loans
Real estate

Contract loans
Cash, cash equivalents and short-term investments
DErIVALIVE INSITUMENES. ......ocvieiieiiccte sttt s bbb b st et b b s et s st naes
Other INVESIEA @SSEES........cuveivevieeictcete e bbbt a bbb e s bbb bbb s e aen
Aggregate write-ins for investment income
Total gross investment income

....3,292,895

1.
12.
13.
14.
15.
16.
17.

Investment expenses
Investment taxes, licenses and fees, excluding federal income taxes
Interest expense
Depreciation on real estate and other invested assets

Aggregate write-ins for deductions from iNVeStMEN INCOME...........cvivriveieicicie e
Total deductions (LINES 11 throUGN 15)........c.cuiuiiriiciieiecees ettt bbb
Net investment income (Ling 10 MINUS LINE 16).........c.cuiuiieeiiiiieieiieiciess ettt snas

0901.

0902. ...
09083. ..

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501. ...
1502. ...

1503.
1598.
1599.

TSaesoacscsT

Includes $.....24,294 accrual of discount less $.....292,646 amortization of premium and less $.....72,443 paid for accrued interest on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
Includes $.....126,780 depreciation on real estate and $.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized

4

Gain (Loss) Other Total Realized Change in
on Sales Realized Capital Gain (Loss) Unrealized
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

1.1
1.2
1.3
21
2.1

)
cooo\lo’m_h_wi\,!\’
NS

Derivative INStruments...........coeeunerierncnineenenns

Other invested assets...........ccovvveerrerrieneenne

Aggregate write-ins for capital gains (losses).. 0.
10.  Total capital gains (I0SSES)........vrurrerrrrreriirrinrnsirsiisiseessissienianes | erseersssesseneans (200,365)

U.S. gOVEMNMENE DONGS.......rvuvirerireirneesiseiseesseeeeessssssssessessesens | cnsssesssssssssssssssesssssssssessns
Bonds exempt from U.S. tax reve e
Other bonds (unaffiliated)...........ccovveveeriereireieecreeeeeeeeae ....(200,365) | ...
Bonds of affiliates................ e
Preferred stocks (unaffiliated).............cceeeeveveveiverreerceeeeieeeens | oo

Preferred stocks of affiliates....
Common stocks (unaffiliated)..
Common stocks of affiliates.....
Mortgage loans................
Real estate.......
Contract loans..
Cash, cash equivalents and short-term investments...

0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..............
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EXHIBIT OF NONADMITTED ASSETS

Current Year PriorZYear Changeain Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2- Col. 1)
1. BONAS (SCHEAUIE D).ttt sttt snts | s1ebsbessessssssesse b s sssesses et entessessnss | Hantessessssessessesssassessesnsensessesstesss | tessessesssssssessnsantessessssessessessnsns 0
2. Stocks (Schedule D):
2.1 PEfErTed STOCKS. ......couuieiiiiieii bbb | st | bbbt | st 0
2.2 COMMON STOCKS. ....overerererererirriseeseese s bbbttt | £1ebse bbbttt es | eeb e bttt es st entens | bettsesss st 0
3. Mortgage loans on real estate (Schedule B):
T T 151 1110 OO SO PSP OO P TPTTR 0
3.2 Other than fIrSEIENS. ..o | ettt | nes bbbt | s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPEANY........coiiiiiiiriieieieieiesee e seississreisinns | seesssssssesssssssesseesssessessesssessessesns | stessessessssassesssssssessessssessessesssssssens | ssessessessssessessesessessessessssessessnsen 0
4.2 Properties held for the produCtion Of INCOME............ouurrueirirriiririreinreeieeineisieens | cerresreeseeeesesesse s essesessssessessesssees | eesessessasssessessssssessessesssssssessassnnes | sessssssssssassssssessasssssnssessassnsa 0
4.3 Properties heIA fOr SAIB..........ccuiviieiiieiricte ettt sttt snaes | s1esesssstesessssesssessebesssaesesssaebasastens | oebebessetesssssesassstesesseaesssstebensetenns | sbeseresesinaetas et et s et s bt nantens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENES (SCREAUIE DA)..........ocueveiceeeee ettt ssass | sevsssssessssssessesessesses s sssssssessessssas | sesessssssssssesssssessesssssssssssssssssesses | sssesssissesssssssssassesssssssessessssnes 0
B, CONITACE I0BNS.......eueceeririeieeie ettt sttt s bbb s s bt | £41eEees e e sesseesee b s e seesee b e e e R b eebeeseste | Hheesetessne st ee s e b s e s b et ks e s s b e bnens | SEietaebsees st et ee st et nt et et 0
7. Derivatives (SChEAUIE DB)...........ccceiierriiieieieiesiiee ettt sssese s s ss s ssssssesesses | sesessssesesssesesssssessssesessssssessssesess | sevessssesessssessssssesessssesessssesessssesesss | sbessesessssssessssssesessssesssssesessesens 0
8. Otherinvested aSSEts (SCREAUIE BA)...........c.cuiuiiiiiciieecese ettt ssas | sevsssssese s tess e b s s ss s s ssnsas | sesessssssastes e s s bessessssssessessessstesses | sbsesssssssessesssssssssesses st es e s s senes 0
9. RECEIVADIES fOr SECUMHIES........ovveeverreeiericiiiiiresieses st as s | cess st s s e s s est s | e snest s e st s bbb sens | ebbesss st st 0
10.  Securities lending reinvested collateral assets (SCNEAUIE DL)..........civiiuriiiniieieiiieieieiies | ettt sees | estesessssessessssssssssessessssessessssessesss | sessessessssessesssssssessesssssssessessssns 0
11, Aggregate Write-ins fOr INVESIEA @SSELS.........cccveiirieeieecreee e tses s | etsssesssssssesssssssnssssssssssssassessnsad 0 ] e 0 | o 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cieieiiirieiecieieeeseeesienieis | cevsteseisssese s 0 | oo 0 [ e 0
13, Title plants (for Title INSUIETS ONIY).........ovuririeierirrisiesisrieis s ssessssssssessssssessssesssssess | sssessssssessesssssssssessasssnssessessssssnssens | sesesssssessassossssssessessasssessnssassnssnss | sesssssessosssssssssessessnssessessanssnsa 0
14, Investment iNCOME AUE ANT BCCTUBH..............uiuuiuuiiiiii ittt | chbsesbesb bbbt bbb b | Shses b s bbb bbb | ehbebb bbbttt 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection....
15.2 Deferred premiums, agents' balances and installments booked but
AEfEITEA @NA NOE YEE AUE..... ... ceceieeciciesricee ettt st ssensens | sessstsssssssessessssssessessssssessessessnsss | sessessassssssessassssnssestansessessassnssns | fesssssssssosssssnssessnsssssnssnssnsnness 0
15.3  ACCrued retroSPECHIVE PrEMIUMS........ccvveiiiieireiiisiiesieisesssies e tssse st s sssessesses | sbessessessesssssssessessssessessssassessessssns | stessessssssssssessessssessessssessessassssessans | ssessessssssessessssessessesssssssessesnsen 0
16. Reinsurance:
16.1  Amounts reCOVErable frOM FBINSUIEIS............c..ririiiiiiiriisinsiiinies | seeiesiesi e enes | srbissi s sb bbb bbb rees | orebinebneb bbb 0
16.2 Funds held by or deposited With reiNSUrEd COMPANIES..........c.rurierreriririrrrineireiineens | coreeeeseesesesseseesessesssseseesssssssesesss | sressssssessessesssssssssessassessassessanssnsss | stssssessessassssssessssassnsssessassssnnes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..............ruriiriimiiniiniinines [ e | s nesnees | oresanesnss bbb 0
17. Amounts receivable relating to UNINSUIEA PIANS..........c..vurererirriereireieeseeneirsisereeeseieesessees | sereesssesessesssessssessesssesessesssssessees | sesessssssssessessessessessasssessnssessanssnss | sesssssesssssssssssessesssssessessassnsan 0
18.1 Current federal and foreign income tax recoverable and INtEreSt tNEIEON...........cccceivieies | ceereeice e | et sssssaess | evessssssessssesesssesessssebesessesessnaed 0
18.2 NEt AEFEITEA X @SSEE.......cvuuieeecieiicii ittt ees | Hoebsee bbbttt | et tb ettt sttt esirens | etisesesese s 0
19, Guaranty funds reCeivable OF ON AEBPOSIE...........ccvuiievciireieicieee et s e ssaens | seesssessssssesssssssssssssesses s sessesesanes | estesssssssessessssssssssessssssessessssessases | sessesssssssessesssssssessessssessesessansnns 0
20. Electronic data processing equUIPMENt aNd SOWATE..............ccceuiuriieieicieieicieisie et | creisissse st ses s ssssesseses | sressessessssssses st sssessesessessessesssssssans | saessessesessessessssessessessnssssessesansan 0
21. Furniture and equipment, including health care delivery assets.............cceveeeviciiecrciens | ceeveeeieeseee s 992,600 | .oovvrerireereees 1,045,620 | coooovveieeeee 53,020
22. Net adjustment in assets and liabilities due to foreign EXChANGE FALES..........cccveveviiriiieis e | et sssens | stessesiesessessesssssssesse s ssssessesneen 0
23. Receivables from parent, subsidiaries and affiliates...........c..cccouverierrierieieirieeeeeieenies | cevvesereseesseseses e ensesens 389,840 | oo 38,932 | oo (350,908)
24. Health care and other amOUNtS FECEIVADIE.............cc.iiiiiircs i | ettt | crresess bbbttt niens | eniesi s 0
25.  Aggregate write-ins for other than INVEStE @SSELS..........cvruierirrinierssesssisesiesinnies | cessessssssssenssssesasseneans 170,363 | oo 183,353 | oo 12,990
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)..........ccveveveerevereieeesieeeseesee s ...1,827,890 1,573,241
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cceves | crrririrnireieniieiessiesesseseissseseees | cessesesssssssessssssesessssessessesssssnsens | or
28. TOTALS (Lines 26 and 27)........ccccvvervenne. ...1,827,890 1,573,241
DETAILS OF WRITE-INS
T e RS R e R RS £ SRRt R SRR s R Rre e | AeEeEeREee At e e e e Rtk e R s R e R nR et et | HeRessee e anE et st e sttt snenseenntentes | eetessebnEetse st et nt et st 0
T102, oottt | e RSeS| SeR bR Rt | eeebee et 0
T3, RS E e R R £ R RS AR e | HeEaeEsReE e e R ee AR Rt R e e R ns et ee s | 4eRssee et anE e st et ee ettt ssenseenetentes | eetessebntees sttt 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page.........ccvveveiinisieiisiinines | e ssees 0 | e 0 [ e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE).....cuverurerieeressiisiississisesnessessesnes | eessesssssssssssssssssnesssssssssssssssssens [0 0 | e 0
25071, OTHER ASSETS......oouiviriiierisiniesesesisesssesssessssessssesss s ssssesss st ssssesssssssssesssons | ssssessssssssessssnsssnessssnins 170,363 | oo 183,353 | oo 12,990
2502. PREPAID TAXES.......courtumeeeueeimeesmeeeseessseesssesssseesssesssssesssse st asesssesssssesssssssssessssessssssssssssan | sesesssessssessssnessssessssssssesssnesssess | sosesssssssnesssessssssssnnessssssssanssssssss | foeeessmssssesssnesssnessssssssnssssesssns 0
2503, oot | 4t et | Rttt | enes e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page.........cccvevevereceisieieiis | evvreereesiesesssesensssssesseseeiensn0 | vevesiessssieiesseseesssseneene 0| e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above) 183,353 12,990
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NOTES TO FINANCIAL STATEMENTS

1) Summary of Significant Accounting Policies

A) Accounting Practices

B)

9

The accompanying financial statements of ACE Insurance Company have been prepared on the basis of accounting
practices prescribed by the Office of the Insurance Commissioner of Puerto Rico. The Office of the Insurance
Commissioner of Puerto Rico requires insurance companies domiciled in Puerto Rico to prepare their statutory financial
statements in accordance with the National Association of Insurance Commissioners’ (NAIC) Accounting Practices and
Procedures Manual, subject to any deviations prescribed or permitted by the Office of the Insurance Commissioner of
Insurance of Puerto Rico.

The only identified difference between Puerto Rico prescribed practices and NAIC statutory accounting practices
(NAIC SAP) was observed in the year 2009 with regards to the accounting of the Catastrophic Reserve. NAIC SAP
allows the Catastrophic Reserve to be part of the “Restricted Surplus”, but legislation in Puerto Rico up until 2009
required the Catastrophic Reserve to be considered part in the Liabilities section and part in the Surplus, as stipulated in
Law #227 of 2006 which amended the sections of the Insurance Code which govern the Catastrophic Reserve.
Beginning in 2010, the Office of the Insurance Commissioner of Puerto Rico requires the Catastrophic Reserve to be
part of the “Restricted Surplus”, thus, eliminating the requirement to separate a minimum amount in the Liability
section of the Balance Sheet.

Insurers are required to contribute each year to the Catastrophic Reserve until such time as the Reserve exceeds 8% of
the 100-year Probable Maximum Loss for hurricane. ACE Insurance Company calculates its PML exposure as
$218,525,154. The balance of the Reserve as of December 31, 2010 was $12,149,857, and the fund earned $450,844
in interest during the year. As of December 31, 2011, the Reserve balance was $12,400,852, the 8% of our PML is
$17,482,012 we are making a contribution of during 2012 to comply with the Insurance Commissioner of Puerto Rico.

Reconciliation of net income and policyholders’ surplus between the amount presented in the accompanying financial
statements (PR basis) and NAIC SAP follow:

Description 2011 2010
Net Income (Loss), PR basis 2,366,682 4,265,511
Effect of PR prescribed practice for Cat Reserve 0 0
Net income (Loss), NAIC SAP basis 2,366,682 4,265,511
Policyholders’ surplus, PR basis 37,177,624 35,237,382
Effect of PR prescribed practice for Cat Reserve 0 0
Policyholder’s surplus, NAIC SAP basis 37,177,624 35,237,382

The company has not modified its capitalization policy from the prior period.

Use of Estimates. The preparation of financial statements requires management to make estimates and assumptions
that affect the amounts reported in these financial statements and notes. Actual results could differ from these
estimates.

Accounting Policies. Direct, assumed and ceded premiums are earned over the terms of the related policies and
reinsurance contracts. Unearned premiums are established to cover the unexpired portion of premiums written. Such
reserves are computed by pro rata methods for direct and ceded business, except for accident and health premiums
which, due to their short coverage period, are recognized as revenue when due. Reserves for assumed business are
based on reports received from ceding companies.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions and direct marketing solicitation, are charged to operations as incurred. Additional contingent
commissions due to agents are recorded over the period in which related income is recognized under the terms of
contracts between the Company and its agents. Expenses incurred are reduced for ceding allowances received or
receivable.

Net investment income earned consists primarily of interest earned. Interest is recognized on an accrual basis.
Realized capital losses include writedowns for impairments considered to be other than temporary.

During year 2007 the Company acquired a property for its office facilities in Puerto Rico for a cost of $4,944,613 and
during 2011 we bought additional space for $1,100,000 Depreciation expense related to this asset for the year ended
December 31, 2011 amounted to $126,780 (2010- $126,780). Real Estate investments are classified on the balance
sheet as properties occupied by the Company. The Company does not hold properties for Income or for Sale.

Properties occupied by the Company are carried at depreciated cost. There are no encumbrances against the properties.
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In the normal course of business the Company seeks to reduce the loss that may arise from events that can cause
unfavorable underwriting results by reinsuring certain levels of risks in various areas of exposure with other insurers
and reinsures. The Company's primary reinsurance activity involves assuming and ceding insurance risks through quota
share and excess of loss agreements. Reinsurance is ceded primarily to limit losses from large exposures and to permit
recovery of a portion of direct losses, although ceded insurance does not relieve the originating insurer of its contingent
liability. Risks ceded are treated as risks for which the Company is not liable. The Company would be liable only if a
reinsurer fails to meet its obligations under reinsurance agreements. The Company also maintains certain excess loss
and catastrophe insurance coverage.

Premiums and commissions related to insurance ceded are accounted for as a reduction of premiums written and
acquisition and commission costs, respectively. Reinsurance recoveries are recorded as a reduction of losses and loss
adjustment expenses incurred. A reserve is provided for unearned premiums and reinsurance balance receivables with
unauthorized reinsurers. Also a reserve is provided for overdue amounts receivable from authorized reinsurers, as
defined. Changes in these reserves are charged or credited to unassigned surplus.

In addition, the Company uses the following accounting policies:

1) Basis of Valuation of Short-term Investments: Short-term investments are carried at cost and represent
investments with remaining maturities (or repurchase dates under repurchase agreements) of one year or less at the
date of acquisition. The Company does not hold short-term investments below investment grade.

2) Basis of Valuation of Bonds: The Company's investment portfolio is composed of NAIC Class 1 and 2 grade
securities.

Investment in debt securities designated as highest and high quality (NAIC designation 1 and 2) are generally stated
at amortized cost and any premium or discounts are amortized to income using the interest method. Investment
transactions are recorded on the basis of trade date. Realized gains and losses on sales of investment are
determined using the specific identification method.

The disclosures of estimated fair market values are based on NAIC Securities Valuation Office (SVO) published
market prices when available. If quoted market prices are not available, management’s best estimate of fair value
shall be based on quoted market price of a financial instrument with similar characteristics, or on industry
recognized valuation techniques.

Declines in the fair value of invested assets below cost are evaluated for other than temporary impairment losses.
Impairment losses for declines in value of fixed-maturity and equity securities investments below cost attributable
to issuer-specific events are based upon all relevant facts and circumstances for each investment and are recognized
when appropriate in accordance with statutory accounting principles and related guidance. For fixed-maturity
investments with unrealized losses due to market conditions or industry-related events where the Company has the
positive intent and ability to hold the investment for a period of time sufficient to allow a market recovery or to
maturity, declines in value below cost are assumed to be temporary.

At December 31, 2011 and 2010 investments with carrying value of $1,619,686 and $1,619,084 respectively
(estimated market value of $1,736,393 and $1,701,235 respectively) are deposited with the Insurance Commissioner
of the Commonwealth of Puerto Rico to meet a statutory deposit requirement. These securities are in trust for the

protection of the Company's policyholders and creditors pursuant to requirements of the Puerto Rico Insurance
Code.

At December 31, 2011 and 2010, investments with a carrying value of $12,400,852 and $11,980,435 (market value
of $13,384,592 and $12,141,525 respectively) and short-term investments with a carrying value of $120,265 and
$169,422 respectively, are deposited in a trust to meet the statutory standard of Act. 73 of August 12, 1994 and
Chapter 25 of the Insurance Code of Puerto Rico ("Insurance Code") as described in Note 9. These securities
continued to be owned by the Company, but their use is restricted by the provisions of the Insurance Code.

3) Basis of Valuation of Common Stocks: Not applicable

4) Basis of Valuation of Preferred Stocks: Not applicable

5) Basis of Valuation of Mortgage Loans: Not applicable

6) Basis of Valuation of loan-backed Securities: Investment grade loan-backed securities are stated at amortized
value. The Company does not hold Loan-backed Securities valued below Investment Grade.

7) Basis of Valuation of subsidiary, controlled and affiliated companies: The Company has an investment, valued
at $50,000 in ACE Insurance Agency. This entity is a wholly-owned subsidiary of ACE Insurance Company, and

is currently inactive.

8) Basis of valuation of joint ventures, partnerships, LL.Cs: Not applicable
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1)

2)

3)

4)

)

6)

7)

8)

9)

9) Basis of valuation of derivatives: Not applicable

10) Premium Deficiency Reserve: The Company does not anticipate investment income when evaluating the need for
premium deficiency reserves.

11) Method of establishing loss and LAE Reserves: Unpaid losses and loss adjustment expenses include an amount
determined from individual case estimates and loss reports and an amount, based on past experience, for losses
incurred but not reported. Estimated amounts of salvage and subrogation on paid losses are not anticipated by the
Company. Such liabilities are necessarily based on assumptions and estimates and while management believes the
amounts are adequate, the ultimate liabilities may be in excess of or less than the amount provided. The methods
for making such estimates and for establishing the resulting liabilities are continually reviewed and any adjustments
are reflected in the period determined.

12) Change in Capitalization Policy: The Company has a capitalization policy for prepaid expenses and purchases of
items such as electronic data processing equipment, software, furniture, vehicles, other equipment and leasehold
improvements. The predefined capitalization thresholds under this policy have not changed from those of the prior
year.

13) Method of estimating pharmaceutical rebate receivables: Not applicable

Accounting Changes and Corrections of Errors

Not Applicable

Business Combinations and Goodwill

Not Applicable

Discontinued Operations

Not Applicable

Investments

Not Applicable

Joint Ventures, Partnerships and Limited Liability Companies
Not Applicable

Investment Income

A) Accrued Investment Income: The Company does not admit investment income due and accrued if amounts are over
90 days past due. No accrued investment income was excluded during the years 2011 and 2010.

B) Amounts Non-admitted: None
Derivative Instruments

Not Applicable

Income Taxes

There are no Net Operating Loss Carry-forwards available; the Company had a pre-paid tax credit resulting from
overpayments valued at $1,042,063.

There is a Deferred Tax Asset as of December 315t, 2010 of $399,482. A valuation allowance was established for this same
amount as there is a possibility that it may not be fully realizable.

Information Concerning Parent, Subsidiaries and Affiliates

A) Nature of Relationships: The Company is directly owned by ACE INA International Holdings. The ultimate parent
company is ACE Limited. See the organization list in Schedule Y for full particulars.

The Company purchases reinsurance from several affiliated companies, notable ACE Property & Casualty, ACE

American Insurance Company, Insurance Company of North America, and ACE Tempest Re. Details of balances with
affiliated reinsurers may be found in Schedule F.
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B)

)

D)

Detail of Transactions greater than 1/2% of Admitted Assets:

1) The Company had Intercompany Transactions with Insurance Company of North America (INA). Balances
outstanding as of December 2010 and 2011 may be found in Note 10-D below. Settlements were made with the
entity for $37,695 (due to INA).

2) Additionally, the Company had Intercompany Transactions with Indemnity Insurance Company of North America
(IINA). Balances outstanding as of December 2010 and 2011 may be found in Note 10-D below. Settlements
were made with the entity on December 2011 for $869,249 (due from IINA).

3) Also, the Company had transactions associated with Payroll Servicing with ACE American. Balances outstanding
as of December 2010 and 2011 may be found in Note 10-D below. During the year, ACE American billed the
Company for payroll services in the amount of $6,326,534, and the Company made payments to ACE American in
the amount of $6,466,520.

Change in Terms of Intercompany Relationships: As of January 1, 2008, the Company entered into a Service
agreement with affiliated entities Insurance Company of North American and Indemnity Insurance Company of North
America, related to those two entities’ operations in Puerto Rico and the US Virgin Islands respectively. The terms of
the agreement establish that the Company will provide management and administrative services for the affiliates’
business in PR and USVI, in exchange for a management fee. This agreement was subsequently modified on October 9,
2009 clarifying that the services provided may include Cash Management services. In the course of fulfilling these
functions, the Company may collect or disburse funds on behalf of the two affiliates. These transactions do not affect
the Company’s reported results. These balances are subsequently settled via Intercompany settlements. Intercompany
balances outstanding as of year-end are detailed in Note 10-D below.

The Company has entered into a service contract with ACE American Insurance Company (ACE American) under
which ACE American provides payroll support services and makes payroll payments on the Company’s behalf.
Balances due are reimbursed to ACE American by the Company within no later than 90 days. Total payments during
2011 were $6,466,520 which corresponds to salaries of from November 2010 to November 2011. December 2011 was
paid in 2012.

Amounts due to or from related parties: The Company reported gross Receivables/(Payables) from/to parent,
subsidiaries and affiliates of $138,060 and -$1,887,266 as of December 31, 2011 and December 31, 2010 respectively.
The Company’s policy is to settle affiliate balances no later than ninety days of statement date. The schedule below
details the affiliated Company receivables/(payables). In 2011, the Company has classified $389,840 of affiliate
recoverables as non-Admitted which are not covered by service contracts and $39,932 in 2010.

Affiliate 2011 2011 2010 2010
Amount receivable | Amount Payable |Amount receivable| Amount Payable

ACE AE UK 304.10
ACE Bemuda 203,087 .28 18,530.36
ACE Indemnity (1,643,621 .67) (1,616,104 .34)
ACE Insurance Agency 15,678.85 (1,450.75) 15,678.85 (1,450.75)
ACE-Argentina 71,951 46
AEG HO 979329
BERMUDA/AFIA-NOC (130,028.81) (1,104.76)
INA Home Office 46,722 89 (521,974 .51) 472289 (661,960.79)
INA Indemnity - USVI 2,080,160.55 843 40967
INA PR 2,608.25 (37,473.00) 10,537.11 (499 523 95)
INA USVI 1,583.36
Seg. Generales/INA 40,739.09
Subtotal 2,472,609.12 (2,334,548.74) 266.00 (2,780,144.59)
Reclassified as Non-Admitted (389,840.32) (38,932.10)
Total Admitted from parents,
cubsidiaries and affiliates 2,082,768.80 (2,334,548.74) 853,946.78 (2,780,144.59)

E)

F)

Guarantees or contingencies for related parties: There are no guarantees or undertakings for the benefit of an
affiliate which result in a material contingent exposure of the Company or any affiliated insurer’s assets or liabilities
which are not disclosed in Note 14.

Management, service contracts, and cost-sharing arrangements: Below is a description of material management or
service contracts and cost-sharing arrangements involving the group and any related party. This includes, but is not
limited to sale lease-back arrangements, computer or fixed asset leasing arrangements and agency contracts, that remove
assets that may otherwise be recorded (and potentially non-admitted) on the group’s financial statements:

1) As mentioned in 10-C above, the Company has entered into a service contract with ACE American under which
ACE American provides payroll support services and makes payroll payments on the Company’s behalf. Balances
due are reimbursed to ACE American by the Company within no later than 90 days.
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2) The Company has a service arrangement with Cover Direct, Inc. for “Cover Direct” service which include service
related to reinsurance administration and related financial support. The total amount paid during 2011 was
$321,059.

3) The Company has a service agreement with ACE International Management Corporation under the Accounting
Services Agreement. The total amount paid during 2011 was $17,494.

4) The Company has a service agreement with ACE Asset Management Corporation under the Accounting Services
Agreement. The total amount paid during 2011 was $21,372.20.

G) Nature of relationships that could affect operations. See Schedule Y for a complete listing of affiliated companies.
H) Amount deducted for investment in Upstream Company: Not Applicable

I) Detail of investments in affiliates greater than 10% of Admitted Assets: The Company does not own stock in
affiliates which exceed 10% of Admitted Assets.

J) Writedowns for impairments of investments in affiliates: Not Applicable

K) Foreign insurance subsidiary valued using CARVM: Not Applicable

L) Downstream holding company valued using look-through method: Not Applicable
10) Debt

Not Applicable

11) Retirement Plans, Deferred Compensation, Post employment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Eligible Employees of ACE Limited and its subsidiaries in the United States are covered under a defined contribution plan
which allows employee contributions. Under this plan, non-highly compensated employees may contribute up to 50%, and
highly compensated employees up to 10% of their salary.

For employees hired subsequent to January 1, 2009, the Company matches 50% of the participants' contribution, up to 6%
of the participants' eligible earnings. Bonuses are excluded for the purposes of determining eligible earnings.

For employees hired prior to that date, the Company matches 100% of the participants' contribution, up to 6% of the
participants' eligible earnings.

Full vesting of benefits is reached after 2 years of service for employees hired after October 2004, and 1 year of service for
employees hired prior to that date. These contributions are invested at the election of each employee in one or more of
several investment portfolios offered by a third party investment advisor.

The Company’s matching contributions for the defined contribution plan amounted to approximately $128,540 and
$157,360 in 2011 and 2010 respectively.

In addition, the Company sponsors a qualified, non-contributory defined contribution plan covering substantially all of its
domestic employees. The Company contributes an amount equal to 6% of the participants' eligible earnings. Bonuses are
excluded for the purposes of determining eligible salary for employees hired after January 1, 2009. Full vesting of benefits
is also reached after 2 years of service for employees hired after October 2004, and 1 year of service for employees hired
prior to that date, and these contributions are invested at the election of each employee in one or more of several investment
portfolios offered by a third party investment advisor.

The Company’s annual contribution amounted to approximately $225,544 and $231,145 in 2011 and 2010 respectively.

12) Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A) Outstanding shares: The Company has 5000 “Class A” Shares outstanding with a par value of $100 each.
Additionally, there are 5000 “Class B” Shares outstanding with a par value of $500 each

B) Dividend rate of preferred stock: Not Applicable.

C) Dividend restrictions: Chapter 29 of the Puerto Rico Insurance Code establishes that cash dividends may only be paid
from funds generated by Unassigned Funds (surplus).

D) Dates and amounts of dividends paid: The Company did not pay any dividends in the Current Year.
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E) Amounts of ordinary dividends that may be paid: At present, the Company has negative Unassigned Funds, and is
ineligible to pay dividends until such time as it has a positive balance in this account.

F) Restrictions on Unassigned Funds: There are no restrictions on the Unassigned Funds of the Company, other than as
noted in 13-C and 13-E above and these unassigned funds are held for the benefit of the shareholders and policyholders.

G) Mutual Surplus Advances: Not Applicable

H) Company Stock Held for Special Purposes: Not Applicable

I) Changes in Special Surplus Funds

As discussed in Note 1-A above, Chapter 25 of the Puerto Rico Insurance Code requires insurers to maintain a

Catastrophic Reserve to protect against Catastrophic Losses. Insurers are required to contribute each year to the
Catastrophic Reserve until such time as the Reserve exceeds 8% of the 100-year Probable Maximum Loss for hurricane.

The table below summarizes transactions affecting the Catastrophic Reserve in 2011 and 2010.

2011 2010
Catastrophic Reserve - Beginning
Balance 12,149,857 10,085,540
Investment Income 371,260 469,077
Contributions 246,001
Transfer from Unassigned Surplus 0 1,595,240
Withdrawals - -
Catastrophic Reserve - Ending Balance 12,767,118. 12,149,857
Classified as Liability 0 0
Classified as Equity 12,767,118 12,149,857

J) Changes in Unassigned Funds. Unassigned finds (surplus) has a cumulative value of $696,555 compared with a
balance of -$776,544 in 2010.  Changes in Unassigned Funds are due to Income generated during the year, and
changes in non-Admitted Assets, Provision for Reinsurance, Catastrophic Reserve and other items as detailed on Page 4
of the Annual Statement.

13) Contingencies

In accordance with Chapter 41 and Rule No. 56 of the Insurance Code of the Commonwealth of Puerto Rico, the
Company is a member of "Sindicato de Aseguradores para la Suscripcion Conjunta de Seguros de Responsabilidad
Profesional Médico-Hospitalaria" and "Sindicato de Aseguradores de Responsabilidad Profesional para Médicos." Both
syndicates were created for the purpose of underwriting medical-hospital professional liability insurance. As a member,
the Company share risk with other member companies and, accordingly, is contingently liable in the event that these
syndicates cannot meet their obligations. During 2011 and 2010, no assessments or payments were received or made for
these contingencies.

The Company is also a member of Puerto Rico Property and Casualty Insurance Guaranty Association and, as a member,
is required to provide funds for the settlement of claims and reimbursements of unearned premiums of insurance policies
issued by insolvent insurance companies operating in Puerto Rico, to an annual maximum of 2% of premiums written.
For the year ended December 31, 2011, the Company recovered $1,521 (2010 - $48,881) of prior year assessments as
permitted by the Commissioner of Insurance

14) Leases

A) Lessee Leasing Arrangements

Not Applicable

B) Lessor Leasing Arrangements

Not Applicable
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15) Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

Not Applicable

16) Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Not Applicable

17) Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
Not Applicable

18) Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The terms of the MGA

The Company retains Underwriting Authority for all policies
As reported in the chart below, several MGAs write direct premiums greater than 5% of

The Company uses Managing General Agents to write and administer various insurance products.
Contract give the MGAs Authority for premium collection.
issued under these agreements.

Policyholders Surplus.

Type of Type of
Exclusive Business Authority 2011 2010
Agency Address Tax ID Contract Written Granted Premium Premium
Eastern America Ins. PO Box 193900 San Juan, PR P&C/ Premium
Agency 00919-3900 660-38-8346 No A&H collection 9,619,554 9,703,132
PO Box 16600 San Juan, PR P&C/ Premium
Corona Insurance 00908-6600 660-55-1184 No A&H collection 6,165,023 4,414,077
PO BOX 70331 San Juan, PR P&C/ Premium
Popular Insurance 00936-8331 660-54-2973 No A&H collection 3,558,285 4,291,682
Colonial Insurance Agency | PO Box 192511 San Juan, PR P&C/ Premium
Inc. 00919-2511 660-38-1156 No A&H collection 4,023,766 3,182,411
Overseas Insurance Ins PO Box 71467 San Juan, PR P&C/ Premium
Agency 00936-8567 660-44-2203 No A&H collection 2,196,334 2,135,835
Global Insurance Agency PO Box 9023918 San Juan, P&C/ Premium
Inc. PR 00902-3918 660-35-6202 No A&H collection 2,730,697 1,961,528
Triple-S (formerly
Signature) Insurance PO Box 360838 San Juan, PR P&C/ Premium
Agency Inc. 00936-0838 660-28-6587 No A&H collection 2,001,891 N/A
PO Box 1267 Aibonito, PR P&C/ Premium
Seguros N. Colon 00705 No A&H collection 2,304,959 N/A
Triple-S (formerly
Signature) Insurance PO Box 360838 San Juan, PR P&C/ Premium
Agency Inc. 00936-0838 660-28-6587 No A&H collection 2,001,891 N/A

19) Other Items
Not Applicable

20) Events Subsequent

There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure

21) Reinsurance of the Property statement related to disclosure of the transfer of property and casualty run-off agreements.

Not Applicable

22) Reinsurance

A)

Unsecured reinsurance Recoverables: As of December 31, the Company has a significant recoverable amount from
affiliated reinsurers for losses paid and unpaid, including incurred but not reported losses, loss adjustment expenses,
and unearned premiums, exceeding 3% of Company’s capital and surplus of approximately:

Federal ID NAIC Company 2011 2010
Reinsurance Reinsurance

Company Number Code Recoverable Recoverable

ACE Tempest AA-3190770 66,169,412 60,911,138
ACE Property and Casualty 06-0237820 20699 12,745,073 15,720,767
General Reinsurance 13-2673100 23039 275,405 0
Swiss Re. American Corp. 13-1675535 25364 774,853 823,010
Hannover Ruckversicherun Ag AA-1340125 1,142,224 640,357
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Munich Reinsurance Co. AA-1120011 1,040,282 1,451,746

B) Reinsurance Recoverable in Dispute: The Company does not have reinsurance recoverables in dispute for paid losses
and loss adjustment expenses that exceed 5% of policyholders’ surplus from an individual reinsurer or exceed 10% of
policyholder’s surplus in aggregate.

C) Reinsurance Assumed and Ceded and Protected Cells.

1) Maximum Return Commission Due Reinsurers: The following table summarizes ceded and assumed unearned
premiums and the related commission equity at December 31, 2011 and 2010.

2011
Assumed Ceded Assumed Less Ceded
Unearned | Commission Unearned | Commission Unearned | Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates 241 53 4,367 | 742 (4,126) | (689)
b. All other 1,226 270 10,294 1,750 (9,068) (1,480)
c. Totals 1,467 323 14,661 2,492 (13,194) (2,169)
d. Direct UPR 32,953 Net UPR
2010
Assumed Ceded Assumed Less Ceded
Unearned | Commission Unearned | Commission Unearned | Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates - - 6,937 1,179 (6,937) (1,179)
b. All other 2,076 311 8,890 1,511 (6,814) (1,200)
c. Totals 2,076 311 15,827 2,690 (13,751) (2,379)
d. Direct UPR 33,983 Net UPR 20,232

2) Additional or Return Commission, or Profit Sharing: Certain agency agreements provide for additional
commissions based on the actual loss experience of the produced business. Amounts accrued at the end of the year
for 2011 were $541,666 compared with $697,905 for 2010.

Ceded reinsurance on contracts do not provide for return commission based on actual experience of reinsurance
business.

3) Protected Cells: The Company does not use protected cells as an alternative to traditional reinsurance.
D) Uncollectible Reinsurance: N/A
E) Commutation of ceded reinsurance: There were no commutations of reinsurance during the reporting period.
F) Retroactive Reinsurance: Not Applicable
G) Reinsurance accounted for as deposit: Not Applicable.
23) Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not Applicable
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24) Changes in Incurred losses and Loss Adjustment Expenses

Activity in the liability for unpaid claims (loss) and claims (loss) adjustment expenses follows:

Line of Business 2011 Calendar Year 2011 Accident Year Shortage
Incurred Losses & LAE | Incurred losses & LAE (Redundancy)

Home / Farm (3,800,204) (3,800,204)
Commercial Multiple Peril 5,191,238 348,000 4,843,238
Special Property 892,680 2,069,000 (1,176,320)
Group Accident & Health 1,469,088 1,577,000 (107,912)
Workers’ Compensation (19,236) 20,000 (39,236)
Other Liability — Occurrence 10,587,586 12,038,000 (1,450,414)
Commercial Auto Liability (4,197) 19,000 (23,197)
Special Liability 109,119 416,000 (306,881)
Auto Physical Damage

Fidelity/Surety

Totals 14,426,074 16,487,000 (2,060,926)
In thousands of dollars 2011 2010
Reserve for Unpaid Losses and LAE, Beginning 112,010 108,533
Less Reinsurance Recoverable on Unpaid Losses (64,815) (65,020)
Net Reserve for Unpaid Losses and LAE, Beginning 47,195 43,513
Total Incurred, Current Year 17,525 14,702
Total Incurred, Prior Year (3,099) (5,536)
Total Incurred, Net of Recoveries 14,426 9,166
Less Loss and LAE Paid from

Current Year (2,653) (5,803)
Prior Year (7,614) (3,439)
Total Paid (10,267) (9,242)
Net Reserve for Unpaid Losses and LAE, End of Year | 51,354 | 47,195

As indicated in Note 1 to the financial statements changes in the ultimate liabilities for insured events may be required as
information develops which varies from experience, provides additional data or, in some cases, augments data which
previously were not considered sufficient for use in determining loss reserves.
25) Intercompany Pooling Arrangements
Not Applicable
26) Structured Settlements
Not Applicable
27) Health Care Receivables
Not Applicable
28) Participating Policies
Not Applicable

29) Premium Deficiency Reserves

The company does not anticipate that losses, loss adjustment expenses, and other expenses will exceed unearned premium
reserves, and has therefore not created a Premium Deficiency Reserve.

30) High Deductibles

Not Applicable
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31) Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses
Not Applicable

32) Asbestos/Environmental Reserves
Not Applicable

33) Subscriber Savings Accounts
Not Applicable

34) Multiple Peril Crop Insurance

Not Applicable
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13
2.1

22
3.1
3.2
3.3

34
35

3.6
4.1

42

5.1
52

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [ X] No[ ] NAT[ ]
State regulating?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments? Puerto Rico Insurance Commisioner Office
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes|[ No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, PO Box 71220, San Juan, PR 00936
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Juan Carlos Rodriguez, Bosques de Alisos No. 47-A Piso 1, Col. Bosques de las Lomas, Mexico, DF 05120, VP Actuarial, ACE Seguros SA
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121

12.2

13.
131

13.2
13.3
13.4
141

14.11

14.2
14.21

14.3
14.31

15.1
15.2

16.
17.
18.

19.
20.1

20.2

212

221

22.2

231
232

241

24.2

GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[ ]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X] No|
If no, give full and complete information relating thereto.

15.1
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24.3

24.4

245
24.6
24.7

248
24.9

25.1

252

253

26.1
26.2

271.2
28.

28.01

28.02

28.03

28.04

28.05

29.1

29.2

29.3

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

Yes| ] No[ ] NA[X]
Yes| ] No[ ] NA[X]
Yes[ ] No[ | NA[X]
Yes| ] No[ ] NA[X]

If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
2522 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ] NA[ ]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Citibank, N.A. Hato Rey, P.R.
Banco Popular de Puerto Rico Hato Rey, P.R.
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
BlackRock Kansas City, MO
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1 No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

30.

311
312

313

321
322

33.1
33.2

341
34.2

35.1
35.2

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1 BONAS. ...t snesnenes | seesnsessasenes 80,982,689 | ...ocovrnrins 86,127,439 | .o 5,144,750
30.2  Preferred SIOCKS. ..o it snsnssnisienies | s | rerensns s | aneeresene s 0
30.3  TOAIS. oot | seeensennenenes 80,982,689 | ..o 86,127,439 | .o 5,144,750
30.4 Describe the sources or methods utilized in determining the fair values:

SVO and Black Rock Bank Statement

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Yes[X]

Yes[X]

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

Yes[X]

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Service Office 206,269
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Fiddler, Gonzalez and Rodriguez 89,501
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
32

4.1
42
43
44

5.1
5.2

5.3

54
55

6.1

6.2

6.3

6.4

6.5

71

7.2
73

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Yes[ ] No [ X]

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61  Total premium earned

1.62  Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives
Group policies:

Most current three years:

1.71  Total premium earned
1.72 Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2

Current Year Prior Year

2.1 Premium NUMErator...........cc.ooveereerrerrerrnns G 0 [F e, 0
2.2 Premium Denominator A S 29,899,003 | §.............. 32,137,939

2.3 Premium Ratio (2.1/2.2).....cccovvrerrerrrnnn. v Levrnrinrieisissieieineennd0.0 | 0.0
2.4 Reserve NUMerator...........coocevveevevreeenseenenns I 1,489,948 1,501,477
2.5 Reserve Denominator. I I 71,068,701 ...67,427,098
2.6 Reserve Ratio (2.4/2.5).......cccovenrnrenninrnens | cersisissssississsennenns Y I 2.2

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

Yes[ ]

No[X]

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies? Yes[ ] No[ 1]
Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? s %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.
FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ] No[ ]
If yes, is the commission paid:

521 Out of Attorney's-in-fact compensation Yes[ | No[ 1] N/AT 1
5.22 As a direct expense of the exchange Yes[ | No[ ] NAT ]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]

If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The entity does not participate in worker's compensation

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The entity utilizes the system Risk Link to provide calculations of PML.  This program operates according to proprietary algorithms. Our results are reviewed and certified by a co

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The entity maintains a Catastrophic Reserve, as required by local regulation. As of December 31, 2011, this reserve was valued at $12,767,118.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Yes [ X] No[ 1]

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?
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9.5

9.6

111
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12.2
12.3

12.4

12.5

12.6

131
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(a)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes [ X] No[ ]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No [X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NAT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [ X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ | No [ X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From e %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No [X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 |s the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]
14.2 |If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.3 If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ ]
14.4 |f the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ 1]
14.5 |f the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No [ X]
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME...ovieveeeeeeeene

16.12 Products
16.13 Automobile
16.14 Other*
* Disclose type of coverage: ...............

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11
17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5
17.19 Unfunded portion of Interrogatory 17.18
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18
17.22 Incurred but not reported portion of Interrogatory 17.18
17.23 Unearned premium portion of Interrogatory 17.18
17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account? Yes[ ] No[X]
18.2 If yes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts? Yes[ | No[X]
18.4 If yes, please provide the balance of the funds administered as of the reportingdate.

16.2



Annual Statement for the year 2011 ofthe ACE INnsurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 194)....| ....... 33,435,046 | ........ 33,546,345 | ........ 29,625,779 | ........ 26,175,866 | ........ 28,462,198
2. Property lines (Lines 1,2, 9, 12, 21 & 26) ..16,648,483 | ........ 15,808,331 | ........12,326,962 | ........11,068,292 | ........ 15,031,601
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccovvnrnerneeneneireernennins | covein 15,687,768 | ........ 14,846,359 | ........ 16,561,689 | ........ 13,458,570 | ........ 23,661,209
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......cccovurrnenrrreinenerersinees | cveeees 12,541,693 | ........ 11,171,624 | .......... 9,569,853 | .......... 9,563,143 | .......... 9,913,013
5. Nonproportional reinsurance lines (Lines 31, 32 & 33). | s [ P
8. TOHAI (LINE 35)....vuirieceeireiieireieteesetei ettt ettt | cbeeines 78,312,990 | ........75,372,659 | ........ 68,084,283 | ........ 60,265,871 | ........ 77,068,021
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... 15,604,960 | ........ 18,824,437 16,732,265 | ........ 11,474,129 | ........ 10,271,195
8. Property lines (LINES 1,2, 9, 12, 21 & 26).......ccueurrrnirreieireineineireeeeesineieesesssiseisessesssssens | cvessessnees 842,054 | .......... 1,310,420 | .......... 1,358,947 | .....cc...c.. 247749 | ......c...... 691,316
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........ccccovvvvnerrerrnenernereenens | e 7,878,349 | ........ 10,375,974 | .......... 9,175,316 | .......... 7,113,076 | .......... 5,794,493
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccovrvrnerrerrenerererinines | coveerens 5,056,544 | .......... 4,181,828 | .......... 3,556,370 | .......... 3,677,714 | .......... 3,966,036
11, Nonproportional reinsurance iNes (LINES 31, 32 & 33)......ccuiieiiieiiieirieieisisseseneisnies | crersssssiesessssessesies | sssessesssssssesssssssenss | erssssssesessssessessessns | essesssssssessasssssnsanss | srossesisssssesassessnsans
12, TOtAl (LINE 35)....vuiiiirierireiieeiti sttt snsenis | cbnias 29,381,907 | ........ 34,692,659 | ........ 30,822,898 | ........ 22,512,668 | ........ 20,723,040
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8)........ccurururrrrieeirerinirneieisesseieeseseeiseeesiesssesssesseessenes | seeessssens 969,296 | .......... 5,347,137 | ........c. 5,137,238 | .......... 5,470,957 | ......... (2,930,250)
14.  Net investment gain (10SS) (LINE 11). ... ensesiseienieens | ceeenenes 2,861,690 | .......... 2,686,739 | .......... 1,893,408 | .......... 2,252,267 | .......... 3,692,177
15.  Total other iNCOME (LINE 15)......cuuivuivuiriiiiiiieineireierissie st sssseesssssssees | essessessesias 4,382 | . 3,836 | .o (56,370 | ..ocvrcvreren (6,683) ] .oocvvenne (34,123)
16.  Dividends to pOlICYNOIAETS (LINE 17).......cviveireieiiiriieieieissieieississsese et sssesessssessesens | essessessssessessssesseses | sossessesssssssessessssenss | srsessssesessssessesessns | sessessessssessessssensanss | snssessessssensesessnsens
17.  Federal and foreign income taxes incurred (LINE 19).......ccovvvvereienieieenieiesessenenieens | cosnenns 1,468,685 | .......... 3,772,201 | oo | v 13,724 | ............ 150,000
18, NetinCome (LiNE 20).......ccccvurerriiiiierininiieieessiee st sssessesssnins | ceseesenes 2,366,682 | .......... 4,265,511 | .......... 6,974,276 | .......... 7,702,817 | oo 577,804
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).........cccce. | ovne. 117,613,162 | ...... 114,759,069 | ...... 100,031,699 | ........ 92,077,120 | ........ 89,610,617
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlIECHON (LINE 15.1)......cuvvririiiieieieiiieieieisee e nes
20.2 Deferred and not yet due (LINE 15.2)......ccvvrvieieninieesieesssesess s
20.3 Accrued retrospective premiums (Line 15.3)................. RO O,
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........cccovevvuvrerrerrerinns | covenns 80,435,537 | ........ 79,521,687 72,236,542 | ........ 70,209,97
22. Losses (Page 3, Line 1)......c.coc.... ..38,264,412 | ........ 34,575,157 | ........31,239,338 | ........31,973,987
23.  Loss adjustment expenses (Page 3, LN 3).......ccvueiirrieriniiniereinsieeeessiseesessesissines | seeneene 13,089,260 | ........ 12,619,815 | ........ 12,274,086 | ........ 11,616,371
24.  Unearned premiums (Page 3, LINE 9).....c.cviuvirieiiininereeseseissiecsiesssssssessssssseeessssssens | eenssens 19,715,029 | ........ 20,232,126 | ........ 17,677,406 | ........ 13,517,383
25.  Capital paid up (Page 3, Lines 30 & 31)...... 3,000,000 | ..........3,000,000 | .. 3,000,000 | .......... 3,000,000
26. Surplus as regards policyholders (Page 3, LINE 37).......covvruinieniinieeneneeeissesenns | ceveeens 37,177,625 | ........ 35,237,382 | ........ 27,795,157 | ........ 21,867,144
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......coerrimruriniiririsereeisseeseeessssssesessssssseessssssenns | seseeseen 6,456,978 | ........ 11,159,414 | .......... 8,736,462 | .......... 6,615,996 | ......c....... 66,232
Risk-Based Capital Analysis
28. Total adjusted capital SO I 35,237,382 | ........ 27,795,157 | ........ 21,867,144 | ........ 13,402,065
29. Authorized control level risk-based capital B 8,133,830 | .......... 7,902,119 | ..cocv 8,239,562 | .......... 8,408,166
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1)..uieuierrireieeeeeeeeeieeeseeeesecs ettt sttt ss st sssentnen | sessessessnssnnenns 792 | oo T42 | e 75.9 | s 754 | s 82.6
31, SHOCKS (LINES 2.1 & 2.2)...ciieiieieeeicieeeiseieee ettt ssss s nssssssassenns | eressesssnssessesnssessens | sesnssesseesssessesensnses | oessessssesseenssessesnnes | sesessesnessssesesnssases | nesessesessssessesesanes
32. Mortgage loans on real estate (Lines 3.1 & 3.2).............
33. Real estate (Lines 4.1, 4.2 & 4.3).....cccccorerinrvreneenns . . . . .
34. Cash, cash equivalents and short-term investments (LiN€ 5)..........ccouvvreninienencneiens | e 154 | e 213 [ e 18.8 | oo 184 | oo 10.7
35.  Contract loans (Line 6)
36. Derivatives (Line 7)
37, Other invested @SSEtS (LINE 8)........ceuiuiiciieierre ettt tsssessensenes | coessessssssenssenssessees | setnssesseenssessesesnnies | oeseesssesseenssnssesnees | sesesseenssnssesesnstesses | resessessessseessessesnces
38. Receivable for securities (Line 9)
39. Securities lending reinvested collateral @ssets (LINE 10).........viurererreiniieinineeireineees | rerreiresessensieeeeneens | erereensseneenesnssesnens | seennens XXX oievenen | e ) 0.0 GO IS XXX
40. Aggregate write-ins for iNVested @SSELS (LINE 11).....ccvieriiieeiieieeisiceniseesieeiesieiees | ereesnessrsssssssnesees | sensesesessmsssssssereens | ersssesessssesessssesanans | sosssessssssesessnsesasanss | onsssessssesessssssesanns
41. Cash, cash equivalents and invested assets (LiNE 12).........ccccoueevieeniennieenieseseiees | cevveseieinsenns 100.0 | oo 100.0 | coovvrieinns 100.0 | cooverireins 100.0 | oovevieinn 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, SUMMary, LINE 12, COL 1)....ciiiiiiiirieiiesieieesieisiseieieisieisisnaes | ceteesesesesssssssssssesees | sressssesessssssssssseseens | eressesessssesesssssesans | sesssessssssesessssnsssnnss | ossesessssssessssnsesssns
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)
45, Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)
46. Affiliated mortgage loans on real estate...
A7, All other affiliated..........ccveiieiiceiee e
48. Total 0f @bOVE lINES 4210 47 ..ot | eretssssbesesseseennees (1 [0 [0 {1 0
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0).......c.. | cooververrerrrennens 0.0 oo Lo [ ereisissesiesssssssenes | csseniessssesesessnens
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (losses) (Line 24)
51, Dividends to StockhOIAErs (LINE 35).........ccwuierirreriniiririierinsieise e seesssiessesesissesessenes | eesessessnenenes
52. Change in surplus as regards policyholders for the year (Line 38)...........cccocoevveevviennces | cevirines 1,940,243 | .......... 7,442,225 | .......... 5,928,013 | .......... 8,465,078 | ......... (1,636,296)

Gross Losses Paid (Page 9, Part 2, Cols. 182)
53. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... | ....c..... 5,906,478 | .......... 3,822,760 | .......... 5,620,903 | .......... 6,752,244 | ........ 30,307,002
54. Property lines (LiNeS 1,2, 9, 12, 21 & 26).......coveriureirieieirireneseeceiseisesesseesesssseseesessnns | eeneeseseens 894,085 | ...coovnvn AT7,407 | ... 1,525,886 | ............. 298,294 | .....ooeee. 629,091
55. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).. 5,147,987 | ........ 14,314,501 3,215,551 2,222,242 4,363,854
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........coveveurivrvrerenrerenins | veeeeenns 2,644,442 | ......... 2,501,046 | .......... 2,240,936 | .......... 2,201,971 | .......... 2,420,144
57.  Nonproportional reinsurance iNes (LINES 31, 32 & 33).......cvieiiieiinieiieieiessieieissienns | esessssessessssssssssenss | ssnessessssessssessssans | sessssessessesssssssessess | sressesssssssassessnssnsens | sesessassessssassessessnsas
58, TOtAl (LINE 35).....euiecerrereireeeeeeiseesseeee ettt sttt stenssnsnnnns | aeeeens 14,592,993 | ........ 21,115,714 | ... 12,603,276 | ........ 11,474,751 | ........ 37,720,091

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... | ...e0.e.e 3,678,864 | .......... 1,163,977 | .......... 3,226,339 | .......... 2,581,641 | .......... 5,260,697
60. Property lines (Lines 1,2, 9, 12, 21 & 26)........curirrrmniiniriiriniiserereisesensesssiseesssissinenns | nersesensons 463,501 | ..ocoovenee. 194,207 | .........c.. 527,110 122,278 | ..o, 155,294
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).. ...944.701 ..1,340,974 ...993,553 ..480,113 11,769,948
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)........coovvrvrerervererrcrreiniins | cevrerenes 1,029,468 | .......... 1,057,463 | ............. 935,402 | ..ovoviene 970,984 | .......... 1,083,917
63. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......cueuirriieieierieisissieiesneeisnes | conreisissisiensesessssnses | seresessssesssssesessnsess | seessssesssssessssnseses | oeresseressssmssssssnsesess | sressssesessnsesessnesenan
B4, TOtAl (LINE 35)....uvureiercicriecicicri sttt | eeseniens 6,116,533 | .......... 3,756,621 | .......... 5,682,404 | ......... 4,155,016 | .......... 8,269,856

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65. Premiums €amed (LINE 1).......coiuiueiieieiicieseeesie sttt ssesenns | sesesesnssssenns 100.0 | .o 100.0 | oo 100.0 | .ovevieins 100.0 | .o 100.0
66. LOSSES INCUITEA (LINE 2).....ouvverirrirciriiiieiriesiesiee et ssenisen | eesensessnsenensees 32.8 | i 221 | s 18.6 | v 119 | s 52.1
67. Loss €Xpenses iNCUITEA (LINE 3)........veueiireiriiieieieieieisiieisieieiesse et ssssesesnses | ssessssssesessesees 15.5 | e 13.9 | 15.8 | oo 130 [ e 7.2
68. Other underwriting expenses iNCUITEd (LINE 4)..........ocueuiriuriiiiniicieriesineiesesissiseesinsins | cerersesinseneneens 485 | .o AT4 | 46.4 | oo 51.0 | e 58.0
69. Net underwriting gain (10SS) (LINE 8)......cvveueiiiiieirieieiricieieee e eseisnens | ereeesssssiessssenns 32 | 16.6 | coovvverieinns 19.3 [ Z X VI I (17.4)

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0).........cvverreurririieiririeeeereieseeeinenees | cereereineeeneens 493 | s 439 | s 40.3 | oo 516 | s 474
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccouvvurrrereurirnireeeereineeeneinenees | coreereeneneneenes 482 | o, 35.9 | oo 34 | 25.0 | v 59.3
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......covvurrrierrneireinieieirernceens | coeereeneneeneaees 79.0 | oo 98.5 | oo 110.9 | v 103.0 | coovrrerrriene 154.6

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)...cviivieeerinereenns | e 5,347 | oo [CXeY ) | [(CRI10) ) I (CACZL) | — (2,889)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......ccccouerrvrriinies | corverrrrerennns 15.2 | oo (QVA°) I —— (28.3)] oo [CSI<) ] I (19.2)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......ccccovuvvervs | vorvrrernernenns 6,822 | ..cooonnee. (10,075) | ceovrevrenee (13,559) | .oovrevrenee (10,954) | ..vocvrcren (4,338)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0).......evuereruresrenmeseenmsensssessesnsane | cessessnsssssnesees 245 |, (CLN )] — (101.2) [ covvceene [[24)] P—— (33.5)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1 No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

(5000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. D542 | ... XXX.......
2. 19,237 | ...... XXX.......
3. 83,069 60,226 | ........... 22,843 | ......21,543 | ... 14,692 | ........ 4,053 | .. 2,449 | 2,659 | s | i 11,113 | ... XXX.......
4, ..80,958 63,007 .17,951 L1718 XXX.......
5. 73,402 55,472 17,930 | .......38,675 | ......34,240 | ........ 3478 | 3,492 | 12,818 [ | s | e 1,239 [ XXX.......
6. 69,508 | ........... 50,380 | ..o 19,128 | ... 7,850 | ..o 4,608 | oo 1,634 | 1,031 | 1,628 | [ | e DAT2 | L XXX.......
7. 68,955 | ........... 52,089 | .......... 16,866 | ..........8,397 | .......5,020 | .........1,486 | .....c......868 | oo 1,650 || e [ 5,645 | L XXX.......
8. 66,655 | ........... 43,871 | oo 22,784 | .....e8,329 | 15,321 | 02,080 | 1,080 | e 707 | e | s | e 5,716 | XXX.....
9. 63,404 | .......... 36,741 | .......... 26,663 | .........9,529 | ... 4447 | 281 | 435 | TS | el T T84 | XXX.......
10. 2010 cecee | cererinee 70,769 | ........... 38,631 | oovvuvene 32,138 | ........16,236 | ....... 14,235 | ..0i363 | o162 | 12,053 | | e8| 4,256 | XXX.......
11, 201 | e 79,996 | ........... 50,097 | ..cooenen. 29,899 | .0.een2,807 | 1,499 | i 70 | 43 38 i e | 2653 | XXX.......
12. Totals....... | ccoconeee XXXevvie | v .0, S XXXeovevn | 163,540 | ... 112,423 | .......22,967 | ... 14,413 | ....21564 | o0 | 23 | 81,234 | XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1 Prior.. [ 790 | i B,009 [ oo | oo e | evisisisiesennns | cnssressssseninns | enesesssssssnnses | seessesssesessnnens | sreessssssessnieses | sevessssssessssesens | vevesrereeneens (81 [ iva XXX.......
2. 2002..... | v 128 |85 | 2,348 [ 1884 | i e 881 |93 | 0383 | | [ e 1,279 | XXX.......
3. 2003..... ] o389 | 0200 {1,394 | 1,252 | e [errinnennnB05 | 364 | e 130 [ | e | D02 [ XXX.......
4, 2004..... o8 |29 [l 725 | 1554 | e [ D15 | 6T | BT | [ | D09 | XXX.......
5. 2005.... 02,949 | 02,079 {2,116 |l 7T | | e [erreieneeeeDT2 |62 | 000266 [ e | s | e 1,644 | L XXX.......
6. 2006..... | oo 716 |72 | 1,955 [ 1,056 | e e D36 {0299 | 183 [ | | 1,663 | XXX.......
7. 2007 | ooreeeeenB87 | i394 {2,299 | 1,325 | e 819 |00 360 | 0209 [ | e | e 1737 XXX.......
8. 2008..... | .., 103 | .ii2,327 | 08,928 | 1iii6,388 | i e [ 2,551 {1,864 | 869 [ | | 5,872 | XXX.......
9. 2009.....0.........9,696 |.......2,029 | ... 11,667 |..........6,600 | .ooovorerrirerrnns | crrrrminrnrrrrns [eerernnen 3,150 | i 1,785 | i 1,263 [ | e | e 15,363 [ XXX.......
10. 2010..... | .. 2,348 |........5,003 | ... 13,878 | .eiiini6,975 [ oo | v L3875 [ 1,893 |t 1,202 [ s e | e 1,232 [ XXX.......
11, 201 4,071 1,760 119,622 |1 10,796 | s [ ey 375 {2,312 |l BT | [ | e 14,871 | XXX.......
12. Totals...|........30,295 | .......18,617 |.......65,932 |.......39,346 |...............0 |0 .0 17,078 ... 10,292 1 ........6,303 |0 [0 [ 151,354 XXX.oooe
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ) 9,9 N ) .9 G R ) 9.9 G B ) 9.9 U B ) 9.9 R B ) 0,9 GRS DTN PO RS ) 9.9 G 781 | e 0
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008.
9. 2009.
10. 2010.
11. 2011, \ ) ,
12. Totals]| ........ ) .0, SR 0,0, S 0,0, S [ ), .0, S 0,0, S D0, SO [ (O 0 ] ) .0, S [ 38,264 | ............ 13,089

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 ofthe ACE INnsurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1.
2.
3
4.
5.
6.
7.
8.
9.
10.
11.
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... ... 000....... [ceorerrras 6,960 |......... 11,524 |........ 13,379 | 15,933 |....... 17,129 |......... 18,198 |........ 19,580 |......... 20,186 |......... 20,686 |........ ) .9 R I XXX......
2. 2002.... |.coonne. 2,205 |.......... 5406 |........... 59% |... 12,713 | 14,209 |......... 14,634 |......... 14,749 ... 14924 ... 15,061 |......... 16,053 |........ XXXooows [ XXX......
3. 2003.... |........ XXXovoer [ 1,048 |........ 2,892 |..ooo. 4704 |.... 5918 | 6,430 |.......... 6,864 |........... 7,049 |.... 7,289 |......... 8,455 |........ XXXeovoon [ e XXX......
4. 2004.... |... XXXooown [ XXX oo e 1,859 |........... 4223 |........... 6,000 |.......... 7,285 | 7,578 | 7,726 |........... 7,539 | 8,927 |....... ) .9 R B XXX......
5. 2005.... |........ XXXeoven [ ) .9, G O XXXeovoi e (4,067) |.......... (X074 ) — 1,237 | 2,019 |.......... 2428 | ... 3,257 | .o 4421 |..... XXXeovoen [ e XXX......
6. 2006.... |........ XXXooown [ XXX oo e XXX oo s XXX oo e 695 |.......... 1,357 | 1,806 |........... 2,197 | 2484 | ... 3844 .. XXXoooin [ XXX......
7. 2007.... |... XXX eoven [ s 9,9, G P XXXeoonn o XXXeovowe v )0, 0. SO B 340 | .o 848 |........... 1,365 | 1,810 | 39% |.. XXXeovoew [ e XXX......
8. 2008.... |....... ) .9 N IR XXX oo [ e XXX oo s XXX oo [ ) 0.9 R I ) .9 G U 331 | 1,364 |........... 2,042 |........... 4,009 |....... ) .9 N I XXX......
9. 2009.. |....... XXXeoven [ s 9,9, GO P 9.9, G P XXX [ )00, GO P XXXeoves [ e ) 0.0, GO IR 2176 | ... 3,718 | 5929 |.... XXXeoves [ v XXX......
10. 2010.... |.ceee ) .9 N BN XXX oo [ XXX oo s XXX oo [ ) .9 R B XXXooown [ ) 9.9 N N XXX oo e 1,007 ..o 2,203 |........ ) .9 N I XXX......
11, 2011.... | ... XXX...... [ XXXeoown e XXXeooon e .09, S P XXXoovoon [ v XXXoovoon [ XXXoves [ XXXooonn e 0.9, S P 1,335 |....... XXXoovoon [ v XXX......

SCHEDULE P - PART 4 - SUMMARY

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10

Years in

Which
Losses Were

Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1 PHONee e 7,972 [l 7512 |l 5,075 {3,543 | 2,548 | 3,946 | 2,744 | .. 1,648 | .o 1,051 | oo
2. 2002...... e 279 | 4,551 [ 3,808 | 1,991 1706 | 1,698 [ 1,048 | L4720 - 736 | 853
302003 e XXX [ 8462 (5,329 | 3,530 {2813 [ 1,323 | 833 | 502 | 37 | 183
4. 2004....... | XXX [ XX 08,955 | 6,093 | 4418 | 1,908 [ 1,150 | 812 | 501 [ 225
5. 2005....... [roorere XXX [ e XXX v XXX [ 7,496 | 5,037 {3,338 [ 1,686 | ..cooveeenen. 1,450 | .o 1114 | 508
6. 2006....... |.cceeorere XXX [ XXX s [ e XX [ e XK 6,859 | 5,479 [ 4,866 |...cooonnnne 2,190 | 1,618 | 1,135
7.0 2007 s | e XXX e XXX [ e XX [ e XXX [ e XK [ 8,211 | 5249 | 4445 | ............... 2,662 .o 1,234
8. 2008....... | ) .9, SR D ) 0.9 N U ) 0,9 N DI ) .0 N D ) 0.0, S DS ) O.0. SO D 8,455 | ..o 7,023 | Y A 3,227
9. 2009...... |.cveee ). 9.0 G P ) 0.0, S I ) .0, S I ) .0, S P ) .0, G D XXX ovvrs | e ) .0, S P 9,499 .. 5,691 | 6,433
10. 2010.ces [ oo ) .0, SR D ) 0.9 N U ) 0,9 N DO ) .9 N D ) .. S DS ).0.9 G IR ) .9 R U ) 0,9 S I 11,482 |, 8,685
1. 201 [ )0, S P XXXeoveis | XXX [ XXX [ XXX [ )0, SR XXXovees [ XXX [ XXXeriieer [ 10,889
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Annual Statement for the year 2011 ofthe ACE INnsurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums | Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)

1. Alabama
2. AIESKA. ... AR LN ] s | e | e | e | crrnsreenneissnnens | st nnenens | ereresseressnnietane | seresesesesenssesesnnees
3. ANZONA...icieieieeiene
4. Arkansas..
5. California..
6. Colorado.. "
7. Connecticut..........ccourernnen.
8. Delaware..........cccoeevriernnnes
9. District of Columbia..
10. Florida..............
11.  Georgia
12.  Hawaii
13.
14. lllinois...
15. Indiana.
16.
17.
18, Kentucky......cooovverirvinnnnne
19. Louisiana..
20. Maine...
21. Maryland...... .
22. Massachusetts...................
23, Michigan.......ccccovvievvvninns
24,  Minnesota.
25.  Mississippi
26. Missouri....
27. Montana
28. Nebraska..........cccovrurrrnnne
29. Nevada .
30. New Hampshire.................
31, New Jersey.....covvrvennns
32, New Mexico.........ocoeuvurunne
33, New YorK.....oooooeerrirernnnns
34.  North Carolina..
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45,
46.
47.
48.  Washington..
49.  West Virginia
50. Wisconsin
51, WYOmIing......ocoovvereererneenns
52.  American Samoa.
53, Guam.....ccccovevevreininennn.GU | e N
54.  Puerto Rico...... . weNei | e 71,678,248 | .. 72,751,764 | e | 214,077,271 | .....20,408,816 | ... 94,234,573 |.
55.  US Virgin Islands................. VN i | e | rvseesessisseeneneies | rssesseensinsseesennees | eeeseesessesemesssnnss | sereesssessessesnssenns | nersssesensssnssenens | conesesesnesnssssesneenns
56. Northern Mariana Islands...MP |....N.......
57. Canada.........cccoovuerrinrnnnn Noeris [ e | erreeisiseeesssessisnseees | enseresssessssnsesennns | cressssesesssssssensens | seesesesissesssneesens
58.  Aggregate Other Alien......OT | ... XXX [ covorirnrsrieiisninnnas s 0 [T [ I
59. Totals.....cooeververeeereeesiereees [(@)eren0 | i 71,678,248 | ............ 72,751,764 | oo 0]... 14,077,271 | ... 20,408,816 | ..... 94,234,573
DETAILS OF WRITE-INS
B80T, oo | oo XXX...
5802, oo LXXX...
5803 e CXXX et | et | e essesene s | eeveses s eninnes | ceresessesessseiins | seesesessesesinssniens | seesessesesesseniesens | erseseesesinsenesens | eeresesesesisse e
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX [ e [0 (0 0 0 (O 0 [ — 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) 0,00, OO (O (o 0 0 [ I 0 [ 0
(@) Insert the number of "L" responses except for Canada and Other Alien.
(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.
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SCHEDULE Y - ||XF(E|1MAT|ON EONCERNlNG ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
Annual Statement for the year 2011 of the C nsurance C.ompany GROUP

PART 1 - ORGANIZATIONAL CHART

*  AFIA Finance Corporation’s ownership of PT. ACE INA Insurance (Indonesia) increased from 97.36% to 98%.

*  The Rio Guayas, Compania de Seguros y Reaseguros, S.A. Company was acquired on December 28, 2011. This Ecuadorian
Corporation is an insurance company authorized to do business in Ecuador.

* As of December 20, 2011, the name of C.J.S.C ACE Life Insurance (Russia) was changed to L.L.C. ACE Life Insurance (Russia)

* ACE Bermuda International Reinsurance (Ireland) Limited ceased to exist and all its operations were transferred into its
surviving sister company, ACE Bermuda International Insurance (Ireland) Limited.

* On 1/14/2003 Marketdyne International Inc. changed from a Delaware Corp. to a Delaware limited liability company
and changed its name to INA International Holdings, LL.C. Its sole member is INA Holdings Corporation.

. ACE INA International Holdings, Ltd. now owns 99.9897% of ACE Seguradora, S.A. (Brazil) and AFIA Finance Corporation now
owns .0100% of ACE Seguradora, S.A.

* ACE Participacoes Ltda. now owns 99.9908% of ACE Resseguradora S.A. and ACE INA International Holdings, Ltd.
now owns .0092% of ACE Resseguradora S.A.

* ACE INA International Holdings, Ltd. now owns 99% of ACE Parcicipacoes Ltda and AFIA Finance Corporation now
owns 1% of ACE Participacoes Ltda.

* On 11/30/11 ACE American Insurance Company acquired ownership of Penn Millers Holding Corporation and its subsidiaries.



SCHEDULE Y - II&FC(EImIIATION SQNCE)F,(

Annual Statement for the year 2011 of the surance mpan

PART 1 - ORGANIZATIONAL CHART

NING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY

Jurisdiction of Percentage Jurisdictions in which Authorized
Name Organization Ownership and Type of Business
ACE Limited Switzerland Publicly held Switzerland, holding company
ACE Insurance (Switzerland) Limited Switzerland 100% Switzerland, insurance
ACE Reinsurance (Switzerland) Limited Switzerland 100% Switzerland, reinsurance
ACE Group Management and Holdings Ltd. Bermuda 100% Bermuda, holding company
ACE Bermuda Insurance Ltd. Bermuda 100% Bermuda, insurance, reinsurance,
general and long term; Mexico,
reinsurance
Paget Reinsurance International Ltd. Bermuda 100% Bermuda, insurance/reinsurance
Paget Reinsurance Ltd. Bermuda 100% Bermuda, Class 3, long term insurer,
segregated accounts company
ACE Capital Title Reinsurance Company USA 100% CA, ML, NY, TX, title
(EI# 06-1434264, NAIC# 50028, NY) (New York) insurance/reinsurance
Oasis Investments Limited Bermuda 33% Bermuda, Investment Holding
E 67% (ACE Tempest
Reinsurance Ltd.)
Oasis D1 LLC USA (Delaware) 100% USA, investment holding company
Oasis D2 LLC USA (Delaware) 100% USA, investment holding company
Oasis Investments 2 Ltd. Bermuda 33% Bermuda, holding company
67% (ACE Tempest
Reinsurance Ltd.)
ACE Financial Solutions International, Ltd. Bermuda 100% Bermuda, insurance management
ACE Bermuda International Insurance (Ireland) Limited Ireland 100% EEA/Europe, direct non-life
(formerly ACE European Markets Insurance Limited) insurance, non-life insurance UK
branch
Corporate Officers & Directors Assurance Ltd. Bermuda 100% Bermuda, insurance
Oasis Real Estate Company Ltd. Bermuda 100% Bermuda, investment holding
Scarborough Property Holdings Ltd. Bermuda 40% Bermuda, investment holding
Sovereign Risk Insurance Limited Bermuda 100% Bermuda, insurance agent
Sovereign Risk Insurance (Dubai) Limited UAE (Dubai) 100% Dubai, insurance intermediary
ACE Realty Holdings Limited Bermuda 100% Bermuda, investment holding
Oasis Personnel Limited Cayman Islands 100% Cayman Islands, general services
Freisenbruch-Meyer Insurance Ltd. Bermuda 40% Bermuda, local and commercial
insurance
Freisenbruch-Meyer Insurance Services Ltd. Bermuda 40% Bermuda, local and commercial

insurance
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Annual Statement for the year 2011 of the surance mpan G R 0 U P
PART 1 — ORGANIZATIONAL CHART
ACE Global Markets Limited England & 100% UK, investment holding
Wales
ACE Group Holdings Limited England & 100% UK, investment holding
Wales
ACE Tarquin England & 100% UK, investment holding
Wales
ACE Capital V Limited England & 100% UK, Lloyd’s corporate member;
Wales capital provider
ACE Leadenhall Limited England & 100% UK, investment holding
Wales
ACE Underwriting Agencies Limited England & 100% UK, Lloyd’s managing agency
Wales
ACE London Group Limited England & 100% UK, investment holding
Wales
ACE Capital Limited England & 100% UK, Lloyd’s corporate member;
Wales capital providers
ACE Capital III Limited England & 100% UK, Lloyd’s corporate member
o] Wales
t ACE Capital IV Limited England & 100% UK, Lloyd’s corporate member;
Wales capital providers
ACE London Holdings Limited England & 100% UK, investment holding
Wales
ACE Capital II Limited England & 100% UK, Lloyd’s corporate member
Wales
ACE London Investments Limited England & 100% UK, investment holding
Wales
ACE London Aviation Limited England & 100% UK, Lloyd’s managing agent
Wales
ACE London Underwriting Limited England & 100% UK, Lloyd’s managing agent
Wales
ACE Underwriting Services Limited England & 100% UK, Lloyd’s service company
Wales
ACE London Services Limited England & 100% UK, service company
Wales
ACE Capital VI Limited England & 100% UK, Lloyd’s corporate member
Wales
ACE Services Limited Cayman Islands 100% Cayman Islands, general services
ACE Holdings (Gibraltar) Limited Gibraltar 100% Gilbraltar, investment holding
ACE Gibraltar Limited Gibraltar 100% Gilbraltar, insurance intermediary
CGA Group Limited Bermuda 18.20% Bermuda investment holding
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PART 1 - ORGANIZATIONAL CHART

Commercial Guaranty Assurance Ltd. Bermuda 100% Bermuda, insurance
Qasis Insurance Services Ltd. Bermuda 100% Bermuda, general services
ACE Tempest Life Reinsurance Ltd. Bermuda 100% Bermuda, insurance, reinsurance,
general and long term (life, health,
annuities)
ACE Europe Life Limited England & 100% UK, life insurance and reinsurance
Wales
ACE Tempest Reinsurance Ltd. Bermuda 100% Bermuda, insurance/reinsurance,
long term; Puerto Rico, reinsurance
ACE Tempest Re Escritorio de Representagao no Brasil Ltda. Brazil 99.999999% Brazil, representative services for
0.000001% (ACE ACE Tempest Reinsurance Ltd. in
Tempest Life Brazil
Reinsurance Ltd.)
Oasis Investments Limited Bermuda 67% Bermuda, investment holding
33% (ACE Bermuda
Insurance Ltd.)
Oasis D1 LLC USA (Delaware) 100% USA, investment holding company
o] Oasis D2 LLC USA (Delaware) 100% USA, investment holding company
3 Oasis Investments 2 Ltd. Bermuda 67% Bermuda, holding company
33% (ACE Bermuda
Insurance Ltd.)
ACE INA Holdings Inc. USA (Delaware) 20% USA, investment holding
80% (ACE Group
Holdings, Inc.)
ACE Group Holdings, Inc. USA (Delaware) 100% USA, CT, NY, PA, investment
holding
ACE (CR) Holdings England & 100% UK, holding company
Wales
ACE Capital VII Limited England & 100% UK, Lloyd’s capital vehicle
Wales
ACE (RGB) Holdings Limited England & 100% UK, holding company
Wales
ACE (CIDR) Limited England & 100% UK, Lloyd’s agency
Wales
Ridge Underwriting Agencies Limited England & 100% UK, Lloyd’s agency
Wales
ACE Asset Management Inc. USA (Delaware) 100% DE, Bermuda permit corporation
ACE Life Insurance Company USA 100% USA, life insurance company
(Connecticut)
ACE INA Holdings Inc. USA (Delaware) 80% USA, investment holding




SCHEDULE Y - II\’_\FC(EﬁrlylATION EQNCE)F,(NING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY

Annual Statement for the year 2011 of the surance mpan

GROUP

PART 1 - ORGANIZATIONAL CHART

20% (ACE Limited)
ACE Life Insurance Company Ltd. Korea 100% Korea, Life
Combined Insurance Company of America USA 100% USA, Life, Health & Accident
(Illinois) insurance company; also operates in

Puerto Rico and the Virgin Islands
and as a branch office in Canada,
Australia, (General Insurance only),
UK and Germany.

C.I.C.A. Superannuation Nominees Pty. Ltd. Australia 100% Australia, non-operating company
formerly used to administer
mandated benefits for employees

Chiewchanwit Company Limited Thailand 49% Thailand, holding company

(51% held by seven
individual shareholders)
S.E.O.S. Limited Thailand 51% Thailand, holding company
49% (Combined
Insurance Company of
America)
> Combined Insurance Company of Europe Limited Ireland 100% Ireland, Accident & health insurance
- company; also operates branch
operations in Austria, Germany,
Portugal & Spain.

Combined Insurance Company of New Zealand Limited New Zealand 100% New Zealand, not active

Combined International Services, Ltd. United Kingdom 100% United Kingdom, service company
providing personnel and
administrative services to CICA’s
UK operations.

Combined Life Insurance Company of Australia Australia 100% Australia, Life insurance company
(in run-off).

Combined Life Insurance Company of New York USA 100% Insurance company (life, accident &

(New York) health). Licensed in NY, FL, IL
(only writes in NY).
Employee Benefit Communications, Inc. USA 100% USA, service company providing
(Florida) enrollment services to CICA’s
Worksite division.
S.E.O.S. Limited Thailand 49% Thailand, holding company
51% (Chiewchanwit
Company Limited)

Superannuation Fund (CICNZ) Limited New Zealand 100% New Zealand, non-operating
company formerly used to administer
mandated benefits for employees
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VOL Properties Corporation USA 100% USA, legacy entity holds nominal
(Delaware) real property interests
Huatai Insurance Holding Company, Limited China 5.91% China, property and casualty insurer
9.64% (ACE Tempest
Reinsurance Ltd.)
4.45% (ACE US
Holdings, Inc.)
Huatai Life Insurance Company, Limited China 79.4221% China, life insurance
20% (ACE INA Holdings
Inc.)
Asset Archives, Inc. USA (Georgia) 25% USA
INA Corporation USA 100% USA, investment holding company
(Pennsylvania)
INA Tax Benefits Reporting, Inc. USA (Delaware) 100% USA, tax info & 3'd party reporting
INA Financial Corporation USA (Delaware) 100% USA, investment holding
Brandywine Holdings Corporation USA (Delaware) 100% USA, holding company
Cravens, Dargan & Company, Pacific Coast USA (Delaware) 100% USA, managing general agency
E Century Indemnity Company USA 100% USA, insurance
N (EI# 06-6105395, NAIC #20710, PA) (Pennsylvania)
Century International Reinsurance Company Ltd. Bermuda 100% Bermuda, insurance & reinsurance
INA Holdings Corporation USA (Delaware) 100% USA, holding company
INA International Holdings, LLC USA (Delaware) 100% USA, holding company
ACE INA Properties, Inc. USA (Delaware) 100% USA, holding company
Conference Facilities, Inc. USA 100% USA, owns & operates corporate
(Pennsylvania) facilities
INA Reinsurance Company, Ltd. Bermuda 100% Bermuda, reinsurance
ACE INA Financial Institution Solutions, Inc. USA (Delaware) 100% USA, floodplain determination &
other services to financial institutions
American Lenders Facilities, Inc. USA 100% USA, collection & loan servicing for
(California) third parties
ESIS, Inc. USA 100% USA, markets risk management
(Pennsylvania) Programs
ACE Environmental Health and Safety Consulting China 100% China, provides environmental
(Shanghai) Company Limited engineering, health and safety
consulting
ESIS Asia Pacific Pte. Ltd. Singapore 100% Singapore, provides risk control
services
Proclaim America, Inc. USA (Texas) 51% USA, provides healthcare

professional liability claims
management
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Inviva, Inc. USA (Delaware) 7.40% USA, insurance holding company
23.65% (ACE Property
and Casualty Insurance
Company); 7.40% (ACE
Financial Solutions, Inc.)
NewMarkets Insurance Agency, Inc. USA (Delaware) 100% USA, managing general agency
ACE INA Excess and Surplus Insurance Services, USA 100% USA, excess & surplus lines broker
Inc. (Pennsylvania)
ACE INA Excess and Surplus Insurance Services, USA (California) 100% USA, excess & surplus lines broker
Inc.
ACE Financial Solutions, Inc. USA (Delaware) 100% USA, premium finance company
Inviva, Inc. USA (Delaware) 7.40% USA, insurance holding company
23.65% (ACE Property
and Casualty Insurance
Company); 7.40% (ESIS,
Inc.)
ACE Risk Solutions, Inc. USA 100% USA, reinsurance intermediary
% (New York)
™ Indemnity Insurance Company of North America USA 100% USA, Puerto Rico, USVI, insurance
(EI# 06-1016108, NAIC #43575, PA) (Pennsylvania)
ACE American Insurance Company USA 100% USA, Bermuda Permit, Puerto Rico
(EI# 95-2371728, NAIC# 22667, PA) (Pennsylvania) USVI, Branches in Bahrain, Korea,
Taiwan, The Bahamas, insurance
Penn Millers Holding Corporation USA 100% USA, holding company
(Pennsylvania)
PMMHC Corp. USA 100% USA, holding company
(Pennsylvania)
Penn Millers Insurance Company USA 100% USA, insurance company
(Pennsylvania)
American Millers Insurance USA 100% USA, insurance company
Company (Pennsylvania)
Penn Millers Agency, Inc. USA 100% USA, insurance agency
(Pennsylvania)
Pacific Employers Insurance Company USA 100% USA, USVI], insurance
(EI# 95-1077060, NAIC# 22748, PA) (Pennsylvania)
I1linois Union Insurance Company USA (Illinois) 100% USA, surplus lines insurer
(EI# 36-2759195, NAIC #27960, IL)
Rain and Hail Insurance Service Incorporated USA (Iowa) 100% USA, insurance holding company
Agri General Insurance Company USA (Iowa) 100% USA, insurance
(EI# 42-1204578, NAIC #42757,1A)
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Rain and Hail L.L.C. USA (Iowa) 99% USA, managing general agency
Agri General Insurance Service, Inc. USA (Iowa) 100% USA, services company
Rain and Hail L.L.C. USA (Iowa) 1% USA, managing general agency
Rain and Hail Insurance Service International, USA (Iowa) 100% USA, insurance holding company
Inc.
Rain and Hail Insurance Corporation (Canada) 100% Canada, insurance
Rain and Hail Insurance Service, (Canada) 100% Canada, managing general agency
Ltd.
Rain and Hail do Brasil, Ltda. (Brazil) 100% Brazil, general agency
Rain and Hail Insurance Service de (Mexico) 100% Mexico, general agency
Mexico, S.A. de C.V.
Rain and Hail Financial, Inc. USA (Iowa) 100% USA, services company
INAMAR Insurance Underwriting Agency, Inc. USA (New 100% USA, insurance agency
Jersey)
INAMAR Insurance Underwriting Agency, Inc. of USA (Texas) 100% USA, general agency
Texas
Insurance Company of North America USA 100% USA, Guam, Northern Mariana
E (EI# 23-0723970, NAIC #22713, PA) (Pennsylvania) Islands, Puerto Rico, Branches in
L Philippines, Taiwan, insurance
Bankers Standard Insurance Company USA 100% USA, insurance
(EI# 59-1320184, NAIC #18279, PA) (Pennsylvania)
Bankers Standard Fire and Marine Company USA 100% USA, insurance
(EI# 75-6014863, NAIC #20591, PA) (Pennsylvania)
ACE Property and Casualty Insurance Company USA 100% USA, Puerto Rico, insurance
(EI# 06-0237820, NAIC, #20699, PA) (Pennsylvania)
ACE Fire Underwriters Insurance Company USA 100% USA, insurance
(EI# 06-6032187, NAIC #20702, PA) (Pennsylvania)
Atlantic Employers Insurance Company USA 100% USA, insurance
(EI# 23-2173820, NAIC #38938, NJ) (New Jersey)
Cover All Technologies, Inc. USA (Delaware) 8.1% USA, develop software products for
insurance industry
ACE Insurance Company of the Midwest USA (Indiana) 100% USA, insurance
(EI# 06-0884361, NAIC #26417, IN)
ACE Tempest Re USA, LLC USA 100% USA, reinsurance intermediary
(Connecticut) manager
Inviva, Inc. USA (Delaware) 23.65% USA, insurance holding company
7.40% (ESIS, Inc.);
7.40% (ACE Financial
Solutions, Inc.)
ACE Structured Products, Inc. USA (Delaware) 100% USA, insurance management
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services & underwriting

Recovery Services International, Inc. USA (Delaware) 100% USA, subrogation, collection &
recovery services
ACE INA International Holdings, Ltd. USA (Delaware) 100% USA, international insurance &
financial holding company
ACE Resseguradora S.A. Brazil .0092 Brazil, reinsurance company
Rio Guayas, Compania de Seguros y Reaseguros, S.A. Ecuador 99.9999999% Ecuador, Insurance
0.0000001% (AFIA
Finance Corporation)
ACE Life Insurance Company Ltd. Bermuda 100% Hong Kong, Life Insurance
ACE Arabia Cooperative Insurance Company Saudi Arabia 30% Saudi Arabia, Insurance
Jerneh Insurance Berhad Malaysia 100% Malaysia, Insurance
INACOMB S.A. de C.V. Mexico 99.998% Mexico, service company
0.002% (AFIA Finance
Corporation)
ACE Australia Holdings Pty Limited Australia 100% Australia, holding company
ACE Insurance Limited Australia 100% Australia, general insurance &
reinsurance
PT. ACE Life Assurance Indonesia 96.57% Indonesia, life insurance
ACE Life Insurance Company Limited Vietnam 100% Vietnam, life insurance
ACE Insurance Company Limited Vietnam 100% Vietnam, property casualty
ACE Seguradora S.A. Brazil 99.9897% Brazil, insurance
.0100% (AFIA Finance
Corporation)
ACE Participagdes Ltda. Brazil 99% Brazil, holding company
1% (AFIA Finance
Corporation)
ACE Resseguradora S.A. Brazil 99.9908% Brazil, reinsurance company
.0092% (ACE INA
International Holdings,
Ltd.)
ESIS Canada Inc. Canada 100% Ontario, claims adjustment company
Servicios ACEINA, S.A. de C.V. Mexico 99.998% Mexico, service company
one share (AFIA Finance
Corporation)
ACE Seguros S.A. Argentina 94.62% Argentina, Insurance
4.73% (AFIA Finance
Corporation)
ACE INA International Holdings Ltd. Agencia Chile Chile 100% Chile, agent for ACE INA

International Holdings, Ltd.
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ACE Seguros de Vida S.A. Chile 95% Chile, life insurance
5% (AFIA Finance
Corporation Agencia en
Chile)
Ventas Personales Limitada Chile 99% Chile, insurance agency
1% (AFIA Finance
Corporation Agencia en
Chile)
ACE Seguros S.A. Chile 85.83% (AIIH) Chile, insurance
8.00% (AFIA Finance
Corporation, Agencia en
Chile)
5.95% - (AFIA Finance
Corp. Chile Limitada)
0.22 (Non-ACE
shareholders)
ACE INA Overseas Holdings, Inc. USA (Delaware) 100% Delaware, holding company
o ACE European Holdings Limited England & 100% United Kingdom, holding company
> Wales
d ACE European Group Limited England & 30.8723% Insurance and reinsurance, all EEA
Wales 69.1277% (ACE and Switzerland
Insurance S.A.- N.V.)
ACE Insurance Management (DIFC) Limited Dubai 100% Dubai International Financial Centre
International
Financial Centre
ACE European Holdings No 2 Limited England & 100% United Kingdom, holding company
Wales
CJSC ACE Insurance Company Russia 100% Russia, insurance and reinsurance
L.L.C. ACE Life Insurance Russia 100% Russia, life insurance
ACE Insurance S.A.-N.V. Belgium 99.9492% Belgium, holding company
0.0507% (ACE INA
International Holdings
Ltd.)
ACE European Group Limited England & 69.1277% Insurance and reinsurance, all EEA
Wales 30.8723% (ACE and Switzerland
European Holdings
Limited)
ACE Pension Trustee Limited England & 100% United Kingdom, Trustee for UK
Wales Pension Programs
ACE Seguradora S.A. Macau 99.94% Macau, insurance
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ACE Holdings Limited Cayman Islands 100% Cayman Islands, holding company
ACE Insurance Company Egypt S.AE. Egypt 96.89% Egypt, insurance
0.88% (ACE INA
Services UK Ltd.)
0.88% (ACE European
Holdings Limited)
ACE Life Insurance Company S.A.E. Egypt 98.34% Egypt, life insurance
0.98% (ACE Holdings
Limited)
0.68% (AFIA Finance
Corporation)
ACE Synergy Insurance Berhad Malaysia 100% Malaysia, insurance
ACE Seguros S.A. Colombia 99.958% Colombia, insurance
ACE Seguros S.A. Ecuador 100% Ecuador, insurance
ACE Seguros S.A. Mexico 99.9% Mexico, insurance/assumed
reinsurance
1o ACE Seguros S.A. Panama 100% Panama, insurance
s ACE Seguros S.A. Peru 99.99% Peru, life, accident and health
= (formerly Altas Cumbres Compaiiia de Seguros de Vida ) 0.01% (AFIA Finance insurance
Corporation)
Eksupsiri Company Limited Thailand 49% Thailand, holding company
50.99% (Nam Ek)
ACE Life Assurance Co. Ltd. Thailand 75% Thailand, life insurance
25% (Oriental Equity
Holdings)
Nam Ek Company Limited Thailand 49% Thailand, holding company
Eksupsiri Company Limited Thailand 50.99% Thailand, holding company
49% (AIIH)
Siam Liberty Insurance Broker Co., Ltd. Thailand 75.01% (Nam Ek) Thailand, broker, surveyor & claims
49% (AFC) settling agency
Chilena Consolidata Seguros Generales, S.A. Chile .65% Chile, insurance
ACE Insurance Limited South Africa 100% South Africa, insurance
ACE Insurance Limited New Zealand 100% New Zealand, general
insurance/reinsurance, life
ACE International Management Corporation Pennsylvania 100% Management Services
Cover Direct, Inc. USA (Delaware) 100% Delaware service company
ACE INA G.B. Holdings, Ltd USA (Delaware) 100% Delaware, UK, insurance holding
ACE INA Services U.K. Limited England & 100% UK, services company
Wales
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Century Inversiones, S.A. Panama 100% Panama, reinsurance administrator
ACE Arabia Insurance Company Limited B.S.C. (C) Bahrain 50% Saudi Arabia, insurance &
reinsurance
ACE Insurance Limited Pakistan 100% Pakistan, insurance
ACE INA Overseas Insurance Company Ltd. Bermuda 100% Bermuda, Thailand,
insurance/reinsurance, general and
long term
ACE Canada Holdings, Inc. USA (Delaware) 100% Delaware, holding company
INACAN Holdings Ltd. Canada (Ontario) 100% Ontario, holding company
ACE INA Insurance Canada 100% Canada, insurance & reinsurance
ACE INA Life Insurance Canada 100% Canada, life insurance
ACE Tempest Re Canada Inc. Canada (Quebec) 100% Quebec, reinsurance intermediary
manager
ACE Insurance Limited Singapore 100% Singapore, insurance
ACE Insurance Japan 100% Japan, insurance/reinsurance
ACE Chintai SSI Japan 100% Japan, insurance agency
ACE Songai Service Kabushikigaisha Japan 100% Japanese service company
> ACE Marketing Group C.A. Venezuela 100% Venezuela, services & direct
o marketing
ACE Insurance Company Puerto Rico 100% Puerto Rico, insurance
(EI# 66-0437305, NAIC #30953, PR)
ACE Insurance Agency, Inc. Puerto Rico 100% Puerto Rico, general agent for ACE
American Insurance Company
ACE Insurance Limited Hong Kong 100% Hong Kong, insurance
ACE Alternative Risk Ltd. Bermuda 100% Bermuda, management services for
(formerly ACE Risk Management International Ltd.) non-affiliates
DELPANAMA S.A. Panama 100% Panama, holding company
INAMEX S.A. Mexico 100% Mexico, reinsurance broker
Oriental Equity Holdings Limited British Virgin 100% BVI, holding company
Islands
ACE Life Assurance Co. Ltd. Thailand 25% Thailand, life insurance
75% (Eksupsiri)
AFIA Finance Corporation USA (Delaware) 100% Delaware, insurance holding
ACE Participacoes Ltda. Brazil 1% Brazil, Holding Company
Rio Guayas, Compania de Seguros y Reaseguros, S.A. Ecuador 0.0000001% Ecuador, Insurance
AFIA Finance Corporation Agencia en Chile Chile 100% Chile, agent for AFIA Finance
Corporation in Chile
ACE Seguradora, S.A. Brazil .0100% Brazil, Insurance

12




SCHEDULE Y - II\’_\FC(EﬁrlylATION SQNCE)F,(NING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY

Annual Statement for the year 2011 of the surance mpan

GROUP

PART 1 - ORGANIZATIONAL CHART

AFIA Venezolana C.A. Venezuela 100% Venezuela, inactive claims & settling
agent
ACE ICNA Italy Societa a Responsabilita Limitata Italy 99.7% Italy, legal representative for ACE
0.3% (AIIH) European Group Limited
Siam Liberty Insurance Broker Co., Ltd. Thailand 49% (AFC) Thailand, broker, surveyor & claims
50.93% (Nam Ek) settling agency
ACE Servicios S.A. Argentina 100% Argentina, service company
AFIA Finance Corp. Chile Limitada Chile 98% Chile, claims & settling agent,
2% (AIIH) Chilean partnership
Fire, Equity and General Insurance Company Limited Nigeria 6.25% Nigeria, insurance
Inversiones Continental S.A. de C.V. Honduras 1.29% Honduras, insurance holding
Pembroke Reinsurance, Inc. USA (Delaware) 100% Delaware, protected cell company
PT. ACE INA Insurance Indonesia 98% Indonesia, general insurance
2.00% (PT. Adi Citra
Mandiri)
o PT. Adi Citra Mandiri Indonesia 45% Indonesia, service company
4
- RIYAD Insurance Co. Ltd. Bermuda 80% Bermuda, insurance
~ ACE Asia Pacific Services Pte. Ltd. (formerly Safire Singapore 100% Singapore, management & computer
Private Limited) service bureau
ACE Asia Pacific Services Sdn Bhd Malaysia 100% Malaysia, service company
AFIA (INA) Corporation, Limited USA (Delaware) 100% Delaware, holding company
Unincorporated Association for international
AFIA Association 60% insurance
AFIA (ACE) Corporation, Limited USA (Delaware) 100% Delaware, holding company
Unincorporated Association for international
AFIA Association 40% insurance
INAVEN, C.A. “Venezuela” Venezuela 100% Venezuela, corporation
ACE US Holdings, Inc. USA (Delaware) 100% USA, investment holding
ASI Administrative Services Inc. Canada (Yukon) 100% Canada, warranties business
Rhea International Marketing (L), Inc. Malaysia 60% Malaysia, general services
Westchester Fire Insurance Company USA 100% USA, Bermuda permit, Guam,
(EI# 92-0040526, NAIC# 10030, PA) (Pennsylvania) Northern Mariana Islands, Puerto
(F/K/A ACE Indemnity Insurance Company) Rico, USVI, insurance
Westchester Surplus Lines Insurance Company USA (Georgia) 100% USA, insurance
(EI# 58-2139927, NAIC #10172, GA)
Westchester Specialty Services, Inc. USA (Florida) 100% USA, warranties
Westchester Specialty Insurance Services, Inc. USA (Nevada) 100% USA, insurance services, brokering,

warranties
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