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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Col 1-Col 2) Assets
1. Bonds (Schedule D) ... oo 93,027,865 |........ooiiei|oennnn 93,027,665 |...... 96,022,950
2. Stocks (Schedule D):
2.1 Preferred StocKS ... ... MO MO | 110
2.2 00ommMON SIOCKS . ...\ 89,381 | ... 89,381 |.......... 65,516
3. Mortgage loans on real estate (Schedule B):
3 RISEIENS ..o 20537 | 20537 |
3.2 Otherthanfirstliens ........ ..o L
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less§ ................. encumbrances) ... 11,762,790 ... 11,762,790 |...... 12,612,209
4.2 Properties held for the production of income (less$ ................. encumbrances) ... 446,250 ... 446,250 [......... 459,000
4.3 Properties held for sale (less$................. eNCUMDFaNCeS) ..o
5. Cash(§.... 11,423,104 , Schedule E - Part 1), cash equivalents ($................., Schedule E - Part 2)
and short-term investments ($................. Schedule DA) ..o M423104 ... 11,423,104 |....... 8,248,741
6.  Contract loans (including$ ................. PremiUM NOteS) ... 2,822,015 |.......... 21,57 |....... 2,800,478 |....... 2,828,891
7. Derivatives (Schedule DB) ... ... ... ..
8. Otherinvested assets (Schedule BA) ... ... ...
9. Receivables for SECUMHIES . ... . ... . i 915 | 14915 |
10.  Securities lending reinvested collateral assets (Schedule DL) ......... .. ...
11, Aggregate write-ins for invested assets .......... ...
12, Subtotals, cash and invested assets (Line 1throughLine 11) ... 119,817,767 |.......... 21,537 |..... 119,796,230 |..... 120,237,417
13. Titleplantsless$................. charged off (for Title insurersonly) ...
14, Investment income due and aCCTUBA ........... ... oot 784,469 [........... 3407 | 781,062 |......... 768,748
15, Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection ... 6,347,329 [....... 4,517,887 [....... 1,829,442 |....... 2,134,668
15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due
(including$ ................. earned but unbilled premiums) ... 4,261,207 ... 4,261,207 [....... 4,231,902
15.3  Accrued retrospective premiums ...
16.  Reinsurance:
16.1  Amounts recoverable from reiNSUIErS ..o 790,775 | ..o 790,775 |....... 2,051,486
16.2 Funds held by or deposited with reinsured companies ...
16.3  Other amounts receivable under reinsurance CONtracts ...................ooiiiiioiiii i 197,075 |........... 3,788 |......... 193,287 |
17. Amounts receivable relating to uninsured plans ...
18.1  Current federal and foreign income tax recoverable and interest thereon ... .. ...
18.2 Netdeferred tax asset ... ... ..o 52,57 |.......... 52,057 | oo
19, Guaranty funds receivable or ondeposit ......... ... ...
20.  Electronic data processing equipment and software ... 253,986 |, 253,986 |......... 349,168
21, Furniture and equipment, including health care delivery assets (§ ................. ) 67,126 |.......... 67,126 ...
22.  Net adjustment in assets and liabilities due to foreign exchangerates ........................
23.  Receivables from parent, subsidiaries and affiliates ... 235,261 |........... 6,602 |......... 228,659 | ...
24, Healthcare ($................. ) and other amounts receivable ...
25.  Aggregate write-ins for other-than-invested assets ... 1,034,350 |......... 677,193 |......... 3B7TA57 | 681,602
26.  Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts (Line 12to Line25) ............|..... 133,841,602 |....... 5,349,797 | ... 128,491,805 |..... 130,454,991
27, From Separate Accounts, Segregated Accounts and Protected Cell Accounts ...
28, Total (Line28andLine 27) ... .. oo 133,841,602 |....... 5,349,797 | ... 128,491,805 |..... 130,454,991
DETAILS OF WRITE-INS
00
D02,
08,
1198. Summary of remaining write-ins for Line 11 from overflow page ......... ...
1199. Totals (Line 1101 through Line 1103 plus Line 1198) (Line 11above) ........ ...
2501. Prepaid Expenses - MISCEllaneOUS . ....... ... oo 86,884 |.......... 86,884 ...
2502. Accounts Receivable - MISCEllaNgOUS ........... ... 925,716 |......... 568,559 |......... 3767 | 681,602
2503. Deferred Expenses - MisCEllangouS ..o 2,750 ... 2,750 [
2598. Summary of remaining write-ins for Line 25 fromoverflowpage ...
2599. Totals (Line 2501 through Line 2503 plus Line 2598) (Line 25:@bove) ............coooivvieiiiiiiie L 1,034,350 |......... 677,193 |......... 3BTA57 | 681,602
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts § .. .. 79,427,166 (Exhibit 5, Line 9999999) less$ ................ included
inLine6.3 (including$ ................ MOdCO RESEIVE) .. . 79,427,166 |....... 80,507,451
2. Aggregate reserve for accident and health contracts (including$ ................ ModcoReserve) ......... ... 11,488,756 |....... 11,494,277
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Column 1) (including$ ................ ModcoReserve) ...
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Column 11less sumof Columns 9, 10and 1) .............. ... ... 2,432,990 [........ 2,008,007
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sumof Columns 9, 10and 11) ....... .. ... ... 9,422,249 |....... 12,559,347
5. Policyholders' dividends $ ................ andcoupons $................ due and unpaid (Exhibit4, Line 10) ...
6. Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including§ ................ Modco) ...
6.2 Dividends not yet apportioned (including$ ................ Modco) ...
6.3 Coupons and similar benefits (including$ ................ Modco) ...
7. Amount provisionally held for deferred dividend policies not included inLine 6 .......... .. ...
8. Premiums and annuity considerations for life and accident and health contracts received in advance less § ................ discount;
including$ ................ accident and health premiums (Exhibit 1, Part 1, Column 1, sumof LinedandLine 14) ... |
9. Contract liabilities not included elsewhere:
9.1 Surrender values on canceled CONrACES ......... ... . i i
9.2 Provision for experience rating refunds, including the liability of § ................ accident and health experience rating refunds
ofwhich§ ................ is for medical loss ratio rebate per the Public Health Service Act ....................... e
9.3 Other amounts payable on reinsurance, including$ ................ assumedand$ ... .. 97120 ceded ... WUr2 .. 2,361,632
9.4 Interest Maintenance Reserve (IMR, Line 6) ... .. .. . 1,466,990 |........ 1,919,555
10.  Commissions to agents due or accrued-life and annuity contracts §.................. accidentand health § ................ and deposit-type
contract fUNAS § ... . 198,464 |.......... 201,841
11. Commissions and expense allowances payable on reinsurance assumed .. ...
12. General expenses due or accrued (Exhibit 2, Line 12, Column6) ... .. . 2,148,977 [........ 1,430,607
13.  Transfers to Separate Accounts due or accrued (net) (including$ ................ accrued for expense allowances recognized in reserves,
net of reinsured alloWaNCES) . ... ... ..
14, Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Column®) ... 322,846 |.......... 200,130
15.1 Current federal and foreign income taxes, including$ ................ on realized capital gains (10SS€S) ... 14,334
15.2 Net deferred tax liability ... ... ... ..
16 Unearned inVestment iNCOME . ... ... .o 99,886 [........... 97,929
17. Amounts withheld or retained by company asagentortrustee ............ ... ..o 368,649 |.......... 422,510
18.  Amounts held for agents' account, including § .. ... 1,850,478 agents' creditbalances ... 1,850,478 |........ 1,765,822
19. Remittances and items notallocated ... i 138,146 |.......... 130,612
20. Net adjustment in assets and liabilities due to foreign exchangerates ... ... .. .. ..
21, Liability for benefits for employees and agents if not included above ......... .. ..
22. Borrowed money$................ andinterestthereon$ ... . .
23. Dividends to stockholders declared and unpaid . ........ .. ...
24, Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR, Line 16, Column7) ... ... . . 1,212,209 |........ 1,298,112
24,02 Reinsurance in unauthorized and certified ($................. ) COMPANIES ...
24.03  Funds held under reinsurance treaties with unauthorized and certified ($................. JIRINSUFETS ...
24.04 Payable to parent, subsidiaries and affiliates ........... .. ... 120,639
24,05 Draftsoutstanding ... .. ...
24.06 Liability for amounts held under uninsured plans ............ ... .. ..
24.07 Funds held under COINSUBNCE . ... ...\t e e
24,08 DeriVALIVES .. ...
24,09 Payable for SECUMtIES ... ... .. o 12,706 |........... 14,013
24,10 Payable for securities lending ... ...
24,11 Capitalnotes$ ................ andinterestthereon$ ... ...
25. Aggregate write-ins for liabilities .. ... . ... . 3,340,697 [........ 2,214,212
26. Total liabilities excluding Separate Accounts business (Line 1toLine25) ... ... .. ... ] 114,938,330 |...... 118,821,030
27, From Separate Accounts statement .. ... ... ...
28. Totalliabilities (Line 26and Line 27) ... ... . 114,938,330 |...... 118,821,030
29, Common capital StOCK ... .. ... .. 2,502,910 |........ 2,502,910
30, Preferred capital StOCK .. ... ... 2,238,810 |........ 2,238,810
31, Aggregate write-ins for other-than-special surplus funds ... .. ...
32, SUIPIUS NOES . 5,000,000 |........ 5,000,000
33. Gross paid in and contributed surplus (Page 3, Line 33, Column 2 plus Page 4, Line 51.1, Column 1) ...... ... 16,622,090 |....... 16,622,090
34, Aggregate write-ins for special surplus funds ... .. ..
35, Unassigned funds (SUMPIUS) ... .. ... .o .o (12,810,338) | ...... (14,729,849)
36. Less treasury stock, at cost:
B shares common (value included in Line 29§ ................ )
0.2, shares preferred (valueincluded inLine 308 ... . )
37. Surplus (Total Lines 31+ 32 + 33 + 34 + 35 - 36) (including$ ................ in Separate Accounts Statement) ... 8,811,752 [........ 6,892,241
38. Totalsof Lines 29, 30and 37 (Page 4, Line 55) ... .. oo i 13,583,472 [....... 11,633,961
39. Totalsof Lines 28.and 38 (Page 2, Line 28, Column 3) ... ... 128,491,802 |...... 130,454,991
DETAILS OF WRITE-INS
2501, OTHERS ACCOUNT PAYABLE .. ... 1926 ... 2,254
2502. ACCOUNTS PAYABLE - MISCELLANEOUS ... ... o 690,694 [.......... 658,530
2503. ADDITIONAL LIABILITIES PENSION COST ... 2,648,217 |........ 1,613,428
2598. Summary of remaining write-ins for Line 25 fromoverflow page ... .. ...
2599. Totals (Line 2501 through Line 2503 plus Line 2598) (Line 25above) ........ ... ..o 3,340,697 |........ 2,214,212
3101
3102.
3103.
3198. Summary of remaining write-ins for Line 31 fromoverflow page ......... ... ...
3199. Totals (Line 3101 through Line 3103 plus Line 3198) (Line 31above) ... ... .. oo
K Y FOU U PO
K FO U PO
K T FO U PO
3498. Summary of remaining write-ins for Line 34 fromoverflow page ... ... ...
3499. Totals (Line 3401 through Line 3403 plus Line 3498) (Line 34above) ........... ...




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

1 2
Current Year Prior Year
1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Column 1, less Column 11) ............................[...... 26,029,310 |...... 29,637,093
2. Considerations for supplementary contracts with life contingencies. ............ ... ...
3. Netinvestment income (Exhibit of Net Investment Income, Line 17) ... . o 3,206,468 |....... 3,358,453
4. Amortization of Interest Maintenance Reserve (IMR, Line 5) . ... ... ... .. . 513,869 |......... 645,872
5. Separate Accounts net gain from operations excluding unrealized gains Or 10SSES ... ... e
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Column 1) ....... .. .. ...
7. Reserve adjustments on reinsUrance CeABA ... ...... ... it
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts ............................... o
8.2 Charges and fees for deposit-type CONtraCtS . .. ... ... ... o o
8.3 Aggregate write-ins for misCellangous iNCOME ... ... ... 2,731,931 [....... 1,700,798
9. Totals (Line 1t0Line 8.3) ... o o 32,481,518 |...... 35,342,216
10 Death benefits .. ... ..o 5,941,576 |....... 5,758,514
11, Matured endowments (excluding guaranteed annual pure endOWMENtS) . .......... ... oo
12. Annuity benefits (Exhibit 8, Part 2, Line 6.4, Column 4 plus Column8) ... .. ... 150,233 |......... 196,281
13. Disability benefits and benefits under accident and health contracts . ............. .. .. .. ... 2,505,490 |....... 6,200,901
14, Coupons, guaranteed annual pure endowments and similar benefits ......... .. .. ..
15.  Surrender benefits and withdrawals for life contracts. ........... ... 3,674,173 [....... 4,856,952
16, GIOUP CONVETSIONS . .. ... e
17.  Interest and adjustments on contract or deposit-type contract funds. ......... ... .. 581 ... 898
18.  Payments on supplementary contracts with life contingencies ......... ... ..
19. Increase in aggregate reserves for life and accident and health contracts . ....... .. .. .. .. (603,862)...... (1,250,992)
20, Totals (Line 10t0 Line 10) ... o 11,668,191 |...... 15,762,554
21, Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only) (Exhibit 1, Part 2, Line 31, Column 1) .....................[....... 3,585,698 [....... 2,222,697
22.  Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Column 1) ......... .. ... ... (36,360)(......... 401,632
23.  General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and4). ... .. .. .. .. e 12,989,301 |...... 11,852,873
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Column 1 plus Column 2 plus Column3) ....................................|......... 739,018 |......... 747,371
25. Increase in loading on deferred and uncollected premiums .. ... .. . 4611 ... (4,599)
26. Net transfers to or (from) Separate Accounts net of FeiNSUrANCE . ...... ... ... o i e
27, Aggregate write-ing for dedUCHONS ... ... .. .. o e
28, Totals (Line 2010 LiNe 27) ..o 28,950,459 |...... 30,982,528
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9minusLine28) ....... ... 3,531,119 [....... 4,359,688
30, Dividends to policyholders . ... ... . . o
31, Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30). ... 3,531,119 [....... 4,359,688
32. Federal and foreign income taxes incurred (excluding tax on capital gains) ......... ... ...
33, Net gain from operations after dividends to policyholders and federal income taxes and before realized capital gains or (losses) (Line 31 minus
N8 32 353,19 [....... 4,359,688
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of § ................ (excluding taxes of
S transferred to the IMR) ... . 15,703 |.......... 76,680
35. NetIncome (Line 33 plUS Line 34) ... o 3,546,822 |....... 4,436,368
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year (Page 3, Line 38, Column2) ... ... ... 11,633,961 |....... 6,852,833
37, Netincome (Line 38) ... .o 3,546,822 [....... 4,436,368
38.  Change in net unrealized capital gains (losses) less capital gains tax of $. ... ... (684,933)].......... 18,242
39. Change in net unrealized foreign exchange capital gain (10SS). . .......... ... o i i e
40. Change in net deferred income tax
41, Change in nonadmitted ASSELS ... ... ... . .o
42, Change in liability for reinsurance in unauthorized and certified companies ........... .. .. ... e
43.  Change in reserve on account of change in valuation basis, (increase) or decrease. ... e
44, Change in asset valuation TESEIVE ... ... ... . . . 25,903 [.......... 12,011
45, Change in treasury stock (Page 3, Lines 36.1and 36.2 Column 2 minus Column 1). . ... ... .. e e
46. Surplus (contributed to) withdrawn from Separate Accounts during period . . ......... ...
47. Other changes in surplus in Separate Accounts Statement . ... ... ...
48, Change in SUMPIUS NOMES . .. ...
49.  Cumulative effects of changes in accounting PrinCipleS . . . .. ... ... o o
50. Capital changes:
501 PaIdIn ..
50.2 Transferred from surplus (Stock Dividend) . ... ... .. o
503 Transterred 10 SUTPIUS . ... ...
51, Surplus adjustment:
BRI IN
51.2 Transferred to capital (Stock Dividend) . ... ... o
51.3 Transferred from Capital . ... ... . .
51.4 Change in surplus as a result Of FeiNSUNANCE ... ... ... . .o o o
52, Dividends 10 StOCKNOIABTS. . . ... ...
53.  Aggregate write-ins for gains and 10SSES in SUFPIUS .. .. ... ... .o o (825) ..o
54. Net change in capital and surplus for the year (Line 37 through Line 53) . ... ... ... 1,919,511 |....... 4,781,128
55. Capital and surplus, December 31, current year (Line 36 plus Line 54) (Page 3, Line38) ... .. ... ... 13,553,472 |...... 11,633,961
DETAILS OF WRITE-INS
08.301. OB INCOME. ..

08.398. Summary of remaining write-ins for Line 8.3 from overflow page ......... .. ..o

08.399. Totals(Line 08.301 through Line 08.303 plus Line 08.398) (Line 8.3ab0VE) . ... ... ..o i i

P2 TS FOU SR PSS
2102,
2103,
2798.  Summary of remaining write-ins for Line 27 from overflow page. ......... ...
2199.  Totals(Line 2701 through Line 2703 plus Line 2798) (Line 27 @bove). . ... ... . o
5301.  Prior year adjustment

5302.

303,

5398.  Summary of remaining write-ins for Line 53 from overflow page.......... .. ...
5399.  Totals(Line 5301 through Line 5303 plus Line 5398) (Line 53 @bove). . ........ .. .o o (825)..........




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

CASH FLOW

W R

oo~ o

. Total (Line 5 through Line 9)

. Net cash from operations (Line 4 minus Line 10)

. Netincrease (decrease) in contract loans and premium notes

. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14)

. Cash provided (applied):
16.1

. Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5 plus Line 16.6)

. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

Cash from Operations

Premiums collected net of reinsurance
Net investment income
Miscellaneous income

Total (Line 1 through Line 3)

Benefit and loss related payments .. ... . .. o
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
Commissions, expenses paid and aggregate write-ins for deductions ........... .. .. ...
Dividends paid t0 POlICYNOIAETS . . ... ... ..
Federal and foreign income taxes paid (recovered) netof$ .................. tax on capital gains (losses)

Cash from Investments

. Proceeds from investments sold, matured or repaid:

121
12.2
12.3
12.4
12.5
12.6
12.7

Bonds
SO0k
Mortgage loans
ReAl Bt .
OtNer INVESEA BSSEES . .. ...
Net gains or (losses) on cash, cash equivalants and short-terminvestments .................... ...
MISCENIANEOUS PrOCEEAS . .. . ... e

12.8 Total investment proceeds (Line 12.1through Line 12.7) ... .

Total investment proceeds (Line 12.1 through Line 12.7)

. Cost of investments acquired (long-term only):

1 Bonds
OO .
Mortgage loans
REal S At ...
Other INVEStEA ASSEES . . ... .o
Miscellaneous applications

Total investments acquired (Line 13. 1 through Line 13.6)

Cash from Financing and Miscellaneous Sources

Surplus notes, capital notes
Capital and paid in surplus, less treasury stock
BOrrOWed fUNGS . . ...
Net deposits on deposit-type contracts and other insurance liabilities
Dividends to StoCKNOIdrS . ... ... . o
Other cash provided (applied)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

. Cash, cash equivalents and short-term investments:

191 BegIMINg Of YEar . .
19.2 End of year (Line 18 plus Line 19.1)

1 2
Current Year Prior Year
............... 25,431,753 | ... 31,752,727
................ 3,552,561 |................ 3,357,415
................ 2,731,931 |................ 1,700,798
............... 31,716,235 | ............... 36,810,940
............... 15,619,912 (. .............. 13,145,429
16,633,232 | 15,238,864
88| 008
............... 32,319,735 |............... 28,721,296
................. (603,500)|................ 8,089,644
............... 13,620,368 |............... 26,572,005
| et
............... 13,773,661 |............... 26,633,256
............... 10,889,935 |............... 43,547,567
000 |
................. (708,876)|...................o
18222 | 66
............... 10,429,281 |............... 44,719,231
.................. (31,428)(................. (246,252)
................ 3,375,808 |.............. (17,899,723)

__________________ 402,054 |- (6,756,602)
__________________ 402,054 |............... (6,756,602)
................ 3474362 |.............. (16,566,681)
________________ 8,248,741 ... 281540
_______________ 1423103 | 8,248,741

Note: Supplemental disclosures of cash flow information for non-cash transactions:




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

CASH FLOW, Line 20 (Continued)

OVERFLOW FOR Page 5, Cash Flow

1 2

Line
Number Details of Write-ins Current Year Prior Year

5.1



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY
ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

1 2 Ordinary 6 Group Accident and Health 12
3 4 5 7 8 9 10 11 AgAqr%;ate of
Credit Life Life Credit Il Other
Industrial Life Individual Supplementary ﬁGroup and Insurance ﬁGroup and Lines
Total Life Insurance Annuities Contracts ndividual) (a) Annuities Group ndividual) Other of Business
1. Premiums and annuity considerations for life and accident and health contracts..................................... . 26,029310 ... . 11,989,454 (... 393,380 ... . 2,160,204 28T T8 . 3,478,806 |...... 289,467 . 5,560,221 ...
2. Considerations for supplementary contracts with life contingencies. ...........................o e
3. Netinvestmentincome . ... . 3,206,468 |................ Co2,1411M0 ). 398,681 ... 33,269 |....... 39,28 .. 60,320 |........ 4,44 (.. 520,616 ................
4. Amortization of Interest Maintenance Reserve (IMR) ... 513,869 |..............f..... 43571 ... 63,974 ... 5339 [........ 5641 (... 9,679 |.......... 681 ]....... 84,984 ...
5. Separate Accounts net gain from operations excluding unrealized gains or losses . ...
6. Commissions and expense allowances on reinsurance ceded ... e
7. Reserve adjustments on reinsurance ceded ...
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from
Separate ACCOUNtS .. ...
8.2 Charges and fees for deposit-type contracts . ...
8.3 Aggregate write-ins for miscellaneous income. ... U2 K A1 I DR P 67,403 [........ 2,03 | 11,169 |....... 12,38 | 2,205 ... 1,497 . 2,616,185 ...
9. Totals (Line TtoLine 8.3) .. .. . o CRAEI8 o 1454538 | 858,069 [................ . 2,209,981 2,215,045 | 3,570,080 |...... 295,889 . 8,790,976 |................
10. Deathbenefits ... ... .. . o 50415716 ... 4B 513 | 246,458 1229605 [
11, Matured endowments (excluding guaranteed annual pure endowments) . ...
12. Annuitﬁ/ benefits .. ... 150,233 | 150,233 |
13.  Disability benefits and benefits under accident and health contracts . ............................................. C2,505,490 | (118,851)]....... 57,793 2,566,548 |................
14, Coupons, guaranteed annual pure endowments and similar benefits . ...
15. Surrender benefits and withdrawals for life contracts. ..................... 3BT 3,041,473 |.... .. 632,700 [,
16, GrOUP CONVETSIONS. . ... ...
17, Interest and adjustments on contract or deposit-type contractfunds. ... 580 . I | 9. 5 [.......... 128 ...
18.  Payments on supplementary contracts with life contingencies ...
19. Increase in aggregate reserves for life and accident and health contracts .........................................|..... (603,862)|................[... (1,079,690)|....... 59,105 |................[...... BO70N) ..o 416,424 |
20. Totals (Line 10t0 Line 19) ... . o 11868191 | 6,427,674 |...... 842,038 [............... ... 186,757 |.... 1,229,605 |................|..... (118,832)]....... 57,849 3,043,100 ...
21, Commissions on J)remiums, annuity considerations and deposit-type contract funds (direct business only) ............. 3,585,698 |................ o 1,455,861 ... 506 ... 622,575 |...... 6,762 1. 647,769 |....... 54,364 [...... 417,861 ...
22. Commissions and expense allowances on reinsurance assumed......................ooooeiiiieii o 5336 B00) | 536 B63) | 503 ..o
23, GeneralinSUranCe BXPENSES .. ... ... ... .t et 12,989,301 (................ L 4424122 ... 126,404 ...............]...... 571,765 |...... 84,824 (... ... 1,420,433 |...... 126,404 5,435,349 |.......... ...
24. Insurance taxes, licenses and fees, excluding federal incometaxes ... 739,018 | ... 199,551 [........ 5702 ... 11,403 |....... 9,910 || 231,589 |........ 5701 ]...... 245162 | ...
25. Increase in loading on deferred and uncollected premiums ..................... 461 . 1,614 |........... 46 R (... 3B 507 ... 6 (... 1,983 ...
26. Net transfers to or (from) Separate Accounts net of reinsurance ...
21, Aggregate write-ins for deductions ...
28. Totals (Line 2010 LiNE 27) . ..o o . 28,950,459 | . 12,508,822 |...... 974,696 |................|.... 1,392,592 2444561 ... . 2,181,99 |...... 244,364 . 9,203,455 |
29. Net gain from operations before dividends to policyholders and federal
income taxes (Line 9 minus Line 28) ... .. .. o O3B . 2,082,716 |..... (1M16,627)|..............f..... 817,389 |..... (229,516)................ B P A 51,525 |..... (M12,479) ...
30. Dividends to policyholders . ... ... ...
31, Net gain from oEerations after dividends to policyholders and before federal income taxes
éLine 29minus Line 30) ... 353 M9 2,032,716 |..... (116,627) ... 817,389 |..... (229,516)................ 1,388,111 |....... 51,525 |..... (M12,479)................
32. Federal income taxes incurred (excluding tax on capital gains) ........................oooo
33, Net gain from operations after dividends to policyholders and federal income taxes and before realized capital
gains or (losses) (Line 31 minusLine 32) ... 0. . .. 3B 2,032,716 |..... (116,627) ... 817,389 |..... (229,516)................ 1,388,111 | ... 51,525 |..... (M12,479)................
DETAILS OF WRITE-INS
08.301. OTHER INCOME 2,731,931 11,169 |. 1,497 . 2,616,155
08.302. .. Y DY FRREETY EOUTSRRUR PO PSS
08.398. Summary of remaining write-ins for Line 8.3 from overflow page . .
08.399. Totals (Line 08.301 through Line 08.303 plus Line 08.398) (Line 8.3 above) ..................cocoviiiiiiiiit. ST 67,403 |........ 2,034 ... 11,169 |....... 12,38 ..o 205 ... 1,497 . 2,616,155 ...
200 e
202,
2103, e
27198.  Summary of remaining write-ins for Line 27 from overflow pa7ge ................................................................................................................................................................................................................................................
27199.  Totals (Line 2701 through Line 2703 plus Line 2798) (Line 27:above)...............coooveoeoie oo
(a) Includes the following amounts for FEGLI/SGLI: Line 1............................ JLine10........... JLinet6............... JLne23 ... JLne2d ...




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR

1 2 Ordinary 6 Group
3 4 Credit Life 7 8
Industrial Life Individual Supplementary (Group and Life
Total Life Insurance Annuities Contracts Individual) Insurance Annuities

Involving Life or Disability Contingencies (Reserves)

(Net of Reinsurance Ceded)

1. Reserve December 31, PriOr YEar ... ... o 80,507,451 |................|..... 67,050,918 |..... 13,372,036 ... 84497 ...
2. Tabular net premiums or CONSIAErations .......... ... ... .. 14,530,215 ... 13,236,191 [........ 519,479 | ... T4545 |
3. Present value of disability claims inCUITed . .. ... ... o 1,406,996 |.................|...... 1,406,996 |................. XXX |
Ao TabUIAr INEETESE .. 3,489,297 ... 2,925,167 |........ 547,653 ... 18,477 | oo
5. Tabular less actual reServe released ..ot e
6. Increase in reserve on account of change in valuation basis .............. ... e
7. Otherinereases (Met) .......... oo
8. Totals (Line 1t0 LiNe 7) . o 99,933,959 |................].... 84,619,272 |..... 14,499,168 |................ | 815,519 ...l
9. TAbUIAI COSE . ... 12,335,756 |............... | 11,600,858 |................. XXX | 734,898 ...
10, Reservesreleased by death . ... .. o 222,007 | 214,507 XXX XXX | 7,500 ... XXX
11. Reserves released by other terminations (Net) ... ... ... . 6,295,459 [.................|...... 6,099,085 |........ 148,048 [................ .. 48,36 (...
12. Annuity, supplementary contract, and disability payments involving life contingencies . ..................... 1,653,571 ... 733,593 |........ 9M9,978 | .o
13, Net transfers to or (from) Separate ACCOUNTS ... ... ... .
14, Total deductions (Line 910 Line 13) ... . o 20,506,793 | ] 18,648,043 |...... 1,068,026 |................|........ 790,724 ..o
15. Reserve December 31, CUMENt YBar .. ... ... . 79,427,166 |............o | 65,971,229 |..... 13431142 | 8795 |




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

Earned
During Year

Bonds exempt from U.S. tax

Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates

Common stocks (unaffiliated)
Common stocks of affiliates

Mortgage loans
Real estate

O o

Derivative instruments

SO NI WRIMNIIOR = — >

Total gross investment income

ULS. GOVemmMENt DONGS . . ...

Oer bONdS (UNAMITAIE) ...\ttt stttk

COMEACE I0ANS . . . .
Cash, cash equivalents and short-term inVestments . ... ... ... o
Other invested @SSels ...

Aggregate write-ing for INVeStMENt INCOME . . .. ... ...

138,639
382,799
3,411,781

............ 173,873
4,363,342

132,780
.......... 367,865
3,406,903

14,037

.......... 193,685
4,347,483

11, Investment expenses
12. Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense
14, Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income

16.  Total deductions (Line 11Hhrough Line 15) .. o

7. Netinvestment income (Line 10 minus Line 16)

201,699
153,293
.......... 786,023
1,141,015
3,206,468

DETAILS OF WRITE-INS

0000, RENT
0902. REINSURANCE ASSUMED .. ...t
000,
0998. Summary of remaining write-ins for Line 9 from overflow page . ... ... ... ...
0999. Totals (Line 0901 through Line 0903 plus Ling 0998) (LiNe 9@DOVE) .. ... ... o it

.......... Y

1801, OTHER INVES T ENT FEES . e
0.

1503.

1598. Summary of remaining write-ins for Line 15 from OVerflow Page . ... .. ... .. o i
1599, Totals (Line 1501 through Line 1503 plus Line 1598) (Line 15.@D0VE) . ... ... .. i

(a)Includes § ...... .. 115,134 accrual of discount less § ........ 356,120 amortization of
premiumand less $ ...... ... 62,619 paid for accrued interest on purchases.

(b)Includes § ................. accrual of discountless § ................. amortization of
premiumandless$ ................. paid for accrued dividends on purchases.

(c)Includes §................. accrual of discount less $ ................. amortization of
premiumandless$ ................. paid for accrued interest on purchases.

(d)Includes$ ............... for company's occupancy of its own buildings; and excludes

...................... interest on encumbrances.

(e)Includes$ ............... accrual of discount less $ ................. amortization

of premiumand less$ ................ paid for accrued interest on purchases.

(f)Includes § .. ..

of premium.

(9)Includes § ...

(h)Includes § . ..

on capital notes.

(i)Includes § . ...

... 153,293 depreciation on real estate and $

786,023 investment expenses and §

depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)

amortization

.................. investment
taxes, licenses and fees, excluding federal income taxes, attributable to segregated and
Separate Accounts.

201,699 interest on surplus notesand § ............... interest

Realized Gain
(Loss) on Sales
or Maturity

Other Realized
Adjustments

Total Realized
Capital Gain
(Loss)
(Col. 1+Coal. 2)

Change in
Unrealized
Capital Gain
(Loss)

5

Change in
Unrealized
Foreign Exchange
Capital Gain
(Loss)

Bonds exempt from U.S. tax

Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates

Common stocks (unaffiliated)
Common stocks of affiliates

Mortgage loans
Real estate

RO RO — 2 €O RO

Derivative instruments

Aggregate write-ins for capital gains (losses)

S OO WRIRIRIR — — s

U.S. Governmentbonds .......... ... ...

Other bonds (unafifated) ...........................ccococoiiiiioeoiinen.

Contract 10aNS ... ...
Cash, cash equivalents and short-term investments .................................

Otherinvested assets .............. ...

Total capital gains (I0SS€S) ......... ...

DETAILS OF WRITE-INS
0901. AMORTIZATION OF IMR
0902. CHANGE IN IMR RESERVE

0003,
0998. Summary of remaining write-ins for Line 9 from overflowpage .........................
0999. Totals (Line 0901 through Line 0903 plus Line 0998) (Line 9 above) ....................

(513,868)
452,565

(513,868)
452,565




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY
EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

1 2 Ordinary 5 Group Accident and Health 1"
3 4 6 7 8 9 10 Aggregate
Credit Life Credit of All Other
Industrial Life Individual (Group and Life (Group and Lines of
Total Life Insurance Annuities Individual) Insurance Annuities Group Individual) Other Business
FIRST YEAR (other than single)
1ooUncollected ... 51,020 | 580 [ 51,08 | B
2. Deferredand accrued ........... ..o i 433,012 . 33,012 o
3. Deferred, accrued and uncollected:
FUADINEC . AT 433592 | 51,08 | B
3.2Reinsurance assumed . ...
3.3Reinsurance ceded ...
3.4Net (Line1plusLine ) ... oo 84733 ] 433592 | 51,08 | B
CAdvance Lo
. LinedddminusLined ... 84733 (] 433592 | 51,08 | B
. Collected during year:
B ADINEC . . 6,776,862 |................|....... 959,397 [........ 16,082 |........... 64)]....... 654,228 ...............|....... 960,879 |......... 3,642 (... 4,182,748 ...
6.2 Reinsurance assumed .............oiiiiiiii e e
6.3 Reinsurance ceded . ........ .o 189,306 [............ 720 e 185,585 [...............
B ANEt . 6,587,556 |................|....... 955,676 [........ 16,082 |........... (64)]....... 654,228 ............... ... 960,879 |......... 3,642 |..... 3,997,183 ...
7. LineSplusLine 6.4 . . o 7,012,280 ... 1,389,268 |........ 16,082 |........... (64)]....... 654,228 ... 1,011,972 ... 3,642 |..... 3997, 21
8. Prior year (uncollected plus deferred and accrued minus advance) ... 48197 | 215,529 | 32,668 (...
9. First year premiums and considerations:
QUADIECE .o 7,013,398 ... 1,177,460 |........ 16,082 |........... (64)]....... 654,228 ............... . 979,304 |......... 3,642 |..... 4,182,796 |
9.2Reinsurance assumed . ...
9.3Reinsurance ceded . ... ... 189,306 ... T2 185,585 |................
9.4Net (Line TminusLine8) ... ... 6,824,002 ...............|]..... 173,739 | 16,082 |........... 64)]....... 654,228 ...............|....... 979,304 |......... 3,642 (... 3997, 211
SINGLE
. Single premiums and considerations:
10 DIRBCE . e
10.2Reinsurance assumed .. ... e
10.3Reinsurance ceded . ... e
104Net .o
RENEWAL
CoUneollected .o 1,944,919 | 464,240 ... 173,034 ... 120,308 | 401,94 |........ 31,840 ... 3513 [
. Deferredand accrued ... 3,843,541 ... 843,541 [
. Deferred, accrued and uncollected:
A3ADINGCE ... 5,788,460 [................]..... 4,307,781 | 173,034 ... 120,308 | 401,94 |........ 31,840 ... 3513 [
13.2Reinsurance assumed ... ...
13.3Reinsurance ceded . ... ... e
13.4Net (Line 11 plusLine 12) . ... 5,788,460 [................|..... 4,307,781 173,034 | ... 120,308 | 401,94 ... .. 31,840 ... 53513 [
CAdvance Lo
o Linef3.4minusLine 14 .. 5,788,460 [................|..... 4,307,781 173,034 |....... 120,308 | 401,94 ... .. 31,840 ... 53513 [
. Collected during year:
1B ADINECE .. 32,626,621 |................ ... 12,565,125 |....... 377,348 ... 2,189,111 [ ... 1,677,095 | ... 2,942,637 [....... 313,958 [.... 12,561,347 |................
16.2 ReinSUrance assUMed . . ... (1,00) ..o (1,005) ...
16.3Reinsurance ceded ... 12,909,443 ... 1,083,200 | 240,100 ... 635,976 |................ 11,040,067 |
1B.ANEt . 19,666,113 |................ oo 11,521,855 .. 377,348 ... 2,189,111 [..... 1,435,900 | 2,306,661 [....... 313,958 |..... 1,529,280 |
o Linet5plusline 16.4 . .o 25,454,573 | ... ... 15,829,636 [....... 37,348 ... 2,362,145 | ... .. 1,556,208 | ... 2,708,645 [....... 345,798 |..... 2,214,793 ...
. Prior year (uncollected plus deferred and accrued minus advance) ... 6,249,355 |...............]..... 5,013,921 [............... ... 201,877 ........ 52,658 |.............. . 209,143 |........ 59,973 |....... 83 |
. Renewal premiums and considerations:
19ADINECE .o 32,165,726 |................ .. 11,858,985 ... 37,348 ... 2,160,268 |..... TA4T45 | 3,135,478 [....... 285,825 [.... 12,603,077 |................
19.2 Reinsurance assumed .. ... oo (1,005) ..o (1,005) ..o
19.3Reinsurance ceded ... 12,99, 43 ... 10,200 | 240,100 ... 635,976 |................ 1,040,067 |
19.4 Net (Line 17 minusLine 18) ... 19,205,218 |................ .. 10,815,715 ... 377,348 ... 2,160,268 |..... 1,503,550 | ... 2,499,502 [....... 285,825 |..... 1,563,010 |................
TOTAL
. Total premiums and annuity considerations:
20.0DIECt . 39479,124 | ... 13,036,445 | ... 393,380 |..... 2,160,204 |... .. 2,398,973 |............... ... 4,114,782 ... 289,467 [.... 16,785,873 |................
20.2 Reinsurance assumed . ................ oo (1,00) ..o (1,005) ...
20.3Reinsurance Ceded .. .. ... .. 13,148,719 ... 1,046,991 | 240,100 ... 635,976 |................ L 1,2050652 |
20.4 Net (Lines 9.4 plus 10.4plus 19.4) ... o i 26,029,310 | 11,989,454 . 393,380 |..... 2,160,204 |..... 2,451,718 | 3,478,806 [....... 280,467 |..... 5,560,221 |................




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS
AND EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (Direct Business Only)

1 2 Ordinary 5 Group Accident and Health 1"

3 4 6 7 8 9 10
Credit Life Credit Aggregate of
Industrial Life Individual (Group and Life (Group and All Other Lines
Total Life Insurance Annuities Individual) Insurance Annuities Group Individual) Other of Business

0l

DIVIDENDS AND COUPONS APPLIED (included in Part 1)
21, Topayrenewal premiums. . ...
22, ALOther. ...
REINSURANCE COMMISSIONS AND EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1Reinsurance ceded. .. ... e e
23.2ReinsUrance assumed ...........o.ouuii e e e
23.3Net ceded less assumed ... e e
24, Single:
24 AReinsurance ceded. .. ... e
24.2Reinsurance assumed ..o e
24.3Netceded lessassumed ... e
25. Renewal:
25.1Reinsurance ceded. .. ...t e e
25.2 Reinsurance assumed . ... o (36,360) ..o (36,863)|.............o e 503 ..o
25.3Netcededlessassumed ... 36,360 ... 36,863 ... (BO3) [

26. Totals:
26.1Reinsurance ceded (Page 6, Line 6) ...
26.2 Reinsurance assumed (Page 6, Line 22) ........... ... (36,360) ..o (36,863)|.............o e 503 ..o
26.3Netceded leSS assUMed . ... oo 36,360 [ 36,863 ... (BO3) .o
COMMISSIONS INCURRED (direct business only)
27. Firstyear (other thansingle). ... (313490 ... 79,597 | 22 (... (98)]...... 15,380 ..o 213,973 | 19 ... (1434,797) |
28, SINgIE . L 3899195 L] 664,264 |.......... B4 (... 622,673 |...... 210,382 | 433,79 |....... 54,168 [.... 1,912,658 |.....................
290 Renewal ...

30. Deposit-type contract funds . ...

31. Totals (toagree withPage 6, Line 21) ......... .. o ... 3,585,698 |................ S 1,485,861 |l 506 |...... 622,575 |...... 326,762 ... 647,769 |....... 54,364 |...... 477,861 |




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and 4
Health
2 3
Cost All All Other Lines
Life Containment Other of Business Investment Total
1o ReMt 493,218 ... 602,896 [............oo o 1,096, 174
2. Salariesandwages ... 1870124 | 1,674,59 | ... 3,044,720
3.11 Contributions for benefit plans for employees ..................................... | 44593 ... 592,281 (... 1,076,874
3.12  Contributions for benefit plans for a?ents ..................................................... 59,329 ... 250 [ 131,8
3.21 Payments to employees under non-funded benefitplans ...
3.22  Payments to agents under non-funded benefitplans ...
3.31 Otheremployeewelfare .............................o 40,937 ... 172,57 ..o 313,194
3.32 Otheragentwelfare ... 64,736 | 79122 143,858
4.1 Legalfeesandexpenses ...................cooiiiiii 1,051,363 | 1,285,000 ... 2,336,363
4.2 Medical examinationfees ... 101,647 ..o U 225,658
4.3 Inspectionreportfees ........ ... 12612 [ 1970 | 3,582
4.4 Fees of public accountants and consulting actuaries ...................................|...... 57813 | IS8 573,051
4.5 Expense of investigation and settlement of policy claims ...............................|....... 25,884 ... 3,636 ... 57,520
5.1 Traveling eXpenses .......... ... ... 19,597 | MEATA | 265,771
5.2 Advertising ... 125,302 | 153,257 | .o 278,649
5.3 Postage, express, telegraph and telephone ... 160,583 ... 196,268 [................f 356,851
5.4 Printingand stationery ... 107,669 ... 131,596 | ... 239,265
5.5  Cost or depreciation of furniture and equipment ..................................... . 183,870 ... 0T 408,601
5.6 Rentalofequipment ... 38 57,833 | 105,151
5.7 Cost or depreciation of EDP equipment and software ..........................ooo o
6.1 Booksandperiodicals ... 9222 ... M20 [ 20,492
6.2 Bureauand associationfees ... 956 .o 1169 | 2,125
6.3 Insurance, exceptonrealestate ... 49538 | 60,546 ... 110,084
6.4  Miscellangous 10SSes ...............ooiiviiiiiiiii e
6.5 Collection and bank service charges ... 175,985 ... 25,09 | 391,011
6.6 Sundry general €XpeNSes ... 5591 .. B3 12,424
6.7  Group service and administrationfees . ... 29995 ... 29,99
6.8  Reimbursements br uninsured plans ...
7.1 Agency exPense allowance ...
7.2 Agents' balances char?ed off (less$.......................... recovered) ..o
7.3 Agency conferences other than local meetings . ......................oo
9.1 Realestateexpenses ...
9.2 Investment expenses not included elsewhere ...
9.3 Aggregate write-ins for expenses . ... 970,148 | 795,898 ... 1,766,046
10, General expensesincurred ... 6,007,115 ... 6,982,186 |............... (a) ... 12,989,301
11, General expenses unpaid December 31, prioryear...........................ccoc ] 643,772 | ... 786,834 | ... 1,430,606
12. General expenses unpaid December 31, currentyear .............................. ] 967,040 | 81,937 | 2,148,977
13, Amounts receivable relating to uninsured plans, prioryear ...
14, Amounts receivable relating to uninsured plans, currentyear ...
15.  General expenses paid during year (Lines 10+ 11-12-13+14) ........................|..... 5,683,847 .................|...... 6,587,083 ... 12,270,930
DETAILS OF WRITE-INS
09.301. COMPUTERSERVICES ....... ... 399,357 ..o 488,102 ..o 887,459
09.302. DIRECTORSFEES ... . ........................... 16,943 | 20,708 | . 37,651
09.303. PROFESSIONALSERVICES . ............................. .. 234,890 |. 287,088 521,978
09.398. Summary of remaining write-ins for Line 9.3 from overflow page ............ L8988 [ 318,958
09.399. Totals (Line 09.301 through Line 09.303 plus Line 09.398) (Line 9.3 above) .............|....... 970,148 ... 795,898 ... 766,046

(a) Includes management fees of §

EXHIBIT 3 - TAXES, LICENSES AND FEES
(EXCLUDING FEDERAL INCOME TAXES)

Insurance 4 5
1 2 3
Accident and All Other Lines

Life Health of Business Investment Total
1. Realestatetaxes ... 39,704 ... 48,527 1. 88,231
2. State insurance department licenses and fees ... 1,068 [.......... 972 | 69,040
3. Statetaxesonpremiums ........ .. ... 55,813 [......... 27,088 (... 292,901

4. Other state taxes, including § ........................... for employee benefits ...........|.......... 12,957 |.......... 15,836 | 28,79
5. U.S. Social Security taxes . ........... ... 109,315 |......... 133,607 | 242,922
6. Allothertaxes ........ ... 7,709 (... 9422 ... 17,131
7. Taxes, licensesand feesincurred ... 256,566 [......... 482,452 (... 739,018
8. Taxes, licenses and fees unpaid December 31, prioryear .......................ooo o 2 [ 178,340 | 178,342
9. Taxes, licenses and fees unpaid December 31, currentyear ............................o oo 322,846 ... 322,846
10. Taxes, licenses and fees paid during year (Line 7 plus Line 8 minusLine9) .................[......... 256,568 |......... 96 (... 594,514
1 2
Accident and
Life Health

. Applied to pay renewal premiums

. Applied to shorten the endowment or premium-paying period

. Applied to provide paid-up additions
. Applied to provide paid-up annuities

1

2

3

4

5. Total Line 1 through Line 4
6. Paid-in cash
7. Left on deposit

8. Aggregate write-ins for dividend or refund options

9. Total Line 5 through Line 8 .
. Amount due and unpaid
. Provision for dividends or refunds payable in the foll
. Terminal dividends
. Provision for deferred dividend contracts

. Total Line 10 through Line 14
. Total from prior year

. Amount provisionally held for deferred dividend policies not inclur

0803.
0898. Summary of remaining write-ins for Line 8 from overflow p
0899. Totals (Line 0801 through Line 0803 plus Line 0898) (Line




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS

3

Industrial

4
Ordinary

5
Credit
(Group and Individual)

1 2
Valuation Standard Total
SGross% - Life Insurance

980 CSO 3.5% CRVM ..o 3,009,834
1980 CSO4-4.5% CRVM ..o 61,239,112
2001 CSOSEUA.5% ..o 22,551
2001 CS03.5% CRYM ... 38,228
GROUP & IND. BASED ON MORTALITY TABLES-80CSO4.5% ...........cco oo 24,797
0199997 - TOTALS (Gross) - Life Insurance .................................. ... 64,334,521
0199999 - TOTALS (Net) - Life Insurance ... 64,334,521
éGross) - Annuities (excluding suRFIementary contracts with life contingencies)

ASED ON CARVM FORIRA'CONTRACTS .. ..o e 12,872,442
BASED ON CARVM FOR IRACONTRACTS . ... . .. .. 459,458
PREMIUMS BASIC ACCUMULATED AT 5% INTEREST -GAR ................. oo, 99,242
0299997 - TOTALS (Gross) - Annuities (excluding supplementary contracts with life
CONtINGENCIES) . ... 13,431,141
0299999 - TOTALS (Net) - Annuities (excluding supplementary contracts with life
CONEINGENCIES) . . . .. e 13,431,141
%Gross[)) - Accidental Death Benefits

959 ADB 3% NETLEVEL ... .. .o 254,508
0499997 - TOTALS (Gross) - Accidental Death Benefits ........................ ............. 254,508
0499999 - TOTALS (Net) - Accidental Death Benefits .......................... ............. 254,508
%Gross - Disability - Active Lives

985 CIDA& 1980 CSO 3% NL ... o 199,057
1985 CIDA& 1980 CSO 3% ... ...t 580,751
0599997 - TOTALS (Gross) - Disability - Active Lives ........................... ............. 779,808
0599999 - TOTALS (Net) - Disability - Active Lives ............................. ............ 779,808
%Gross& - Disability - Disabled Lives

952 S0A 3% . 50,157
1985 CIDC 3% . ..ot 577,031
0699997 - TOTALS (Gross) - Disability - Disabled Lives ......................... ............. 627,188
0699999 - TOTALS (Net) - Disability - Disabled Lives ........................... ............. 627,188
9999999 - TOTALS (Net) -Page 3, Line 1 .................. ... ... 79,427,166

12

.......... 61,239,112

............. 254,508
............. 254,508

............. 254,508
............. 199,067
............. 580,751
............. 779,808

............. 779,808

............. 577,031
_____________ 627188

............. 627,188
.......... 79,402,369
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY
EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts? Yes () No (X)
If not, state which kind is issued.
Does the reporting entity at present issue both participating and non-participating contracts? Yes () No (X)
If not, state which kind is issued.

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes (X) No ()
If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as described in the instructions.

Has the reporting entity any assessment or stipulated premium contracts in force? Yes () No (X)
If so, state:

Amount of insurance? R,
Amount of reserve? R,

Basis of reserve:

Assessments collected during the year: R,

If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the contract loan rate
guarantees on any such contracts.

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes () No (X)

If so, state the amount of reserve on such contracts on the basis actually held: S
That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6. 1; and the same mortality basis

used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity has no comparable annuity benefits for

standard lives to be valued, the mortality basis shall be the table most recently approved by the state of domicile for valuing individual annuity benefits: R,
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes () No (X)

If yes, state the total dollar amount of assets covered by these contracts or agreements: S
Specify the basis (fair value, amortized cost, etc.) for determining the amount.

State the amount of reserves established for this business: S

Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December 31 of the current year? Yes () No (X)
If yes, state the total dollar amount of account value covered by these contracts or agreements: S
State the amount of reserves established for this business: S

Identify where the reserves are reported in the blank:

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year? Yes () No (X)
If yes, state the total dollar amount of account value covered by these contracts, agreements or riders: R,
State the amount of reserves established for this business: S

Identify where the reserves are reported in the blank:

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR

1 Valuation Basis 4
Increase in
2 3 Actuarial Reserve
Description of Valuation Class Changed From Changed To Due to Change

NONE

13




14

ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 6 - AGGREGATES RESERVES FOR ACCIDENT AND HEALTH CONTRACTS

Total

Group
Accident and Health

3

Credit Accident
and Health
(Group and
Individual)

Collectively
Renewable

Other Individual Contracts

Non-Cancelable

6

Guaranteed
Renewable

7
Non-Renewable
for Stated
Reasons Only

8

Other
Accident Only

ACTIVE LIFE RESERVE

D OTE W

oo~

©

. Unearned premium [BSEIVES . . ... ..o

. Additional contract reserves (a)

. Additional actuarial reserves - Asset/Liability analysis ............ ...
. Reserve for future contingent benefits. . .. .. ... ...

. Reserve for rate credits

. Aggregate Write-ns fOr F@SBIVES . ... . .

. Totals (Gross) .......
. Reinsurance ceded. . ..

. Totals (Net) .........

9,855,694
392,073

10,296,728
338,287

10,247,767
338,287

9,958,441

9,909,480

CLAIM RESERVE

10
1"

16

. Present value of amounts not yet due onclaims . ... ...
. Additional actuarial reserves - Asset/Liability analysis . ............ ...
. Reserve for future contingent benefits. . ... ... ..
. Aggregate Wite-ins fOr TeSEIVES .. ... o

. Totals (Gross) .......
. Reinsurance ceded. . . .

. Totals (Net) .........

8,864,918
7,334,603

8,419,030
7,002,421

444,481
332,182

1,530,315

1,416,609

112,299

17

. TOTAL (Net)

11,488,756

1,455,489

10,021,779

18. TABULAR FUND INTEREST ... e

DETAILS OF WRITE-INS

0698. Summary of remaining write-ins for Line 6 from overflowpage ............ ... .. ...
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6above) ........ ... .. .. .o i

1398. Summary of remaining write-ins for Line 13 from overflowpage ........... ... ..

1399. Totals (Lines 1301 through 1303 plus 1398) (Line 13 above)

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 7 - DEPOSIT TYPE CONTRACTS

Total

Guaranteed
Interest
Contracts

Annuities
Certain

Supplemental
Contracts

Dividend
Accumulations or
Refunds

Premium and
Other
Deposit Funds

[FCRE NC R,

. Balance at the beginning of the year before reinsurance..................

. Deposits received during the year. ...

Investment earnings credited to the account ............................

. Other net changeinreserves. ...
. Feesand other chargesassessed. .......................coooil.
. Surrender charges. ..................
. Net surrender or withdrawal payments.................................
. Other net transfers to or (from) Separate Accounts .....................
. Balance at the end of current year before reinsurance (Lines 1 plus 2 plus 3 plus 4 minus 5 minus 6 minus 7 minus 8) . ..
. Reinsurance balance at the beginning of theyear........................
. Net change in reinsurance assumed ...................................

. Net change inreinsurance ceded .. ...

. Net balance at the end of current year after reinsurance (Line 9 plus Line 13)

. Reinsurance balance at the end of the year (Line 10 plus Line 11 minUS LiNe 12) .. ... .o o i




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

9l

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 il
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
14 Direct ..o 5,977,305 | .. 520529 | o 10,92 | ... 10,750 || 3,128,904 | ... 10129 ... 2,196,021
1.2 Reinsurance assumed ....................oo | 2,625,302 | o] ] e 1439 [ 273,863 | ..
1.3 Reinsurance ceded ...................... ]l 2,975,362 | .o ] 248521 | ] 851,841
T4 Net ... 5,627,265 | ... 520529 | o 10,92 | ... 562,189 || 379,246 | ... 10129 ... 1,344,180
2. In course of settlement:
2.1 Resisted .......... 210 Direct ..o e ] ] ] ] ] | ]
2.12 Reinsurance assumed ..............ooooiiiii o | ] ] ] ] ] | ]
2.13 Reinsuranceceded ...........oooiiii e ] ] ] ] e | e
244 Net oo (o) oo ) b) o ) oo ] ]
2.2 Other ............ 220 Direct ..o ] ] e e ]
2.22 Reinsuranceassumed ..o ] ] ] ] ] | e
2.23 Reinsurance ceded . ... ] ] ] ] ] | ]
224 Net oo (o) oo () e (b) oo b) oo (b) o (b) o (b) o
3. Incurred but unreported:
34 Direct oo 547,219 | ] 72299 | oo BB 356,832 || 1ATT49 | 94,341 ... 2,787,593
3.2 Reinsuranceassumed ... 1,322,697 | ol e ] 302,436 [ 1,020,261 | o
3.3 Reinsuranceceded ......................... | 67,002 | o] 906 [ o BAT6 [ 2550 | o] 165,420
34 Net oo 6,221,974 | ... () — 695,063 |(b) ... b) ... 3,125 ((b) ....... 611,02 | (b) ... 2,172,180 |(b) ........ 94,341 [(b) ..... 2,622,173
4. TOTALS ..o 41 Direct oo 1,149,604 | ..o 1243498 | | a1l o 467,582 | 4,306,323 | ......... 104,470 | ... 4,983,614
4.2 Reinsurance assumed ................cooocoi o JO47,999 | oo ] ] ) TO3875 ..o 3AUA | ]
4.3 Reinsuranceceded .................ocooo o 3242384 | 906 [ oo | A6 [ 2,449,021 | ] 1,017,261
44 Net oo 11,855,239 {(a) ..o (@ ... 12589 | | 4,117 (@) ... 173,281 | 535142 | ......... 104,470 | ... 3,966,353
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amountingto § .................. inColumn2,§ .................. inColumn3and§.................. in Column 7.

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance $ ................., Individual Annuities § .................., Credit Life (Group and Individual) § .................., and Group Life§ ..................,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health § .................. , Credit (Group and Individual) Accident and Health § .................. and Other Accident and
Health$ ................. are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve) .
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ordinary

4

Individual
Annuities

5

Supplementary
Contracts

Credit Life
(Group and
Individual)

813,470
048,705

149,604
947,999
242,364
855,239
790,777

846,053
427,320
706,019
567,354
051,486

126,383
560,022
089,106

150,233

Group Accident and Health
7 8 9 10 il
Life Credit
Insurance (Group and

(c) Annuities Group Individual) Other
........ 1,462,452 ||l 3,673,222 | ... 46,009 |........ 6,203,592
........... 3,784 [ )
.......... 350,000 ..o 1,359,416 || 4,064,046
........ 1,132,286 | 2,313,365 | 46,000 | ... 2,139,546
.......... 467,582 | 4,306,323 | 104,470 L. 4,983,614
.......... 783,875 | oo e S
........... 4876 .o 219,020 ] 1,017,260
........ 173,281 || 5,351,426 | ... 104,470 |........ 3,966,353
........... 25,000 [ 202,487 | 54T, 93
.......... 335,754 | ... 7,340,180 ... 92,686 |........ 5,108,684
.......... 765,425 |. ..o 2,861,895 |
........... 35,267 .o 1584248 ] 1,059,850
........ 1,065,912 | 8AIT82T | 92,686 [ 4,048,834
........... 15,000 | 836,642 | 1,087,417
........ 1,574,280 |.............|.......... 639,365 |........... 57,793 [........ 6,078,522
........... 2,24 [ BITBB
.......... 372,909 | 1,290,004 | 3,511,074
........ 1,229,605 | (118,851) . 5,793 [ 2,566,548

1
Total
1. Settlements during the year:
1 DIreCt L 18,
1.2 Reinsurance assumed ................cooiiiiiiiiii
1.3 Reinsuranceceded ... 5,
T Net o (d ... 10,
2. Liability December 31, current year from Part 1:
2.1 Direct ... 1,
2.2 Reinsurance assumed ...............oooiiiiiiiiiie | e 3,
2.3 Reinsurance ceded ...... ... 3,
24 Net ..o 1,
3. Amounts recoverable from reinsurers December 31, currentyear ........................|
4. Liability December 31, prior year:
A DireCt L 13,
4.2 Reinsurance assumed ...............ocooiiiiiiiii | e 3,
4.3 Reinsurance ceded ... 2,
44 Net oo 14,
5. Amounts recoverable from reinsurers December 31, prioryear .......................... | 2,
6. Incurred Benefits:
6.1 DIrCt ..o 13,
6.2 Reinsuranceassumed ...
6.3 Reinsuranceceded .......... ... 5,
8.4 Net ..o 8,
(a) Including matured endowments (but not guaranteed annual pure endowments) amountingto ........... $
(b) Including matured endowments (but not guaranteed annual pure endowments) amountingto ........... $
() Including matured endowments (but not guaranteed annual pure endowments) amountingto ........... $

(d) Includes § .................. premiums waived under total and permanent disability benefits.

2
3
Industrial Life

Life Insurance

(a) (b)
........................... 4,044,316
.............................. 40,008
........................... 4,004,308
........................... 1,243,498
.............................. 27,906
........................... 1,215,592
.............................. 15,386
............................. 908,082
.............................. 26,654
............................. 881,428
............................. 142,421
........................... 4,379,732
............................. (85,781)
........................... 4,465,513
.......... inLine1.1, $.............
.......... inLine6.1and$ .. ...........
.......... inLine1.1, $.............
.......... inLine6.1and$ .. ...........
.......... inLine1.1, $.............
.......... inLine6.1and$.............

....inLine 1.4.
....inLine6.4.

....inLine 1.4.
....inLine6.4.

....inLine 1.4.
....inLine6.4.




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS

1

Current Year Total
Nonadmitted Assets

2

Prior Year Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col.1)

28.

. Aggregate write-ins for invested assets

. Electronic data processing equipment and software
. Furniture and equipment, including health care delivery assets
. Net adjustment in assets and liabilities due to foreign exchange rates
. Receivables from parent, subsidiaries and affiliates

. Aggregate write-ins for other-than-invested assets
. Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts

. From Separate Accounts, Segregated Accounts and Protected Cell Accounts

Bonds (Schedule D)
Stocks (Schedule D):
2.1 Preferred stocks
2.2 COMMON SIOCKS . ...
Mortgage loans on real estate (Schedule B):

3 RISt lONS
3.2 Other than first liens
Real estate (Schedule A):
4.1 Properties occupied by the company
4.2 Properties held for the production of income ........................
4.3 Properties held for sale
Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2) and short-term investments (Schedule DA)
COMEACE I0ANS ...
Derivatives (Schedule DB)
Other invested assets (Schedule BA)
Receivables for securities ......... ... ...
Securities lending reinvested collateral assets (Schedule DL)

Subtotals, cash and invested assets (Line 1to Line 11)
Title plants (for Title insurers only)
Investment income due and accrued
Premiums and considerations:

15.1  Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due
15.3  Accrued retrospective premiums
Reinsurance:

16.1  Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinsured companies
16.3  Other amounts receivable under reinsurance contracts
Amounts receivable relating to uninsured plans
Current federal and foreign income tax recoverable and interest thereon
Net deferred tax asset . ...
Guaranty funds receivable or on deposit

Health care and other amounts receivable ........... ... ... o i

(Line 12 to Line 25)

Total (Line 26 and Line 27)

DETAILS OF WRITE-INS

1101.

Summary of remaining write-ins for Line 11 from overflowpage ...
Totals (Line 1101 through Line 1103 plus Line 1198) (Line 11 above)

Prepaid Expenses - Miscellaneous
Accounts Receivable - Miscellaneous
Deferred Expenses Miscellaneous
Summary of remaining write-ins for Line 25 from overflow page
Totals (Line 2501 through Line 2503 plus Line 2598) (Line 25 above)
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

A. Accounting Practices, impact of NAIC /State differences

Multinational Life Insurance Company (the “Company”), previously known as National Life
Insurance Company (“NALIC”), was incorporated in 1969 under the provisions of the Insurance
Code of the Commonwealth of Puerto Rico (the “Insurance Code”) and is subject to regulations
issued by the Office of the Commissioner of Insurance of Puerto Rico (the “Commissioner”) and
the National Association of Insurance Com missioners (the “NAIC”). The Company’s operations
consist principally of underwriting individual and group life and credit life insurance, individual
annuities and accident and health insurance contracts. Substantially all of the business is conducted
in Puerto Rico, which exposes the Company to geographic risk.

. Basis of Presentation

The accompanying statutory -basis statement of admitted assets, liabilities, and capital and surplus
has been prepared in conformity with accounting practices prescribed or perm itted by the
Commissioner (hereinafter, “PR SAP”), which vary in certain respects from accounting principles
generally accepted in the United States of America (GAAP). Prescribed statutory accounting
practices include NAIC’s statutory accounting practices (NAIC SAP) that do not conflict with the
Insurance Code and administrative rules. Permitted statutory accounting practices encompass all
accounting practices not so prescribed. Accounting practices prescribed or permitted by the
Commissioner vary from GAAP followed by business enterprises in general in determining an
insurance company’s financial position in the following significant respects:

[.  Certain assets, designated as non-admitted assets, have been excluded from the statutory -
basis statement of admitted assets, liabilities, and capital and surplus by a charge directly
to unassigned surplus (deficit). Under GAAP, such amounts are recorded as assets.

II. A reserve is made for overdue reinsurance recoverable balances from authorized
reinsurers and for reinsurance recoverable from carriers not authorized by the
Commissioner. The change in this reserve is charged or credited to unassigned surplus
(deficit). Under GAAP, such reserve is not recorded unless it is estimated that the
reinsurer will be unable to honor its obligations.

III. Liabilities are recorded net of the effect of reinsurance. Under GAAP, reinsurance
recoverable on aggregate reserves, policy and contract claims, and prepaid reinsurance
premiums are recorded as assets.

IV. The practice of keeping an asset val uation reserve (AVR) as a liability designed to absorb
unrealized gains and losses arising from fluctuations in the market value of investments
and an interest maintenance reserve (IMR) where realized gains and losses attributable to
interest rate fluctuations are deferred and amortized to income over the stated maturity of
the disposed investment. Under GAAP, neither an AVR nor an IMR is required.

V. Under PR SAP, debt securities are generally carried at amortized cost or at the lower of
amortized cost or fair value depending on the NAIC rating, whereas under GAAP, they
are carried at either amortized cost or fair value based on their classification according to
the Company’s ability and intent to hold or trade the securities.

19



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

VI. Under SAP, surplus notes are treated as part of capital and surplus; however, under GAAP
such notes are classified as liabilities of the Company.

As of December 31, 2013, the Company’s capital and surplus as reported in the accompanying
statutory-basis statement of admitted assets, liabilities, and capital and surplus differed from NAIC

SAP as follows:
Statutory Surpplus - PR SAP S 13,553,472
State Permitted Practice - Real Estate Market

Value Adjustment (1,603,806)
Statutory Surplus - NAIC SAP S 11,949,666

The Commissioner, on notices dated July 11, 2012 and November 27, 2012, permitted the Company to
capitalize a value adjustment as dete rmined by the Commissioner for one of its buildings located in San
Juan, Puerto Rico. for the years 2012 and 2013, respectively. On June 3, 2013, the Company received a
new notice from the Commissioner in which the authorization for the market value adjustment for the year
2013 was retired and left without effect. On June 10, 2013, the Company formally requested the
Commissioner a meeting to discuss this mater. On a letter dated March 25, 2014 the Commissioner granted
a three years phase out period commencing in December 31, 2013, to eliminate the previously granted
permitted practice on real estate. As a result, an adjustment in the amount of $802,000 was recorded to
reduce related real estate value to $11,763,000. Accordingly, remaining market value adjustment for the
real estate appreciation at 2013 year end, resulted in $1,604,000 and will be amortized completely in a two
year period, until December 31, 2015.

A reconciliation of the Company’s net income and capital and surplus, between NAIC SAP and practices
prescribed and permitted by the Commonwealth of Puerto Rico is shown below:

2013 2012
Net Income — Puerto Rico Basis $3,546,822 $4,436,368
State Prescribed Practices — None - -
State Permitted Practices — None - -
Net Income — NAIC SAP $3,546,822 $4,436,368
Statutory Surplus — Puerto Rico Basis $13,553,472 $11,633,961
State Prescribed Practice — None - -
State Permitted Practice — Real Estate booked at Market Value (1,603,8006) (2,312,681)
Statutory Surplus — NAIC SAP $11,949,666 $9,321,280

The most significant accounting practices followed by the Company are the following:
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE MULTINATIONAL LIFE INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Use of Estimates — The preparation of the statement of admitted assets, liabilities, and capital and

surplus in conformity with statutory accounting practices requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the statement of admitted assets, liabilities, and capital and sur plus.
Actual results could differ from those estimates.

Non-admitted Assets — Certain assets designated as “non-admitted” have been excluded from the
statutory statement of admitted assets, liabilities, capital and surplus by a charge to surplus.

Cash and Cash Equivalents — Cash consists of cash on hand and on deposit. Cash equivalents
consist of U.S. Treasury bills and money market investments with maturities of one year or less when
purchased. There is no cash equivalent as of September 30, 2013 and December 2012, respectively.

Invested Assets — Debt and equity securities are valued in accordance with rules promulgated by the
NAIC. Debt securities eligible for amortization under such rules (including mortgage -backed
securities) are stated at amortized cost, net of unamortized premiums and discounts.

Loan-backed securities are subject to prepayment and extension risk. The retrospective method is used

to value all loan-backed securities, except for interest only securities, Statements of Statutory

Accounting Principles (SSAP) No. 43R, Loan-backed and Structured Securities eligible securities or
securities where the yield has become negative, which are valued using the prospective method. The
Company had no negative yield securities requiring a change from the retrospective to prospective
method as of September 30, 2013 and December 31, 2012 respectively.

Prepayment assumptions for mortgage -backed securities incorporated in the calculation of their
amortized cost are generated using a prepayment model acquired from a vendor. The prepayment
model uses a number of factors to estimate prepayment activity including the time of year
(seasonality), current levels of interest rates (refinancing incentive), economic activity (including
housing turnover) and the term and age of the underlying collateral (burnout, seasoning). The fair
value of loan-backed securities was obtained from various independent security dealers.

Publicly traded equity securities (common stock) are stated at quoted market prices. Unrealized gains
or losses are presented as a direct credit or charge to surplus. Redeemable preferred stocks in good
standing are carried at amortized cost.

Declines in the fair value of invested assets below cost are evaluated for other -than-temporary
impairment (OTTI) losses on a quarterly basis. Impairment losses for declines in fair value of debt
and equity securities below cost attributable to issuer -specific events are based upon all relevant facts
and circumstances for each investment and are recognized when appropria te in accordance with NAIC
SAP and related guidance. For debt securities other than loan -backed securities and structured
securities with unrealized losses due to market conditions or industry -related events where the
Company has the positive intent and ability to hold the investment for a period of time sufficient to
allow a market recovery or to maturity, declines in fair value below cost are assumed to be temporary.

When a bond (other than loan-backed securities and structured securities), preferred stoc k, or common
stock is deemed to be other-than-temporarily impaired, the difference between the investments’

amortized cost and its fair value is recognized as a net realized capital loss and reported in net income.

The new cost basis of an impaired security is not adjusted for subsequent increases in fair value. In
periods subsequent to the recognition of an OTT]I, the impaired bond is accounted for as if it had been

purchased on the measurement date of the impairment.
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Mortgage loans are stated at their outs tanding principal balance up to limitations required by the
Commissioner. Policy loans are carried at their aggregate unpaid balance, including accumulated
interest, not exceeding their cash surrender values or policy benefit reserves.

Real Estate — Real estate investments represent properties occupied by the Company and are
presented as adjusted by the market value adjustment made since 2008 under special acceptance by

the Commissioner, net of encumbrances, if any, and the accumulated depreciation of the ¢ ost of the
property. The useful life of real estate was estimated at approximately 40 years

Policy and Contract Claims — Unpaid claims consist of the liability for reported claims and an
estimate for claims incurred but not reported based on past experienc e. While management believes
that the provisions for unpaid claims and claim adjustment expenses are adequate, amounts ultimately
paid may differ.

The reserves for life policies are stated after deduction of reserves and claims applicable to reinsurance
ceded to other companies. The Company, however, is liable for these amounts in the event that the
reinsurers are unable to pay their portion of the claims.

Future Policy Benefits — Most of the policies in force are under the 1958, 1980 and 2001 CSO
mortality tables, with interest assumptions ranging from 2 1/2% to 4 3/4%. Approximately 92% of the
reserves are calculated on a modified reserve basis and 8% on a net level reserve basis. The effect of
the use of a modified reserve basis is to partially offset the effect of immediately expensing acquisition
costs by providing a policy reserve increase in the first policy year that is less than the reserve increase
in renewal years. These computation methods are in accordance with commonly accepted actuarial
standards and principles, and are in accordance with the requirements of the Insurance Code. The
reserve balance relating to individual annuities and deposit —type contracts is determined by
contributions plus accrued interest based on contractual provisions less applicable penalties for early
retirement or surrender charges. Reserves relating to group policies are determined at an amount equal
to unearned premiums.

Asset Valuation Reserve and Interest Maintenance Reserve — An asset valuation reserve is
maintained as prescribed by NAIC for the purpose of stabilizing the surplus of the Company against
fluctuations in the market value of bonds and stocks held as investments. The asset valuation reserve
applies reserve factors to all invested asset categories except ca sh, policy loans, premium notes,
collateral loans, and investment income due and accrued to provide for the inherent credit risk
embedded in such invested asset categories.

The interest maintenance reserve captures the realized capital gains and losses on sale of bonds and
notes, net of related capital gain taxes for all types of fixed income investments that result from
changes in the overall level of interest rates and amortizes these gains or losses into income over the
estimated remaining life of the in vestment sold.

Reinsurance — Amounts recoverable from reinsurance are estimated in a manner consistent with the
claim liability associated with the reinsured policy.

EDP Equipment — Electronic data processing (EDP) equipment is stated at book value up to a
maximum of 3% of admitted assets. Significant additions are capitalized. Depreciation of electronic
data processing equipment is computed using the straight -line method over the lesser of the estimated
useful life of the equipment or three years.
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Equipment, Furniture and Fixtures — Equipment, furniture and fixtures are classified as non -
admitted assets. Depreciation is provided under the straight -line method over the estimated useful life
of the assets.

Income Taxes — SSAP No. 10R, Income Taxes-Revised, A Temporary Replacement of SSAP No. 10
(“SSAP 10R”), modifies two components of the admission calculation that may be utilized by certain
reporting entities subject RBC requirements that meet certain RBC thresholds: a) an up to three year
reversal period for temporary differences instead of one year and b) 15 percent capital and surplus
limit instead of 10 percent. Gross DTA are also subject to reduction by a valuation allowance if it is
more likely than not that some portion or all of the gross DTA will not be realized.

Fair Value — The Company categorizes financial assets and liabilities carried at fair value into a
three-level hierarchy, based on the significant input with the lowest level in its valuation. The input
levels are as follows:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. The Company
defines active markets based on average trading volume for stocks. The size of the bid/ask spread is
used as indicator of market activity for bonds.

Level 2 — Quoted prices in markets that are not active or inputs that are observable either directly or
indirectly. These inputs can include quoted prices for similar assets or liabilities other than quoted
prices in Level 1; quoted prices in markets that are not active; or oth er significant inputs that are
observable or can be derived principally from or corroborated by observable market data for
substantially the full term of the assets or liabilities.

Level 3— Unobservable inputs that are supported by little or no market activity and are significant to
the estimated fair value of the assets or liabilities. Unobservable inputs reflect the reporting entity’s
own assumptions about the assumptions that market participants would use in pricing the asset or
liability.

Recent Accounting Developments — In October 2010, the NAIC issued SSAP No. 5R, Liabilities,
Contingencies and Impairments of Assets . This statement substantively revised SSAP No. 5R, and
adopts, with modifications, FASB Interpretation No. 45, Guarantor's Accounting and Disclosure
Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others -an
interpretation of FASB Statements No. 5, 57, and 107 and rescission of FASB Interpretation No. 34.

The substantive revisions requires entities to recogn ize, at the inception of a guarantee, a liability for
the obligations it has undertaken in issuing the guarantee, even if the likelihood of having to make

payments under the guarantee is remote. This revision is effective for reporting periods ending

December 31, 2011. The adoption of this revision did not have an effect on the Company's statutory -
basis statement of admitted assets, <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>