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Annual Statement for the year 2014 ofthe ACE Insurance Com pany

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...oovveererereereereeseeesseessseesssssessessssesssessssesssssesssssssssssssssssssssnns | sesmesssnsssnns 93,456,720 | ..eoovvrreerevernerenneennenes | ceereeeeeneens 93,456,720 | ...cocoorrrernn. 88,165,975
2. Stocks (Schedule D):
2.1 PrEfErTed STOCKS. .....cevueeeciiceieeeecee et enen | sereebess st sttt esienes | sesinesient sttt ntentes | neeeess et (O OO
2.2 COMMON STOCKS. ....verererrireiseeseeseisess sttt | £bseebesbess bt esienes | sessessessensnentnentnententnes | sessessessnessessessesinees (O ORI
3. Mortgage loans on real estate (Schedule B):
BT FIESEENS. ..ottt ees | seee st st niens | serre st sttt neaes | eetere et (O
3.2 Other than firSEHENS.........ceuierieiieiirrereeeese sttt ensenes | ceressesseseess s essessenes | sessnesssessnessessestnestestnes | seeseesnessessnessessesinens (O OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvovvieveirieeieciiiiee ettt bbb se s ssa s sans | sestessssassnans 5,068,478 | ....oovvveeeereeeeeeieeenes | eveeeiererenns 5,068,478 | ......ccoeen.... 5,223,462
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES).....-eeeerereeeeeseeseeseeeeseesessees s st ess et e sess st s e ss s s s es s enb e ssessants | sbseesestassssssessassastsssessans | sebsessessastsssessessasssssnssns | setessssssssessassnsessssassas (01 TR
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvrvececireineieieinnsiees [ ceeesssineeseesssessnssesessnns | sevseessssnssssesssessssssessessns | sesesssssssssessasssssesseseas (01 TR
5. Cash ($.....17,367,663, Schedule E-Part 1), cash equivalents ($.......... 0,
Schedule E-Part 2) and short-term investments (§.......... 0, Schedule DA).......cccoooveeees | coververernn. 17,367,663 | ...cooveeeereerececevieees | e, 17,367,663 | ........cco.... 15,899,325
6. Contract loans (including $.......... 0 PIEMIUM NOES).....cvvervrcrereesereiese s ssssssseseeseans | ceessssssessssssessssssessesns | svessesssssssssssssessessssssseses | essessesssssssessesssesseseess (01 U
7. Derivatives (SChEAUIE DB).........c.cveveiieeireierieesee et ssstes s sssbess s sssssssssssans | sessissessessssssssssesssssssessnss | soesessessesisssssessssssssssessess | sesessessessssssesssssssesseses (01 T
8. Otherinvested assets (SChEAUIE BA).......c.ovuriiriririinineieisinsisssssssssssssssssssssssees | sesssssessnssssssssssssssssssesses | snessessessasssssessessssssnssnsss | sessessssssessasssssssssessessns (01 U
9. RECEIVADIES fOr SECUMHES........vouverrerriscrircrierierie ittt bbb ensins | coeesessessnessessessessenen | sessessesssestsesssestsententaes | sesseesnessessesssessessnens (0 R
10. Securities lending reinvested collateral assets (SCEAUIE DL).........c.vvererininrerrinies | ovrereenssnsessessssssssssssnss | sessesessesssssssssessesssssessns | sesesssssssssessssssseessessns (01 U
11, Aggregate Write-ins for iNVEStEA @SSELS.........cvvruririrrirrrieiessr et issienis | srsssssssesssssssssssssssseans [0 (O (O 0
12.  Subtotals, cash and invested assets (LINES 110 11)........coeveveerreercrreeieeeeeeeeeeiees | e 115,892,861 | ..o (0 I 115,892,861 | .............. 109,288,761
13. Title plants less §.......... 0 charged off (for Title INSUIEIS ONIY).......cvevrrieererrirrirnrinrerees | cerersessnsesesessssssssesesses | eeessssesssssssssessssssssssssnsss | sessesssssssssassssssssessesens (01 U
14.  Investmentincome due and @CCTUEM...........coceuiereveieieeiiee et sennes | cresessssessssneesens 709,097 | oo | v 709,091 | .o 706,287
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS).........cvieres | correrineirrireieeneineirsiees | ceereeeeseseseessessessssseseeses | sesesensessssesssssssessesesens (01 TR
15.3  AcCrued retrOSPECHVE PrEMIUMS........c.ruuieerererreseeeeeseeseseseseeesseessesessessesssesees | eesseessssesssssessessassssssnsss | sensssssssssesssssssssessassessnes | oessesssssssssessnssssssnssnes (01 TR
16. Reinsurance:
16.1 Amounts recoverable from FEINSUTETS...........ccevveveveereereeeeeeeeseeeeies e esseeeens | eveeeresesesansenes 863,297 | oo | e 863,297 | ...ccovrrerne. 2,857,451
16.2 Funds held by or deposited with reinsured COMPANIES............c.ccurieiieiiirieiieiiens | crreirisieieissssissieseies | creeresiesessssssesessssesieses | eesessesisssssese s sesse s (0 TR
16.3 Other amounts receivable under reiNSUrANCe COMTACES............creiriiineiirees | cerviirieiiseiessiesssesssesnsins | eersresneesesensssssssssessnees | creessesssisssssesssssesssnees (O OO
17. Amounts receivable relating to UNINSUIEd PIANS...........c.ccciueieiiiiiiieiieseeieeeieseeeieins | e ssssssessens | srerissessessssssssssssessssesens | sessssesssssssessessssessesad [ evevesissesesissssesesessessns
18.1 Current federal and foreign income tax recoverable and interest theroN............ccocee. | covierieiieiieiieceieiees | e | s (01 U
18.2 Net deferred taX @SSet.........cccriiriiiiriieer e | ceveesieneeneas 1,183,355 | oo | e 1,183,355 | .coovviiin 1,313,142
19, Guaranty funds receivable Or 0N AEPOSIL...........c.ciuireicicieie st sees | sesstesse s essssessens | sesissessessssssssessessssessens | oesessessessssssessessssessesas (0 TR
20. Electronic data processing equipment and SOftWare.............ccocvveicireeieiesseiesesies oo 131,513 | oo e 131,513 | oo 46,724
21, Furniture and equipment, including health care delivery assets (§.......... 0)eererrereirees [ e 1,366,062 | .....cocvvevneee 1,366,062 | ..o (0 TR
22. Net adjustment in assets and liabilities due to foreign EXChange FateS.........cccvvrieees | crerreinieersieeiseseies | creieisiesesssesessssenes | eevssiesesssese s (0 TR
23. Receivables from parent, subsidiaries and affiliates.............ccoeveviererinieieieeieiens v 1,356,769 | ..oovvereirirnes 232,999 |...ccooierne. 1,123,770 | oo 1,807,330
24. Health care (§.......... 0) and other amouUNtS FECEIVADIE...........c.coveviiieiieeseceeieies | et | eressssessessssesses e ssssessenes | sressersesesessessessssnsesses (0 TR
25.  Aggregate write-ins for other than invested asSets...........ocvieeieriiieiesieeeesieiens | e 899,399 | .o 193,322 | .o 706,077 | .o 1,020,693
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 120 25).......cuuverreerrereeeereesseesseeessesseessssesssssessssssssessssssssnnees | sesessesesnees 132,919,471 | oo 2,269,072 | ..covvrernnes 130,650,399 | ..covvvrnnn 130,323,713
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............. | veererrereerrerrirnieneeneiieisns | cevereeseesesesssseessssssssenees | seesessssesessssesssssessesens (0
28. TOTALS (LINES 26 QN 27).......couverrrermerirseesseeesseesssessssessssssssesssssssssssesssssssssssssssssneses | sesssssessnes 132,919,471 | oo 2,269,072 | ..covvvernnes 130,650,399 | ..coovvrnne 130,323,713
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow page..........cccccvuvierreiriennnes

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2501.
2502. PREPAID TAXES

OTHER ASSETS

899,399 | ...

..1,020,693

2503, bbb | eebe bttt | Sttt | ehieet ettt (0 OO
2598. Summary of remaining write-ins for Line 25 from overflow page..........cceevevereiiereeies | covereisisieieisseseienas [0 U (01 TR (01 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @OVE).......cccrweriemrenrinrisrisnisiisns | wevsnisenesneenenas 899,399 | ..o, 193,322 | .o 706,077 | .o 1,020,693
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LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. Losses (Part 2A, LiNe 35, COIUMN 8)........cuiuiuiiieiieiieieiieie ettt s st s bt b ettt s st bensessensnes | sressnsansessnsaneas 38,002,827 | oo 38,571,033
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 8)..........ovvvririnrnrininrnniees [ eenrireininsissssssssssesssesnns | sesnssssssssssssesssssssssesssssess
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........c.iuiiiiiieiieiciieeie ettt st sse st ssssensessess | sessesssssssssesns 13,635,911 | oo 13,824,926
4. Commissions payable, contingent commissions and other Similar Charges..............ccvucviiiviceeieeiierece e sssenes | eevessssaesssssaenes 1,141,148 | oo 1,264,173
5. Other expenses (excluding taxes, lICENSES ANA fEES).........ccviviiiirciiiiriieie ittt sss s sbensenns | sessssessesssessenas 4,331,025 | oo 3,703,753
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vururririerriririinrirrie ettt sssssssessesssssssssns | sesessssssssssssssssssessasssssessans | sessesssssssssessasssssessassasssnssns
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaiNSs (I0SSES))......verrrrrrrreieirireieieissiesesieinns | e | oessssesesessssessessssssessessnees
7.2 INEt AEEITEA 1AX HADIIEY. ... .. veverereeerie ettt sttt s b s e ssees | 2Eessnssessansanssessessanssnsestants | sesessassssssessantnsessensensnsses
8.  Borrowed money$.......... 0 and interest thereon §......... 0ttt a bt a st taenas | seebaeb bbb s s st | shiesses e
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....12,432,243 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........covveuririnrineininereeneneeessessessieees | cnveseeneeneeenens 18,204,308 | ...oovvrrrrenenne 19,348,724
10, AQVANCE PIEMIUML.....cocvuiuiviiireieticte ettt s bbb s et s s b b s bbb s b s s bt a bbb et s s b bttt s R b st e bbb e b b s s b s st bessetess | ebsssbessssesessssesessssesessntass | ebsssssesassesesessesesssnsesensesens
11.  Dividends declared and unpaid:
11T SHOCKNOIAETS........oe bbb | shbb bbb | Shneb s
11,2 POCYNOIETS. ...ttt s bbb s bttt bbb s ss s ssessntns | ebssbnsessesssssssesssssntensessntns | sbssssssessessssstes et ssben s s s banes
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........coviueriiieiiieieieiie e ssse b bnaes | sressebesissesessssesenasd 401,882 | oo, 5,125,847
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........ccoiiiiiiiieieiceieeeieseie e ssiesiesene | coesistese s ssssssessesnss | sosssssessesssssssssesssssssessesssses
14.  Amounts withheld or retained by company for aCCOUNt Of ONETS...........c.ccuiviveiciiece et ssans | sevaeseessssssessssinaas 235443 | oo, 320,470
15, Remittances and itemS NOT AIIOCALEA. ..ottt bbb | fetie sttt enin | erbsetbses b
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)..........ccccovrierrrirninnesiesssssessesseessssesssssesss | sesesssssssessessssssessns Y 473,085
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........ccoiiiiiieiiiccee et sensenes | ctessstese st s s ss s ssesnss | soebessessesssessasse st snsensesnees
18, DIafts OULSTANMING. . ..vvuveerreerereee it bs sttt 88t es st ns et | anbuessessessanssnssessantansnssentans | sessastsssnssassansnssessensansanssns
19.  Payable to parent, subsidiaries and affiliates..........cccccucuririiiiieecse ettt | sesenienie st 3,515,033 | oo 2,420,031
20, DIEIIVALIVES......coucveirciieeiesie ettt RS SE bRt | ebee Rt st | Hrent et
271, PAYADIE FOF SECUMHES. ... .cvuiveiveiriirieieicie ettt bbb s ettt n bbbt ssesses s sans | ebsebensessessnssnsessessntentesesns | sbsessssessessnsastesses et enses e senes
22, Payable fOr SECUMHES IBNAING........v.rvuriueererri ettt ss et ss st s s st st s et ss st en st sestens s | fasssessnssassnssessessansnssnssnnts | £restessssssnssessanssssseesansenssnses
23.  Liability for amounts held Under UNINSUIEA PIANS..........c.eiueiieiiiiieieiessie ettt es s st ssessnsans | sessessssessesssssnsessessssessesnsans | srssssssessessnssssessesnsessessessnes
24. Capital notes §........... 0 and interest thereon §.......... 0 DO TP PSP
25, Aggregate Write-inS fOr IADIIES. .........c.eveviieireieicisie et s st et en s bnns | sntessesssssnsassessnsans 336,995 | oo (433,114)
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25).............oriinrnrirircseeeeesse e sseeesessessseesessessens | seseeesseeesnssenes 79,826,994 | ....oooverenes 84,618,929
27, Protected CEll HADIIIES. ...........cuvuieiiiiiiic bbb | b sttt | bttt
28.  Total liabilities (LINES 26 @NG 27)........ccurermrrireeererissesseeesseessseessseesssse s eess s ssess st ess sttt sess s nentasssans | erssssssssssssessns 79,826,994 | ..o 84,618,929
29.  Aggregate write-ins for SPECial SUMPIUS FUNAS.........ccveiiiiieieicieie et tenne | setessessessnsasanes 13,833,665 | ..o 13,549,256
30, COMMON CAPILAI STOCK...........oueieiviiicictce ettt bbbttt b bbb s s ssesnans | ebnbessesasbensesaees 3,000,000 | .ooovvevrerernen 3,000,000
31, Preferrd CAPItAl STOCK..........cvivivireiiciei ettt b et b e bbb b s b st st st s e b b s b s s s b bnns | ebsnaetesstebes et e s enae e s ntesene | abeetebess et es et e st renes
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS..........c.cuuriiiiririree ettt ettt essentes | oessestesssessessesssssseesentanean (01 O 0
33, SUIPIUS NOLES.....o.vevicveceeie ettt ettt s e b et b bbbt st s s st s s s bt s st et s s sa s s st e s st et en s s s bansasaesanes | seesssssssesssssstessessntensessesansns | sessssestessesstessesessensesaeseneaes
34, Gross paid in and CONLHDUIE SUMPIUS..........cvviveveiiiteiicie ettt bbbt bn s naens | sebensessssensesanes 20,864,069 | ......ccoevvuees 20,864,069
35, UN@SSIGNEA fUNAS (SUIPIUS).......cvuevcvreeieteisiee ettt ettt s sttt s st st s s s st s s ssssssansesnsssessesanssnanns | sevsessesinsessesens 13,125,671 | oo 8,291,461
36. Less treasury stock, at cost:
36.1 o 0.000 shares common (value included in Line 30 §.......... 0) ettt sttt nssens | Stsnees st ens et s s st ssesentents | sntessenses ettt n st teen
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt ntens | ebsetens s er et st ens s st ensensntans | absetensenses et anten et et en s nnes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cceeuvieicrerieeieieseeeisesese e esssssesssssnss | ovsessssessossssanns 50,823,405 | ..cooverirenan 45,704,786
38, TOTALS (Page 2, LINE 28, COl. 3).....ccouuvurmreerrismeeeseriseesseseseesisssssessseess e sss st ess st ses s ssnanins | sesesssnesssacens 130,650,399 | ..oovvvverrennn. 130,323,715
DETAILS OF WRITE-INS
2501, LOSSES IN PROGCESS.......ocvuuurirmirimrissesiseessesssesssseesssessssse s ess sttt eb et | eobsessssennsenesenenen 200,838 | ...oovvvrrrirerinne. (431,214)
2502. MISCELLANEOUS LIABILITIES. . ....(51,240)
2503. PROVISION FOR UNEARNED PREMIUM ASSESMENTS.........couviirirrierienieniisssseessssssesssesssessssssssssssssesssssssesssssssenes | sonnessnesnnessseenes 190,197 [ iiivviniviinnsinnnereonns 49,340
2598. Summary of remaining write-ins for Ling 25 from OVEMOW PAGE..........c.cveieiveiieieeieeteee ettt s ssssenes | eveesessessesesssssse s sessssens {0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE).......cuuruurrrerireriimsseresianssssessseresssesssenssessssesssssenesssssssnssssssssssssssessssnssnenes | cosssessssensensssescees 336,995 | .o, (433,114)
2901, CATASTROPHIC RESERVE...........ccocuiiemeeeteemeeesseesseessssseessessseeesseesssssssssssssssssesssesssssssssasessssssssesssesssssesssssssssssessssnsssnsssssnnes | sessessssmssssnsens 13,833,665 | ooeooeverreinne 13,549,256
2002, oSSRkt | ettt | ettt
2003, oottt nentn | Heeestees st sttt nentn | seestsees sttt
2998. Summary of remaining write-ins for Line 29 from oVerfow Page...........cccocuiiiiiiiiiiiiirsssssssssssssssssissssnies | o LU N 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).........uurureruirsareessenssasssssensssesessesssssnesseesssenssseessssnssssssssssssssssssssssssssnssssnes | aessssssssssesssens 13,833,665 | .oooovereiciinns 13,549,256
3201. PRIOR PERIOD ADJUSTMENT.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE........c.cuivieiiciiieieicteee ettt st ssntens | saessssssssesssssssese s sessenas 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 GDOVE).......ururuuerereiresersasssssssessssssessssessessssssessessasssssssssessanssnssessnssessessassssssessassas | sesssssssnsssssessansnsssssansanes [0 0
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STATEMENT OF INCOME

©® N o Ooh WD

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4).........c.ccuririiiiiiiieieeeie sttt saes
DEDUCTIONS
Losses incurred (Part 2, LiNg 35, COIUMN 7)......coieiiiiiiieeiiieieeissies ettt nsns
Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)......c..ovrreririenrrririneineineescesseseeessessseeessssssssssesessesssssessens
Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........coeuiiiirieieiieieieisiesessissie et ssssssenses
Aggregate write-ins for underwriting deductions
Total underwriting deductions (Lines 2 through 5)
NEtINCOME OF PIrOtECIEA COIIS........vvureeeeriicerieie ettt snen
Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7)
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LINE 17)........cceveevieieninieesseie s
Net realized capital gains (losses) less capital gains tax of §.......... 0 (Exhibit of Capital Gains (LOSSES))........ccoerererernrees
Net investment gain (I0SS) (LINES 9 4 10).......cueiuiieieiiirie et

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 1) SO OO O OO T OO PO OO OO

Finance and service charges not iNCluded iN PrEMIUMS. ..ottt
Aggregate write-ins for miscellaneous income....
Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 11 # 15).. ..ottt bbb bbb bbbt a bbb nas

Dividends t0 POCYNOIAETS.........co.cveiveiieiiciiesc ettt a bbbttt

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Line 16 minus Line 17).....

Federal and foreign inCOmMe taXES INCUITEA. ..........covueieiiiiieicicsie ettt
Net income (Line 18 MinUS LiNE 19) (10 LINE 22).........cveviuireireiiereeesie ettt tes et sss s se st es s ssann

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, Column 2)........cccccovveveirerrisierresneeseiennne
NEtiNCOME (FrOM LINE 20).......cuueiurerrieiirirrieiiesissis ettt ss sttt b sttt nssenan
Net transfers (to) from Protected Cell ACCOUNES...........cccuiueiieiciiric ettt
Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0ntreere e
Change in net unrealized foreign exchange capital gain (loss;
Change in net deferred income tax
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColUMN 1)........coovvrrurrenenreneereieeenereeeeeeesseeeees
Change iN SUIPIUS NOES........ivieeiriiiieie ettt s sttt
Surplus (contributed to) withdrawn from protected CEIIS........ ...t
Cumulative effect of changes in aCCOUNtING PHINCIPIES.........c.rueiieieiiirieicise s
Capital changes:

32,1 PRI UMttt
32.2 Transferred from SUrplus (StOCK DIVIAENM)..........cuureuierereeiiecireie ettt nen
32.3 TranSTEITEA 10 SUIPIUS......c.cviueveiiriieiiete ettt bbb bbb bbb bbb st a bbbt s s bnas
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend
33.3. Transferred from CAPILAL...........cccieriiiecce ettt bbbt naen
Net remittances from Or (f0) HOME OffICE...........ruuiururiiieiereicieeire ettt
Dividends 10 SIOCKNOIABTS..........cuuvuuiuiriiiircicrieiir bbb
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus ColumMN 1).........ccccveueieierieiniereesseee e
Aggregate write-ins for gaing and I0SSES IN SUMPIUS...........evururirrirrreririesissis ettt
Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccceveenieieienieiecesee s
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).....ccccccvvvrvrrvrnrnnns

1
Current Year

2
Prior Year

........................ 35,470,926

.......................... 6,570,605
.......................... 1,994,541
........................ 21,188,369

........................ 31,425,859

.......................... 4,900,288
.......................... 3,106,009
........................ 22,059,035

5,717,411

.......................... 2,767,625
.............................. (82,164)

1,360,527

2,859,548
(551,329)

.......................... 2,685,461

.(208,878)| .

.......................... 2,308,219

........ 2,642,447

......1,450,386

.......................... 5,651,547

.......................... 2,203,551

........................ 45,704,786
.......................... 5,551,547

(129,787)
317,773
450,663

(162,179) .

........................ 42,633,696
.......................... 2,203,551

........ 5,118,620

......3,071,090

50,823,406

....45,704,786

DETAILS OF WRITE-INS

0503
0598
0599

. Summary of remaining write-ins for Line 5 from overflow page
. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401
1402
1403
1498
1499

o OTHER INCOME-.......ooitiiitte itttk
. PREPAID INCOME TAX.. .o eeterriueseesusresessnseseesessesssessessessassssssessassssssessessassssssesssssssssssassassssssessesssssessesssssnssessesssssessessasssnes
. Foreign Exchange Transactions
. Summary of remaining write-ins for Line 14 from overflow page
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701
3702
3703
3798
3799

. PRIOR PERIOD ADJUSTMENT CESSION YEAR 2000

. CATASTROPHE LOSSES RESERVE

. ADJUSTMENT PREMIUM BAD DEBT RESERVE

. Summary of remaining write-ins for Line 37 from overflow page
. Totals (Lines 3701 thru 3703 plus 3798) (LiNE 37 @DOVE)........cerururusressresressesasesessseseessnssseseessssnesessess st sssssssssssnsssssssssssssssnes
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CASH FLOW

1
Current Year

2
Prior Year

© o N o o Bk~ w N =

N
o

_
o o

13.

16.

17.

18.
19.

CASH FROM OPERATIONS

Premiums collected net of reinsurance

NEE INVESIMENE INCOME. ...ttt
MiISCEIIANEOUS INCOME........euevrereereisiieisetseesees bbb bbb bbb bbb
TOtal (LINES 1 HhTOUGN 3)..eueriiceeieieie ettt
Benefit and 0SS related PAYMENES.........cccviueiieicicsie ettt naes
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS............cccvevevcvreesieeieeiee e
Commissions, expenses paid and aggregate write-ins for deductions.
Dividends paid t0 POICYNOIAETS. ..........c.vurireeeirieicireie ettt es et
Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........ccverrerrrrerrririrerreiriinnens
Total (LINES 5 HhIOUGN 9)...euereierieie ettt
Net cash from operations (Line 4 MiNUS LINE 10)........ccoeiueieieiiirieienissee st sssnes
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1 Bonds..
122 SHOCKS. ... ettt
12.3 MOIGAGJE J0BNS. ...ttt bbbt s s bbbt en
12.4
12.5
12.6
12.7
12.8
Cost of investments acquired (long-term only):
13.1
13.2
13.3
134
135
13.6
13.7
Net increase (decrease) in contract [0ans and PreMIUM NOLES..........cvvueieiririieieieisieessse et

REAI ESIALE. ... ..ot
OtNET INVESEA BSSEES.......eurerreriececiseiseeset sttt s bbbttt
Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS.............cccccveveriiievieseesceseese e
MiISCEIIANEOUS PTOCEEAS. .........eveiveieiicieteiiet ettt bbbt s bbb bbb s bbbt ses

Total investment proceeds (Lines 12.1 to 12.7)..

BONGS. ...ttt
SHOCKS ...ttt bbb
MOMGAGE I0BNS........eeeee sttt
Real estate
Other invested assets
Miscellaneous applications
Total investments acquired (LINES 13.1 10 13.6)......vururrrrrrnrirririeeineire ettt essssssessessnes

Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14)........c.cooeuirirereiieeeeeeeeee et
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)...........ccccevuvrunnee

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17).......cccocevververeererenane.

SUIPIUS NOES, CAPITAI NOLES. ......ceureeeieeecereeeee ettt sttt
Capital and paid in surplus, less treasury stock
Borrowed funds
Net deposits on deposit-type contracts and other insurance liabilities
DiVIENdS 10 STOCKNOIAETS.........cvueuececiaiicecteee ittt sttt

Other cash Provided (APPHEA)........cvieueiicieiereeeee ettt bbbttt b b a et n b snas

Cash, cash equivalents and short-term investments:
19,1 BEOINNING Of YBAN......cvieeieeiceeiteiet ettt sttt ettt s bbb bbb s st s s s bt n st nee
19.2 End of year (LiN€ 18 PIUS LINE 19.1)......cuiiiieririeiierissieiesissteise sttt asssssssssassensnens

32,940,921 28,383,191
........................ 3,300,980 | v 3,500,682
.......................... (208,878) | oocreerscrscrssnsnn{14,809)
...................... 36,033,023 | oo 31,878,064
........................ 544,656 | v 3,034,665
22,546,422 24,167,258
........................ 2,642,447 | oo 1,450,386
...................... 30,333,525 | oo 28,652,300
........................ 5,699,498 | oo 3,225,755
31,204,625
........................................................................... 224

11,392,661

........................ 1,000,000 | ......cccoesvvvvneeenn..520,000
........................ 2,522,924 | ... 267,576
........................ 1,522,924 | .......ccccooue........(252,424)
........................ 1,468,338 | ......covvvvrrrnnnnn 1,647,771
...................... 15,899,325 | .........ccoeov...n. 14,351,654
...................... 17,367,663 | ......................15,899,325

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedaPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. T ettt | eenesenreseennes (2,787,511) | cevoevevreirerns 1,937,650 | .oovevcrne 1,615,209 | oo (2,465,070)
2. Allied lines.... 102,301
3. Farmowners MUILIPIE PETl........coiuirieirieersee e setetes | seteeseesssssessessssssessessssnsss | essessesssssssessesssssssesessssess | stessessesssssssessesnsssssessessnses | sessessssessessesssssssesnesnns 0
4, HOMEOWNETS MUILIPIE PETl......oviviviieicieieiee st ssssnsens | setessessssessesesssssssessessnsenss | essesessssessessessssassessssansens | stessesesssssssessessssessessnssnses | sessessssessessessssassesesanse 0
5. Commercial MUIIPIE PEFl.........c..cvivrieereriireieieireetee e | evevesseseesnens 7,255,718 | oo 417,925 | oo 3,482,977 | oo 7,890,667
6. MOMGAGE GUAANEY........eieirieiieiieie ettt essntes | sntessesssssssessesssssssessessssanss | essessessssessessessssassesnsansens | stessessssssssssessessssessessnssnses | sessessssessessessssassessesnnse 0
8. OCEAN MAMNE......ocvovieeeveveteeeeeeeteveeeeesesees s s tese st ss st essseessessssssesastesensnssssnsnses | oetssersssesesnansines 754,349 | oo 202,742 | oo 167,274 | oo 789,817
9. INIAN MAMNE......oorveorireiieri st eessenenen | sesesesesessssnesssans 265,665 | ..o 179,072 | oo 157475 | oo 287,262
10. FINANCIAI GUAANTY. ...t sssens | setetsesetessessessesssessessesenss | fetsesessinssessessessssesesnstans | cbetsessesssnssessssnessssessennstes | soesessssnssessesnsssssessessnea 0
111 Medical professional liability = OCCUITENCE............ccoucvireiiieiieieisecre et isieieienns | ctrneresssiesessseseeseesssinses | sresesssssessssesesssssesssesessns | rssesesssesessssssesssesessssssess | sresssissessssesesssssessssesesns 0
112 Medical professional liability - CIAIMS-MAGE............cc.criveireiericieie et | et sissiesens | sesesssesessesssssssessssstenes | eesessesisssssessessssessesssssssenss | svessessssessesssssssesssssssenes 0
12, EARNQUAKE.....coeeeeeccc et | cesisesenee e 2,531,326 | oo 949,206 | .....ooorvrirennn. 1,275,353 | ..o 2,205,179
13. Group accident and hEalth............coocuevueveerinerieenereessesiessisesseenees | cevnerineesens 10,496,508 | ..ooovvernrrircinnne 200,047 | .oooveerrceinn 202,873 | .o 10,493,682
14, Credit accident and health (group and INAIVIAUAL)...........cc.reereerrririnrirrieiriiens | orrrrsieissssisssssesssseens | reersssessnsssssessssssssesssssens | sessessssssessessssssnsssssesssnssnss | sressssssssessssssnssessassssns 0
15. Other acCident and REAIN............cociiriire e | ettt ss st | crbeessiessesse s eniienies | srsiersiens e | e 0
16. WOrKErs' COMPENSAtION..........cvieiveiiiiieiieteieicte et ssessnnes | sbessssssessssesessssenns 60,302 | .ooeeieieins 16,812 | oo 41,467 | oo 35,647
17.1  Other liability - OCCUITENCE.........coueveivieieicse e
17.2  Other liability - claims-made
17.3
18.1
18.2
19.1,19.2 Private passenger QU0 ADINILY............coveuriririrreescseessseeseissnieines | resesseeeesssesseesessssesssssines | eesssesseensssssessssssessessssssns | sessssessesssssssesessssesssssensss | sesessesnesessesessssesesnsenses 0
19.3,19.4 Commercial Quto lIability.............cccerrverreeririeiireririerecreseerienies | s 5,552 | v 3271 | e 3,045 | oo 5778
21. AULO PRYSICAl AMAGE. ... ettt stesaes | fresensessesssesseesetsssesenesiens | conssesseenesssseeessstesessstesses | sessssessesnsssssesesnssessenstntns | sesesseensssssesesnseessesssnees 0
22. AIFCTAft (Al PEIIS).....ocvvivcveicecte et bebesssbenss | ebessssssessssesessssesesssssessnss | sressesessssessssssesesssesessnseses | sresssesessssesessssesessnssessnses | sosesessssesesisesessssesessaens 0
230 FIABIIY .ottt | seseent ettt enentne | sestenes st nes st s | sresis sttt nens | sttt 0
24, SUTBLY 1ottt bbb bbb ae b s st b st | senaetessresesstet et estetesstetens | ebessesesssntesessetesssstesanets | neesesissetesetesessetesenererense | besereseseserenereres s tarans 0
26, BUrglary and theft........c.ooevrrerieieeseesses s enens | eeeetseesens s 13,000 | oo TAB6 | oo (G102 13,564
27, Boiler and Machinery............couuueerrrierieiiresinesesnesiesessssseesssssssessssssssenes | oeesssessssessssesssnns 69,299 | ..o 39,893 | oo 40,241 | s 68,951
28, GBI eb s | £hsen bttt esntes | sebienes st nsnt s | seees sttt nene | eeebe et 0
29. IEEINAHONAL ...ttt enes | ceress st st | Hressenene st nnres | sentene st nnens | senerne s eni et 0
30. WEITANEY ...ttt sttt sessens | essessesssassesssssssensesnsnsens | sressessessssessessssansesesantenses | sesessessssissessesesessesesssenss | sresesissesses st e s benes 0
31. Reinsurance - nonproportional aSSUMEd PrOPEIMY...........cccvuieveriieeriereeieens | crrieressssessssseseseesssiees | sresesssssessssessssssssssssesesins | sessesessssesessssssessssesessssesess | sesssissessssesessssssesssesesns 0
32. Reinsurance - nonproportional @sSUME ability.............ccceiveieiereirieiiiiieiies | v | esesiesssesesesssssssesssssssens | sresesissssssssesessssessessssssses | sresisssssessessssssessessssnse 0
33. Reinsurance - nonproportional assumed fiNANCIAl INES...........c.overrririninrnnes | correneinsinsisinsssesensnnens | ressessnssesssssssssssssesssssins | sessssssessessessssssesssssesssnsnss | ssesssssmssessassnssessassanssns 0
34. Aggregate write-ins for other liNes 0f DUSINESS..........oveveiirieieisieiesesrieiies | v ssiesesssenes {01 P [0 P [ I 0
35. TOTALS.....ooovircrirerirecirenieste s entensensensensens | coeesissnsnnes 34,326,509
DETAILS OF WRITE-INS
40T, Rt E ettt ssennes | etsesaetee st ens et et essesnntentens | ehessesietnetesset et st et etstennes | nesessesseenetens et et entenenntnnne | sesesseeeeens ettt s et eteene 0
BA02. Rt R e | Seest ettt nenes | eeere ettt | sbenees ettt | Heenes et 0
BA03. Rt | seestees sttt st | eness st et e st nnnt e nes | sesreessenes st eest et e | seenssaeest et nest s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page...........ccccvvveves | covvveeriiiecreiseeseeinad 0 [ o 0 [ e 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @DOVE)........ovurrureenrenrerninesnns | cenremesnesnsssessessnssnesenns [0 [0 (V1 I 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

Amount Unearned

Amount Unearned

3

4
Reserve for
Rate Credits

5

Total Reserve

(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. 2SSOSR ISV 1,815,209 [ .vovverrirerenererreniees | cesneniseessensseessesssnenes | oneessssssessssssseessesnis | ceeesssesinnes 1,615,209
2. ATEA INES.....cvoevererrirceeierieeeieses e eess s eentna | neessesssesssenees A0,4B9 | ..o | e | e | ereeeseses s 40,469
3. Farmowners MUILIPIE PEFl.........cciiiiieiireiiercieeiesceens | cirteieisiiesisseessnsssesssns | sretesesessssssesessssesessssesess | ossesessssesesassesessssesesassnss | esessesessssssesessesesessssesasss | ersesessssssesessnsesasnsesens 0
4. HOMEOWNETS MUILIPIE PEIL......vviiiiicieiiicieisieissceeiesiscieieiies | cteeieieisieisisseesesseseisses | srebessesessssssesessssesessssesess | ossesessssesesassesessssesessssnss | etessesessssssesessesesassssesasns | otsesessssssesssssesasnsesens 0
5. Commercial MUItIPIE PEil..........covvrireiiiriieieieiseeie e | ceerieissenens 382,977 | oot | et | e | e 3,482,977
6. MOMGAGE GUATANEY.......cveviiieiicieteicieiesie st ieisseiees | sbessereessesssssseessssssesasns | stebesesessssssesssssesessssesass | sossesesssssssssssesessssesesassnss | etessesessssssesessesesassssesans | otesesassesesesssesasnsesens 0
8. OCEAN MAMNE.......cieeeeeeeeeeeeeee et esesenens | eretessesssessnais 167,274
9. INANA MAMNE. ......ccviiiiiiciicc e | erreereersee s 157,475
10. Financial QUaranty.........cccerieeeiennieneeseeseseseeseies | cbesseieensese s
111 Medical professional liability = OCCUITENCE. ........cc.eviveireiieieiriieiies [ rereiniieseisisseesssenens | errsieseiessssesesssssssesesies | sosessessssessessssssesessssssses | sesssssssessessssessessessssesesss | sressesesssssssessessssassesses 0
11.2 Medical professional liability - ClaIMS-MATE...........cccoeriieiierieiieinis [ [ creenesesiesesissesesies | soesesssssssesesssesessssesses | sesssssssesessssessesssssssesesss | sssssesesssssssessessssassesses 0
12, EArthQUAKE. ... enesnnnes | coeenisneiienes 1,275,353 [ ovorveecrieeeieriesniees | ceveenisesssessiesseesssennes | conesssesssesssesssesssssnins | e 1,275,353
13. Group accident and halth...........cocvvvieenieiineieeenseniees | cerereeseisneenns 202,873 | oo e | e | e 202,873
14, Credit accident and health (group and INAIVIAUAL)............cccvriire | eeeieiieiieieesiieeises | et | ersessesessssessessssessesesnnes | sresssssssesesssssssessessssessess | sersssessesssssssessessssessenns 0
15, Otheraccident @nd hEalth...........cccviiiiiiiiiiiiiiies | s | e | cesiei s | st s | e 0
16. Workers' COMPENSAtiON.........ccivevriiirriieirceeeesesieeenis | e BIABT | oo | et | e | e 41,467
171 Other liability - OCCUITENCE.........evuevrieieieiieeesrsee e | creeeneinnnns TIAT1,033 | oot e | cerreteees e snerees | e 11,171,033
17.2  Other liability = ClaIMS-MAAE. .......ceieieririeereieeesieienies | cereinsisseesssenesssenens | errsreseseessseseesssssesesses | sesessessssessessessssessessssasses | sessessssessessssessessessssesesns | sesssesessessssessesssassesses 0
173 EXCESS WOTKETS' COMPENSALION. .......ovviiiiiieireissieieieiseseiseieisnies | cerseisssesseesssssesessssesens | srsssessessessssessessssssesesses | sesessessssessessessssessessesasses | sesssssssessessssessesessssesesns | seessessessessssessesesassesses 0
18.1  Products liability - OCCUITENCE. ........evuevreeireieiieieieisie s | cereesssesseessisneeneens 289 | e | e | et | st enrenas 289
18.2  Products liability - ClAIMS-MATE. ..o | ceieinsiesesssesesnsenees | cersseseseesssesesssssseseses | sesessesssssssesessstessessesesses | sesessssessessssessessessssesenss | sesssessessesessessesesassesss 0
19.1,19.2 Private passenger QULO IDIlitY............coeeeriririniiniesnniriieins | cerieienesiessseisisies | reresessessessssssesessssessenns | estesesessssessessssassesesnnss | sressssessesesssssssesnssssasens | sessesesessssssesessneesenns 0
19.3,19.4 Commercial auto liability......
21.  Auto physical damage..........ccccovurerririnns
22, ARGt (Al PEFIIS).....veureuercrieieeieieiieere et sninies | st st nniees | sreeriesi st | siets ettt nens | sebne st | erieni et 0
23, FHABNIEY. oottt | sttt nnstas | seeesseness st entens | sestesssnest st ensssnessnnes | seseesssaees st enss st enstes | seteseneest st 0
24. SUIBLY ettt nies | ferare st st enreees | chiesiene et | Senbea ettt | feer sttt ni s | fentte e nes 0
26. Burglary and theft............cooerenceesecseeinees | e 8,602 | ..o e | et | e 6,602
21. Boiler and MaChiNerY..........c.cveuriirieieirinieensseeisseseieines | eeerseesssesseesenes B0,247 | oo | s | e s | e 40,241
28 CTBAIE..ooverecereeeeecei st sesss et snsst e | rnest sttt nnstes | seeesseness s st st ensns | sestaeess st st enas st nens | srseeesseessseness s nentenstes | seteeeneest st enenaes 0
29. INEEIMAHIONGL.........oooe s | seieire it eni s sesas | essesieneseseeesese e s esienes | cebestesssesessens e seenineaas | eresessesies e es st nne st | eriesieees st 0
30. WEITANEY. ...t sasntesnes | sebessesssesesssseesesnssessesnntns | nessesssssssessessssassesnssassesns | eetessessesnssessesnssnssessesnnes | sressesessessesssnssessesnssnssens | sessessssesesnssessesnssessenns 0
31. Reinsurance - nonproportional SSUMEd PrOPEMY..........curweeeruree | crerrerrereirmieeeireieeseensenees | eeeeessseeseensessseesessssesens | eenesesseeessssessesnssesessesnes | sesesnssnssessessssessessessssesses | cneeessessesnssessesessssesnees 0
32. Reinsurance - nonproportional asSUMEd HADITIY...........c.verrirers | orrrrrrieireireireeeeinsinins | eeeeessrsseeneissseeseinsesens | eereresseesessssessesssseseensenes | sesesseesssesseessssssessessssesses | resessessessssessesessssesnens 0
33. Reinsurance - nonproportional assumed fiNAaNCIal INES............c. | reerirriiririirineineinis | eeereersiseensiseeeisseeees | cerereneeeessseeessssesesnsenes | sesessessssesseesssesseessssssesses | neeessessesnsssssesessssesnees 0
34. Aggregate write-ins for other lines of bUSINESS...........oovrerivres [ ceniiieniine {0 {01 0 [ O 0
35, TOTALS ..ottt esssssnsssssneon | senerenerienens 18,204,308 | ..o (O (0 O (0 A 18,204,308
36. Accrued retrospective premiums DASEA ON BXPEIIEINCE. ............ueuruuirrieiriretsisietetstsesstsssetetese st sesesessssesessesessbessebes st sesessss et e s s s esesassebebess e b et s sebebesse b et et e sebas et ebessesesessntans | esessnsesassnsesessnsesesansntasas
3ar. EArmed DUt UNDIIEA PIEMIUMS..........cuiueiiieiriiieieiiescte sttt sttt se et s e e s 28t s a8 e e 82 s b b e s s s et et bt e et b s st et s e s et nsnnsesnsesesnnnns | netesessnsesssnsesessnsesasnns 0
38. Balance (SUM Of LINES 35 tTOUGN 37)........c.cviuiuiiiieieiics ettt ettt s bbbttt en st e et et s et abansesesssnsasansetenns | nesesesissssesan 18,204,308
DETAILS OF WRITE-INS
BA0T. st | seest ettt ees et nes e | eetsees ettt enens | Hesees sttt nnst s | seresi ettt enentes | fenes st 0
BA02. et eens | sttt sttt | seeei ettt ettt | sestee sttt enns | Hereesti sttt st | crtenss et 0
BA03. et | sttt | ceeeb ettt | cest ettt enns | sereesti ettt | srtene e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .......cccccoevvviivninnae [0 [0 [0 (01 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bove).......cccc. | covveverirsierieriiienanans (O P {01 (O] R (O 0
(@) State here basis of computation used in each case: Monthly Pro Rata




Annual Statement for the year 2014 ofthe ACE Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. 2SSOSR TSTORRPPORPPORTPION PO 3,994,119 [ oo e 43,967 | .o 6,988,351 | ....cccooonuu (162,754) | ........... (2,787,511)
2. ATTEA INES.....vvevererrieeeieeeeeiees s seseeessesneeenes | evessseeons 4,151,323 | v 170,294 | ..o 131,518 | oo 3,927,136 | ..oovvevrnens 423,698 | ..o 102,301
3. Farmowners MUIIPIE PEIL. ..o einiieniees | eerereessseseessssssesees | sesssssssessssnssessessssnnss | sesessesssssssesessssessesss | sesessssessesssssssessesssss | sossessessssesesessssasses | ossessesessssessessesans 0
4. HOMEOWNETS MUILIPIE PEIL......vviiiecieiiieieisiciecee et eeieiseins | cresesessseeessssesssssseses | eesesessssssesessssesesnsses | sebessesesessssessssssesesses | nesessssssesessesessssssasens | sesesessssssesessesesessnness | stesessesessssssesesesees 0
5. Commercial MUItPIE PEil.........ccuvivriiiieseies | eeverineinne 8,765,977 | ..ovvvrvrrnnn. 86,536 | ..o 46,954 | ............ 1,540,263 | ....coovvennee 103,486 | ............ 7,255,718
6. MOMGAGE GUATANEY.......cvvieireieiiieieitieie et snses | eresesssssesessssesssasseses | etsesessssssesessssesesssses | sebessesesessssesassssesases | nesessssssesessesessssssesens | sesesessssssesssesessssnness | stesesesessssssesesesens 0
8. OCEAN MAMNE......ouvoierercereeieeie st nientenses | eesnseeees 1,576,226 | ..oooevreecerrrieniienins | verierieninenienienees | cevienieninns 680,457 | ....cocvuenen. 141,420 | ..oovovvennee 754,349
9. Inland marine. 20eBB1,531 [ oo [ | s 595,865 | ...vouverrerereirierirns | eerereninns 265,665
10. FINANCIAI QUATANEY. ..ot ensines | etseessenesesseessssssesnees | seessssssesssenssesseenssnsss | nesessesssssssesesnssesenns | seeesssessesssssssesessnsns | ceessesesnssesesssnssesses | resessessesnsssssessesnns 0
111 Medical professional liability = OCCUITENCE. ........cvevevriieiieieiriieiieiiens | rerreieseieisssesesissens | sessessesssssssessessssessens | sessesssssssesessssessesess | sessssessessssessessesssssnss | seessesssssssessessssessesse | sessessessessssessessnsed 0
11.2  Medical professional liability - ClaIMS-MATE. .........coreuiuririeiiiriris | rerririeineinirieineines | eereeeeeessseeeenstessees | seeseeeessseeesssenssenees | seenesessesssssssessessssnsns | sesesssssssssessesssssssesns | ceeesessesesnssesseeneens 0
12, EArNQUAKE.......oeverceiciesee s | sereeeienes 1,754,459 | .ooovvveveereeiines | v 2,618,998 | ............ 1,363,022 | ..ooocvrernc 479,109 | ..ooeveene. 2,531,326
13. Group accident and health............ccocuvrinrinrinrinninninnnenecreines | e 10,341,220 | ..o | v 16,670,531 | .......... 16,484,483 | ....ccovvvnue. 30,760 | .......... 10,496,508
14, Credit accident and health (group and iINAIVIUAL)............cvvrrreiies | e [ | | esesssesessssesesssens | cossessesssssssessessssessess | sessssesessssessesesenes 0
15. Other accident and halth...............c.oiuiiicerierniies e | v sensenes | ereeseesessiesiesiessnass | sesiesisesssesisssenesenis | seeesaree s s eniens | seeseesaesese s enes 0
16. Workers' COMPENSAtiON........ccoiviuriiiririierieseeseeeeseiees | ereeneseienns 156,111 | oo | e | e 95,809 | .vieeviiiiieieeeeiees | e 60,302
171 Other liability - OCCUITENCE. ....cuuveververreereeeecereeeieeeeeeeissensenenns | rveeennes 31,202,266 | ....cooonvnn. 465,846 | ........... 1,158,404 | .......... 14,609,253 | ........... 2,657,614 | .......... 15,559,649
17.2  Other liability = ClaIMS-MAAE. ......cveivivriiirieicere e | cretssseeesessssessesssnns | eesessesssnssessessstessees | sesseesssssessessssessesess | sessssessesssssssessessnsasss | sesessesssssssessessssansesns | sressessesssssssessesnnead 0
17.3  EXCESS WOTKErS' COMPENSALION. .........cviiieceeiiieieiricieieseieisiisisienseies | cetsieseieisssssssssesens | resesessssssessssesesssnses | essssesessmsssssssesessses | sesessssesessssesessssnsesens | sesesesssssssssssesessssnsess | seesssesessssnsesessesees 0
18.1  Products liability - OCCUMTENCE.........evuivririreiririreieiseeieessiensinsinns | eeeeeisssenseesenns 878 | ooeeveeerrinreneins e | e £ (SRR ISR 351
18.2  Products liability = ClAIMS-MATE.........ccoiiuririeiririiieriesieieienieens [ et | reesessssesessssesesssnses | erseresesssssssessesessses | sesessssesessssesessssssesens | sesesessssssassssesessssnsess | sessssesessssnsesesesens 0
19.1,19.2 Private passenger auto ADIlILY.............oceririiiniiiceiciniiriies | cvriinriesinsieienienes | ceeeessessesinesesesinnees | sereessessssnesessesiesses | eoresiseessessnsinesessens | sontinenenssesesssneesieses | sestesenesesesinennene 0
19.3,19.4 Commercial auto liability.............cccoeverrirerereiiesieeseeeessesien | e 185,150 | .o | e | e 179,598 | .o | e 5,552
21, Auto physical damage............cuueriurereiiiieierneirrereessise i | e 125 | o e | e 125 | e | e 0
22, ANCIAft (Al PEMIIS).....cuvvieiirieiieieiiieie sttt sssaessenes | sersebsessssessesssssssesees | sesessessesessssesessssenss | seressesesestessssstesenes | sriesessesessssessesesnses | sressesesessesesssessanies | essessesesensese s 0
23.
24,
26.  Burglary and theft.........ccovmimiieees | e 33,944 | oo [ | e 20,945 | .o | s 13,000
27. Boiler and Machinery..........ccoeerienniceieceee s | e 27,645 | .o | s | e 58,346 | ...ooeovieiiiieiieeeeien | e 69,299
28 CTBAIE ..ottt nsss s nnstes | srestenss st asssnns | Sreesssessssanssseessenstas | eeseessensseessensssennes | sesssassssenssseesssansssnns | seessssnessenssnestanssas | sreeessaesssesessessrees 0
29. INEEINALIONAL........oooiiiiiricc s | [ s | s | s | s | s 0
30. WEITANEY. ...ttt | seteesessstessenssenssenseens | cosessssessesessssesssnsses | ceeesemseeesesseessnstesses | soesessssesseenssessessesans | nesesseesssssesesnssessens | neesesesseenssnssesesnces 0
31. Reinsurance - nonproportional assumed propemnty............oeoeveees froveverenens XXX trtiriried evereininsieisnssinisnes | ceresseiseniesesssssssnes | seseessesssssseseesssssesens | seeseessesessneresnsenens | coesesesenne s 0
32. Reinsurance - nonproportional assumed liability.............cccoeverienes forrerierenns D0 O U SRUN PEOTOT PR TSRRRRUIRN DUSPRRTRUIRRTRIRRPTI DUSTSSPRRSRIRTRRRTI EPRTRRTR 0
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of BUSINESS........cccovrviviirniieiees [, (L P (U P (O (O I (L P 0
35, TOTALS...ooiiiiiiiiierinirissirisesiisesiisssessessssesssssssssessssssssssnssssssennns | aveeeenes 63,150,975 | ...cvvvverene. 722,676 | .......... 20,670,371 | .......... 46,544,181 | ........... 3,673,333 | ......... 34,326,509
DETAILS OF WRITE-INS
3401.
BA02. Rt eenen | bttt es et eens | seetsees st eesteees | enests ettt ees s | sesesss et ennts | srtsnen ettt | sersi st 0
BA03. sttt | srestnss st snnt s | eesss st st ennssenssnns | sereeestsnes st ensseenes | sesssesssensssenssennssnns | serssensst s st st | soeeessasss s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ..ccccocovviiiiriinnas (01 R (018 (01 IR [V T (01 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........ccccovws | coreriniirerninniniinns 0 [ 0 [ [0 R [0 {01 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




Annual Statement for the year 2014 ofthe ACE Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Line of Business

Losses Paid Less Salvage

Direct
Business

2

Reinsurance
Assumed

3

Reinsurance
Recovered

1

Net Payments
(Cols. 1+2-3)

5

Net Losses
Unpaid
Current Year

Net Losses
Unpaid
Prior Year

7

Losses
Incurred
Current Year
(Cols. 4 +5-6)

8
Percentage of
Losses Incurred
(Col. 7, Part 2)
to Premiums Earned
(Col. 4, Part 1)

(Part 2A, Col. 8)

1o i | v 288,381 L | e 100,778 | e 147,563 | ool 971,853 | 1,486,795 | ..o (367,379)
2. AIEA NS ..uveieecreririreirersiseieeerssisenssisesensssssienensninsenes | eeenenssinenenesnnnenens 107,348 | i | e 107,388 | 0 | [ JE OO
3. Farmowners multiple peril..
4. HOMEOWNETS MUILIPIE PEIL.....vuiviiieireieieieeiee e | creesersee e ssseessssstesesssssssenes | sesesssssssesseesssssesessssessesessssnnss | nssessesnsssssessesssssssessessessssessesnns | nssessessesssssssessesnssessessesnssessesd | ossessessssesseensssssesesssnssessessnsans | eosstessesssssssessesssssssessessssessessesss | sesssessessesssssssessessssassesessssesns
5. Commercial multiple peril...
6. MOTEJAGE GUATANTY......cvivcvicicteiiiee ettt sssetennns | sessesessesessssssessssresessssessssssesesss | srsssesessssesessssssassssesessssssessnsesess | sessssssessssesesssssssssssesessssssesssseses | sessssssesessssessssssesessesessssnsesssssld | neressssssesessssessssssesessssessssnessssns | sessessssssesessnsesessnsesessssesessnsesesss | sessssesisesesesesesssssesesesesasnes
8. Ocean marine.....
9. Inland marine.....
10. Financial guaranty..........cccccoeevercvnennns
1.1 Medical professional liability - occurrence..
11.2 Medical professional liability = ClAIMS-MATE...........cccviurieiieiiieiieiies | ety | coressssssessessssssses s sessessssssenss | essesesssssssessssssssssessesssssssessnsins | ossessesssssssessessessssessessesssessnsQ | vevesssssssessesissessesiesssssssessessssans | sressessessssessessesssssssessessssessessnsss | stessesesssssssssessessssessessssesseses
12. EAMNQUAKE. ..ot sesnss | sesssssssessessssessessessstessesessssanses | sssessessssessesesssessessessnsessessessnts | soesessessessnsnssessessssssessessssessenies | seesssssssessessssessessesssensessesnsnd | srvesessensensessnsnsessennns L 1813 | eresrerersersnensersnrensern 28,900 | wiieiiiiseieieese e
13. Group accident and health
14. Credit accident and health (Group and iNAIVIUA).............ccceriiieieis [ eereirieieiceeiesseeeeeiies | e ss e sssesessssssesenns | cteeessssssesesesessssssessssssesesssesens | cressesessssssessssesessssssessssesessssssQ | crevisiesesisiesessssesesssssessssesesssiess | sesessssesesssssessssesessssssessssesesssens | seresesisessssssesessssessssssssesesenns
15. Other accident and NEAIN. ... [ e | et essens | sressnessessesessssessessessns | om0 | s | ettt | e
16. Workers' compensation...... 203,331 | (30,679)] ...
171 Other liability - occurrence. ...32,938,828 4,277,214
17.2 Other liability = ClAIMS-MAGE. ........cevererrirerirririrnrirrrierrsieisernnes | ceeesesinsiessssess s ssessssssssessens | sessessssssssessesssssssssssssssssssestesss | sessesssssssssessssssessessasssnssesssssanss | sessesssssssssessensnssessasssnssnssesssQ | srsseeemssessassnsssessessssssnssessassansss | ssessssssessassnssessessansnsssessesssnssnss | ssessssssessmssansnsssessassnsssessassanes
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2  Private passenger QUL lIADIIIEY............occvueieviieieesieicseieiiies | e ssseseses | evesssssssessessssessesssssssesesssssssenss | essessessssessesssssssessessesssssssessnsens | essessesssssssessesssssssessesssssssessns0 | veresiessssesiesissessesessssesesessnsens | srestesesetessese st s estestesetes | sbessessesesess e sttt tenae
19.3,19.4 Commercial auto liability........
21. AULO PhYSICAl JAMAGE. ..ot seies | seessssesseessssstes s sessessesssssssesss | essessssessessessssssassessssassessessssens | stessessesssssssessesssssssessessssessessnsss | srsssassesssssssesesssssssessessessnsessald | siessessssessesesssssssessesnssessessnssnses | sesessessesssssssessessssessessnssssesassnss | sessssessessessssessessssessessesssassens
22. Aircraft (all perils).......
23.
24,
26.
21.
28.
29. International...
30. Warranty
31. Reinsurance - nonproportional assumed property.............ccceveuneae
32. Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.............c.c.ccccerennnees
35. TOTALS.....coovirnrrncrinsninsnissnissnissnisnssssssssssssssssssssssssssssssnnes | e 19,998,902 | vovernernirinsninennnnn ,T07,135 | i 10,122,227 | oo 1,138,810 | v 38,002,827 | ..o 38,571,033 | o 6,570,605
DETAILS OF WRITE-INS
3401. 0 0
3402. 20| .0
3403. 20| .0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... .0 0.
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................ 0 0
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Annual Statement for the year 2014 ofthe ACE Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Line of Business

Reported Losses

Incurred But Not Reported

2

Reinsurance
Assumed

3

Deduct Reinsurance
Recoverable

4

Net Losses Excluding
Incurred but
not Reported
(Cols. 1+2-3)

5

Direct

6

Reinsurance
Assumed

Reinsurance
Ceded

Net Losses
Unpaid
(Cols.4+5+6-7)

9

Net
Unpaid Loss
Adjustment

Expenses

© Ok wWwN =

=
-

h o
o

11.2
12.
13.
14.
15.
16.

171

17.2

17.3

18.1

18.2

19.1, 19.2 Private passenger auto liability...

Farmowners multiple peril
Homeowners multiple peril.
Commercial MUItiplEe PEril..........cevcviirieieseiee s
MOrtgage QUAraNTY.........ccvvevveeeeureenreeiresee e eseenes
OCEAN MAIMNE......ocveiiieeieie e saes
INIANA MAMNE......coeviiiieirice e
Financial guaranty
Medical professional liability - occurrence
Medical professional liability - claims-made
Earthquake.........cccovveveeireenieiceis
Group accident and health..
Credit accident and health (group and individual)..
Other accident and health
Workers' compensation
Other liability - occurrence..
Other liability - claims-made
Excess workers' compensation
Products liability - occurrence.....
Products liability - claims-made..

19.3, 19.4 Commercial auto liability..............cceveveerrereieriiieccece e
21.  Auto physical damage..........cccoceeiriereiiiereieee e
22.  Aircraft (all perils)....

...37,000

..2,679,154

..... 564,916
59,745,177

........................ 1,775,894

........................... 402,034

.34,632,184 | ..

971,853

518,544

.0
172,652
.33,509,783

0.

20

........................... 272,370

12,704,744

23, FIAEIY...o.cveceeeecvceeeccee s
24, SUMBLY ..o
26.  Burglary and theft...
27.  Boiler and machinery..
28.  Credit.cocerrerernnee
29. INtErNALIONAL.......cocveiiecreccee s
30, WaITANtY...coocvceeiecce e
31.  Reinsurance - nonproportional assumed property.
32.  Reinsurance - nonproportional assumed liability....
33. Reinsurance - nonproportional assumed financial lines.
34.  Aggregate write-ins for other lines of buSINess.........cccovevvnririeninnn:
35, TOTALS.....ooievieeeteeee et es e sssnasnns | eovesensesissessssaens 21,009,030 |...ccovvrverrercrnen. 523,970 | .ccoovvvrerirne. 12,310,831 | .o 9,222,168 |.....cccvvvrrvenn 69,378,705 | ..o 0
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...... | voooeveeeeiercnicieenad (0 RO 0 | e 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE)......ccoevrrns | cormrnressirsisrsssessisissnesnenas [0 RO [0 0
(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I 1 OSSOSO BUSST 2,511,010 | oveorcerenecereeneneseeernnes | reesssesseesssssssessssnnssnns | seesseesssssessenes 2,511,010
1.2 ReINSUrANCE @SSUME.........ccuuuriiriiriiriiiieiieeiseeise e si s esienes | sosesisesisessiesseesnens 25,507 | oot | e | s 25,597
1.3 ReINSUraNCe CEARM..........ceeririeeiiceeirce ettt snsens | ssssesessssesessnaes 1,888,889 | ..o | e sssrsnnnes | arerennreeeninnens 1,888,889
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3).cuceiieeseeieeesseessiesens | e BA47,718 | oo (0 N (O RN 647,718
2. Commission and brokerage:
2.1 Direct, excluding contingent 10,276,163 10,276,163
2.2 Reinsurance assumed, excluding CONtINGENE............ccocueieicviiieieeeeee e | e snes | eveesiesessese s 4,604,569 | ..o | e 4,604,569
2.3 Reinsurance ceded, excluding CoONtINGENL..........c.cocueieieiiieicce e | eveesssssese e besssens | sevesissesesinnes 14,071,611 | oo | e 14,071,611
2.4 CONLINGENE = QITECL........vuiveivieeicicieie ettt st ssees | eevessesessssssse st sssessessssnes | ersessssessesssensenes 535,115 | oo | v 535,115
2.5  Contingent - reinSUraNCe @SSUMEM.............cccveveiriieiieieiieeiseeie e sssesens | evsssessssssesessssesessssssessssess | soesessssesesssesasins 640,920 [ ..ovovieeiiereeecereeeens | e 640,920
2.6 Contingent - FEINSUIANCE CEABT........c.uuurireerirririineeeee ittt eseessstseesessessesssssses | cosstsessessasssssessessesssssesss | eeesessessasssssesssssasssssestans | sessessessssnsssnssessnsssesssstases | essasssessessosssssessessssnnes 0
2.7 Policy and MEMDEISHID fEES.........cveviieeeiciiereieceteee ettt sessessses | eeveessssesesssssessssssesssssssnss | sorssssessessnssssesssessessassesins | sresssssessessssessessssnsessasnss | soesessessesssssssssssssesnsanees 0
2.8  Net commission and brokerage (2.1 +2.2-2.3+ 2.4 +2.5-26+ 2.7)..ccovvovces | corrreeneenreineireiieincineiend (01 1,985,155 | oo (V1 1,985,155
3. Allowances to ManAGEr NG AQENES..........ccoiivcviiireiriieisiee ettt senss | ebessssessssssesessssessssssesessnss | sressessssesessssssessssetesssssess | sressesessssssesesetessssssesasntes | neeressresesisesesanseresnaens 0
4. ADVEIISING. ....ooveeerirceeecisesiee sttt s sttt | st st 4,073 | oo 7,862,481 | ..o | severeeriseeenens 7,866,554
5. Boards, bureaus and asSOCIAtIONS............ccceucueiireriiiieisieeesse e | cressnesessseseseneaes 10,884 | .o 43,897 [ oo | e 54,782
6. Surveys and UNAEIWIItING FEPOMS..........cveieveeiieireieiesei ettt ssssenes | essessesssssssesssssssessessssessens | essssssessessssssans 238,527 | oevvieereieeeeiiesesseneis | e 238,527
7. Audit of assureds' records
8. Salary and related items:
8.1 SAIAMES. . ovveeeerrreereeeei ettt sttt | sestsenss st nssnans 966,303 | ...ovorrrerrenne RT3 [ N I IS 4,548,922
8.2 PAYTOI HAXES......evereercerrericei ittt | sertsess et 87,144 | oo, 336,128 | ..o [ e 423,271
9. Employee relations and WEIare.............c.oceveveueeeieiciereeceeee e | eeveeaess s senaeseens 285,650 | ..ccovvvererirnnn, 1,006,774 | .o | e 1,292,424
10, INSUTANCE. .....ouveeiieiiiirii bbb | sibesb s 1,221 | o 3,066 [ ..o [ s 4,887
11, DIMECHOIS' FEES.....vvuveeiiaiiriiiei ittt ens | etstesstse st s st st nsines | settseessesss et ssens | sessiessieesese sttt nenteens | cereneent s 0
12, Travel and fravel IBMS.........c.coiuiiiiiinne s | s 22,068 | ..o 268,207 | ..o [ s 290,275
13, ReNtANd TENEIEMS.......coieieiicrccccee ettt es b | evessesssssessssssenans 90,652 | ...cvvvvereririnns 319,598 | oo | e 410,250
14, BQUIDMENL... ..ottt nenen | sesbssesssenss s 26,694 | ..ooveiriiennns 90,673 | .cveorrirerereeriereieeninenns | cereereiesnieniis 117,367
15.  Cost or depreciation of EDP equipment and SOftWare...........ccoc.everrerrerenrereenneneeneeneens [ orereereeeneesenesnees 20,721 | e 260,183 280,904
16.  Printing and stationery..........cccoevevieenessseineeseenine 6,278 | v ABAB8 | ..o [ 64,737
17.  Postage, telephone and telegraph, exchange and express.... 52,246 ..418,203 |.... 470,449
18, Legal @nd QUAIING..........rvvuerermrrririi ittt | strsssene s 34,523 | . 196,502 231,024
19, Totals (LINES 310 18)....vumceeriirreiieeiseesiseeessesi st sess st ssssssssssesnes | cessesssnsssssneees 1,618,458 | .....covvvvnnes 14,675,916 | ovooovverceerceeerrirecennne (I O 16,294,374
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
o T (- .1,058,500 |....
20.2 Insurance department ICENSES ANG fEES...........coiviveieiierieeieietese et esssis | cevssssssessssssessssssessesssnes | seresensessessssssssns 88,191
20.3 Gross guaranty assoCiation @SSESSMENTS............cccueiveireieviiieieeeieissiesiesees | cevsssssesissssesse s ssssssessees | seessssessessssessenas (248,755)
20.4 All other (excluding federal and foreign inCOME and real ESALE)............eueereerees | rrreirererssnesseisiereessssserses | onssssssssansssssessassesssnssassens | sesssssessanssnssessassanssessassanss | sossasssessassonsnssessessansanes 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccevirvreirerierieries | cerereissese s [0 897,936 | ..o (V1 OO 897,936
21, Real BState BXPENSES......cvcviveviiiieieiieie ettt | ernaesssst st es e T942 | oo, 23,889 [ .o | e 31,831
22, REAIESIAE tAXES......ouieeicic | bbb | Heebe ettt | Sereb ettt | bbb 0
23.  Reimbursements bY UNINSUIEA PIANS........c..cuiurirriiiiriieireireirsieeseissiseseisesesssseessesssessees | seesessssessessssssseesssssssssessnes | ressssesseessssssessessssessesesnes | stsessssesseesssssessessssessesesns | soessesssssssessessssassesesnns 0
24, Aggregate write-ins for miSCellaneouUS EXPENSES.........c.cvvvvveiivirieieissieseesessesessssnes | cereresssssssssenns (279,578) | vecvvvvrrreriernns 3,605,472 | .o 115,816 | .oovoereriiinnas 3,441,711
25.  Total eXPENSES INCUITEA.......c.cveveviieieieiiieisieie et sesessesenenas | sesesesssesessnsees 1,994,541 | .o 21,188,369 | ....cccovvvvrriernns 115,816 | (@)............. 23,298,726
26.  Less unpaid EXPENSES = CUITENE YEAT........ceuiviiereieiessesesisssssessessssessesessssessesssssssasses | sesssassessssnnees 13,635,910 | .coceierercinns 5,920,010 | .oovvvvereirereieieesisnens | cereneiisinnins 19,555,920
27, Add Unpaid EXPENSES = PrIOT YEAT ........cureeeerrereereseereiseesesereesesesseeseesesssseesesssssssssesnees | sesessssesseennens 13,824,925 | ... ATA4194 | oo | e 18,569,120
28.  Amounts receivable relating to uninsured plans, prior year....
29.  Amounts receivable relating to uninsured plans, current year....
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......covnuirnniinniiineniinns | overrnserisenenns 2,183,556
DETAILS OF WRITE-INS
2401. Balance Charge Off...........ccccevureiriiiririiicisessesiesi s sesesensseenes | resessssssessenenns (268,953) | .vvovrevrrrirriins 98,109 | ..voouerierererrieeeieenieees | e (170,844)
2402. Income and charges SPECIAl SEIVICE..........vurerurrerrerrieirseeneeeeseeeeeseeeeseessseseesessenssees | reeseesssessessesessans (AN AA )] P—— 3,506,734 | oo [ e 3,495,957
2403, GENEIAl EXPENSES.......cvcviiiveiicteieeetes ettt bbb st s s ssaenas | oesessssssesesnsesessnsesenes 152 | o 629 | .o, 115,816 | oo, 116,597
2498. Summary of remaining write-ins for Line 24 from oVerflow page..........ccceereerneernines | vevveererneeneineeseeseeeneeneens (01 N [0 (01 TR 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE)........ccereererrirnreeencririrerisererines | cosressressseeenenns (VIEIYL:)] — 3,605,472 | .o 115,816 | ovvvevrreniin 3,441,711
(a) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1.1
1.2
13
21
2.1
2.2
2.21

®© N oo~

10.

U.S. government bonds
Bonds exempt from U.S. tax....
Other bonds (UNGFfIlIAEA)........evererrerrerreririe ettt
BONAS Of AffIIAIES........coocveieiecice ettt ettt
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
CommON SLOCKS (UNAFFIIALEA).......e.rverereiererire ittt
CommON SOCKS Of AffALES.........ccueveiiiiieeicicee bttt bbbt a st
Mortgage loans
Real estate

Contract loans
Cash, cash equivalents and short-term investments
DErIVALIVE INSITUMENES. ......ocvieiieiiccte sttt s bbb b st et b b s et s st naes
Other INVESIEA @SSEES........cuveivevieeictcete e bbbt a bbb e s bbb bbb s e aen
Aggregate write-ins for investment income
Total gross investment income

....3,038,425

1.
12.
13.
14.
15.
16.
17.

Investment expenses
Investment taxes, licenses and fees, excluding federal income taxes
Interest expense

Depreciation on real estate and other invested assets

Aggregate write-ins for deductions from iNVeStMEN INCOME...........cvivriveieicicie e
Total deductions (LINES 11 throUGN 15)........c.cuiuiiriiciieiecees ettt bbb
Net investment income (Ling 10 MINUS LINE 16).........c.cuiuiieeiiiiieieiieiciess ettt snas

115,816

0901.

0902. ...
09083. ..

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501. ...
1502. ...

1503.
1598.
1599.

TSaesoacscsT

Includes $.....49,675 accrual of discount less $.....430,850 amortization of premium and less $.....59,947 paid for accrued interest on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
Includes $.....154,984 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized

4

Gain (Loss) Other Total Realized Change in
on Sales Realized Capital Gain (Loss) Unrealized
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

1.1
1.2
1.3
21
2.1

)
cooo\lo’m_h_wi\,!\’
NS

—
o

U.S. gOVEMNMENE DONGS.......rvuvirerireirneesiseiseesseeeeessssssssessessesens | cnsssesssssssssssssssesssssssssessns
Bonds exempt from U.S. tax reve e
Other bonds (unaffiliated)...........ccovveveeriereireieecreeeeeeeeae

Bonds of affiliates................ e
Preferred stocks (unaffiliated).............cceeeeveveveiverreerceeeeieeeens | oo

Preferred stocks of affiliates....
Common stocks (unaffiliated)..
Common stocks of affiliates.....
Mortgage loans................
Real estate.......
Contract loans..
Cash, cash equivalents and short-term investments...

Derivative INStruments...........coeeunerierncnineenenns

Other invested assets...........ccovvveerrerrieneenne
Aggregate write-ins for capital gains (losses).. 0.
Total capital §aiNs (I0SSES)........cervrrrereererreerneeneireereeineineiseeeesneens | ceereiesineineiinens (82,164)

DETAILS OF WRITE-INS

0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..............
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EXHIBIT OF NONADMITTED ASSETS

Current Year PriorZYear Changeain Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2- Col. 1)
1. BONAS (SCHEAUIE D).ttt sttt snts | s1ebsbessessssssesse b s sssesses et entessessnss | Hantessessssessessesssassessesnsensessesstesss | tessessesssssssessnsantessessssessessessnsns 0
2. Stocks (Schedule D):
2.1 PEfErTed STOCKS. ......couuieiiiiieii bbb | st | bbbt | st 0
2.2 COMMON STOCKS. ....overerererererirriseeseese s bbbttt | £1ebse bbbttt es | eeb e bttt es st entens | bettsesss st 0
3. Mortgage loans on real estate (Schedule B):
T T 151 1110 OO SO PSP OO P TPTTR 0
3.2 Other than fIrSEIENS. ..o | ettt | nes bbbt | s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPEANY........coiiiiiiiriieieieieiesee e seississreisinns | seesssssssesssssssesseesssessessesssessessesns | stessessessssassesssssssessessssessessesssssssens | ssessessessssessessesessessessessssessessnsen 0
4.2 Properties held for the produCtion Of INCOME............ouurrueirirriiririreinreeieeineisieens | cerresreeseeeesesesse s essesessssessessesssees | eesessessasssessessssssessessesssssssessassnnes | sessssssssssassssssessasssssnssessassnsa 0
4.3 Properties heIA fOr SAIB..........ccuiviieiiieiricte ettt sttt snaes | s1esesssstesessssesssessebesssaesesssaebasastens | oebebessetesssssesassstesesseaesssstebensetenns | sbeseresesinaetas et et s et s bt nantens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENES (SCREAUIE DA)..........ocueveiceeeee ettt ssass | sevsssssessssssessesessesses s sssssssessessssas | sesessssssssssesssssessesssssssssssssssssesses | sssesssissesssssssssassesssssssessessssnes 0
B, CONITACE I0BNS.......eueceeririeieeie ettt sttt s bbb s s bt | £41eEees e e sesseesee b s e seesee b e e e R b eebeeseste | Hheesetessne st ee s e b s e s b et ks e s s b e bnens | SEietaebsees st et ee st et nt et et 0
7. Derivatives (SChEAUIE DB)...........ccceiierriiieieieiesiiee ettt sssese s s ss s ssssssesesses | sesessssesesssesesssssessssesessssssessssesess | sevessssesessssessssssesessssesessssesessssesesss | sbessesessssssessssssesessssesssssesessesens 0
8. Otherinvested aSSEts (SCREAUIE BA)...........c.cuiuiiiiiciieecese ettt ssas | sevsssssese s tess e b s s ss s s ssnsas | sesessssssastes e s s bessessssssessessessstesses | sbsesssssssessesssssssssesses st es e s s senes 0
9. RECEIVADIES fOr SECUMHIES........ovveeverreeiericiiiiiresieses st as s | cess st s s e s s est s | e snest s e st s bbb sens | ebbesss st st 0
10.  Securities lending reinvested collateral assets (SCNEAUIE DL)..........civiiuriiiniieieiiieieieiies | ettt sees | estesessssessessssssssssessessssessessssessesss | sessessessssessesssssssessesssssssessessssns 0
11, Aggregate Write-ins fOr INVESIEA @SSELS.........cccveiirieeieecreee e tses s | etsssesssssssesssssssnssssssssssssassessnsad 0 ] e 0 | o 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cieieiiirieiecieieeeseeesienieis | cevsteseisssese s 0 | oo 0 [ e 0
13, Title plants (for Title INSUIETS ONIY).........ovuririeierirrisiesisrieis s ssessssssssessssssessssesssssess | sssessssssessesssssssssessasssnssessessssssnssens | sesesssssessassossssssessessasssessnssassnssnss | sesssssessosssssssssessessnssessessanssnsa 0
14, Investment iNCOME AUE ANT BCCTUBH..............uiuuiuuiiiiii ittt | chbsesbesb bbbt bbb b | Shses b s bbb bbb | ehbebb bbbttt 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection....
15.2 Deferred premiums, agents' balances and installments booked but
AEfEITEA @NA NOE YEE AUE..... ... ceceieeciciesricee ettt st ssensens | sessstsssssssessessssssessessssssessessessnsss | sessessassssssessassssnssestansessessassnssns | fesssssssssosssssnssessnsssssnssnssnsnness 0
15.3  ACCrued retroSPECHIVE PrEMIUMS........ccvveiiiieireiiisiiesieisesssies e tssse st s sssessesses | sbessessessesssssssessessssessessssassessessssns | stessessssssssssessessssessessssessessassssessans | ssessessssssessessssessessesssssssessesnsen 0
16. Reinsurance:
16.1  Amounts reCOVErable frOM FBINSUIEIS............c..ririiiiiiiriisinsiiinies | seeiesiesi e enes | srbissi s sb bbb bbb rees | orebinebneb bbb 0
16.2 Funds held by or deposited With reiNSUrEd COMPANIES..........c.rurierreriririrrrineireiineens | coreeeeseesesesseseesessesssseseesssssssesesss | sressssssessessesssssssssessassessassessanssnsss | stssssessessassssssessssassnsssessassssnnes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..............ruriiriimiiniiniinines [ e | s nesnees | oresanesnss bbb 0
17. Amounts receivable relating to UNINSUIEA PIANS..........c..vurererirriereireieeseeneirsisereeeseieesessees | sereesssesessesssessssessesssesessesssssessees | sesessssssssessessessessessasssessnssessanssnss | sesssssesssssssssssessesssssessessassnsan 0
18.1 Current federal and foreign income tax recoverable and INtEreSt tNEIEON...........cccceivieies | ceereeice e | et sssssaess | evessssssessssesesssesessssebesessesessnaed 0
18.2 NEt AEFEITEA X @SSEE.......cvuuieeecieiicii ittt ees | Hoebsee bbbttt | et tb ettt sttt esirens | etisesesese s 0
19, Guaranty funds reCeivable OF ON AEBPOSIE...........ccvuiievciireieicieee et s e ssaens | seesssessssssesssssssssssssesses s sessesesanes | estesssssssessessssssssssessssssessessssessases | sessesssssssessesssssssessessssessesessansnns 0
20. Electronic data processing equUIPMENt aNd SOWATE..............ccceuiuriieieicieieicieisie et | creisissse st ses s ssssesseses | sressessessssssses st sssessesessessessesssssssans | saessessesessessessssessessessnssssessesansan 0
21. Furniture and equipment, including health care delivery assets............ccooovuievicveieereiens | ceveiriee e 1,366,062 | ...cocvvvvereriererian 1,524,298 | .oovveieeee, 158,236
22. Net adjustment in assets and liabilities due to foreign EXChANGE FALES..........cccveveviiriiieis e | et sssens | stessesiesessessesssssssesse s ssssessesneen 0
23. Receivables from parent, subsidiaries and affiliates...........c..cccouververieieieirieeeieeieesies | cevverseesiesseeses e 232,999 | oo 290,409 | oo 57,410
24. Health care and other amOUNtS FECEIVADIE.............cc.iiiiiircs i | ettt | crresess bbbttt niens | eniesi s 0
25.  Aggregate write-ins for other than INVEStE @SSELS..........cvruierirrinierssesssisesiesinnies | cessessssssssenssssesasseneans 193,322 | oo 199,962 | .o 6,640
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)..........ccveveveerevereieeesieeeseesee s ...2,269,072 ..2,586,845
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cceves | crrririrnireieniieiessiesesseseissseseees | cessesesssssssessssssesessssessessesssssnsens | or
28. TOTALS (Lines 26 and 27)........ccccvvervenne. ...2,269,072 ..2,586,845
DETAILS OF WRITE-INS
T e RS R e R RS £ SRRt R SRR s R Rre e | AeEeEeREee At e e e e Rtk e R s R e R nR et et | HeRessee e anE et st e sttt snenseenntentes | eetessebnEetse st et nt et st 0
T102, oottt | e RSeS| SeR bR Rt | eeebee et 0
T3, RS E e R R £ R RS AR e | HeEaeEsReE e e R ee AR Rt R e e R ns et ee s | 4eRssee et anE e st et ee ettt ssenseenetentes | eetessebntees sttt 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page.........ccvveveiinisieiisiinines | e ssees 0 | e 0 [ e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE).....cuverurerieeressiisiississisesnessessesnes | eessesssssssssssssssssnesssssssssssssssssens [0 0 | e 0
25071, OTHER ASSETS......oouiviriiierisiniesesesisesssesssessssessssesss s ssssesss st ssssesssssssssesssons | ssssessssssssessssnsssnessssnins 193,322 | v 199,962 | cooovveerierrierieerierinnne 6,640
2502. PREPAID TAXES.......courtumeeeueeimeesmeeeseessseesssesssseesssesssssesssse st asesssesssssesssssssssessssessssssssssssan | sesesssessssessssnessssessssssssesssnesssess | sosesssssssnesssessssssssnnessssssssanssssssss | foeeessmssssesssnesssnessssssssnssssesssns 0
2503, oo R e | H4 iR RSkt R Rt | R e

2598. Summary of remaining write-ins for Line 25 from overflow page

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

199,962
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Annual Statement for the Year 2014 of ACE Insurance Company
Notes to Financial Statements

1) Summary of Significant Accounting Policies

A) Accounting Practices

B)

9

The accompanying financial statements of ACE Insurance Company have been prepared on the basis of
accounting practices prescribed by the Office of the Insurance Commissioner of Puerto Rico. The Office of the
Insurance Commissioner of Puerto Rico requires insurance companies domiciled in Puerto Rico to prepare their
statutory financial statements in accordance with the National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures Manual, subject to any deviations prescribed or permitted by the Office of
the Insurance Commissioner of Insurance of Puerto Rico.

The only identified difference between Puerto Rico prescribed practices and NAIC statutory accounting practices
(NAIC SAP) was observed in the year 2009 with regards to the accounting of the Catastrophic Reserve. NAIC
SAP allows the Catastrophic Reserve to be part of the “Restricted Surplus”, but legislation in Puerto Rico up
until 2009 required the Catastrophic Reserve to be considered part in the Liabilities section and part in the
Surplus, as stipulated in Law #227 of 2006 which amended the sections of the Insurance Code which govern the
Catastrophic Reserve. Beginning in 2010, the Office of the Insurance Commissioner of Puerto Rico requires the
Catastrophic Reserve to be part of the “Restricted Surplus”, thus, eliminating the requirement to separate a
minimum amount in the Liability section of the Balance Sheet.

Insurers are required to contribute each year to the Catastrophic Reserve until such time as the Reserve exceeds
8% of the 100-year Probable Maximum Loss (PML) for hurricane. For the year ended December 31, 2014, ACE
Insurance Company calculated its PML exposure at $119,707,307. The balance of the Reserve as of December
31,2014 is $13,833,665, and the fund earned $363,985 in interest during the year. Since the 8% of our PML is
$9,576,585, no contribution needs to be made to the reserve for the year 2014.

The Commonwealth of Puerto Rico has adopted certain prescribed accounting practices which differ from those
found in NAIC SAP. Specifically, the deferred income tax arising from the temporary difference resulting from
additions to the Catastrophe Loss Reserve which are deductible for tax purposes. The Commissioner of
Insurance permitted the no recognition of the deferred tax liability resulting from additions to the catastrophe loss
reserve that would otherwise have resulted under NAIC SAP. Reconciliation of net income and policyholders’
surplus between the amount presented in the accompanying financial statements (PR basis) and NAIC SAP
follow:

Description 2014 2013

Net Income (Loss), PR basis 5,551,547 2,203,551
Effect of PR prescribed practice for Cat Reserve 0 0
Net income (Loss), NAIC SAP basis 5,551,547 2,203,551
Policyholders’ Surplus, PR basis 50,823,406 45,704,786
Deferred tax liability for catastrophic loss reserve 4,150,099 4,064,777
(30% of Catastrophic reserve)

Policyholder’s surplus, NAIC SAP basis 46,673,307 41,640,009

The company has not modified its capitalization policy from the prior period.

Use of Estimates. The preparation of financial statements requires management to make estimates and
assumptions that affect the amounts reported in these financial statements and notes.  Actual results could differ
from these estimates.

Accounting Policies. Direct, assumed and ceded premiums are earned over the terms of the related policies and
reinsurance contracts. Unearned premiums are established to cover the unexpired portion of premiums written.

Such reserves are computed by pro rata methods for direct and ceded business, except for accident and health
premiums which, due to their short coverage period, are recognized as revenue when due. Reserves for assumed
business are based on reports received from ceding companies.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions and direct marketing solicitation, are charged to operations as incurred. Additional contingent
commissions due to agents are recorded over the period in which related income is recognized under the terms of
contracts between the Company and its agents. Expenses incurred are reduced for ceding allowances received or
receivable.

Net investment income earned consists primarily of interest earned. Interest is recognized on an accrual basis.
Realized capital losses include writedowns for impairments considered to be other than temporary.
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Annual Statement for the Year 2014 of ACE Insurance Company

Notes to Financial Statements

During year 2007, the Company acquired a property for its office facilities in Puerto Rico for a cost of
$4,944,613. During 2011, additional office space was acquired for $1,100,000 Depreciation expense related to
this asset for the year ended December 31, 2014 amounted to $154,983 (2013- $154,983). Real Estate

investments are classified on the balance sheet as properties occupied by the Company. The Company does not
hold properties for Income or for Sale. Properties occupied by the Company are carried at depreciated cost.
There are no encumbrances against the properties.

In the normal course of business the Company seeks to reduce the loss that may arise from events that can cause
unfavorable underwriting results by reinsuring certain levels of risks in various areas of exposure with other
insurers and reinsures. The Company's primary reinsurance activity involves assuming and ceding insurance
risks through quota share and excess of loss agreements. Reinsurance is ceded primarily to limit losses from
large exposures and to permit recovery of a portion of direct losses, although ceded insurance does not relieve the
originating insurer of its contingent liability. Risks ceded are treated as risks for which the Company is not
liable. The Company would be liable only if a reinsurer fails to meet its obligations under reinsurance
agreements. The Company also maintains certain excess loss and catastrophe insurance coverage.

Premiums and commissions related to insurance ceded are accounted for as a reduction of premiums written and
acquisition and commission costs, respectively. Reinsurance recoveries are recorded as a reduction of losses and
loss adjustment expenses incurred. A reserve is provided for unearned premiums and reinsurance balance
receivables with unauthorized reinsurers. Also a reserve is provided for overdue amounts receivable from
authorized reinsurers, as defined. Changes in these reserves are charged or credited to unassigned surplus.

In addition, the Company uses the following accounting policies:

1) Basis of Valuation of Short-term Investments: Short-term investments are carried at cost and represent
investments with remaining maturities (or repurchase dates under repurchase agreements) of one year or less
at the date of acquisition. The Company does not hold short-term investments below investment grade.

2) Basis of Valuation of Bonds: The Company's investment portfolio is composed of NAIC Class 1 and 2
grade securities.

Investment in debt securities designated as highest and high quality (NAIC designation 1 and 2) are generally
stated at amortized cost and any premium or discounts are amortized to income using the interest method.
Investment transactions are recorded on the basis of trade date. Realized gains and losses on sales of
investment are determined using the specific identification method.

The disclosures of estimated fair market values are based on NAIC Securities Valuation Office (SVO)
published market prices when available. If quoted market prices are not available, management’s best
estimate of fair value shall be based on quoted market price of a financial instrument with similar
characteristics, or on industry recognized valuation techniques.

Declines in the fair value of invested assets below cost are evaluated for other than temporary impairment
losses. Impairment losses for declines in value of fixed-maturity and equity securities investments below
cost attributable to issuer-specific events are based upon all relevant facts and circumstances for each
investment and are recognized when appropriate in accordance with statutory accounting principles and
related guidance. For fixed-maturity investments with unrealized losses due to market conditions or
industry-related events where the Company has the positive intent and ability to hold the investment for a
period of time sufficient to allow a market recovery or to maturity, declines in value below cost are assumed
to be temporary.

At December 31, 2014, investments with carrying value and fair market value of $1,532,686
(2013-$1,507,261) and $1,562,656 (2013- $1,530,173), respectively are deposited with the Insurance
Commissioner of the Commonwealth of Puerto Rico to meet a statutory deposit requirement. These
securities are in a restricted account for the protection of the Company's policyholders and creditors pursuant
to requirements of the Puerto Rico Insurance Code.

At December 31, 2014, investments with a carrying value and fair market value of $13,673,255 (2013-
11,087,308) and $14,175,344 (2013- $11,350,052) respectively, are deposited in a trust to meet the statutory
standard of Act. 73 of August 12, 1994 and Chapter 25 of the Insurance Code of Puerto Rico ("Insurance
Code") as described in Note 9. Also deposited in the trust is cash for the amount of $160,410 (2013-
$2,461,948). These securities continued to be owned by the Company, but their use is restricted by the
provisions of the Insurance Code.

3) Basis of Valuation of Common Stocks: Not applicable

4) Basis of Valuation of Preferred Stocks: Not applicable

5) Basis of Valuation of Mortgage Loans: Not applicable
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6) Basis of Valuation of loan-backed Securities: Investment grade loan-backed securities are stated at
amortized value. The Company does not hold Loan-backed Securities valued below Investment Grade.

7) Basis of Valuation of subsidiary, controlled and affiliated companies: The Company has an investment,
valued at $50,000 in ACE Insurance Agency. This entity is a wholly-owned subsidiary of ACE Insurance
Company, and is currently active.

8) Basis of valuation of joint ventures, partnerships, LL.Cs: Not applicable
9) Basis of valuation of derivatives: Not applicable

10) Premium Deficiency Reserve: The Company does not anticipate investment income when evaluating the
need for premium deficiency reserves.

11) Method of establishing loss and LAE Reserves: Unpaid losses and loss adjustment expenses include an
amount determined from individual case estimates and loss reports and an amount, based on past experience,
for losses incurred but not reported. Estimated amounts of salvage and subrogation on paid losses are not
anticipated by the Company. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amounts are adequate, the ultimate liabilities may be in excess of or less than the
amount provided. The methods for making such estimates and for establishing the resulting liabilities are
continually reviewed and any adjustments are reflected in the period determined.

12) Change in Capitalization Policy: The Company has a capitalization policy for prepaid expenses and
purchases of items such as electronic data processing equipment, software, furniture, vehicles, other
equipment and leasehold improvements. The predefined capitalization thresholds under this policy have not
changed from those of the prior year.

13) Method of estimating pharmaceutical rebate receivables: Not applicable

2) Accounting Changes and Corrections of Errors
Not Applicable

3) Business Combinations and Goodwill
Not Applicable

4) Discontinued Operations

Not Applicable

5) Investments

H)
Gross Restricted Percentage
Current Year

1 2 3 4 5 6 7 8 9 10
Total Admit
G/A Separate Total Gross Restri
Total Supporting Account S/A Assets Increase/ Current Restric dtc
Restricted General S/A (S/A) Supporting (Decrease) Year ted to Tot:
Asset Account Restricted Restricted G/A Total Total from (5 minus Admitted Total | Admit
Category (G/A) Assets (a) Assets Activity (b) (1 plus 3) Prior Year 6) Restricted Assets Asse

On Deposit $15,205,941 $15,205,941
with State 12,594,569 | 2,611,372 15,205,941 11% 1

6) Joint Ventures, Partnerships and Limited Liability Companies
Not Applicable
7) Investment Income

A) Accrued Investment Income: The Company does not admit investment income due and accrued if amounts are
over 90 days past due. No accrued investment income was excluded during the years 2014 and 2013.
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B) Amounts Non-admitted: None
8) Derivative Instruments
Not Applicable

9) Income Taxes

There are no Net Operating Loss Carry-forwards available; the Company had no pre-paid taxes as of December 315t
2014

There was a Deferred Tax Asset as of December 315t, 2014 of $1,183,355. A valuation allowance was established for
this same amount as there is a possibility that it may not be fully realizable.

10) Information Concerning Parent, Subsidiaries and Affiliates

A) Nature of Relationships: The Company is directly owned by ACE INA International Holdings. The ultimate
parent company is ACE Limited. See the organization list in Schedule Y for full particulars.

The Company purchases reinsurance from several affiliated companies, notable ACE Property & Casualty, ACE
American Insurance Company, Insurance Company of North America, and ACE Tempest Re. Details of balances
with affiliated reinsurers may be found in Schedule F.

B) Detail of Transactions greater than 1/2% of Admitted Assets:

1) The Company had Intercompany Transactions with ACE Property & Casualty — Venezuela. During 2014,
net settlements were made with this entity for $2,186,960 (due from ACE P&C). Balances outstanding as of
December 2014 and 2013 may be found in Note 10-D below.

2) Additionally, the Company had Intercompany Transactions with Indemnity Insurance Company of North
America (IINA). During 2014, net settlements with this entity amounted to $2,835,921 (due to 1INA).
Balances outstanding as of December 2014 and 2013 may be found in Note 10-D below.

3) The Company had Intercompany Transactions with ACE Insurance Agency. During 2014, net settlements
were made with this entity for $1,845,746 (due from ACE Insurance Agency). Balances outstanding as of
December 2014 and 2013 may be found in Note 10-D below.

4) Also, the Company had transactions associated with Payroll Servicing with ACE American Insurance
Company (ACE American). During the year, ACE American billed the Company for payroll services in the
amount of $6,597,722. The Company, on the other hand, made payments to ACE American in the amount of
$6,773,292.

C) Change in Terms of Intercompany Relationships: As of January 1, 2008, the Company entered into a Service
agreement with affiliated entities Insurance Company of North American and Indemnity Insurance Company of
North America, related to those two entities’ operations in Puerto Rico and the US Virgin Islands respectively.
The terms of the agreement establish that the Company will provide management and administrative services for
the affiliates’ business in PR and USVI, in exchange for a management fee. This agreement was subsequently
modified on October 9, 2009 clarifying that the services provided may include Cash Management services. In
the course of fulfilling these functions, the Company may collect or disburse funds on behalf of the two affiliates.

These transactions do not affect the Company’s reported results. These balances are subsequently settled via
Intercompany settlements. Intercompany balances outstanding as of year-end are detailed in Note 9-D below.

The Company has a service contract with ACE American under which ACE American provides payroll support
services and makes payroll payments on the Company’s behalf. Balances are reimbursed by the Company to
ACE American no later than 90 days from the invoice date. Total payments during 2014 were $6,773,292 which
corresponds to salaries for the months of from December 2013 to November 2014. The invoice pertaining to the
month of December 2014 was paid in January 2015.

D) Amounts due to or from related parties: For the year ended 2014 and 2013, the Company reported gross
Receivables/(Payables) from/to parent subsidiaries and affiliates of ($2,391,263) and ($612,701), respectively.
The Company’s policy is to settle affiliate balances no later than ninety days from the statement date. The
schedule below details the affiliated Company receivables/(payables). In 2014, the Company classified $232,999
(2013- $290,409) of affiliate recoverable as non-Admitted which are not covered by service contracts.
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Affiliate 2014 2013
Receivable Payable Receivable Payable
1,772,666
INA Indemnity - USVI 1,053,258 (2,649,159) (1,158,732)
INA Home Office 20,875 (534,588) 6,376 (494,755)
ACE-Argentina 305 71,951
ACE Bermuda 144,262 (439) 172,472
ACE Insurance Agency - (8,788) 15,679 (1,451)
INA PR 70,512 (321,199) 34,664 (765,094)
ACE P&C Venezuela 53,145 (859) 15,985
ACE Seguros Panama - 1,591
ACE INA Crawley 1,600 6,355
ACE Korea 11,637
AEG AE UK 875
AFIA OMAN 300
2,097,739
Subtotal 1,356,769 (3,515,033) (2,420,031)
Reclassified as Non-Admitted (232,999) (290,409)
Total Admitted from parents, 1,807,330
subsidiaries and affiliates 1,123,770 (3,515,033) (2,420,031)

E)

F)

G)

H)

D

J)
K)

L)

Guarantees or contingencies for related parties: There are no guarantees or undertakings for the benefit of an
affiliate which result in a material contingent exposure of the Company or any affiliated insurer’s assets or
liabilities which are not disclosed in Note 14.

Management, service contracts, and cost-sharing arrangements: Below is a description of material
management or service contracts and cost-sharing arrangements involving the group and any related party. This
includes, but is not limited to sale lease-back arrangements, computer or fixed asset leasing arrangements and
agency contracts, that remove assets that may otherwise be recorded (and potentially non-admitted) on the
group’s financial statements:

1) As mentioned in 9-C above, the Company has entered into a service contract with ACE American under
which ACE American provides payroll support services and makes payroll payments on the Company’s
behalf. Additionally, the company entered into a new contract with ACE American in which the Company
will provide administrative services to ACE American for an annual fee of $175,000 less any ceding
commission that the Company might owe to ACE American under any reinsurance treaty between the parties.

2) The Company has a service arrangement with Cover Direct, Inc. in which Cover Direct, Inc. provides
services related to reinsurance administration and related financial support.  The total amount paid during
2014 was $450,161 (2013- $213,410).

3) The Company has a service agreement with ACE International Management Corporation under the
Accounting Services Agreement. The total amount paid during 2014 was $12,853 (2013 - $8,930).

4) The Company has a service agreement with ACE Asset Management Corporation under the Accounting
Services Agreement. The total amount paid during 2013 was $31,916 (2012- $32,386).

5) Company has a yearly renewable service contract with ACE Servicios, S.A. This agreement was made
effective as of the 15t day of January 2014. The total fee under the agreement for the year 2014 was
$270,000. ACE Servicios, S.A. supports the Company’s reinsurance business strategy in Central America.

Nature of relationships that could affect operations.
companies.

See Schedule Y for a complete listing of affiliated

Amount deducted for investment in Upstream Company: Not Applicable

Detail of investments in affiliates greater than 10% of Admitted Assets: The Company does not own stock
in affiliates which exceed 10% of Admitted Assets.

Writedowns for impairments of investments in affiliates: Not Applicable
Foreign insurance subsidiary valued using CARVM: Not Applicable

Downstream holding company valued using look-through method: Not Applicable
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11) Debt
Not Applicable

12) Retirement Plans, Deferred Compensation, Post employment Benefits and Compensated Absences and Other
Postretirement Benefit Plans
Eligible Employees of ACE Limited and its subsidiaries in Puerto Rico are covered under a defined contribution plan

which allows employee contributions. Under this plan, non-highly compensated employees may contribute up to 50%
of their salaries. Highly compensated employees may contribute up to 10% of their salaries.

For employees hired subsequent to January 1, 2009, the Company matches 50% of the participants' contribution, up
to 6% of the participants' eligible earnings. Bonuses are excluded for the purposes of determining eligible earnings.

For employees hired prior to that date, the Company matches 100% of the participants' contribution, up to 6% of the
participants' eligible earnings.

Full vesting of benefits is reached after 2 years of service for employees hired after October 2004, and 1 year of
service for employees hired prior to that date. These contributions are invested at the election of each employee in

one or more of several investment portfolios offered by a third party investment advisor.

The Company’s matching contributions for the defined contribution plan amounted to approximately $139,319 and
$147,135 in 2014 and 2013 respectively.

In addition, the Company sponsors a qualified, non-contributory defined contribution plan covering substantially all
of its employees in Puerto Rico. The Company contributes an amount equal to 6% of the participants' eligible
earnings. Bonuses are excluded for the purposes of determining eligible salary for employees hired after January 1,
2009. Full vesting of benefits is also reached after 2 years of service for employees hired after October 2004, and 1
year of service for employees hired prior to that date, and these contributions are invested at the election of each
employee in one or more of several investment portfolios offered by a third party investment advisor.

The Company’s core contribution for 2014 amounted to approximately $286,167 (2013 - $277,579).

13) Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A) Outstanding shares: The Company has 5000 “Class A” Shares outstanding with a par value of $100 each.
Additionally, there are 5000 “Class B” Shares outstanding with a par value of $500 each

B) Dividend rate of preferred stock: Not Applicable.

C) Dividend restrictions: Chapter 29 of the Puerto Rico Insurance Code establishes that cash dividends may only
be paid from funds generated by Unassigned Funds (surplus).

D) Dates and amounts of dividends paid: On December 2014, the Company paid an ordinary dividend of
$1,000,000.

E) Amounts of ordinary dividends that may be paid: At present, the Company has a positive Unassigned Funds,
and plans to pay a dividend of $2,000,000 during 2015.

F) Restrictions on Unassigned Funds: There are no restrictions on the Unassigned Funds of the Company, other
than as noted in 13-C and 13-E above. The unassigned funds are held for the benefit of the shareholders and
policyholders.

G) Mutual Surplus Advances: Not Applicable

H) Company Stock Held for Special Purposes: Not Applicable

I) Changes in Special Surplus Funds
As discussed in Note 1-A above, Chapter 25 of the Puerto Rico Insurance Code requires insurers to maintain a
Catastrophic Reserve to protect against Catastrophic Losses. Insurers are required to contribute each year to the
Catastrophic Reserve until such time as the Reserve exceeds 8% of the 100-year Probable Maximum Loss for

hurricane.

The table below summarizes transactions affecting the Catastrophic Reserve in 2014 and 2013.
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2014 2013
13,549,256
Catastrophic Reserve - Beg. Balance 13,488,130
363,985
Investment Income 497,800
Loss on Disposal Schedule D Part 4 - (359,399)
Amortization (79,576) (77,275)
13,833,665
Catastrophic Reserve - Ending Balance 13,549,256

J) Changes in Unassigned Funds. Unassigned funds (surplus) ended in 2014 with a cumulative value of
$13,125,671 (2013- $8,291,461). Changes in Unassigned Funds are due to income generated during the year as
well as to changes in non-Admitted Assets, Provision for Reinsurance, Catastrophic Reserve and other items as
detailed on Page 4 of the Annual Statement.

14) Contingencies

In accordance with Chapter 41 and Rule No. 56 of the Insurance Code of the Commonwealth of Puerto Rico, the
Company is a member of "Sindicato de Aseguradores para la Suscripcion Conjunta de Seguros de Responsabilidad
Profesional Médico-Hospitalaria" and "Sindicato de Aseguradores de Responsabilidad Profesional para Médicos."
Both syndicates were created for the purpose of underwriting medical-hospital professional liability insurance. As
a member, the Company share risk with other member companies and, accordingly, is contingently liable in the
event that these syndicates cannot meet their obligations. During 2014 and 2013, no assessments or payments were
received or made for these contingencies.

The Company is also a member of Puerto Rico Property and Casualty Insurance Guaranty Association and, as a
member, is required to provide funds for the settlement of claims and reimbursements of unearned premiums of
insurance policies issued by insolvent insurance companies operating in Puerto Rico, to an annual maximum of 2%
of premiums written. For the year ended December 31, 2014, the Company recovered $251,918.

15) Leases

A) Lessee Leasing Arrangements
Not Applicable
B) Lessor Leasing Arrangements

Not Applicable

16) Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments with

Concentrations of Credit Risk

Not Applicable

17) Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not Applicable

18) Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

Not Applicable

19) Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company uses Managing General Agents to write and administer various insurance products. The terms of the
MGA Contract give the MGAs Authority for premium collection. The Company retains Underwriting Authority for
all policies issued under these agreements. The following MGAs write direct premiums greater than 5% of
Policyholders Surplus:.

. . Type of
Agency Address Tax ID Exclusive Type of.Busmess Authority 2014 Premium
Contract Written
Granted
Eastern .
. PO Box 193900 San Premium
ﬁr;erzlré;a Ins. Juan, PR 00919-3900 660-38-8346 No P&C/ A&H collection 9,075,311
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Colonial .
PO Box 192511 San Premium
Insurance Juan, PR 00919-2511 660-38-1156 No P&C/ A&H collection 4,374,388
Agency Inc.
Popular PO BOX 70331 San Premium
Insurance Juan, PR 00936-8331 660-54-2973 No P&C/ A&H collection 3,654,551
7 Jaramillo 4745 Ave. Isla Verde Premium
) CM 1, Carolina, P.R. 660-72-7754 No P&C/ A&H . 3,286,679
Insurance, Inc. collection
00979
Triple-S
(formerly .
. PO Box 360838 San Premium
Signature) Juan, PR 00936-0838 660-28-6587 No P&C/ A&H collection 3,052,109
Insurance
Agency Inc.

20) Other Items

Not Applicable

21) Events Subsequent

There were no events occurring subsequent to the end of the current year through the date of this filing meriting

disclosure

22) Reinsurance of the Property statement related to disclosure of the transfer of property and casualty run-off

agreements.

Not Applicable

23) Reinsurance

A) Unsecured Reinsurance Recoverable: As of December 31, 2014 the Company has a significant recoverable
amount from affiliated reinsurers for losses paid and unpaid, including incurred but not reported losses, loss
adjustment expenses, and unearned premiums, exceeding 3% of Company’s capital and surplus of approximately:

Federal ID NAIC 2014 2013
Company
Company . .
Number Code Reinsurance Reinsurance
Recoverable Recoverable
ACE Tempest AA-3 190707 67,130,130 70,112,890
ACE Property and Casualty 06-0237820 20699 7,444,407 12,379,553

B) Reinsurance Recoverable in Dispute: The Company does not have reinsurance recoverables in dispute for paid
losses and loss adjustment expenses that exceed 5% of policyholders’ surplus from an individual reinsurer or
exceed 10% of policyholder’s surplus in aggregate.

C) Reinsurance Assumed and Ceded

1) Maximum Return Commission Due Reinsurers:

unearned premiums and the related commission equity at December 31, 2014 and 2013.

The following table summarizes ceded and assumed

2014

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission

Premiums Equity Premiums Equity Premiums Equity
a. Affiliates 241 52 10,487 2,939 (10,246) (2,887)
b. All other 2,003 431 1,945 545 58 (114)
c. Totals 2,244 483 12,432 3,484 (10,188) (3,001)
d. Direct UPR 28,392 Net UPR 18,204

2013
Assumed | Ceded Assumed Less Ceded
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Unearned | Commission Unearned | Commission Unearned | Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates 241 56 11,034 2,436 (10,793) (2,380)
b. All other 1,708 400 3,106 686 (1,398) (286)
c. Totals 1,949 456 14,140 3,122 (12,191) (2,666)
d. Direct UPR 31,539 Net UPR 19,349

2) Additional or Return Commission, or Profit Sharing: Certain agency agreements provide for additional
commissions based on the actual loss experience of the produced business. Amounts accrued at the end of
the year for 2014 were $1,141,148 (2013- $1,264,173).

Ceded reinsurance on contracts do not provide for return commission based on actual experience of

reinsurance business.

3) Protected Cells: The Company does not use protected cells as an alternative to traditional reinsurance.

D) Uncollectible Reinsurance: N/A

E) Commutation of ceded reinsurance: There were no commutations of reinsurance during the reporting period.

F) Retroactive Reinsurance: Not Applicable

G) Reinsurance accounted for as deposit: Not Applicable.

24) Retrospectively Rated Contracts and Contracts Subject to Redetermination: Not Applicable

25) Changes in Incurred losses and Loss Adjustment Expenses

Activity in the liability for unpaid claims (loss) and claims (loss) adjustment expenses follows:

2014 Calendar Year 2014 Accident Year Shortage
In thousands of dollars
. . Incurred Losses &
Line of Business LAE Incurred losses & LAE | (Redundancy)
Commercial Multiple Peril 988 222 766
Special Property (206) 924 (1,130)
Group Accident & Health 2,784 3,825 (1,041)
Workers’ Compensation (27) 26 (53)
Other Liability — Occurrence 5,620 12,503 (6,883)
Commercial Auto Liability (523) 6 (529)
Special Liability (71) 349 (420)
Totals 8,565 17,855 (9,290)
In thousands of dollars 2014 2013
Net Reserve for Unpaid Losses and LAE, Beginning 52,396 52,976
Total Incurred, Current Year 17,856 13,586
Total Incurred, Prior Year (9,291) (5,580)
Total Incurred, Net of
Recoveries 8,565 8,006
Less Loss and LAE Paid from
Current Year (2,502) (1,790)
Prior Year (6,820) (6,796)
Total Paid (9,322) (8,586)
Net Reserve for Unpaid Losses and LAE, End of Year
51,639 52,396
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As indicated in Note 1 to the financial statements changes in the ultimate liabilities for insured events may be
required as information develops which varies from experience, provides additional data or, in some cases, augments
data which previously were not considered sufficient for use in determining loss reserves.
26) Intercompany Pooling Arrangements
Not Applicable
27) Structured Settlements
Not Applicable
28) Health Care Receivables
Not Applicable
29) Participating Policies
Not Applicable

30) Premium Deficiency Reserves

The company does not anticipate that losses, loss adjustment expenses, and other expenses will exceed unearned
premium reserves, and has therefore not created a Premium Deficiency Reserve.

31) High Deductibles
Not Applicable
32) Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses
Not Applicable
33) Asbestos/Environmental Reserves
Not Applicable
34) Subscriber Savings Accounts
Not Applicable
35) Multiple Peril Crop Insurance

Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NA[ |
State regulating? Puerto Rico
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2013
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/01/2013
By what department or departments?
Puerto Rico Insurance Commisioner Office
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ ] NAI[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412 renewals? Yes[ 1] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreigncontrol s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.
1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0OCC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, PO Box 71220, San Juan, PR 00936
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[ | No[ 1 N/A[X]

If the answer to 10.5 is no or n/a, please explain.
The domiciliary does not required an audit committe.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Alissa Bowen, 9130 S. Dadeland Boulevard, Suite 1100, Miami, FL 33156, Regional Reserving Actuary Mgr., Actuarial
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22.2

231
232

24.01

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ 1] No[X]

12.12  Number of parcels involved

12.13  Total book/adjusted carrying value

If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ ] NAI[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c. Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain;
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the
SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others

Yes[ ] No[X]

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

Yes[ ]

No [ X]

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

Yes[X] No[ ]
S 1,123,770

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

15.1

Yes[X] No|
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.02 If no, give full and complete information relating thereto.

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ | No[ ] NA[X]
24,05 If answer to 24.04 is yes, report amount of collateral for conforming programs.

24.06 If answer to 24.04 is no, report amount of collateral for other programs.

24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ] No[ ] NA[X]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ] No[ ] NAI[X]

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1and2. e

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1and2. s

24,103 Total payable for securities lending reported on the liability page. s

25.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

25.2 If yes, state the amount thereof at December 31 of the current year:

25.21  Subject to repurchase agreements

25.22 Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subiject to reverse dollar repurchase agreements

25.25 Placed under option agreements

25.26 Letter stock or securities restricted as to sale - excluding FHLB Capital Stock

25.27 FHLB Capital Stock

25.28 On deposit with states

25.29  On deposit with other regulatory bodies

25.30 Pledged as collateral - excluding collateral pledged to an FHLB

25.31 Pledged as collateral to FHLB - including assets backing funding agreements

25.32  Other
25.3  For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAT[ ]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear: s

28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Citibank, N.A. Hato Rey, P.R.
Scotiabank Hato Rey, P.R.

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

\ 1 2 3
Central Registration Depository Number(s) Name Address
\ 107105 BlackRock Kansas City, MO
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
29.2 If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
29.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

15.2
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30.

311
31.2

31.3

321
32.2

33.1
33.2

34.1
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONAS...c.iiviiiicieisicieiisi sttt nerensnsnaes | ereresisierenas 93,456,720 |................ 97,459,138 | .o 4,002,418
30.2  Preferred StOCKS. ... .civieiceiciiei ettt stssesens | evrevessssssesesessssiesenssnies | errersesesesssssessssssesesentes | sressessessessssnssssesnsaneas 0
30.3 Totals [ [PTPTN 93,456,720 | ...............97,459,138 | ......ccc...... 4,002,418
30.4 Describe the sources or methods utilized in determining the fair values:

AVS+ by NAIC, Black Rock Bank Statement and ScotiaBank Statement.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, ifany? ~— $n, 218,330
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Service Office 218,330
Amount of payments for legal expenses, ifany? B 66,041
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Fiddler, Gonzalez and Rodriguez 50,553
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, ifany? i 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
0

15.3
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1.1
1.2
1.3

1.4
1.5
1.6

31
3.2

41
42
4.3
4.4

5.1
5.2

5.3

54
55

6.1

6.2

6.3

6.4

6.5

71

7.2
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only. G 0
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMETAOr.........ccovovveviiviereriicesieies [ eresreienssssessssesensssssennns

2.2 Premium Denominator O I 35,470,926

2.3 Premium Ratio (2.1/2.2)....cccocevrvrernenne B [ 0.0

2.4 Reserve Numerator... ..3,150,432

2.5 Reserve Denominator... 69,843,046

2.6 Reserve Ratio (2.4/2.5)........cccccvvervevcenisieies | ceirierisssiesesssissinnns 45
Does the reporting entity issue both participating and non-participating policies? Yes[ ] No [ X]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies s
3.22 Non-participating policies s
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ | No[ 1]
Does the reporting entity issue non-assessable policies? Yes[ ] No[ 1]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? e %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. s
FOR RECIPROCAL EXCHANGES ONLY:
Does the exchange appoint local agents? Yes|[ | No[ ]
If yes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ | No[ ] NAT ]
5.22 As a direct expense of the exchange Yes[ | No[ ] N/AT ]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ | No[ ]

If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The entity does not participate in workers compensation

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The entity utilizes the Risk Link and Air Classic for the calculation of the PML. This program operates according to proprietary algorithms. Our results are reviewed and certified b

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The entity maintains a Catastrophic Reserve, as required by local regulation. As of December 31, 2014, this reserve was valued at $13,833,664.75.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Yes[X] No[ ]

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No [ X]
If yes, indicate the number of reinsurance contracts containing such provisions. s
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1]
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

111
11.2

12.

[N

12.2
12.3

12.4

12.5

12.6

131
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No [ X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes [ X] No[ ]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ | No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds: B 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From e %

12.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:

12.61 Lettersofcredit s

12.62 Collateral and otherfunds s

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No [ X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0

16.1
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GENERAL INTERROGATORIES

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?

If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

1 2
Direct Losses Direct Losses
Incurred Unpaid

3
Direct Written
Premium

4
Direct Premium
Unearned

5
Direct Premium
Earned

16.11 Home

16.12 Products

16.13 Automobile

16.14 Other*

* Disclose type of coverage: ...............

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ] No[X]
Yes[ ] No[ ]
Yes[ 1 No[ ]
Yes[ 1 No[X]
Yes[ ] No[X]
Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2014 2013 2012 2011 2010
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 194)....| ....... 33,168,655 | ........ 33,388,024 | ........ 34743929 | ....... 33,435,046 | ........ 33,546,345
2. Property lines (Lines 1,2, 9, 12, 21 & 26) 13,760,278 | ........ 16,747,442 | ........19,494,448 | .......16,648,483 | ........ 15,808,331
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccovvnrnerneeneneireernennins | covein 10,603,338 | ........ 14,786,644 | ........ 16,004,986 | ........ 15,687,768 | ........ 14,846,359
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......ccovvrrnenrrreineineirersenees | cveees 27,011,751 | ....... 21,786,594 | ........ 15,964,984 | ........ 12,541,693 | ........ 11,171,624
5. Nonproportional reinsurance lines (Lines 31, 32 & 33). | s [ P
8. TOHAI (LINE 35)....vuirieceeireiineieieteeseiee ettt sttt | cbeiaes 84,544,022 | ........86,708,704 | ........ 86,208,347 | ........ 78,312,990 | ........ 75,372,659
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... 15,625,853 | ........ 16,688,176 11,122,299 | ........ 17,167,846 | ........ 18,824,437
8. Property lines (LINES 1,2, 9, 12, 21 & 26).......ccueurrrnireieireieineereieeesiseieesesssiseisessesssssens | cvessessnees 124,781 | oo 303,918 | coveenee 1,325,833 | ..coovvene 842,054 | ......... 1,310,420
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........ccccovvvvnerrerrnenernereenens | e 8,079,366 | .......... 9,059,048 | ........ 10,479,458 | ........ 10,507,115 | ........ 10,375,974
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccovrvererrrernrrnerrerernenes | e 10,496,508 | .......... 8,392,767 | .......... 6,264,056 | .......... 5,056,544 | .......... 4,181,828
11, Nonproportional reinsurance iNes (LINES 31, 32 & 33)......ccuiieiiieiiieirieieisisseseneisnies | crersssssiesessssessesies | sssessesssssssesssssssenss | erssssssesessssessessessns | essesssssssessasssssnsanss | srossesisssssesassessnsans
12, TOtAl (LINE 35)....vuiiiiriirieiieeriei st snsenis | cbsias 34,326,509 | ........ 34,443909 | ........ 29,191,646 | ........ 33,573,559 | ........ 34,692,659
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8)........ccvvuieerrrireiereineineieeerineiseseessssseseseeenssssssseens | ceveesenes 5717411 | ... 1,360,527 | .......... 3,606,134 | .......... 3,632,339 | .......... 5,347,137
14.  Net investment gain (10SS) (LINE 11). ... ensesiseienieens | ceeenenes 2,685,461 | .......... 2,308,219 | ..occonee. 2,689,978 | .......... 2,861,690 | .......... 2,686,739
15. Total other iNCOME (LINE 15)........vuuivmririiiieiiiniineieeseiseiesissi s sessstseesessessssies | eseeeenns (208,878) | .............. (14,809) | ..ovvrevrenee (13,480) | ..cvvvvrevernnes 4,382 | .o 3,836
16.  Dividends to pOlICYNOIAETS (LINE 17).......cviveireieiiiriieieieissieieississsese et sssesessssessesens | essessessssessessssesseses | sossessesssssssessessssenss | srsessssesessssessesessns | sessessessssessessssensanss | snssessessssensesessnsens
17.  Federal and foreign income taxes incurred (LINE 19).......ccovvvvereenieieneneeieessenenieens | ceneis 2642447 | ... 1,450,386 | .......... 1,267,063 | .......... 1,468,685 | .......... 3,772,201
18, NetinCome (LiNE 20).......ccccvurerriiiiierininiieieessiee st sssessesssnins | ceseesenes 5,551,547 | .......... 2,203,551 | ....c..c.. 5,015,569 | .......... 5,029,726 | .......... 4,265,511
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).........cccce. | ovne. 130,650,399 | ...... 130,323,713 | ...... 127,262,512 | ...... 117,613,162 | ...... 114,759,069
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlIECHON (LINE 15.1)......cuvvririiiieieieiiieieieisee e nes
20.2 Deferred and not yet due (LINE 15.2)......ccvvrvieieninieesieesssesess s
20.3 Accrued retrospective premiums (Line 15.3)................. RO O,
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........cccovvvevrererverinns | covenns 79,826,994 | ........ 84,618,929 84,628,816 | ........ 77,772,49
22. Losses (Page 3, Line 1)......c.coc.... ..38,002,827 | ........ 38,571,033 | ........39,047,618 | ........38,264,412
23.  Loss adjustment expenses (Page 3, LN 3).......ccvueiirrieriniiniereinsieeeessiseesessesissines | seeneene 13,635,911 | ........ 13,824,926 | ........ 13,928,296 | ........ 13,089,260
24.  Unearned premiums (Page 3, LINE 9).....c.cviuvirieiiininereeseseissiecsiesssssssessssssseeessssssens | eenssens 18,204,308 | ........ 19,348,724 | ........ 16,330,674 | ........ 19,944,231
25.  Capital paid up (Page 3, Lines 30 & 31)...... 3,000,000 | ..........3,000,000 | .. 3,000,000 | .......... 3,000,000
26.  Surplus as regards policyholders (Page 3, LiNe 37).........ccuuuerniinmmereineinrirerissiseireriesines | eeeeene 50,823,405 | ........ 45,704,786 | ........ 42,633,696 | ........ 39,840,668
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......ceeerrririnieiririsseeeiseeeseissssssseeessssssseessssssenns | seseeseens 5,699,498 | .......... 3,225,755 | .......... 6,355,483 | .......... 6,456,978 | ........ 11,159,414
Risk-Based Capital Analysis
28.  Total adjusted CaPItal..........ccovvereiiiriieicrs s | eeeenees 50,823,405 | ........ 45,704,786 | ........ 42,633,696 | ........ 39,840,668 | ........ 35,237,382
29. Authorized control level risk-based Capital...........covrvreiirieeiereneseeseeeseissnees | ceeeeeens 8,687,431 | .......... 9,360,360 | .......... 8,991,040 | ........ 12,360,215 | .......... 8,133,830
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).euieuierrireieeieeeeseieeesei ettt ettt ss st essensnen | sessessessnssnnenns 80.6 | oo 80.7 | oo 81.6 | .o 79.2 | e 74.2
31, SHOCKS (LINES 2.1 & 2.2)...ciieiieieeeicieeeiseieee ettt ssss s nssssssassenns | eressesssnssessesnssessens | sesnssesseesssessesensnses | oessessssesseenssessesnnes | sesessesnessssesesnssases | nesessesessssessesesanes
32. Mortgage loans on real estate (Lines 3.1 & 3.2).............
33. Real estate (Lines 4.1, 4.2 & 4.3).....cccccorerinrvreneenns . . . . .
34. Cash, cash equivalents and short-term investments (LiN€ 5)..........ccouvvreninienencneiens | e 15.0 | v 145 | s 134 | e, 154 | e 21.3
35.  Contract loans (Line 6)
36. Derivatives (Line 7)
37, Other invested @SSEtS (LINE 8)........ceuiuiiciieierre ettt tsssessensenes | coessessssssenssenssessees | setnssesseenssessesesnnies | oeseesssesseenssnssesnees | sesesseenssnssesesnstesses | resessessessseessessesnces
38. Receivable for securities (Line 9)
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for iNVested @SSELS (LINE 11).....ccvieriiieeiieieeisiceniseesieeiesieiees | ereesnessrsssssssnesees | sensesesessmsssssssereens | ersssesessssesessssesanans | sosssessssssesessnsesasanss | onsssessssesessssssesanns
41. Cash, cash equivalents and invested assets (LiNE 12).........ccccoueevieeniennieenieseseiees | cevveseieinsenns 100.0 | oo 100.0 | coovvrieinns 100.0 | cooverireins 100.0 | oovevieinn 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, SUMMary, LINE 12, COL 1)....ciiiiiiiirieiiesieieesieisiseieieisieisisnaes | ceteesesesesssssssssssesees | sressssesessssssssssseseens | eressesessssesesssssesans | sesssessssssesessssnsssnnss | ossesessssssessssnsesssns
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)
45, Affiliated short-term investments
(subtotals included in Schedule DA, Verification, ColUMN 5, LINE 10)........cceviirineinenes [erreieinninieinsinsiees | ceeverssseesssssesssnssns | soeeeensseseesssssessess | sesessesssssssesessssnsses | coesessesessssesesesenns
46. Affiliated mortgage 10anS ON EAI ESLALE..............ouuriiiirircreieeri e eeesisiees | sereeesesssseneniesienes | cersesenensesesssssnesens | ressesiesenesesessnnrns | sererneesieni s | erese s eeae
47. Al other affiliated
48, Total of abOVE lINES 4210 47.......coveeereeeereinieeecnessseneeeissieeeessisssesenssssssesssnsssnees | enenssssnssnsnisnnens0 | arvecnssniernessennss0 | oovinininsinnienenns [0 e | I O 0
49. Total investment in parent included in LINES 42 10 47 @DOVE..........ccovuviieiriiieieiieiniieieisiies | ereesiensinssisnsseees | esnsssensssisssnsnersens | eerssseressssesessssssssans | sesssessssssessssssssasanss | onsesarsssesessssasesanes
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......c.. | cooverrerivrrrannnns 0.0 oo Lo [ enenssissenenssssenne | cnsenisnsssenenessnens
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2014 2013 2012 2011 2010

Capital and Surplus Accounts (Page 4)
51.  Net unrealized capital gains (I0SSES) (LINE 24)..........ccviueueiririeirieesissieieiseessssetessesesssssses | eresessssssesessssesssssses | sesessssssessssssesessnsess | sesessesessssssesessnsesns | sesessssessssmessssssesess | sresessesesssssssssssesenns
52. Dividends to Stockholders (LINE 35)........cvrrrrririniiininieesisesissee e sssssessssnnes | sevvssens (1,000,000) | ............ (520,000) | ............ (320,000) | +.vovvvreerrrrreeinnes e
53. Change in surplus as regards policyholders for the year (Line 38).........cccccevveeerienriians | cevirines 5,118,620 | .......... 3,071,090 | .......... 2,793,028 | .......... 4,603,286 | .......... 7,442,225

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... 9,471,875 ..4,627,789 18,615,719 | ......... 5,906,478 .3,822,760
55. Property lines (LINES 1, 2,9, 12, 21 & 26)......c.vvnrurrrrrrnrerrireinrinsissiessssssssseesssssssssssssssssssns | osssessesens 647,797 | covvvernns 554,111 | v 634,607 | ..coovene. 894,085 | ......cco.... 477,407
56. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccoeuvevneurerneneeneereeneinees | ceererees 2,314,309 | ......... 2,897,342 | .......... 2,235,776 | .......... 5,147,987 | ........ 14,314,501
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.erevrrrrieerirnreirenis | veeeereens 4,827,056 | .......... 2,829,396 | .......... 1,877,584 | .......... 2,644,442 | .......... 2,501,046
58.  Nonproportional reinsurance ines (LINES 31, 32 & 33).......cuiuerriiiieieiecisieieeisieieissienns | ereissiesesissssesenss | sosesisssssessssssssans | oessssesessesssssssessess | sesiessssssassessnsassens | sesessessessssassessesaneas
59, TOtAl (LINE 35).. ..ttt sttt sttt nnnenes | eneeens 17,261,037 | ........ 10,908,638 | ........ 23,363,686 | ........ 14,592,993 | ........ 21,115,714

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... 3,706,259 ..3,158,181 5,468,212 | ......... 3,678,864 1,163,977
61. Property lines (Lines 1,2, 9, 12, 21 & 26)........euriuerriririniireenrineneeiesiseieeessssiseesesssssnsins | nevsensnsons 282,678 | ..o 138,974 | ............. 371,862 | ..o 463,501 | ..ocoovinne. 194,207
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccuveurervnrerneenieercincnes | veeverenns 1,085,758 | ..coverenne 975,431 | oo 749,088 | ............. 944,701 | .......... 1,340,974
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)........cocovvvrvrererrineirerreirneins | ceerereees 2,064,116 | .......... 1,104,286 | ............. 901,120 | .......... 1,029,468 | .......... 1,057,463
64. Nonproportional reinsurance lines (LINES 31, 32 & 33).......cuvueurriurereieirieieereiseieeeineinens | ersessesnssssesssssenss | sonmeessnssesssnssesssans | neessesssesssssnssnsessnsns | ensensesmssnsesnsssnsees | sesessessssssssnsesseennens
85, TOtAl (LINE 35).....oureierierericieierici it | eeseniees 7,138,810 | ....co.... 5,376,873 | .......... 7,490,282 | .......... 6,116,533 | .......... 3,756,621

66.
67.
68.
69.
70.

71.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arned (LINE 1)........cuvueereuiinieieiiiieieiseieeeesei et
LOSSES INCUITEA (LINE 2)...vvvvurvereerieieiieisissieie ettt ssssssesenas
Loss expenses incurred (Line 3)
Other underwriting expenses incurred (Line 4)
Net underwriting gain (loss) (Line 8)
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........ccevvurrrrrreeineiriereircreeiseessisneens

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccovvevrrrmirrenrereinenreiseeseeneenes

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........cccrvvrrerrmrrirrrrrrieereiseeenenns

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....c.cccvvviivierriiieerisiennes

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 x 100)

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........c.ccccevnve.

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).....ccovevieriirniniennneeesseseeseenanes

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

(5000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
10 PO | e XXX | e e XXX [ e XK | e D72 | D94 | 00303 | 148 | 25 | e | e | v 161 | XXX.......
2. 2005.........| e 73,402 | ... 55,471 | 17,931 | 43,491 | 37,691 | 3715 | 3860 | 3,017 [ e | 8,873 | XXX.......
3. 69,508 50,380 | .........19,128 | .........8,897 | .........5,348 | ..c.c.... 1,952 | 1,264 | 11,885 | [ | 5,922 | L XXX...o...
4, ..68,954 52,089 | ...........16,865 | .........8,695 | ..........5,106 | oo 1,749 | 1976 | 1,663 | e | e | 6,024 | XXX.......
5. 66,655 43871 | ........22,784 | .......16,073 | ....... 10,821 | ... 2,671 | (i 1,868 | 2,138 || e 16 | 8,193 | XXX.......
6. 63,404 | .......... 36,741 | ..........26,663 | .......17,681 | .......10,857 | ... 1,568 | oo 748 | 12,060 | oo | e 1T | 9,704 | XXX.......
7. 70,769 | ........... 38,631 | .........32,138 | .......20,756 | .......15,841 | ........2,046 | ... 1,011 | 2357 | | e 16 | 8,307 | e XXX.......
8. 79,996 | ........... 46,134 | ..........33,861 | .......8,488 | ......3,761 | o 1,122 | i B07 | 1,879 | | B [l 7,221 | XXX.....
9. 84,265 | .......... 51,460 | ..........32,805 | ......... 7,961 | coeee4,210 | o859 | 8B | 1579 | | 26| 5,738 | XXX...o...
10. 2013, | v 89,539 | ..o 58,113 | .00 31,426 | .iin8,291 | 13700 | 276 | 201 | el 1479 | | 22 | 4,145 ] XXX.......
11, 2014 | v 87,396 | .......... 51,926 | .........35471 | .......3,523 | 1,963 | 84 | B0 | 808 [ s | 2,502 | XXX.......
12. Totals....... | ccoconeee XXXevvie | v XXX | v XXX | 142,429 1 .......99,894 | ........16,346 | ........10,882 | .......18,790 | ....ccoocceen0 | o101 | ee.....66,789 | ... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | 7,249 | .05,869 | 1,066 | 898 | e | e e 3T | 207 | 0335 | | e | e 2,187 [ XXX.......
2. 2005..... | s 804 | 265 | 883 [ BT | e e AT 146 |89 [ | 319 | XXX.......
3. 2008..... | o312 | 192 {0306 [ 00232 | | L8 [T i35 [ [ | 281 [ XXX.......
4, 2007 | oo 177 116 [ 00520 | 03 | e e [ v 133 106 |9 | Lo | 285 | XXX.......
5. 2008..... ] o254 |64 | 2,831 [ T02 | | [ P27 |39 | 246 | | e | e 1,852 [ XXX.......
6. 2009.....[.........3,094 | .o 1,432 | 4,822 | 13,233 | e e e 1,235 | 0830 | 507 [ | | 4163 | XXX.......
7. 2010|3490 | oo 1,715 | 1,753 |30 | | e v | B2 | 283 [ | e | e, 073 [ XXX.......
8. 2011 | 1,951 | 302 | 8,648 [ 5,299 | i e [ 2807 {175 | 819 [ | | 6,733 | XXX.......
9. 2012|1756 | 857 | 11,433 | 6,495 | | [ 3,215 | 1,894 | 1,035 [ | | 8,193 ] XXX.......
10. 2013, | oo 1,895 [ 1,011 {14,885 |1 10,054 [ | e 014 02,792 | 1,323 [ [ | 8,259 [ XXX.......
11. 2014, | 951 | 488 (122,432 | 11756 | [ e D, 161 2,817 [ 1870 | e [ | e 15,354 | XXX.......
12. Totals...|........21,533 | ......12,311 |.......69,379 |......40,598 |..............0 |0 018,157 [ 11,071 6950 0 [0 151,639 e XXX.oooe
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) .0, R ) .9 G R ) 9.9 G B ) 9.9 U B ) 9.9 R B ) 0,9 GRS DTN PO RS ) 9,9, N [ 1,748 | oo 439
2. 2005.
3. 2006.
4. 2007.
5. 2008.
6. 2009.
7. 2010.
8. 2011.
9. 2012.
10. 2013.
11. 2014. , ) )
12. Totals]| ........ ) .0, SR 0,0, S 0,0, S [ ), .0, S 0,0, S D0, SO [ (O 0 ] ) .0, S [ 38,003 | ...ccoouvee 13,636

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
1.
2.
3
4.
5.
6.
7.
8.
9.
10.
11.
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
1. Prior..... ... 000....... [ceorrrerer 7,377 | 10,912 |......... 12,868 |......... 14,764 |......... 15,582 |......... 16,364 |......... 16,396 |......... 16,594 |......... 16,729 |........ ) .9 R I XXX......
2. 2005..... .o (3,579) | ..cvunen (2,199) |........... 2,162 |..ooeene 3,030 | 3470 | 4,304 |..... 4422 |..... 5771 | 5816 |...cc.... 5,856 |........ XXXooows [ XXX......
3. 2006..... |........ XXXovoer [ 1,149 ... 2,206 |........... 2,706 |.......... 3,148 |........... 3441 |........... 3,844 |........... 4,070 ... 4,188 |......... 4,237 |........ XXXeovoon [ e XXX......
4. 2007.... ... XXXooown [ XXX oo e 1,005 |........... 1,742 |........... 2,673 | 3,165 | 3,99 ... 4,269 |......... 4,361 |........... 4,362 |........ ) .9 R B XXX......
5. 2008.....|....... XXXeoven [ ) .9, G O XXXeovooe e 1,207 | 2,350 | .o 3,045 |........... 4,009 |..... 4609 ... 5482 |........ 6,055 |........ XXXeovoen [ e XXX......
6. 2009..... .. XXXooown [ XXX oo e XXX oo s XXX oo [ 2,176 | 3717 | 5929 |...ccouu. 7,217 | TATT | 7,644 .. XXXoooin [ XXX......
7. 2010..... ... XXX eoven [ s 9,9, G P XXXeoonn o XXXeovowe v XXXoover [ e 1,008 |........... 2,203 |........... 3476 |........... 5263 |.....c..... 5949 |... XXXeovoew [ e XXX......
8. 2011....| e ) .9 N IR XXX oo [ e XXX oo s XXX oo [ ) 0.9 R I XXX oo [ 1,335 | 3,378 | 4778 | ... 5342 |...... ) .9 N I XXX......
9. 2012.... .o XXXeoven [ s 9,9, GO P 9.9, G P XXX [ )00, GO P XXXeoves [ e XXX over [ v 1,300 | 2,356 |.ooernnd 4,160 |........ XXXeoves [ v XXX......
10. 2013.....0 ceeeee ) .9 N BN XXX oo [ XXX oo s XXX oo [ ) .9 R B XXXooown [ ) 9.9 N N ). 0 R B 648 |....c.... 2,665 |........ ) .9 N I XXX......
1. 2014....]........ XXXoovon [ XXXeoown e XXXeooon e .09, S P XXXoovoon [ v XXXoovoon [ XXXoves [ XXXooonn e 0.9, S P 1,59 |.... XXXoovoon [ v XXX......

SCHEDULE P - PART 4 - SUMMARY

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which

Losses Were

Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1. Prion 16,098 | 11,979 | 9,001 {005,830 [ 3,732 |00 2,609 | e 1,261 | .o 1,043 | .o 869 | ..o 472
2. 2005.......| 8,374 | 5437 [ 3441 | TAS |l 1ATE 12T 508 | .o ATT | 327 | 111
3. 2006....... | oo XXX [ e 7878 [ 5,957 | 005,030 {2,240 | 1,638 | 1,135 | 877 | 461 | 95
4. 2007 | oo XXX [ XXX s [ 7,062 {5,585 | 4,568 | 2,736 [ 1,234 | 986 | ..o T43 | 144
5. 2008.....c | roorrer e XX [ e XXX [ XXX [ rii09,359 | 7,379 | 5,858 [ 3227 | 2,579 | 2,020 .o 1,416
6. 2009......... | ceeerrer e XXX s [ XXX [ e XX [ e XK 3,499 | 5,690 [ 6,433 | .o 4,621 | 3,190 | 1,994
7.0 20100 | e XXX | e XXX [ e XX [ e XX [ e XK [ 11,482 | 8,685 ..o 6,501 | .o 3,632 | 2,035
8. 2011 | e XXX [ XXX [ e XX [ e e XX e e XK i [ XX [ 10,889 |..covvrerrnns 8,025 |..oovrrrnnd 6,813 | 4,265
9. 2012 | ). 9.0 G P ) 0.0, S I ) .0, S I ) .0, S P ) .0, G D XXX ovvrs | e ) .0, SIS IR 10,802 |..covreena 9,010 | 6,260
10. 2013, [ ) .0, SR D ) 0.9 N U ) 0,9 N DO ) .9 N D ) .. S DS ).0.9 G IR ) .9 R U ) 0.0 S D 9,307 | 6,052
1. 2014 e )0, S P XXXeoveis | XXX [ XXX [ XXX [ )0, SR XXXovees [ XXX [ XXXeriieer [ 13,021

34



Annual Statement for the year 2014 ofthe ACE Insurance Com pany

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama..
2. Alaska...... N
3. ANZONA.....ce N
4. Arkansas..........cocceeniiennes N
5. California. N
6. Colorado...... N
7. Connecticut. ..N
8. Delaware........ccccecreevreene . DE | oo N
9. District of Columbia............DC|.... N
10, Florida.....ccccovererreriereinins N
11.  Georgia.... N
12.  Hawai.. N
13. N
14. N
15. N
16. N
17. N
18.  Kentucky N
19.  Louisiana.......c.cccevvrrrvennee. N
20.  Maine.....coooeveveereieieieinas N
21.  Maryland N
22. Massachusetts N
23, Michigan.........cccccooevrerinnnae N
24, Minnesota.........cceevvrvennnn. N
25, MiSSiSSIPPi....ocvvevirrirareenne N
26, MiSSOUN.......cverrerirrririennns N
27. Montana.. N
28. Nebraska N
29. Nevada.......ccoouvvrrerrerernennen, N
30. New Hampshire.................. NH|...N......
31, New Jersey.....ccooveverinennns N
32.  New Mexico. N
33, New YOrK...oooooovererrerrrinnns N
34.  North Carolina...........cco...... N
35.  North Dakota... N
36. Ohio......... N
37.  Oklahoma N
38, Oregon......cccvveeererrirnrnnnns N
39.  Pennsylvania............coc....... N
40. Rhode Island... N
41, South Carolina. N
42.  South Dakota... N
43, N
44, N
45, N
46.  Vermont... N
47.  \Virginia.... N
48.  Washington N
49.  West Virginia..........ccooevvene N
50.  Wisconsin.... N
51.  Wyoming..... N
52.  American Samoa. ..N
53.  GuaM....ccceeivrvmrinrinrnennn. GU | N S
54.  Puerto Rico.......cccouerreen. PR | . N [ orreern.63,150,975 | ... 66,298,527
55.  US Virgin Islands N
56.  Northern Mariana Islands...MP |....N
57. Canada.......ccccoevererrnne CAN|...N
58.  Aggregate Other Alien........ oT
59, TotalS...ovvrrereeererreieieiiines [C) IR0 P 63,150,975 |............. 66,298,527 | ....ovoererrirrrrnnnnd 0]...15553,902 |.......8,271,794 | ...... 90,387,736 | ..ovovvereririnnn (V1 [P 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.
(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.
L

94
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S CTURE OF ACE LIMITED BOX CHARTS
2014 CHANGES:
As of December 31, 2014

Effective January 30, 2014, ACE Gibraltar Limited was struck off the register.
Effective January 30, 2014, ACE Holdings (Gibraltar) Limited was struck off the register.

Effective March 14, 2014, Westchester Specialty Services, Inc. was merged with and into ACE US Holdings, Inc. with ACE US Holdings, Inc.
being the survivor.

* On June 27, 2013, H.S. Life issued 600 additional shares to a third party investor. As a result, ACE Insurance’s (Japan) voting rights ratio
was diluted to 12.5%.

Effective April 8, 2014, ASI Administrative Services, Inc. (Yukon) was dissolved through liquidation.

Effective April 28, 2014, Eksupsiri Company Limited acquired 60.9% of The Siam Commercial Samaggi Insurance PCL.

Effective April 30, 2014, ACE Songai Service Kabushikigaisha (Japan) was liquidated and dissolved.

-%ﬁecﬁi\ig February 21, 2014 Huatai Life is now owned 79.5410% by Huatia Insurance Group Comp. Ltd. and .459% to 5 non-ACE
Shareholders.

Effective May 30, 2014 ABA Seguros, S.A. de C.V., the Mexican insurer, is now owned 99.999998929% by Ally Insurance Holdings, LLC and
0.00000107% by AFIA Finance Corporation.

Effective May 2014, ACE Seguros S.A., the Colombian insurer, is beneficially owned by ACE INA International Holdings, Ltd. (99.95906%).
The owners of record are: ACE INA International Holdings, Ltd. (35.801859000%); AFIA Finance Corporation (5.752174000%); Century
International Reinsurance Company, Ltd. (3.921353000%); INA Financial Corporation (7.841940000%); Insurance Company of North America
(46.682606000%) and (3) non-ACE shareholders hold 0.00006801%.

Effective June 25, 2014, The Siam Commercial Samaggi Insurance PCL is now owned 93.03% by Eksupsiri Company Limited.
Effective July 7, 2014, Combined International Services Limited was dissolved through liquidation.

Effective November 11, 2007 Rain and Hail do Brasil, Ltda. was dissolved through liquidation (reported to OCS in July 2014).
Effective June 01, 2010, Oasis D1 LLC was dissolved through liquidation (reported to the OCS in July 2014).

Effective June 1, 2010, Oasis D2 LLC was dissolved through liquidation (reported to the OCS in July 2014).
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2014 CHANGES CONTINUED

ngective July 24, 2014, ACE INA International Holdings incorporated ACE Brazil Holdings, Ltd. and owns 100% of its outstanding
shares.

On August 19, 2014, ACE INA Holdings, Inc. incorporated ACE Direct Marketing Company, Ltd. (Korean company) and owns 100% of
its outstanding shares.

In February, 2007, (as a result of the Nigerian government’s recapitalization mandate), Fire, Equity & General Ins. Co. Ltd. was merged out
of existence into “Custodian and Allied Insurance Limited” (located in Lagos, Nigeria); the name of the surviving company is “Custodian
and Allied Insurance PLC”. Shareholder, AFIA Finance Corporation was never notified of any ownership changes of the Company
including but not limited to sales or mergers (reported to the OCS in October 2014).

Effective September 4, 2014, the ownership percentages for Huatai Life Insurance Company Limited changed. Huatai Insurance Group
Co., Ltd. owns 79.5746% , and ACE INA Holdings Inc. owns 20% and the 0.4254% remainder is owned by 5 non-ACE Shareholders.

Effective October 31, 2014, Itad Seguros Solucdes Corporativas S.A. was acquired by ACE Seguradora S.A. (Brazil) and is owned 100%
by the company. Itat Seguros Solug¢des Corporativas S.A.’s name was changed to ACE Seguros Solugdes Corporativas S.A.

Effective December 12, 2014, ACE INA International Holdings, Ltd. owns 100% of the shares of Combined Life Insurance Company of
Australia.

Effective December 31, 2014, Employee Benefits Communications, Inc. was merged into Combined Insurance Company of America.
Effective December 31, 2014, VOL Properties Corporation was merged into Combined Insurance Company of America.

Effective December 2, 2014, one share in ACE European Holdings No. 2 Limited was transferred from ACE INA Services UK Ltd. to
ACE European Holdings Limited. ACE European Holdings No. 2 Limited is now a wholly owned subsidiary of ACE European Holdings
Limited.
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2013 CHANGES:

*On January 3, 2013, PT Adi Citra Mandiri acquired 20% of the issued shares of PT Asuransi Jaya Proteksi.
Effective March 14, 2013, the name of Rain and Hail Insurance Corporation was changed to Rain and Hail Holding Corporation.

«On April 2, 2013, ACE INA International Holdings, Ltd. purchased all the outstanding shares of FM HoldCo LLC and now owns 100%.
FM HoldCo LLC owns 99.95% of ACE Fianzas Monterrey, S.A. and AFIA Finance Corporation owns 0.05%. ACE Fianzas Monterrey,
S.A. owns 99.99% of Operadora FMA, S.A. de C.V. and AFIA Finance Corporation owns 0.01%.

Effective April 19, 2013, ACE ICNA Italy SRL was dissolved through liquidation.
Effective May 1, 2013, Paget Reinsurance International Ltd. was dissolved through liquidation.

«On May 2, 2013, ACE INA International Holdings, Ltd. acquired Ally Insurance Holdings LLC and its subsidiaries. See page 9 for
ownership details.

Effective June 28, 2013 ACE Servicios Regionales Limitada was incorporated and is owned 99% by ACE INA International Holdings,
Ltd., Agencia en Chile and 1% by AFIA Finance Corporation Agencia en Chile.

Effective September 6, 2013, AFIA Finance Corporation’s ownership interests in PT. ACE INA Insurance (Indonesia) were transferred
to ACE INA International Holdings, Ltd.

Effective September 13, 2013, the ownership percentages for Huatai Life Insurance Company Limited changed. Huatai Insurance Group
Co., Ltd. owns 79.4620% , and ACE INA Holdings Inc. owns 20% and the 0 .5380% remainder is owned by 5 non-ACE Shareholders.

Effective September 20, 2013, Combined Insurance Company of New Zealand Limited was dissolved through liquidation.
Effective September 20, 2013, Superannuation Fund (CICNZ) was dissolved through liquidation.
Effective September 23, 2013, Oasis Personnel Limited (Cayman Islands) was dissolved through liquidation.

Effective October 9, 2013, the ownership percentages for PT ACE Life Assurance (Indonesia) changed. ACE INA International
Holdings, Ltd. owns 98.21% and one non-ACE shareholder owns1.79%.

Effective October 16, 2013, the ownership percentages for ACE Life Assurance Public Company Limited changed. Eksupsiri Company
Limited owns 75.01% and Oriental Equity Holdings Limited owns 24.99%.

*The deregistration of CICA Superannuation Nominees Pty Limited was effective December 25, 2013.
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2013 CHANGES CONTINUED

On October 28, 2013, ACE Life Fund Management Company Limited, a Vietnam LLC was formed. The sole member is ACE Life
Insurance Company Limited (Vietnam company).

Effective November 2011, Commercial Guaranty Assurance Ltd. was dissolved through liquidation. (Dissolution reported to OCS in
October 2013).

Effective July 2012, CGA Group Ltd. was dissolved through liquidation. (Dissolution reported to OCS in October 2013)

Effective December 18, 2012 ACE INA International Holdings, Ltd. incorporated ACE Servicios S.A. and owns 100% of its outstanding
shares.

Effective November 1, 2013 PT ACE INA Insurance was merged into PT ACE Jaya Proteksi (previously known as “PT Asuransi Jaya
Proteksi”).

Effective November 1, 2013 PT ACE Jaya Proteksi (Indonesia) is owned 83% by ACE INA International Holdings, Ltd. and the remaining
17% is held by PT Adi Citra Mandiri.

Effective July 14, 2011 Huatai Property & Casualty Insurance Co., Ltd. was acquired by Huatai Insurance Group Co., Ltd. and is owned
100% by the company (incorporation reported to OCS in October 2013).
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2013 CHANGES CONTINUED

On October 28, 2013, ACE Life Fund Management Company Limited, a Vietnam LLC was formed. The sole member is ACE Life
Insurance Company Limited (Vietnam company).

Effective November 2011, Commercial Guaranty Assurance Ltd. was dissolved through liquidation. (Dissolution reported to OCS in
October 2013).

Effective July 2012, CGA Group Ltd. was dissolved through liquidation. (Dissolution reported to OCS in October 2013)

Effective December 18, 2012 ACE INA International Holdings, Ltd. incorporated ACE Servicios S.A. and owns 100% of its outstanding
shares.

Effective November 1, 2013 PT ACE INA Insurance was merged into PT ACE Jaya Proteksi (previously known as “PT Asuransi Jaya
Proteksi”).

Effective November 1, 2013 PT ACE Jaya Proteksi (Indonesia) is owned 83% by ACE INA International Holdings, Ltd. and the remaining
17% is held by PT Adi Citra Mandiri.

Effective July 14, 2011 Huatai Insurance Group Co., Ltd. incorporated Huatai Property & Casualty Insurance Co., Ltd. and owns 100% of
its outstanding shares. (Incorporation reported to OCS in December 2013).
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2012 Changes:

Effective April 30, 2012 Rio Guayas Compafiia de Seguros y Reaseguros S.A. merged with and into ACE Seguros S.A. with ACE

Seguros S.A. being the survivor.

On February 7, 2012 ACE Russia Investments Limited was formed as a wholly-owned subsidiary of ACE European Holdings No. 2 Limited.
On April 23, 2012 all of the outstanding shares of CJSC ACE Insurance Company and LLC ACE Life Insurance were transferred to ACE Russia
Investments Limited.

On or about May 22, 2012 all of the issued and outstanding shares of ACE Russia Investments Limited were transferred to ACE European
Holdings Limited and then to ACE INA Overseas Holdings Limited.

On July 23, 2012 ACE Insurance (Japan) acquired a 14% ownership interest in H.S. Life Small Amount & Short Term Insurance Co., Ltd.
Effective August 1, 2012 ESIS Asia Pacific Pte. Ltd. changed its name to ESIS Asia Pacific Academy Pte. Ltd.

Effective July 19, 2012 ACE INA International Holdings, Ltd. increased its ownership interest in PT. ACE Life Assurance from 97.27% to 97.80%
with non-ACE shareholders owning 2.20%.

Effective September 18, 2012 ESIS Academy PTE. Ltd. was formed as a 100% subsidiary of ESIS Asia Pacific Academy PTE. Ltd.

Effective September 18, 2012 ACE INA International Holdings, Ltd. acquired 80% of PT Asuransi Jaya Proteksi (Indonesia) and its two
subbsidiaries, PT Jaya Proteksi Takaful, and PT Jaya Prima Auto Center.

Effective December 30, 2011 but reported to us in October 2012 the ownership of ACE Seguros S.A. (Argentina) changed to the

following: ACE INA International Holdings, Ltd. owns 96.063%, AFIA Finance Corporation owns 3.915%, and Non-ACE

shareholders own 0.022%

On October 3, 2012 ACE INA Holdings Inc. sold all of its shares of Asset Archives, Inc. back to Asset Archives. We no longer hold shares of
Asset Archives.

Effective October 16, 2012, ACE Life Assurance Co. Ltd. converted from a private to public company and changed its name to ACE Life
Assurance Public Company Limited.

Effective October 24, 2012 the name of ESIS Asia Pacific Academy PTE. Ltd was changed to ESIS Asia Pacific PTE. Ltd.

Effective 12/14/2012 Inviva, Inc. was dissolved through liquidation.

Effective 12/31/2012 American Millers Insurance Company merged with and into Penn Millers Insurance Company.
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2012 CHANGES CONT’D

« On December 17, 2012, one additional share in ACE Insurance SA-NV was issued to ACE European Holdings No.2 Limited.
« Siam Marketing & Analytics Company Limited was formed on June 28, 2012
« Two subsidiaries of PT Asuransi Jaya Proteksi were added to the chart.

« Effective December 31, 2012 the ownership of ESIS Canada Inc. was transferred from ACE INA International Holdings, Ltd. to
ESIS, Inc.

« Effective December 18, 2012 ACE Servicios, S.A. was formed as a 100% subsidiary of ACE INA International Holdings, Ltd.

« Effective December 31, 2012 AGRI General Insurance Service, Inc. transferred its 1% ownership interest in Rain and Hail, L.L.C. to
AGRI General Insurance Company. AGRI General Insurance Company now owns 100% of Rain and Hail L.L.C.
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Public

ACE Limited
(Switzerland)

ACE Insurance ACE Group Holdings, Inc. ACE Group Management
(Switzerland) Limited (USA - DE) and Holdings Ltd.
See page 2 (Bermuda)
ACE Reinsurance |
Switzerland) Limited ACE Bermuda ;
( ) ACE Services ACE Global ACE Tempest Oasis
L Markets Insurance P Insurance
Limited S Ltd. Life Reins. ;
(Cayman Islands) Limited : Ltd Services
Y (England & (Bermuda) (Bermljda) Ltd.
Wales) See pg. 10 (Bermuda)
| | ACE Europe Life ACE Tempest
ACE London ACE Group Limited Reinsurance
Group Ltd. Holdings Ltd. (England & Wales) Ltd.
(England & (England & (100%0) (Bermuda)
Wales) Wales)
See page 11 | | | |
ACE Tarquin ACE Tempest Re Oasis Oasis
(Unlimited) Escritdrio de Investments Investments 2 Ltd. 2
(England & Representacéo no Ltd. 2 (Bermuda)
Wales) Brasil Ltda. 1 (Bermuda) 66.66% 66.66%
See page 12

1. Owned 99.999999% by ACE Tempest Reinsurance Ltd. and 0.000001% by ACE Tempest Life Reinsurance Ltd.
2. Owned 33.33% by ACE Bermuda Insurance Ltd. & 66.66% by ACE Tempest Reinsurance Ltd.

Page 1

NOTE: Names of companies may be abbreviated. Refer to “Organization Chart” for full company names.
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STRUCTURE OF ACE LIMITED

ACE Group Holdings,
Inc.
(USA - DE)

ACE US
Maﬁ;le:_zmAes:ftlnc ACE (CR) Holdings Holdings, Inc.
(USA - DE) (England & Wales) (USA - DE)
ACE Capital ACE (RGB) _ Westchester Fire
VII Limited Holdings Limited Westchester Surplus Lines Insurance Company
(England & Wales) (England & Wales) Insurance Company (f/k/a ACE Indemnity
] (USA - GA) Insurance Company)
8 (USA - PA)
0
. . Westchester Specialty
ACE (CIDR) Ridge Underwriting | | Insurance Services, Inc.
Limited Agencies Limited (USA - NV)

(England & Wales)

(England & Wales)

Rhea International
Marketing (L) Inc.
(Malaysia) 60%

1. The remaining 20% of ACE INA Holdings Inc. is held directly by ACE Limited

Inc.

3. Owned 20% by ACE INA Holdings Inc.; . 4254% to 5 non-ACE Shareholders.

ACE INA ACE Life Insurance
Holdings Inc.1 Company
(USA - DE) 80% (USA - CT) 100%
Huatai Insurance INA Corporation Combined Insurance ACE Dl_rect
Group Co., Ltd.? . Marketing
- (USA - PA) Company of America
(China) 5.8293%: Company, Ltd.
See page 5 (Korea)
Huatai Life INA Financial )
: INA Tax Benefits
Insurance Corporation ACE INA Reporting, Inc
Company, Limited 3 (USA - DE) Inter_natlonal (USA - bE) .
(China) 79.5746% See page 3 Holdings, Ltd.
(USA - DE)
See pages 6,7,8 &9
ACE Life
Insurance Company
Ltd.
(Korea)

Huatai P
Insu

roperty & Casualty
rance Co., Ltd
(China)

2. Owned 5.8293% by ACE INA Holdings Inc.; 9.7755% by ACE Tempest Reinsurance Ltd.; 4.3952% by ACE US Holdings,

Page 2
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INA Financial Corporation

(USA- DE)
I
]
INA Holdings Corporation
(USA- DE)
[ I I I I I I I ]
Brandywine . INA ACE INA NewMark ACE INA Excess ACE INA Excess
Holdings ACE Risk - ESIS, Inc. Financial ewMarkets ACE_|NA and Surplus and Surplus INA International
J - Reinsurance o Insurance Properties, Inc. p p -
C Solutions, Inc. (USA - PA) Institution p ' Holdings, LLC
orporation , Company Ltd. ' Agency, Inc. (USA - DE) Insurance Insurance '
(USA - DE) (USA-NY) Solutions, Inc. - Services, Inc. Services, Inc. (USA - DE)
(Bermuda) USA - DE (USA - DE)
| | (USA - DE) | (USA - PA) (USA - CA)
[ ] [ I I ]
ACE Environmental ESIS Asia Conference l | ; |
Century |ndemnity CraVenS, Dargan & ESIS Canada Proclaim America, Inc. Health and Pacific PTE Ltd | | Fac'“t'ES, Inc. ACE Financial ACE Structured Amerl_c_an Lenders
Company (USA-TX) ; ; ' (USA - PA) Solutions, Inc Products, Inc Facilities, Inc.
Company Pacific Coast Inc. . Safety Consulting (Singapore) ESIS Academy . =y (USA - CA)
(USA - PA) (USA - DE) (Canada - Ontario) 51% (Shanghai) PTE Ltd. (USA - DE) (USA - DE)
© Company Limited (Singapore) |
ED Recovery Services
Century International | I - | | | | International, Inc.
Reinsurance Company Indemnity Insurance Bankers ACE Property (USA - DE)
Lid INAMAR lInsurance Insurance ACE American Company of Standard and Casualty
(Bermuda) Underwriting Agency, Inc. ,g omlgany_of X Insurance Co. No. America Insurance Co. Insurance Co.
(USA - NJ) 0. America Penn Millers (USA - PA) (USA- PA)) (USA- PA) (USA - PA)
| (USA - PA) Holding Corporation |
(USA — PA) |
INAMAR | I | Bankers | | |
Insurance Pacific ; i Standard -
Underwriting Employers Rain and Hail Fire and Marine ACE Insurance Co. Atlantic Employers ACE Fire
Agency, Inc. of TX PMMHC Corp. Insurance of the Midwest Insurance Co Underwriters Ins.
S 0RA - Tx) (USA—PA) e o Services Incorp. Co (oA PAY (USA - IN) (USA-NJ) Co. (USA - PA)
- (USA -PA) (USA - 1A) - -
| ' See Page 4 |
Penn Millers Illinois Union ACE Tempest Cover All
Insurance Company Insurance Re USA, LLC Technologies, Inc.
(USA-PA) Company (USA - CT) (USA - DE) 8.1%
(USA-1L)
Penn Millers
Agency, Inc.
(USA-PA) Page 3
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STRUCTURE OF ACE LIMITED

Rain and Hail Insurance Service, Inc.

(USA - 1A)
i ; Rain and Hail
Agri General Agri General : . - .
. |
Insurance Company Insurance Service, Inc. Ix:rrr?:t(i:grielr\lnncce Rain an?UI-Sl?AIIJ::nAa)nCIaI’ Inc.
(USA - 1A) (USA - 1A) (USA - 1)
Rain and Hail L.L.C. Rain and Hail Rain and Hail
(USA-1A) Holding Corporation Insdural‘\qce Service
(Canada) € Mexico,
S.A.deCV
(Mexico)
Rain and Hail
Insurance Service, Ltd.
(Canada)

Page 4
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STRUCTURE OF ACE LIMITED

COMBINED INSURANCE
COMPANY
OF AMERICA
(USA - lllinois)

Combined Insurance
Company of Europe
Limited
(Ireland)

TT1°96

1. Owned 51% by individual Thai shareholders.
2. Owned 49% by Combined Insurance Company of America.

Combined Life Insurance
Company of New York
(USA - NY)

Chiewchanwit Company
Limited 1
(Thailand) 49%

S.E.O.S. Limited 2
(Thailand)
51%

Page 5
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STRUCTURE OF ACE LIMITED

ACE INA International Holdings, Ltd.

(USA - DE)
ACE Australia | | ACE Seguros ACE Arabia | | ACE Seguradora ACE INA ACE ACE Seguros | | ACE Seguros ACE Insurance| | ACE Seguradora ACE INA ACE Seguros ACE Insurance ACE Seguros I ACE
Holdings Pty S.A1 Insurance Co. SA.2 International Servicios S.A. S.A3 Limited S.A. Berhad S.A2 Limited S.A.5 cnsurance
Limited (Argentina) Ltd. B.S.C.(C) (Brazil) H0|d'n_95 Lt_d- SA (Colombia) (Ecuador) (Hong Kong)2o0 (Macau) (Malaysia) (Mexico) (New Zealand) (Peru) p OTpgr}y
(Australia) 96.8621% (Bahrain) 50% 99.99% Age(ncll]aIC)hlle (Panama) 35.801859% 99.98% 99.99% 99.9897% 100% 99.999998929% 99.99% (Puerto Rico)
Chile
I
I
ACE Seguros Ventas | | , | | | |
ACE_In_surance ACE Jerneh Solugo('es Personales ACE_ Seguros ACE $erV|C|os ACE Seguros ACE Alternative Orlen_tal ACE ACE Insurance ACE Life Insurance ACE Insurance
imited Insurance Berhad Corporativas Limitada 18 de VidaS.A. 4 Regionales S.A. Risk Ltd. 6 Equity Holdings Company Egypt SAE. 7 Company S.AE. s Agency, Inc.
(Australia) (Malaysia) SA (Chile) (Chile) Limitada 23 (Chile) 19 (Bermuda) Holdings Limited (Egypt) (Egypt) (Puerto Rico)
(Brazil) 99% 95% (Chile) 85.83% Limited (Cayman Is.) 98.014% 098.35%
99% (BVI)
o | | | | | | |
. . Nam Ek . PT. ACE Life
Ro | Servicios ACEINA, ACE Insurance ACE Seguros ACE Insurance . —— Company ACE INA G.B. ACE Life Insurance Assurance 14 ACE Insurance
S.A.deC.V.9 Limited SA Limited ACE Brazil Siam Liberty Insurance Limited Holdings, Ltd. Company Limited (Indonesia) Company Limited
(Mexico) (Pakistan) (Panama) (South Africa) Hol(élngs, Ltd. Broker Co,, Ltd. 10 (Thailand) (USA - DE) (Vietnam) 08.21% (Vietnam)
(USA - DE) (Thailand) 49%
74.8% | |
1. Owned 96.8621% by ACE INA International Holdings, Ltd. 3.12% owned by AFIA Finance Corporation. Rest owned by (7) non-ACE owners. . L
2. Owned 99.99% by ACE INA International Holdings, Ltd. and .01% by AFIA Finance Corporation. . ACE INA ACE Life Fund ACE Participagdes
3. Owned 99.98% by ACE INA International Holdings, Ltd. and .02% by AFIA Finance Corporation. Eksupsiri Services U.K Managment Ltd_a- 13
4. Remaining (5%) held by AFIA Finance Corporation Agencia en Chile. Company Limited. ' Company Limited (Brazil) 99%
5. Owned 0.01% by AFIA Finance Corporation; formerly Atlas Cumbres Compania de Seguros de Vita Limited 11 (Vietnam)
6. Formerly ACE Risk Management International Ltd. (Thailand) (UK) ACE Arabia Cooperative
7. OhV\:gegj 98.014% by ACE IN? Intﬁrllf];tional Holdings, Ltd. .551% by ACE European Holdings Ltd. and .551% by ACE INA Services U.K. Ltd., and .883% 50.99% Insurance Company 16
eld by non-ACE minority shareholders. Siam Marketing . )
8. Owned 98.35% by ACE INA International Holdings, Ltd., 0.98% by ACE Holdings Limited and 0.67% by AFIA Finance Corporation . (Saudi Arabia)
9. Owned 99.9% by ACE INA International Holdings, Ltd. and 0.1% by AFIA Finance Corporation. & AnalyFlcs_ Company INACOMB_ S.A.deC.V. ACE Resseg'fjradora SA. 30%
10. Owned 24.99% by AFIA Finance Corporation, 74.8% by Nam Ek and the remainder is held by (5) Thai individuals. Limited 22 (Mexico) 15 (Brazil) 17
11. Owned 49% by ACE INA International Holdings, Ltd., 50.99% by Nam Ek Company Limited (Thailand) and the remaining 0.01% is held by (1) (Thailand) 99.998% 99.9908
non-ACE Thai individual. 50.99%
12. Owned 75.01% by Eksupsiri Company Limited and 24.99% by Oriental Equity Holdings.
13. Owned 99% by ACE INA International Holdings, Ltd. and 1% by AFIA Finance Corporation.
14. Owned 98.21% by ACE INA International Holdings, Ltd. and 1.79% by one non-ACE owner. ACE Life The Siam
15. Owned 99.998% by ACE INA International Holdings, Ltd. and 0.002% by AFIA Finance Corporation. Assurance Public Co. Commercial Samaggi
16. Owned 30% by ACE INA International Holdings, Ltd., 30% by non-affiliated entities and remaining 40% is publicly held. Ltd. (Thailand) 12 Insurance PCL
17. Owned 99.9908% by ACE Participacdes Ltda. and .0092% by ACE INA International Holdings, Ltd. 24.99% Oriental X
18. Owned 99% by ACE INA International Holdings, Ltd. Agencia Chile and 1% by AFIA Finance Corporation Agencia en Chile. : L. (Thailand) Page 6
75.01% Eksupsiri 93.3% g

19. AFIA Finance Corporation Agencia Chile now owns 8%, AFIA Finance Corp. Chile Limitada now owns 5.95% and Non-ACE shareholders now own 0.22%.

20. Owned 99.99% by ACE INA International Holdings, Ltd. and 0.01% by ACE INA Overseas Insurance Company Ltd.
21. Owned 99.99% by ACE INA International Holdings, Ltd. and 0.01% by AFIA Finance Corporation.
22. Owned 50.99% by Nam Ek Company Limited (Thailand), 0.01% by (1) individual and 49% by ACE Asia Pacific Services Pte. Limited (Singapore)
23. Owned 1% by AFIA Finance Corporation Agencia en Chile
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STRUCTURE OF ACE LIMITED

(USA - DE)

ACE INA International Holdings, Ltd.

ACE INA
Overseas Insurance
Co. Ltd.
(Bermuda)

ACE Canada _
© Holdings, Inc. ACE Insurance ACE Marketing ACEir::liig(;ance
o (USA - DE) (Japan) Group, C.A. o
& (Venezuela) (Singapore)

| | |
INACAN :
Holdings Ltd. ACE Chintai SSI H.S. ';fghi'::a#eﬁ;nount
(Canada - Ontario) (Japan) Insurance Co.. Ltd.
(Japan)
12.5%

ACE INA Overseas
Holdings, Inc.

(USA - DE)

ACE European
Holdings Limited
(England & Wales)

| I

ACE Pension
Trustee Limited
(England & Wales)

ACE European
Holdings No. 2
Limited
(England & Wales)

ACE INA
Insurance
(Canada - Fed)

ACE INA
Life Insurance
(Canada - Fed)

ACE Tempest
Re Canada Inc.
(Canada - Quebec)

1. ACE Insurance S.A.- N.V. is owned 99.94923% by ACE European Holdings No 2 Ltd. and 0.05076% by ACE INA International

Holdings, Ltd.

ACE Insurance
S.A. —N.V.
(Belgium) 1

ACE European
Group Limited
(England & Wales) 2

2. ACE European Group Limited is owned 69.1277% by ACE Insurance S.A. — N.V. and 30.8723% by ACE European Holdings Ltd.
3. ACE Russia Investments Limited is owned 99.9999999995% by ACE INA Overseas Holdings, Inc. and owned
0.000000000514682423% by ACE INA International Holdings, Ltd.

ACE Russia
Investments Limited
(England and Wales) 3

| |
LLC ACE Life Russian
Insurance Reinsurance
(Russia) Company
23.35%
(Russia)

CJSC ACE Insurance
Company
(Russia)

ACE Insurance
Management (DIFC)
Limited
(Dubai International
Financial Centre)

Page 7
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ACE INA International Holdings, Ltd.

(USA - DE)
AFIA Finance Combined Life Insurance ACE International ACE Life Insurance Cover Direct AFIA (lNA) AFIA (ACE)
Corporation Company of Australia, Ltd. Management Corporation Company  Ltd. ne. Corporation Corporation,
(USA - DE) (Australia) (USA - PA) (Bermuda) 7 (USA -IDE) Limited Limited
(USA - DE) (USA - DE)
PT Adi Citra AFIA, an Unincorporated

& ACE Servicios ACE Asia Pacific AFIA !:ir_lance Corp. Chile (InI:jAc?r?gslig) . Association USA

> SA. Services Pte. Ltd. s Limitada (Chile) 60% AFIA (INA)

5;‘ (Argentina) 1 (Singapore) 2% AlIH 40% AFIA (ACE)

98% AFC
|
PT ACE
ACE Asia Pacific Ja?/adProtgky PT ACE Jaya
Services Sdn Bhd (Indonesia) Proteksi
: . . 17% )
(Malaysia) Siam Marketing & (Indonesia) &
Analytics Pembroke Reinsurance, Inc. 83%
Company Limited (USA - DE) |
AFIA Finance Corporation (Thailand) |
Agencia en Chile 49%
(Chile) PT Jaya PT Jaya Prima
Proteksi Takaful Auto Center
(Indonesia) 4 (Indonesia) 5
51% 75%

1. Owned 95% by AFIA Finance Corporation and 5% by ACE INA International Holdings, Ltd.

2. PT. Adi Citra Mandiri is held equally by 2 Indonesian citizens who have pledged their ownership interests to Cover Direct, Inc.
3. Formerly Safire Private Limited

4. Owned 51% by AJP and 49% by 9 Indonesian citizens

5. Owned 75% by AJP and 25% by 4 Indonesian citizens Page 8
6. Owned 17% by PT. Adi Citra Mandiri

7. Company operates through a Hong Kong branch office.
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STRUCTURE OF ACE LIMITED

ACE INA International Holdings, Ltd.

FM HoldCo LLC
(formerly NYL Worldwide

Capital LLC)
(Delaware, US)

(USA - DE)
Ally Insurance * ;
Holdings LLC *INAMEX S.A. *Century Inversiones, S.A. | | *DELPANAMA S.A. '[}'\}“\VEN, 1¢f~- AFIA Finance
(Delaware) (Mexico) (Panama) (Panama) (VZEZ?EZlZ) (zlcjrsp/gratgg)

(Mexico) 1
99.95%

ACE Fianzas Monterrey, S.A.

(Mexico) 2
99.99%

Operadora FMA, S.A. de C.V.

ABA Seguros, S.A. ABA Mexico
de C:V. Holdings LLC
(Mexico) (Delaware)
(99.895980%)
. ABA i
ABA Servicios SA Cd-:‘:rgn\t}as
Corporativos, S.A. (.M.exico). "
de C.V. (Mexico) 3 (99.99%)

(99.998%)

Owned 0.05 % by AFIA Finance Corporation
Owned 0.01% by AFIA Finance Corporation
Owned 0.002% by ABA Garantias S.A. de C.V.
Owned 0.01% by AFIA Finance Corp.

s

* Inactive Companies

*RIYAD Insurance Co.
Ltd.
(Bermuda)

80%

*|Inversiones Continental
S.A.de C.V.
(Honduras)
1.29%

*AFIA Venezolana C.A.
(Venezuela)

Page 9
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ACE Bermuda
Insurance Ltd.

(Bermuda)

| | | | | | | |

Sovereign . ACE Corporate . . ACE
Risk Oaéza?:al Financial Officers & Invgsisr:ents AC_E_tCI?apltal ACE Realty Bermuda R Eaget
Insurance Compan Solutions Directors Ltd Rei e C Holdings International elrll_sttcjjrance
Limited Ltg y International, Assurance (Berm'ulda) elnleJJrSaRce N:)(mpany Ltd. Insurance B ' q
(Bermuda) (Bermﬁda) Ltd. Ltd. 33 330 ( -NY) (Bermuda) (Ireland) (Bermuda)
«c100% (Bermuda) (Bermuda) o970 Limited s
UJ
5
Oasis
. . Scarborough
Sovereign Risk Propertyg Investments 2 Ltd. 2
Insurance (Dubai) Holdings (Bermuda)
Limited Ltd 33.33%
(UAE) (Bermuda) 40%
Oasis D1 LLC
(USA - DE)
| | |
Freisenbruch-Meyer Insurance Frelsenbruch?Meyer Insurance Oasis D2 LLC
Ltd. Services Ltd. (USA - DE)
(Bermuda) 40% (Bermuda) 40%

1. Owned 33.33% by ACE Bermuda Insurance Ltd. and 66.66% by ACE Tempest Reinsurance Ltd.
2. Owned 33.33% by ACE Bermuda Insurance Ltd. and 66.66% by ACE Tempest Reinsurance Ltd.

3. Formerly ACE European Markets Insurance Limited

Page 10
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STRUCTURE OF ACE LIMITED

ACE London Group Ltd.
(England & Wales)

ACE London
Holdings Ltd.
(England
& Wales)

ACE Capital Ltd.1
(England & Wales)

ACE Capital 11l
Ltd.
(England & Wales)

ACE Capital 1V1
Ltd.
(England & Wales)

100%

ACE London
Services Ltd.
(England & Wales)

ACE London
Investments Ltd.
(England & Wales)

ACE Capital Il Ltd.
(England & Wales)

ACE London
Underwriting Ltd.
(England & Wales)

ACE London
Aviation Ltd.
(England & Wales)

ACE Underwriting
Services Ltd.
(England & Wales)

. Capital Providers

ACE Capital VI
Limited
(England & Wales)

Page 11
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1. Capital Provider
2. Managing Agency

STRUCTURE OF ACE LIMITED

ACE Tarquin
(England & Wales)

ACE Capital V Ltd.1
(England & Wales)

ACE Leadenhall Limited
(England & Wales)

ACE Underwriting
Agencies Limited 2
(England & Wales)
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