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Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....vvevrvrerreerrerrreeseeeseeesseesssesssssesssessssessssssssssssssssssessssssssssesssssssnes | sessssessnes 298,047 447 | .veeevrerneeesneernneninns | coveennees 298,047,447 | oo 281,196,806
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SIOCKS......vvveuecvermsrrissesssssesesiseessssesssssessssse s sesssssssssssssssssssssssens | seesesseesees 157,090,957 | .cvvvrmcerernmenirnenesineenns | veeeirieenns 157,090,957 | ..cvvvecnns 138,248,435
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvevvrueeierrnerieieseeseiesssieienis | e 519,535,490 | .ooovveveieeeeeia (1] I 519,535,490 | .............. 483,733,846
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............cocuuviiiiieriniiiiissiseissssssiessissiinees | esiessssneenees 3,680,281 | ..o | e 3,680,281 | .o 3,365,748
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccvevererennns 83,250,704 | ..covvevrrrrnns 4,783,341 | .o, 78,467,363 |..cvvvvrrnns 40,814,121
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
15.3 Accrued retrospective premiums ($
redetermination ($.......... ).ttt
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........cceeveeiiecereeeeeeseee e eeeeesesetssesevenes | cereereseseseessenns 246,561 | ..ovoveeiereeereeeeeeeeeeens | e 246,561 | ..coovverericrnae 216,199
16.2 Funds held by or deposited with reinSUred COMPANIES.........c.ccevrvreeirerierieeereeenies [ e sesesees | e sesnens | ceesrssssssesee s senes (01 [OOSR
16.3 Other amounts receivable under reinSUranCe CONTACES............c.veueurveciinerincins | rerirrininscnerncninenines [ erererieseresissssssensenees | crnesineseseeseessesseesees (U PO
17.  Amounts receivable relating to UninSUred PIaNS............cceeevveeveievreeeeseeeeese s | e 38,894,174 | .o, 933,648 |...coovvrrene 37,960,526 |....covvveene. 50,650,754
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccecovveee | coveveerriernennns 324,567 | oo | e 3,124,561 | .o 9,990,572
18.2 Net deferred taX @SSEL. ... sessss s sessssnes | reseesssssseees 46,593,600 |...oocvvvvrvnens 2,890,000 |...ovvevrnnenes 43,703,600 |.....cocovvernee. 30,413,590
19.  Guaranty funds receivable OF ON AEPOSIL...........ccveciiirieieicieee e esssiesessess | rerssssssesessssesesisssssenenes | sresiesisissessessssssessssnnss | eieissssesie s (01 T
20. Electronic data processing equipment and SOftWarE...........cccevevevreereeereereriereseeeeseeens [ e 5,740,278 | ..ccvvvererrnee 2,992,834 |..coevrrerrne 2747444 | ... 604,297
21.  Furniture and equipment, including health care delivery assets ($.......... (0) FUSTOSUUTURORORIN DUTTTORORON 15,719,608 |.....cccoevneene 15,719,608 | ..oovvvvvreerieieeiaes (01 U
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrene | e [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cc.coceereeeevereiseveiierscieiiens | e 55,147,040 | covveeveeeeieis 997 | 55,146,043 |...cccovirvnnns 40,758,325
24. Health care ($.....20,333,964) and other amounts receivable.............ccc.oeveevereveeerreeceennes [ coverireerennnn: 40,087,480 |.....ccconc... 19,752,297 |..covvvvvrrnen 20,335,183 [ ..ccovvverrnn 10,528,300
25. Aggregate write-ins for other-than-invested assets..........ccoocevervcieieineieieieeseiesseis Lereereseniens 11,902,180 ..o 11,902,180 | oo 0 i, 30,000,000
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNtS (LINES 1210 25).....ccuuvereeeeereeeseneseessseesnesssseessseesseessssssssessssesssesssnes | seesseeesnees 823,921,957 |..oovvererernnns 58,974,905 | ...oovvvvnve 764,947,052 | .....conv... 701,075,752
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccco. | veverererreiieisiseieiesneiins [ | e (01 R
28. TOTAL (LINES 26 AN 27)......courveerrerreeereceieeeirseeseeetseessseessssesssesssessssssssssssssssssssssesssen | seessnesesneed 823,921,957 | ..o 58,974,905 | .....cccc..... 764,947,052 | .............. 701,075,752
DETAILS OF WRITE-INS
10T, ettt s ettt s st | sessnesstsenessssnnssstennsssnns | enessssnnssstnnessssnnsstnes | sereneses st nnssss e 0
1102. .. 0.
103, ettt ees ettt | serinesstsenenss s nnssstsnnnssnns | renessssnnnsstsnsssssnnsstnes | seeeneses st 0
1198. Summary of remaining write-ins for Line 11 from overflow page...........cooeurenenrnneiniens | coveneeneireinineieseeneinns (U1 IO (U1 O (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 8DOVE)......cccoiiviiieiiicieiieieiieiens | oo 0 i {01 IR [V 0
2507, Ot @SSELS.......cvuuiveriirieiiirei st
2502. Note receivable.... 0.
2503, .ottt R st | seeestenees s ns s nnnntnenents | sessssnesesisnesssnenestsnnntins | seesesnesestnnenes e nerineed 0
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccooevevvevervceeeens [ coveieeccsccc, (01 TR 0 | e 0 | e 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aDOVE)......coucevescreennssreissiirinneins [eriiissiiiennes 11,902,180 [..ooccvveeneee 11,902,180 [ oo 0 ] 30,000,000




Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded)..........ouuvernrrrererreerreresiesisesessssssesens | eevveeiveinenn. 175,299,175 | oo | erevieissienins 175,299175 | .covevevnee. 192,620,542
2. Accrued medical incentive pool and bonus amounts 32,585,160 | ..ocvvvvereererereeeeereeseens | e 32,585,160 | ..coevvvrerrnnee 23,783,805
3. Unpaid claims adjustment EXPENSES.........coeuruirriereeiriieieesess s sessssessesessnss | ceessesesssssssenns 2,994,500 [ ..ovovvrrererieieeenerieiennes | e 2,994,500 | ..ocvrrereriennen 2,893,180
4. Aggregate health policy reserves, including the liability of $.......... 0 for
medical loss ratio rebate per the Public Health Service Act...........cocevveveiveiiersciieiiens | v 13,460,352 | ...oovvoreierirreereeienies | e 13,460,352 | c.vvvvveieieierinns 85,555
5. Aggregate life POICY FESEIVES........ccvruieiirirereireiecissississtsssesessisesssssssssesssssssessssessanes | sessessnssssssssnssssssnssesssnssnss | sesnsessssessessssssssessnsssnssesss | esssssssssssssssnssessansnsssens [0 TR
6. Property/casualty unearmned premilm MESEIVES..........c.cuvueerrerieriieiesiesisessesssssssssssssns | sessessssssesisssssssssssssesssesiess | sovssssssisssesssssssssessssssssesss | sossessiesssssesssssessesssssens [0 R
7. Aggregate health Claim MESEIVES.........ccovirriecrereiecreieseesisesstssesesseesssssssensenes | sessessssssssssssssssssssssssssnss | sesnsssssessessssssssessnsssnssnsss | essssssessssssssnssessansnnssens [0 O
8. Premiums received in @dVANCE..........couwweererreririirriesiresiesesesessessssssssessssesssnesses | coneesssessenssnns 1,646,722 | ..o | s 1,646,722 | ..ovvovvrenenne 2,611,708
9. General eXpenses dUE OF ACCTUBM............evuevcvereieieeeie ettt ssessssenss | crensessssssinnes 90,040,743 | oo | el 90,040,743 | ..coovvvvere 51,854,530
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gaing (I0SSES))......c.vrrererrnrererrerneineenesnrinees | reeeesnseseesessnssssessssesssesess | eeresessessssessnsessssessnssssssesss | seseseesssssssssesssessssesssans (01 RO
10.2 Net deferred taxX Hability..........coevevieieiceiceee e ssssssenees | evesesriinaenes 9,634,280 | ..ovovveeereriereeereieeesins | e 9,634,280 | ..ovveveerereeieeeeeerne
11. Ceded reinsurance premiums Payable...........c.eweeeureererneereeseineeneiesssesse e sessnes 59,353 [ e ....459,353 ....629,347
12. Amounts withheld or retained for the account of Others...........cccccvvvvvernerinecinnerineees | e 26,274,267 | ...oovveevererrneeeirenrrenens | oo 26,274,267 | ..ovvrvvrrennn 18,983,514
13.  Remittances and items not allocated...............occeveveeviiecieeeceececee e | e TAT183 | oo [ e TA7183 | oo 217,654
14. Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including §.......... 0 CUITENE).....oeoveeeveeeerieeeeeieesessensesssessnssessiens | evveeesiesiiessensssssssssssnses | evveesiiessisssisssessssssessesses | coeesiiessisssessses s saad (O OO
15. Amounts due to parent, subsidiaries and affiliates...........ccocvvererrereereeiieieeeeieeees | e TA4562 | oo | e TA4.562 | oo 444,144
16, DEMIVALIVES......ooiviiiiiiis s | stsesiesiesisssssssssssnessneses | ersesssssnsensssnsssnesnesens | s (U
17, PaYabIe fOr SECUMTIES. ..euvvureriereririerise sttt sssssssessesssssssssessesssnssess | sessessssssessasssssssssssssssnssnss | sssesssssssssassssssessesssnssessonss | sessssssessasssnssnssessnssnssens [0 U
18.  Payable for SECUMLIES IENAING.........cccvveviciciecccseee st stessssies | cevsesssessssessssssssssssssesens | svessiessssssssssessessssssseses | esssessesssssesssssesssssesaend [0 O
19.  Funds held under reinsurance treaties with ($.......... 0 authorized reinsurers,
I 0 unauthorized reinsurers and §.......... 0 certified FeINSUTETS).........cevverereres [ e | eeverssieissseesssseeiens | cesiresiesesss s [0 T
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ceurerrerreerereerreneens | revreerneisesessnsissesssesssssnss | eensessessssessssesssnssnsssssnsss | sesesssssssssssesssesssssnsssens [0 U
21. Net adjustments in assets and liabilities due to foreign exchange rates
22. Liability for amounts held under uninsured plans............ccoccveveieveereeeieiieseesesseieens | cevvevesesieiesesnens 555,303 | oo [ e 555,303 | oo 555,303
23. Aggregate write-ins for other liabilities (including $.......... 0 CUMTENE) oo [ eeieeiriiiiieeas 53,161,663 | ..o, [V 53,161,663 |.................. 35,239,950
24, Total liabilities (LINES 110 23).....ccvvvreeererirreriseeieeeiseeessesiseessseessseesssessssessssssseness. | coeveseesnnens 407,603,263 | ..ooovererieeieenieeen (U S 407,603,263 | ....oovvvvneen 329,919,232
25. Aggregate write-ins for special SUrPIUS fUNGS..........cceveververerererieiees e | ceverrenennns D,9,9, SRR [FSSR XXX oevevveeiees [ e 30,412,542 | e 0
26.  Common Capital StOCK..........ccevueveiiirieiceseee e | e ). 9.0 S SRR D90 G RS 150,000,000 |.....co.... 149,999,640
27. Preferred capital StOCK..........cocvvrviviceieicreeee et sserensenees | oeresresenns D,9,9, SRR [FSSTR XXX oeveivieevies [ oo [ e
28. Gross paid in and contributed SUMPIUS............ccccvevivriieieieieeee e evessesenesses | cevesiesienns 9.9, G I XXXt [ e [ e
29, SUIMIUS NOLES......cvuevreerercreisietesste sttt ettt es st s s s ssss s sssssssessesnsens | oevesseseesns .00 G I XXX ocveteveveeens | oo [ eevveteseses s
30. Aggregate write-ins for other-than-special surplus funds............ccocoverviervereeresiesens | cevvivernn. 9.9, G I XXXt | v O | oo 0
31, Unassigned funds (SUMPIUS).........cuevereereerrirreeiesieteiese e sssssssessesesssssessssesssssssenes | oevessesesns .00 G I ). 0.0, G ISR 176,931,247 | ....coeneee. 221,156,880
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) 1SS I ). 9, SR N XXX coeteveveees | e [ e
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (1) JSSUSRURISORRIN (SO D, 0, SR XXX orieierinnies | erreniicresiessessssssssssesssnes | ceesssssessssssssessessssasssssens
33. Total capital and surplus (Lines 25 t0 31 MiNUS LiNe 32)........cccovevverrernenrernernernesnirnns [ ceereennenns ) 0.9, SO ) 0.0 S 357,343,789 [ ..o 371,156,520
34. Total liabilities, capital and surplus (Lines 24 and 33)..........cc.cocoererervereerrererieriseriens | ceverereans 2SS, ST D00, ST [ 764,947,052 |................ 701,075,752
DETAILS OF WRITE-INS
2301. Federal Employees Health Benefit Program..............ccvcueveivcieiseneieissieeseissssiens | cveiesiesnnnns 52,286,667 | ...ovvverreirerrrienereisennens | e 52,286,667 | ...cccovrrerennns 34,364,953
2302. INterest Payable...........ccurvrriririnieiieeriscsiresiessisssisessseess st | ressssessienesenens 874,996 | ..ovoeveerirerrinrrinenennnnn | v 874,996 | oo 874,997
2303, st n st | stesienst st enetennes | sreresnen st enes | e (U R
2398. Summary of remaining write-ins for Line 23 from overflow page..........cccoevveerevercens | ovvveriveiesesseiesssinnnnns (01 N (01 RN (0 0
2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 above)........cccevevercivcieeeriicenies | erinnrenennen33, 161,663 | o0 [, 53,161,663 |....ccoooennenn 35,239,950
2501. HIP Fees Special SUMPIUS.........cccvevereveeeireteeeseveesesesessssesiesessessessssssssssssssessesenses | eereereriees XK unenrennnnnens | eeerereereed XXX s [ e, 30,412,542 | oo,
2502, et | eeetiesins ). 9,9 T XXX orrvvierriees [ ereveermiessisesnnenneseennen. | ooeernessiessissessessesseenes
2503, st | eertaeeens ) 9,9, R XXX rrvviereiees [ erereerninessisennesneseeenes. | ooeesnessiessiesessessesseenes
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccccevvveeevcvrcvens | cevvevernnn. .00 G I XXX ocvoeeveeverene | v (01 I 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aboVe).......coeervivcieericirisiisiens | o D00 T P D00, S R 30,412,542 | oo 0
B00T. et | enetaeneens ) 9,9, R XXX orreriereiens [ ererieeniessesesnnensessseenes. | ooeenneeesessiesesssssesseenes
3002, et | enetaneeens ) 9,9, R XXX orevierriens [ erereerrinesesnesnnesnsseennes. | ooeerneessessiesesssssesseenes
3003, et | enetaeneees ) 9,9, R XXX oreviereiens [ ererieerinessssesnnenssssennes. | oovemsneessesssesessssseeseenes
3098. Summary of remaining write-ins for Line 30 from overflow page..........cocovvvvevivvcnens | cevvevevnn. .00 G DU XXX oovoeeveeveeene | v (01 I 0
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 abOVE)......ccovevvvivercericeisesiens | o, D00, T P YOO




Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDET MONNS......ooieeiiiciirirri st ene st esssennen | crrssssesssens XXX oereeseninssnenss |, 10,680,340 [...coocovirriiiine. 11,376,221
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cccvvveverrerreerecreeinns | e )00 GO IR 1,557,972,311 | oo 1,615,450,985
3. Change in unearned premium reserves and reserve for rate Credits...........ooceeverververncrerieiiens | covevvereins D0 GO TR 71,553 | oo 10,864,947
4. Fee-for-service (net of §......... 0 MEdiCal EXPENSES)......vvurerrrreeirirneireeseereesesseseisessssesssssssesseens | eeeereeseesneens XXX ocviteveveieesis | e essses | creveesesss s sees
5. Risk revenue
6. Aggregate write-ins for other health care related revenuEs............covvvenrnrencnensirnsnenessenees | v XXX oreirernreneereenns | orereeineensisssnseneess e (0 U 0
7. Aggregate write-ins for other non-health reVenUES.............cc.cevvevcveieevccieieesee s Lesesiesesenes XXX iiirrrsriensnnne | e sessnsessnaes 0 ] i 0
8. Total revenUES (LINES 2 10 7)...uuuveuueeerecireeeiecesseisecetsssseeesssesssestsssssssssessssessssssssssssssssssnes | coeessssssnnees ) 9.9, RN SR 1,558,043,864 | ....covovvvvennen 1,626,315,932
Hospital and Medical:
9. Hospital/MediCal DENERILS.........c.cvivieieiciise ettt essesssaes | sessssessessssesses s s ssesse s ssssssenees | svessessesensssanans 734,320,555 | ..coovvvvveirerae. 827,615,805
10, Other ProfESSIONAI SEIVICES..........vuuivreiirieieiiesisisssississ et sss s sssss st st ssesssssssssessesssssesses | sesesssssssessessssessessssssessessanss | siessssssessessessisssessessssssessssssnsses | sssesssssessesssssessssssessessesssssseses
11, OULSIAR TEFBITAIS. ...ttt [ cbsesbseebeesbsess st bbbt ensbnees | eebetsinnsssesb bbb enienes | ehbnebnsb bbb ees
12, Emergency room and OUE-0f-8r8a...........ccvvuiieeieiieveieerieieeiess st ssstes s sesss s ssssessessssnss | erssssesssssssessesissssssssssssssssssesses | svessesesissssessens 101,883,585 | .cvvvvererierenns 137,588,648
13, PrESCHIPHON ArUGS. ... cveivieieiiciiieieets ettt sttt s s sessessenas | enssssessessssessesessssessessessssnsenses | eressessessssssnsns 474,905,834 | ..o 459,895,153
14.  Aggregate write-ins for other hospital and MEAICAL.............ccvvveverieveerrieeeese et | e (01 TR (0 U 0
15.  Incentive pool, withhold adjustments and bONUS @MOUNLS..............ccooiuriveieiicieieieiciesieseieienes [eesieissisissiesseessesssssesesessesses | sressesssessessessssssssssssessssssessess | oersessmsessesessssesssssessessnsensessnsas
16, Subtotal (LINES 910 15)......cveirrerercirerrereseererseresssseessesssesssssssssessssssesssssesssnenes | sesssneessenssnssssesssnessensnoneesQ | evonererennnnnens 1,311,109,974 | L, 1,425,099,606
Less:
17, Nt IEINSUTANCE TECOVENIES.......c.vvvereeerceereseieesese et sesssses s ssssssesssssssessesssssnssessssessssses | onssssessesisssssessssssssssssesssssnsanses | srossossessssssssassessssans 462,697 | oo 1,700,084
18.  Total hospital and medical (LINES 16 MINUS 17)........cciueieeireieiseieie s sseesisssesessnes | esvssiesssssessssesses s seessss s (11 I 1,310,647,277 | c.ooveve 1,423,399,522
19, NON-EAIH ClAIMS (NEL)....uverirerrirircirie sttt sttt sessenssnssnssenes | sessesssssssssessassssssessessnssnssansnss | sresssssnssessansnssessasssnssessansnssns | sesessssssessanssnssessnssssssessnssnssnses
20. Claims adjustment expenses, including $.....21,201,475 cost containment EXPENSES..........ccc... | ceveevereeeerinerieeiesiessiessiessens | eevevesiiessesssennens 30,341,705 | oo 28,822,248
21, General adminiStratiVe EXPENSES.......c.c.vviviieereiiereeiesee s ssssstes s besss s s s s ssessssssessssenes | sestessesisssssesssssssssssssessessnsenseses | sevessssesiesssssees 143,468,008 | .....ccoeverrrennn 164,111,644
22. Increase in reserves for life and accident and health contracts including §......... 0
increase in reSerVes fOr life ONIY).........ccuiucieieiceecee st ssesssssessessns | esssssesisssesssssessssssssssssessssssnsss | estisssssessasssesessansasssessensssssess | ssomssessessassanssessensassssssensanssssaas
23.  Total underwriting deductions (Lines 18 through 22)...........c..cccueirieieiiiieeiieeeeee e | e 0] i, 1,484,456,990 [ ...oococvinennn. 1,616,333,414
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23).........c.evurierierireieiesiseieisseessesessesssessesssssens [ eessessessesens D00, CRIINY IR 73,586,874 [ oo, 9,982,518
25. Netinvestment income earned (Exhibit of Net Investment Income, LiNe 17)........ccoevvvveereverrecees [ orreeeieecsececeseiceeeeeeis | e 11,474,017 | o 10,920,654
26. Net realized capital gains or (losses) less capital gains tax of §.......... 01 esreresesreneines | eeresissesssessessesssessenssnssnsessnes | ereesesssissessesssanes 9,601,885 | ..oovoviiiiias 11,683,515
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cvueererrerreereeeieneeneieeeeeneeeesseessseesessessns | crseesssssessesssssssseessessssssessesas [ I 21,075,902 | oo 22,604,169
28. Net gain or (loss) from agents' or premium balances charged off [[@amount recovered
LT 0) (amount charged off §.......... 0) - erveerererreeeseeesseeeseesseessees s seesses s s s sssesseesssesssesies | ceesieesieesieestees e st essses s saessaas | eestiesiesiies e stesss st stnstas | eestiessaensaesse et sttt aae
29. Aggregate write-ins for Other iNCOME OF BXPENSES...........ccevivereriereesie s ssssesssessessesssens | eressssssssssiesessesisssssesssssssasenes [V 4,879,265 [ ..o 5,743,807
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 plus 29)........ccccerrreeererreereneeenns ....99,542,041
31. Federal and foreign income taxes incurred ....32,861,828
32.  Netincome (10ss) (LiNES 30 MINUS 31).........couvverveererrereereeierereeeeeeeeeresesieerenienseesenenseens | eoerrerreereer e KKK veiteeienrenenies | evveereiesiiereninn 66,680,213
0801, oottt ensssensesnsssnsenenes | onensnnnennes KKK unreneenssnentnees | seests et | ceteeni s
0802, oottt ennsesnsssnsennnes | nensnnnnnnes KKK uneentennseentsnees | seestsesss st | ceteeni s
0803, oottt ssssensesntssnsnnnes | nessnnennnes KKK uneentenssnentsnens | seertseses st | ceteeni s
0698. Summary of remaining write-ins for Line 6 from overflow page........c..ccccoevevvevereeneseiesreeseiins | v, XXX oevrverrneieerins | v (01N [P UR 0
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 above)
0701.
0702, oottt R
0703, oottt R
0798. Summary of remaining write-ins for Line 7 from overflow page........c..ccccoevevveverveeneveieirecsenins | v XXX oeveverrneieeiins | e [0 [P U R 0
0799. Totals (Lines 0701 through 0703 plus 0798) (LiNe 7 800VE).......cciveverieriieisieieisisieiseierennns | aenresrenesnens DS O [P (O O 0
1401.
TAD2. R n s | seeee Rttt | chbseeet ettt | eene ettt
TA03. Rkt nt s | Seeee Rt | chbseeet ettt | et
1498. Summary of remaining write-ins for Line 14 from overflow Page.........cceeveeveieevieiecreeeieeiens | e (01 TR (01 T 0
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above)
2901. Otherincome
2002, oo SRRt renes | HEsen ettt en s nens | setess sttt | cebeeni e
2003, oo RS R Rt tnenes | HEiene st en s e | setess ettt | cebeees et
2998. Summary of remaining write-ins for Line 29 from overflow Page............cccueerrrernereerenneeens [ covrnererneenrensesesineeed (U R (U 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LiNe 29 @DOVE)........oceverieeriirsiirisiisiesicisseesreseens | eoririessesissessesssssssesssesssnead 0] e 4,879,265 | .o 5,743,807




Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33.  Capital and surplus prior repOrting PEHOM..........ceuiurireireiiieieieieisses ettt sttt s s bensessessessnsans | evsessssesessesnneas 371,156,521 | covevevrrieinn 404,827,505
34, Netincome or (I0SS) IOM LINE 32........cvciiuieieeeieiese ettt st sttt s s st essessssassessnsanses | evsssssessesnssseses 66,680,213 | .oovereeereinae 38,376,640
35. Change in valuation basis of aggregate policy @nd ClaiM MESEIVES...........ccveueieiiiieieiee ettt sses s sassseses | cesssssessesssssessesses s ssestessessens | stssssessssssssssessss e ssestes s ssesens
36. Change in net unrealized capital gains and (losses) less capital gains tax of $......... 0ttt sestenensnnes | et 47,449,696 | ..ovovverreerreinns (60,773,045)
37. Change in net unrealized foreign exchange capital GaiN OF (I0SS)........c.cvueveiuiueieiieiieieses st esssssssessssssesss | sessessessesssssesessss s sestesssssens | srssssesssssssessessss e sses s sseseas
38.  Change in net deferred INCOME taX........c.ciueiciciiiieiceee ettt b st t e sbessesssnsns | eevessessesiesessesaesanss 4,010,891 [ .o (1,954,890)
39.  Change in NONAAMItIEA ASSELS........cvuerrererieireriseie ettt st s st nsnts | essestessnssessensanes (15,749,987)| oo 4,884,285
40. Change in unauthorized and CErtified FBINSUIANCE. ..........cccu ittt ssbs ettt esssessessesssssssssestns | sebesssssesssssessessassessessastsssnsss | eeesessessssssnssessasssnssessessnssestase
41, ChangE N trEASUMY SEOCK........cvuivuieereseisiiesieisesie sttt st s bbbt s st b s s st b n b st s s st ensnssessanss | abtsssessestassessessasssessessantsnssenes | enssessesssssessessassses st st ssentns
42, Change iN SUMIUS NOES........c.cvuiuieiiiteiieietcte sttt s bbb s bbb s s st ettt s b b en s sse st snsensesans | sebessessssssssssessesssssstessesssensesaes | sbessesssssnssssessss st esses e bn b s s saes
43.  Cumulative effect of changes in aCCOUNLING PIINCIPIES........c.curiveieverieieieeiee ettt bes s s esss s ssassssssssssesans | eesessessessssssessesssssstessesssessssses | sreseesssssssssesssssssessessesssessesenes
44. Capital changes:
A4 PAI Nttt Rt | sttt enes | serese e
44.2 Transferred from surplus (StOCK DIVIAEN)..........c.cvueieiiiiiieieicisie ettt bbbt s st ssens [ eessstessessssessesesssssnssssessssnsenss | srsessesinssstessessssesses e st snsassenaes
44.3 TranSTEITEA 10 SUMIUS.........cvuevieieeicieecet ettt b b s s s b s s bt s e s st s s snsessessnsnsessessssnsns | stestessesssnssssssssssnssssessessntessens | sessesssssessessssssssssessessssassesseses
45.  Surplus adjustments:
A5.1 PAIA IN.eo1rvereerreeseeesseeesees e ss e ees e sees st s8££ Rt nnnnn | rnestseesseness st nestensssnesrenes | neesssees ettt
45.2 Transferred to capital (SLOCK DIVIAENA).........c.ccuiieiiicie ettt st bbbt saens | esbsessessessssssessss b ssessesbessesaens | stsssessesssesessss b s stes s s sseneas
45.3 Transferred fTom CAPILAL...........ocurirrurrrrere ettt b st s st st ss s st s snssessensessessans | sebsessessastnssnssessssssnssessanssnssenss | eeesestessnnesessessnnssresestenenssentens
46.  Dividends t0 SLOCKNOIAETS..........c.evuricieciicicie sttt bbbt s bt ssessnssenans | seessessessisssessnens (90,000,000)( ...ocvvvverrrerrrinne (7,000,000)
47.  Aggregate write-ins for gains or (I0SSES) iN SUMPIUS..........cvururirienrireie st ssesssessesssssssssessessessesssessesssnssnes | sresssssssssssssssasens (26,203,545)| ..ooviveriiins (7,203,974)
48. Net change in capital and SUPIUS (LINES 34 10 47).......c.ocueierreieeeesee sttt st sssssssssssesens | soessessessisssesssnns (13,812,732) [ oo (33,670,984)
49. Capital and surplus end of reporting Period (LINE 33 PIUS 48)..........ocvereereeieeieiieiiieiieieciee e eieeeseseeiseeseeeessessesensenens | enenseseesesesseneens 357,343,789 | ..o 371,156,521
AT07. TOX CTEAIS. . vvvrrereeveseeeseeeseeeeseees st es et ees s st 88884888888ttt nens | seestseens st st sttt nenenes | erereeens et (4,940,000)
4702. Capital contribution to Wholly-0WNed SUDSIIAIY............ccovviveeiericieieice ettt ses e sssssae s stes s sessesesssnsssnns | essesssssssssssenes (20,000,000)( ..cvovvrereriererrin. (450,000)
BT03. OBNBI...oruceerreseeeesereseeesees bbb s8Rttt nnnins | ieestesss et (6,203,545) | ...ovvvrrirriiirnens (1,813,974)
4798. Summary of remaining write-ins for Line 47 from OVEMlOW PAGE........cviveveiieeieiceeece ettt sssssssssenes | veviesissesssssse s esssseesesas (01 U 0
4799. Totals (Lines 4701 through 4703 plus 4798) (LiN 47 @DOVE)........ccuuuiimeiiieiiiiciisiisssiissnsisc s sssssessssnesnes | eesessssssesssseees (26,203,545)| ...oovvvesciiiiiennes (7,203,974)




Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUFANCE. ..ot ssenes | ssbsesiesinnenens 1,533,600,379 | ...ocoovvvvenenee 1,606,912,287
2. Netinvestmentincome... 15,476,003 12,032,359
3. MISCEIIANEOUS INCOME......o.vvuiieiiuiiiitiiii ittt | inb st | aese st
4. Total (LINES 1 HMOUGN 3)....veereereerecereeieeeiseeesseeese s ssesssess sttt ettt nsssesssensssnnes | sesssnessssesssans 1,549,076,382 | ...oooovvvvrrnnes 1,618,944,646
5. Benefit and [0SS related PAYMENLS.......c.cciveieiieieiiccssts ettt bbbt b st s s ssenans | evsessessansanes 1,319,197,651 | .ccoovvrrrnnn 1,417,117,001
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS.............ccviveieiicieiseesee s | cvesesesessesienns 118,122,305 | .ooooveveerrnes 168,919,639
8. Dividends paid t0 POICYNOIAETS...........cuu ettt ettt ss sttt et ss et st st s ssessensnns | setsessasssssnessstsssessestensessestns | ressesssssesessastansessesssesessesens
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........coevevrerrerrerererirerssresiens | erssiiesessessesnas 27,753,654 | coovveeisicienn, 5,238,393
10 Tl (LINES 5 thTOUGN 9)..cevuivereerreriseeeieeiseseseessee st seest sttt | cesentssnentaees 1,465,073,610 | .ocovvverernnes 1,591,275,033
11, Net cash from operations (Ling 4 MINUS LINE 10)........ccevuiurierirrieiesssisssssssesssssssessesses s ssessssssss s ssessssssessessssssessessssssesss | sesssssessessssssnssns 84,002,772 | coooovvrerereririnns 27,669,613
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. .ottt R R 8RRttt | eenteent st s 155,720,801 | coovvverecrencnens 113,601,830
12,2 SHOCKS....cvvervrereeissesieees ettt | eresesi e 40,057,622 | ...cvooerrrrrrirnns 42,702,452
12.3 MOMGAGE [0BNS......ceuceueieeeee ettt ettt s bbb £ f s8R b et es st s s sessentenen | sebieesessesssesentessessest et ensessns | rebsessastssess st s e e sttt nt e
124 REAIESIAE ... R
12.5  Other iNVESIEA @SSEES........uveuiiiiii bbbt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS.........cvuiveieieciitsis ittt sttt bbbt s s s bbbt s s bbb es s s s s ssnsessesssentensessnss | sressesssssnsessesssssnsessessnsansensenses | sressessssessessessnsessenas 261,224
12.8 Total investment proceeds (LINES 12.1 10 12.7).....c.oiveiriieieeeece ettt ss s s ssse s snans | sessessessssasssenns 203,259,127 | ceoververrrirnns 156,807,592
13.  Cost of investments acquired (long-term only):
131 BONGS. .ottt | sestieestenestnnenn 176,387,454 | ..oovvvereveenn 125,541,562
13,2 SHOCKS...cvvvevereceenesiseeis sttt | eriensteee et 2,020,398 | oo 76,571,836
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIAE. ... | siini e | b
135 Other iNVESIEA @SSEES.......c.cvivieeicictce bbb bbbt s s bbb s saesnsnts | evsessssessssaesensaes 18,517,073 | oo 2,207,861
13.6  MiSCEllANEOUS APPIICALIONS. ......c..rvreeireircirireiieieiseiess sttt se bbb ns e s b st s b sensensesensensesnnsns | aressesessnsessessessnsessessnsensensenses | sressesssssssessessnsesseses 230,632
13.7 Total investments acquired (LINES 13.110 13.6).......c.ciiuiiueieieiiisic ettt saeses | sssbessesissassnsans 196,924,925 [ ..o 204,551,891
14. Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14).......cc.ovuerrrurrininrirencnereisessise s ssessseens
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK. .........uvururririiririircereire et seerecs ettt sse sttt sssssensssssessns | setsessesssssseesessssssssestesssessessns | rebsessssssssessssssssessessesssessesens
16.3 BOITOWEM fUNAS.......vveurirrereriierisiesesesi ettt enes | cenisenss s st essb s st | cresessessss s est s
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DiVIends t0 SIOCKNOIABTS............cvueuiirieicreierieicesees ettt ress s enssssssssnansenes | sessesssnensnenssns 90,000,000 | ..oovverrerrrrereens 7,000,000
16.6  Other ash provided (BPPHEA)............rvurerermerimreireriseerieiseesi st ess st est bbb ssees | antsssssssssssessees (11,792,847) [ c.oovvvvirieene, (38,632,085)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccovvvermrrvrererns [ cornisiisninninn. (101,792,847)] oo, (45,632,085)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......ccccvueververerververvesevereees | coverveeriereenns (11,455,873) [ .evvvevereree. (65,706,771)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ....56,935177 122,641,948
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......c.uovuieieeiieiiicieieeeese ettt ettt sttt en s ssensensanes 45,479,304 | .o 56,935,177
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 LRttt | enneeene st | crenee e
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1ANALYSIS2OF OPERP;TIONS BY !_INES OF B5USINESS 6

Other professional services
10.  Outside referrals
Emergency room and out-of-area
12.  Prescription drugs.....
13.  Aggregate write-ins for other hospital and medical
14. Incentive pool, withhold adjustments and bonus amounts....
15.  Subtotal (Lines 8 to 14)
16.  Net reinsurance recoveries
17.  Total hospital and medical (Lines 15 minus 16)...
18.  Non-health claims (net)
19.  Claims adjustment expenses including $.

-
-

.............. 101,883,584
474,905,834

................ 63,921,496

144,056,043 |...

................ 34,895,729
...266,238,406

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plans Medicare Medicaid Health Non-Health
1. NEt PrEMIUM INCOME......cuuiveiriierieieireeresess ettt ss st essensns | sessessnnes 1,557,972,311 | .o 617,688,987 |.....cccevernne 22,082,243 |.....ovvvrennn. XL A R ST 162,054,216 | ..oovoeveeeererreieiernnins | cevrerinniens 754,528,238 | ..o | cesennseissiessssesssessneees
2. Change in unearned premium reserves and reserve for rate credit
3. Fee-for-service (net of §......... 0 medical expenses)....
4. Risk revenue
5. Aggregate write-ins for other health care related revenues
6.  Aggregate write-ins for other non-health care related revenues............ccoeveveveiverereiieenns [ eeiessieriessssisnieissienea o ). 0 SO P XXX .00, S IO XXXeveveiriianes [ ereenenas 0.0, SN P XXX
7. Total revenues (LINES 110 B).......cuuruurirrirriiieiieiieiteeisessessesesssessssssssssssssssssssssssesssns | sssssssens 1,558,043,864 |......cc...... 617,760,540 |....ccccoenvvn. 22,082,243 1,618,627 | .o | i 162,054,216 | ..ooovvenisrisnisnienns 0 [ 754,528,238
8. Hospital/medical DENEILS. ..ot esseens | neeseisees 734,320,556 |.............. 249,761,362 |....ccovvvunee. 15,059,207 943,622 | ...voieeiereieerineieieies | e 81,797,204 | ..o | e 386,759,161
9.

.0 cost containment expenses.
20. General administrative BXPENSES............cocvvicveveiiieiriieieesee e naeans

13,652,751
80,619,960

RS 454,352
.................. 3,231,933

AR

552,108

10,426,253

14,754,528
33,206,291

........... XXX....

15,784,634

21. Increase in reserves for accident and health CONTACES.............cocuvvcvrrierrieiccreeiceeeeies | el | e sinies | cereviesisiese e sessssaes | sosesssssssessesissessesssessssses | srisssssssessesssssssesssssssesses | svessessesssssssssssssesssssssesns | svessessessesessesssssesssssssesns | sressessesessssessesssssssssesns | ssesssssessessssessesssssssessesns | sresseseens )9,
22. Increase in reserve for life CONrACES............cccvcvieeciieeicieecece e | eresissiesesisssessesessenenne | ererieneas RSSO ST XXX .., ST P D00, SN I 0.0 SN DO 0.0, SO P XXX....

23.  Total underwriting deductions (LINES 17 10 22)........c.ccccvueverrirereriireieeeiessie e eeieniens | coeveeines 1,484,456,992 551,448,915 | .....cccco..... 19,016,321 1,170,527 | o0 | 161,182,480 | ..cvvvevereerererceeeieenn0 | i, 735,854,115 | ...cocvvnnee 15,784,634 | ...oveveicreeerea. 0
24.  Net underwriting gain or (loss) (Line 7 MiNUS LiNg 23)...........ccoeveeeeurruecreieereseeeieeeeeiesees | evverveereenanns 73,586,872 66,311,625 | ..ccoovverrnrne 3,065,922 448,100 | ..ovvvereeeeeeereereerieeend0 | e 871,736 | .coeveveeeereereerceecenn0 | v 18,674,123 (15,784,634 | ..o 0
DETAILS OF WRITE-INS

0501. ..

0502. ...
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page....

Total (Lines 0501 through 0503 plus 0598) (Line 5 aboVe)......c.ccevvrvireerrrririreieanns

0601.
0602. ......
0603.
0698.
0699.

Summary of remaining write-ins for Line 6 from overflow page....

Total (Lines 0601 through 0603 plus 0698) (Line 6 abOVE)........ccovivireriirrisiiernen,

1301.
1302 ...
1303.
1398.
1399.

Summary of remaining write-ins for Line 13 from overflow page

Total (Lines 1301 through 1303 plus 1398) (Line 13 above).........cccovvverecrricrcernaen,
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

Line of Business

Direct
Business

Reinsurance
Assumed

Reinsurance
Ceded

Net Premium
Income
(Cols. 1+2-3)

Comprehensive (NOSPItAl ANA MEAICAI)...........v.ivrrieiririeiiiiiiis etreiet ettt sr et st e e es e s s s8R s s 284282882 e 8 e 8ottt s ettt
MEAICArE SUPPIEMENT. ...ttt eseb bt bbb b s bbb b8t h bbbt 8 e E a8 b £ 828 b s h £ A bR A £ b bR s bbbt A bbbttt
DIENMEAI ONIY... ettt e oesebeses e s e et s e b b e R R e e b bR R E £ R bR £ £ AR £ e R b £ AR £ e AR R e AR £ e R R R Ao E £ bR ARt R bR Rt b bRttt R bbbt nas
VISION ONIY... ettt sttt eeae eaeeesees e ee e e 8 e E e £ e E R e £ s8R E8 £ e S £ e £ E £ AR LR SRR R SR E AR R RS E LR E R R R R RSttt
Federal employees health benefits plan
TIIE XV - MEAICATE. ..ot iicis soebsss s bbb 6268 e bbbt
THIE XIX = MEAICAIA. ...ttt eebeessees bbb bbb bbb f bbb

OBNBI NEAIN. ... et

................................... 619,569,209
..................................... 22,082,243

....................................... 1,618,627

................................... 617,688,987
..................................... 22,082,243

....................................... 1,618,627

PrOPEAYICASUAILY. ...ttt eestessee e e s e e e b es b s s e 8 ee £ e s st R R8s E R SRR R SRS R AR ARt nn

TOEAIS (LINES 910 ).ttt ittt ettt ettt ettt et bets esetsssessee st esses et eeses et et ee s s s e et easee et et ee et b ettt ee s et E st ee s et st ee sttt s ettt e s et e bt etttk e sttt en sttt en bt




Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
I T =Y USR] TR 1,335,490,655 |............... 475,282,875 |..oovveeeee. 15,801,036 |..ccovevrrrrnnes R Y7 U DO 145,756,438 | ...oeoeeeeeeeeeeeeeeereerenees | evreeierennnn. 697,706,684 | .....oveeereeeerereeeeeerieies | eeveereseeesee s sees
1.2 ReIiNSUrANCE aSSUMEM.........c.coveveevcreiieieieieie et snans
1.3 Reinsurance ceded..... .432,335 |
T NBL et rreen1,335,058,320 |...............474,850,540 |................ 15,801,036 | ...cccoveierernnn43,622 | o0 [ 145,756,438 |0 [ 697,706,684
Paid medical incentive pools and DONUSES...........cceuiveieieiieeieeisseiessesesssesiens | crnnieneseisnnns 6,249,138 [ ..o [ e | ettt | seseses et stens e st esens | netestesiesesses et sss s esnntans | esesensessessssanten et entessesns | estessesiesensenas 6,249,138 | ..o [

©® N o o

10.
1.
12.

. Claim liability December 31, current year from Part 2A:

31
3.2
33
34
Claim reserve December 31, current year from Part 2D:

A DIFEC. .ottt

DIFBCL...v vt
Reinsurance assumed
Reinsurance ceded

Accrued medical incentive pools and bonuses, current year.............cccoeecvevevenennnns 32,585,160
Net healthcare receivables (8)...........cvveveieerieveeeerieieeee e 7,059,314
Amounts recoverable from reinsurers December 31, CUITeNnt YEar............ccccveveveies | coveevverersreenenas 246,561
Claim liability December 31, prior year from Part 2A:

8.1 DIFECE....eeeeeeeereee ettt bbbt

8.2 Reinsurance assumed

9.1
9.2
9.3
9.4

Amounts recoverable from reinsurers December 31, prior year...
Incurred benefits:

23,783,805
..216,199

12,1 DIMBCE...eeeeeetee e reenenn1,311,109,974

12.2 Reinsurance assumed recnermensneneensnnsneenen 0 [0 [0 | (0 RN 0 {0 [0 | (01 RN (01 RN 0

12.3 ReINSUTANCE CEURM.........ouivuieriiiiiierieiesss it | ereesens s nenses 462,697 |..ooiiiiinnnend62,697 |0 [ [0 RPN 0 [0 [0 | 0 o 0 o 0

124 NEL..oo conenen1,310,647,277 |...............457,276,205 |................. 15,330,036 |.....ccocivrivrnnnn. 943,622 | ..o 0 [ 149,204,119 |0 i 687,893,295 |....ociviiririnine {01 OO 0
13. Incurred medical incentive pools and BONUSES..........ccoreeeriieeiiiciesscesieieienseeens 15,050,493 | ..o i) il [0 (O RO RRRRRO I [SOUTUORORRORRRRRROROR 0 I ORI 15,050,493 |..ooviiiieceeean [V P 0

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

. Incurred but unreported:

1.2 Reinsurance assumed...

2.1 Direct
2.2 Reinsurance assumed...

2.3 Reinsurance ceded

. Amounts withheld from paid claims and capitations:

3.1 Direct
3.2 Reinsurance assumed...

0

217,758

4,513,560

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:
1.1 Direct 23,294,845 |....covviinienee 17,954,146 609,381
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (ospital aNd MEICAI)...........cccoeviiiveiieieieieice ettt bbbt sessesnsns | sbestessesessesaesssenaeseees 75,796,679 |..coovvoervirerererrnnn. 391,964,186 | ...coeverereiereiiinns 16,363,979 | .o 72,378,282 | ..coovvvvererererererae 92,160,658 |.....ccoevevereriirernan 99,226,920
2. MEAICAIE SUPPIEMENL. .......uveieieieeiittci ettt sttt sk bbb s s bbbt s bt n s ssens | sebnasse s et st en st 2,601,000 |.oovererieieeiiines 13,200,036 | ..ecvvererirerereiriieeieiennn 254,000 [.oooverereieieieieiea 2,758,000 |...ccovvrererererieieiaes 2,855,000 |..oooirvirereieieiereaes 3,483,000
3e DBNEAI ONIY...eeitticiie ettt R AR AR A bbbt s bt ntens | Hebense bt en s s sttt 153,470 | oo 790,157 [ oot sesssnnns | esresesss et snsenens | erersns et 153,470 | oo
A VISION ONIY.....ocviviiecicicecte ittt s et bbb bbb s b s e a4 s s 44 s s b2 s s b s s s et b s b e s s A b s b b s A e st et et s s b et s ensebesantesenas | 4hebsetetessssetasetebes e sesesessebesnsetesans | ebsesessnsetesesetesesaetesnsesesanesebanne | sbesaetesetetesissetebnsebes s esessssebesenes | beetesesissesesastetesssses et s e besenetesanente | neresesisetesesseaes s st bense s s s s bnen 0 e
5. Federal employees health ENEfitS PIAN............ccucvevcvieeieee ettt sssssssssssssssssessssessesssssssessessnns | enssnsesenssssessesensessenes 1D, A80,221 | oveieiese e 130,276,217 | .eovevvvereeeeeerieeis 1,246,000 |[...cooovreerirererernnens 20,107,758 | ..covveereeereieeinne 16,726,221 |..coovveeeriereeeeinns 17,906,077
6. THIE XV = IMEAICAIE. ........cvcveiiicieiccte ittt sttt ettt a b s b s st b st s st s s s s e st R s st s et b ensetes st sabebansns | 4iesesasansesessssesessssetesassesessssnsesensate | nesetessssesesssesessssesessssnsesessnsesassnses | sresessssnsesassesessssesesassesesssnsessssnsess | nesessssesessssssessssesesessssessssnsesessnsesns | stesessesesssssesessesesssnsesesnnsesnsnnes 0 o
7. Ti1e XIX = MEAICAI........c.ovieeiecicieiicietce ettt s sttt bbb s bbb bbb s s s s s ntns | Hnsssessssessesss st essesas 66,888,193 |....cccoeovrvereierrnnn. 615,767,998 | ....ccvovvererireieeinn 6,625,259 | ...coviriirieieias 55,565,897 | ..covvrrererrireieierans 73,513,452 | .o, 72,004,546
8. OHNEI NBAIN. ..ottt bbbtk b s bR a b AR s s st s bbb st s s bt ensens | 4ietentessetantessesetstentessetsntansessntente | estessessesessessesintessesstantessessntantanse | estesstentessesntensessesantantessetanteseses | netsstentessessntantesessntensesetensessennsas | serestessesistantesietntensensessntantessntas 0 |t
9. Health SUDLOLAI (LINES 110 8)...uvucviieireiieisiieiieisissieie sttt sttt nsenses | rebsstessesssansassessnsns 160,919,563 | ..oovovevrereirrinneas 1,151,998,588 | ...ovovereriiriisririens 24,489,238 | ..o, 150,809,937 | vovvvvirererrisnins 185,408,801 | .vovevecerereiriinnens 192,620,543
10, HEAINCAIE IECEIVADIES (Q).......0.vuveeieerieeiicictese ettt sttt sttt se e e st b bbb s s bt n s s b et e s st et esses s bas s s s banssans | seebisbessessssssssssessssassessesssessessntanss | sessssesssssssessessetassessessnsassessnsnsanss | evsessessssessesssssssessessnsassessnsantessesse | sessessssassesssssssessessssessessssessessessnsns | sesessessessssessesssssssssessssssassessesan [0 OO
T, OHNEI NON-NEAIN.........ocveei ettt bbb s sttt bbb s e bbb st et s st s ban s s s banssas | 2eebisbessesassassessesassastessesanbensesaetanes | seesssesssssteseesietastes e bestessessesantente | estesetntessesastesaesees st entesetantesseses | evsesessessesnsastes et entessesessenaestesenans | eesestessesntesees e tnsessesee st ansese e 0 [
12.  Medical incentive pools and DONUS @MOUNLS...........c..cciuiueiiiiieieeieieee et s s b bbbttt b s b s senes | siebastesssssstessessssensasaes 6,249,138 | ....ooveeeereereeeeeeeeeeereeeerenes | e 21,465,717 | oo 11,119,443 | ..o 27,714,855 |.....cocovvvvreerenn 23,783,805
13, TOtAlS (LINES 9 = 10 F 11 12). ittt ettt ettt ettt ettt ettt st s bt en s bbb s st et es et et en et s st st st nnt st sntensesntensans | oessstessesssansessesnsans 167,168,701 | oo 1,151,998,588 | ...cvveeieiicrica 45,954,955 | oo 161,929,380 | vovvveeirecien. 213,123,656 | oo, 216,404,348
(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3
Were Incurred 2013 2014 2015

1,280,162 | ... 1,289,084 | ... 1,289,084
1,106,615 1,277,895 | ..o 1,282,585

1,289,084
1,282,585

1971

.1,036,625 | ... 1,128,424 |. .1,133,158
1,081,191 ..1,246,251
.......................... 1,414,926
.......................... 1,151,999
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017
e PIIO .ttt S R ARt | £heb bbb 1,534,640 | ...ooocverieeresees 1,544,890 | ..o 1,544,890 | ... 1,544,890 | ...ocvviriierec s 1,544,890
2 X TP OO OO OOSSU ST OPE U VPO OISR 1,299,097 | ..ooiereieieireeeeeese s 1,496,386 | ....voocereereerecrneeeireieneneineines 1,501,418 [ oo 1,501,418 | oo 1,501,418
B0 2014 R SRR R RS R R ARt RE ettt tnnne | ertensnsiess st en et XXX rvievinrireieesninnins [ ernseneisissnss s 1,184,568 | .oovooveieieisriee s 1,282,218 [ oo 1,287,432 | oo 1,287,432
B 2005 RS REEERREEERESER bbbttt | £hnb ettt ) 0.9 ORIV DO XXXt [ e 1,283,877 [ oo 1,466,583 | ..o 1,471,286
S 3OO OO O OO UT ST PRUURN VPR ) 0.0 CONRT O )0, ORI ISR XXX erteieisenneeneinninne [ eereereesneensieeseiesese s 1,466,038 | ..o 1,674,558
B, 2007 ettt R f bRt | enbsneneren e XXXiveviinminernienennens | e 20,9, COTRRONNIN [RTPRRPRORIION XXX rveneirernisnninminnns | v XXX v | arnminsssssersc e 1,313,928
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 91)
1. 2013 s | e 1,455,123 | oo 1,282,584 | oo 35,5671 | coverrereerrenneeeensenenneeenns 2.8 | oo 1,318,145 | oo 90.6 | veorereererreernrieieesseneeeeesrens | seeresessennsee s esessensnes | oeresseseneeesessenes 1,318,145 | oo 90.6
2. 2014 | e 1,355,707 | oo 1,133,158 | e 35,345 | o 3| 1,168,503 | oo 8B.2 | it | s | e 1,168,503 | ..o 86.2
3o 20715 | s 1,453,563 | ooooveercereireiiinns 1,246,251 | oo 34,158 | o 2.7 | e 1,280,409 | ..o 88.1 | o 43 N L 1,281,203 | .o 88.1
4 2018 | s 1,626,316 | .oovvvrrrirrierininns 1,414,926 | oo 29,541 | o 2.0 | e 1A44,467 | oo 88.8 | cvrrreeererniniaa A5174 | oo 497 | o 1,490,138 | oo 91.6
5. 2017 s | s 1,558,044 | ..o 1,141,152 | v 25407 | .o 2.2 | s 1,166,559 | ..o T49 | o 161,929 | o 2,485 | i 1,330,973 | oo 85.4
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3
Were Incurred 2013 2014 2015
S £ OO OSSP OPPOTR O PP OT TP 678,926 | ..o 885,274 | oo 685,274 | oveeeernenereininrnnnenenen088,274 | 685,274
2. 2003 bR b Rttt s | eebeb et 557,047 | oo B47,908 | ..o 652,327 | coovorereernrirerenernenenenn 052,327 | 652,327
3 521,386 | ..o 596,881 | .oveeeeerernerneererreernernennenenen000,799 | it 600,799
4. 476,197 ....557,685
B 2018ttt entens | censneneenensensseen e KKK renennreeeneninen [ e XK K resnnieenennnn | s XK K | e G94,921 | 527,284
LS OO OO OO OO OO SO OSSOSO OO OO SOT U OOS PO RURTORTURURRURRSURIE) [RUIRORTRUROII .0, COTUURTRRRRURRRRIR OTURORURTIRRURTED 0,0, RSURRNURRURRRRRRO DURURIRRIURRUIIRD 0,0, CPSURURRORRRROR) [RRORTRRTRORUT 0. 0, GO OO PO o oo O oo OO TRT 391,964
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017
e PIIO .ttt E bbbttt | bebiees et 807,127 | oo 813,967 | .o 813,967 | .o 813,961 | oo 813,961
20 2003 ettt bR RS RSEeRES £ RS R R £ R AR SRR E 4R E 4R SRR E R 4R R R R R 4R R R R R R bR E R bR R E s b bRt s s s bans | eebebieesest sttt s bttt nes 674,255 772,665 777,414 TTT A4 | s 777,414
3. ..614,175 694,788 .699,116 ....699,116
L1 1 OO OSSOSO OO PSP PPORUOTPORPUTPURPOURPUPPUR IVTOVRURVIOTTORPURPIOTD o, 0, OURVIURTOPURTORTUTURTOTE PROVPURTIORORUROTOIND 9, 0, CHOTORRROTON 565,537 655,682
LS L 3OO OO UR OO UUSRPRPPUSTS SRS STRSTRPRRURRRIR) DRVPRPRPRRSRRTTITD, 0.0, COTRRIRTIRURTRRRP SSRTURTRRTRRTED. o, ., SNSRI PRRTRRTIRRSRTIND 0, ¢, GRS 628,479
B, 2007 ettt nnnntnns | nnenensensensnnnnene KAKererssnennnneensenenees | anenenenesnenneneenen KKK ersressnesnesenenienennnes | eesnennnensenesersens XK urersenesnenersnsanennnne | eneserensenensnnenas XXX stvrereninnessereninnins | reresssssesenssssssesessessnessesensenes 469,672
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
1o 2013 e ntenes | e 750,082 | oo 652,327 | oveveeieeneireieeineines L 3.0 [ o B71,814 | oo BO.6 | et serentens [ ettt ensnnns | sressees st enes 871,814 | oo 89.6
2. 201 | s 700,977 | oo 600,799 | .o 20,313 | oo 34 | 821,112 | oo 886 | v [ s | s 821,112 | o 88.6
3o 2075t | e 664,786 | ...oeeceeeeirrirneeneinns 557,685 | ..o 29,204 | oo 5.2 | o 586,889 | ..oveeerirrireieieeeeeneina 88.3 | i 500 [ coorereereereeeereereeeneee e N (O 587,397 | o 88.4
A 2018t | e (o7 e R L2 12,618 | e 24 | oo 539,902 | ..oovereeireirrieieienenina 83.7 | oo 10,535 | oo K T 550,600 | ..ovorrrerrirrirnieieeenes 85.4
5. 2017 s | e B17,761 | oo 391,964 | .o 10,964 | 2.8 | o 402,928 | ..o (S TT708 [ oo 1,200 | oo 481,836 | .o 78.0
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Were Incurred
e PIIO . et
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)

1o 2013 s | s 31129 | s 22872 | oo B72 | e 3.0 [ s 23144 | oo TA3 | oot | sttt ntees | seeess et 23144 | oo, 74.3
2. 201 | 29,452 | oo 22,455 | oo 730 [ 33 | s 23,185 | oo TB.T [ oottt | v | e 23,185 | oo 78.7
3o 2075t | et 24,108 | oo 18,273 | oo 832 [ 46 | e 19,105 | oo 7.2 [ ottt iesesss | reeiessees ettt entnes | seeens ettt 19,105 | oo 79.2
4 2076t | et 23,381 | o 17,600 | oo A1 [ e 2.3 | s 18,011 | oo AL 254 | oo A ] 18,269 | .o 78.1
5. 2017 s | s 22,082 [ i 13,200 | i 366 | 2.8 | s 13,566 | oo B1.4 | s 2,758 | i 42 | 16,366 | ..oovovrieniiieienincineieneaas 741
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

2
2014

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - DENTAL ONLY

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
1o 2013 | e 1,305 | oo B89 | . K T 0.4 [ 692 | B30 | oo | s | el 692 | oo 53.0
2. 2014 | e TA3T [ 813 | S 3.0 e 837 | e B85 | cirieieieieineereisisseseissienes e nssnins | e 837 | e 58.5
3. 2075 | s 1,493 [ oo 899 | B4 [ oo 6.0 i 953 | e B3.8 [ oottt | e sbnes | e 953 | o 63.8
4. 2076 | e s 1,532 | oo 962 | oo 23 | 24 | e 985 [ .o B4.3 | oo | e | s 985 | oo 64.3
5. 2017 e | s 1,619 | 790 | oo 23 | 2.9 [ 813 | 50.2 | oot |t ensiens | ersrenies st en et nsenes 813 | e 50.2
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 312 (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
R0 < OO PSUTO OPUTOOT OO PUUTRTPSPRUTRPRRTIN PRSPPSO | B VUSRI PO B, ' (1) W B B ' B SOOI 0.0 [ cvoeerieereirrereieeeesseeeessenes | rerrensnseesssssnssesssssessensessenss | seessssessssensssesssnsnsssessnssensnens0 | onsensenneesen e 0.0
2. 201 | e |0 | e | s s 0.0 [ 0.0 [ oo | e | o0 [ 0.0
3o 2075t | st essess s snsentanens | snesennenensessnesssssessessnessessens0 [ srrerienie ettt enenas | eeeene sttt 0.0 [0 e 0.0 [ cooeeeieeeeineereeseeeireieienienes | rerrene st sessessessnensenss | seesnsensssensssessensnessessensennens0 | s 0.0
A 201B.cuiirririeieeerieeeeniesissessenis | reressessssiesssenssnsssessensnses | snssrsssessenssssesessesssnssnsesssQ | resresssnsesesnstssessstensssesses | srsesessess sttt enes 0.0 [0 e 0.0 [ o | sereensesessseesissenensssssenns | seesenneensssneenesnsesennseseneQ | e 0.0
B 2077 it | e | nnesenensnssnsssssenensssesensnssensQ | eriennnne s | et 0.0 [0 [ 0.0 | oot | | seessnsnessensnsnsssensnsesssnssnenQ | s 0.0
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017
S £ OO OO PP OT ST STRRTPRRRT 132,590 | oo 133,690 | vveeriereeeeeeee e 133,690 | oo 133,690 | oo 133,690
2. 2003 RS REEESREEE1ER£EREAEREEEREEEeREREbhbetbbebtetbnbes | eebeb et 128,626 | ..o 141,028 | ..o 141,286 | oo 141,286 | oo 141,286
3 131,596 | oo 144,254 145,070 | oo 145,070
4. .130,847 141,352 ....141,841
Lo L OO TSSOSO PUOTPTPUPTSRTURTOSTOTTURPORURPPORIEN IUVPUPPONSURSPORTORRITD, .0, CHTURIRTIUROSURTOORPRPI DUTORTUVRURTIORTOTPURTED. o, . NSURVIORPIRORIORPRTOTE DUPVUPPIRPIORPRRURTIND 0.0, CHRIOTIRRRORROTN 141,206 | oo 156,197
LS OO OO OO OO OO SO OSSOSO OO OO SOT U OOS PO RURTORTURURRURRSURIE) [RUIRORTRUROII .0, COTUURTRRRRURRRRIR OTURORURTIRRURTED 0,0, RSURRNURRURRRRRRO DURURIRRIURRUIIRD 0,0, CPSURURRORRRROR) [RRORTRRTRORUT 0. 0, GO OO PO o oo O oo OO TRT 130,276
SECTION B - INCURRED HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017
e PIIO .ttt E Rttt | bebaee e 153,195 | oo 154,373 | oo 154,373 | oo 154,373 | oo 154,373
2 X OO OO OT TSP OSSP ISV T OO OR TR 146,801 160,437 160,709 160,709 | oo 160,709
3 ..145,145 158,453 .159,339 ....1569,339
L1 1 OO OSSOSO OO PSP PPORUOTPORPUTPURPOURPUPPUR IVTOVRURVIOTTORPURPIOTD o, 0, OURVIURTOPURTORTUTURTOTE PROVPURTIORORUROTOIND 9, 0, CHOTORRROTON 144,050 155,457 | oo 155,986
LS 3OO UTSSPSPRPUSRSRPRSTRRSRPSUTRPRT) DRSPS, .9, COSSUUTRNRTRRTRTRPRR ESPRRTRSTRSTRRRURTTD. 0.0, CFUNUTRRUFRRURRRRRTIN BUURPRRIRRPRPRRTINY 0, . CESOT SRRSO SO 158,140 | ovoveeeeeeeeereseeeeeees 174,338
B, 2007 ettt nnnntnns | nnenensensensnnnnene KAKererssnennnneensenenees | anenenenesnenneneenen KKK ersressnesnesenenienennnes | eesnennnensenesersens XK urersenesnenersnsanennnne | eneserensenensnnenas XXX ostvrireninsesseneninsins | seresssssesenssnssseses s snesseseesenens 150,384
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
1o 2013 e ntenees | e 155,305 | .oovvvrererereireeinnenns 141,286 | ovoeeeeeeceeeeeenenns I 1.2 | s 142,940 | oo 92.0 | vttt serestees | ettt ensenns | sressene st ent s enes 142,940 | .o 92.0
2. 201 | s 152,659 | .oovvoveireireriniieinns 145,070 | ovovvoeeceereieereeines 2,572 [ e 1.8 | s 147,642 | oo 96.7 | vvreeerrerireireieressieenesies | e | s 14T 842 | .o 96.7
3o 2075t | e 155,824 | ..o 141,841 | oo 2,726 | .o 1.9 | s 144567 | oo 92.8 | i 39 | [ (O 144,612 | oo 92.8
A 2018t | e AT1AT2 | s 156,197 | covoevereeeeererereireeienens 1,405 | oo (K¢ T I 157,602 | oo 91.9 | s 1,207 [ oo 24 | oo 158,833 | ..o 92.6
5. 20717 s | s 162,054 | ..o 130,276 | oo 1,356 [ 1.0 [ 131,632 | 81.2 | i 20,108 | .o 398 | s 152,138 | .o 93.9




Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIII - MEDICARE

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

PIIOT. ..t | Shnb st 435,786 | .o 437,334 | oo 437,334 | e 437,334 | o 437,334
........................................... 392,195 | o 895,162 | 885,152 | 885,152 | 0. 455,162
348,664 | ..o 348,664
.6 .. .6

348,664 | ..o 348,664

o o~ wn

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

AX'Cl

PO | bbb 533,732 | i 535,970 | oo 535,970 | oo 535,970 | oo 535,970
20T E R E LSRR SRS R RE SRR R bbb | eheeb s 441,268 521,880 | ..o 521,880 521,880 521,880

2.

3. ..384,768 .384,768 .384,768 ....384,768
L OO ORSUUSOOR) DUSOORORTOIND, . 0, GO PO ¢, GO

Lo L OO PSTRRRTURRTURTUROU INSOIRRUIRRRRIROIND. 0, 0, ORISR IUUSURTRTRTRTOINY 0, 0, SRR RRT DO 00 P OO YOO
LT OO OOV PUTSORRUIVRROURRSOUINY 0, , CHOSIRRRTORRUIRRORRVOVR) IPSSOURVOIRROORTOIRY, 0,0, CFSVOOOIRROONRRORROORRO) JOUROOOOROOROOON D88, SRR (O KKK oosrvrsessinssssssssinnns | sorsssssissssisssss s sssssssssenns

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIIl - MEDICARE

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
20131 et | e 524,078 | oo 455,152 | oo 13,033 | oo 2.9 | s 468,185 | ..o 89,3 [ et | et | e 468,185 | ..o 89.3
2. 2014 | s 506,071 | oovvvreeveeeinins 348,664 | ..o 9,706 | ovvrevereeree s 2.8 | s 358,370 | cvovererrieeieieieeinnns T0.8 | coreieieieieirinseieississessssenses | covsresesissnssese e sssssssssenes | eovessssesesesssesesenns 358,370 | oo 70.8
3. 2015 | e 454,288 | ..o B | e | e 0.0 oo B | 0.0 {1t | e | erres et B | i 0.0
B, 2078t | erereresisse sttt s st | erestesaes et 0 [ | e 0.0 [coioveeeeceree e 0 | 0.0 [ it [ | e [0 TR 0.0
B 2017 s | ettt betsnns | sebetenser ettt ntenee 0 | oo | et 0.0 [ O R 0.0 1o | eeresesesiesssienessssessessssensenenss | anresierseseseses s entenenad [0 OO 0.0
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XIX - MEDICAID

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5

Were Incurred 2013 2014 2015 2016 2017

459,004

527,547 ...527,547
712,882

................................................................................................. 615,768

SECTION B - INCURRED HEALTH CLAIMS - TITLE XIX - MEDICAID

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5

Were Incurred 2013 2014 2015 2016 2017

636,286 | ..voevrerrieieieeeeernne 636,286
723131 | o 824,359
...................................................................... 682,453
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XIX - MEDICAID
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
T 2003 s | ettt | ettt 0 [ e | et 0.0 [ O U 0.0 | 1oveeeeererrereireeeerersneneenees | e | seree et [0 [ 0.0
20 201 | s | e 0 [ e | s 0.0 [ (O OO 0.0 [ oot | e | s (0 O 0.0
3o 2075t | e 607,352 | oo L 1452 | oo (01 T 528,999 | ..o BT | et [ ettt enns | sreniee et enes 528,999 | ..o 87.1
4, 20716t | e aes 784,950 | .oovvvveeeirieieens FAV: 7 15,083 | oo 2.0 | s 727,965 | oo [ A I 28,091 | oo 101,228 | oo 857,284 | ..o 109.2
5. 20717 s | e 754,528 | oo 615,768 | ..o 12,736 | oo 2. | 628,504 | ..o 83.3 | 66,685 | ..o 682,453 | oo 1,377,642 | oo 182.6
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - OTHER

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

3
2015

............................................... 8,628

SECTION B - INCURRED HEALTH CLAIMS - OTHER

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Were Incurred
e PIIO . et
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)

1o 2013 s | s 11,231 | e 10,658 | oo T12 | e (G A N 11,370 | e 1012 [ o eeresessiesness | reeessesssssse st ssessessnssees | seeessessestnseee e seeneeens 11,370 [ o 101.2
2. 2014 | 16,900 | oo 15,357 | covveeeernieeeeeriene 2,000 [ .o 13.0 [ oo 17,357 | e 102.7 [ oo | e | e 17,357 | e 102.7
3 20t nes | ettt | et sttt (0 OO ORET OO TTT 0.0 [ (RN 0.0 [ cooeeeirierieeireieesereteeesieees | ettt | ettt (0 0.0
A, 2018t | eeesieni sttt | sebress sttt nsees 0 [ e | et eees (0 (N RN 0.0 [ eioerirererrrieiesssieesienes | et | srtsie e nes (0 0.0
B 2077 s | s | st 0 e | sresee s 0.0 [ (O RN 0.0 |1t | | s e (O 0.0
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Other
1. Unearned premilm MESEIVES. ........cccveiuiriererisieiesessssesssssssessessssessesssssssssens | srossessessessssassessssssees 14,002 [ .oveveeeieereiis T4,002 [ oot | reisstesseiis st sss st | essesetesen et sn e ssntes | netestesesstessese s st esessntesies | stesistessesesenssssenesastessessntens | stessesesesses st snse s tentes et | sebiesenaess sttt enae
2. Additional pOliCY rESEIVES ()......vuurerrrereeereerrerreereereereeseeensereeseeseseeeseesessssesenes | eresseesesseseseseees 13,446,350 |...ocooovrriirennn 13,446,350 | ...eoieeiecereieiecieeireieiesines | ceesestnsesessessses et essessesaseests | sesesseesessesese st st asesessessentans | sestesesssestess st e s st st st sessent | Sesesseesestanesessestentaessessestentane | sesteesetsessestantes st st st eesrent | shseesestene et st sttt
3. Reserve for future cONtiNGENt DENERILS.........c.evvvveieeiiiieeceee e | evee et 0 [ oot ssssstenes | ereeresress s ssresesentes | eebessesssnssssesssestessessstesteses | sreesesessessessssestesestestessesstens | sressessesietastesesestessesssensesess | sesesestesiesstessesstestessessnaants | sestessesensessesessensesesnsassessenne | fesetentesessses st st snsantas
4. Reserve for rate credits or experience rating refunds
(including §.......... 0 for iNVEStMENt INCOME).......vuveriiirrieieieieie e | seeversssesesssssse e 0 | e | et etes | netesseseses st estes e tsntenes | sresessssesses st estes st entesesstens | sressestesetantes et s tessesesensessens | sressesantessessntensesetestessesetante | astessesantestesetenten st nsensene | etesantesete e st n et
5. Aggregate write-ins for other POliCY FESEIVES..........ociururerreeneerrieiiecireireirens | rresee s ssesseeees [0 [0 [0 (O (O {0 0 oo {01 R 0
B, TOHAIS (GrOSS)..vrvrereurerrerirerieieiseesesisssseesessess st sss st ess s sessssssssenss | nsssessessasssnsseses 13,460,352 |...oovrivrriene 13,460,352 | ..oovviereeirceeseenad [0 R (O RS O O (0 TR (0 TR (0 R 0
7. ReINSUTANCE CEURM..........orvuiiiriiriiriirirrrere e | rninss bbb 0 ittt | et eniens | fesnnisnne st nesenisns | seenesentsene st sene st ntent st s | deentent st st st et enb st entns | chiententient st st enneennennennies | chiensiene st | chbnne st
8. TOtalS (NEt) (PAGE 3, LINE 4)..vvveeeeeeeeeeeeeeesesesceeeessessseereessesseeeessssseeesesss | oeeesessrereeesens 13,460,352 |[..ovovvvcrccrerrrns 13,460,352 [.ovvvveeeereeeseseeeessesne (N O (N DO VN DO L T A O A DO 0
9. Present value of amounts not yet due on Claims.............ccceviceviecreeiicieiiens [ 0 oo | et sens | eeebesesseres s st e st essnssaebenets | nerebesessesesisesebssse et ss e sebasete | nesebesestesesisetesesaebesseaessnete | neresesissetesesses et s sebesenseaesanaete | nesesesessetesesesesenastesnsesessseae | nebesessaesenete st et nr et s s
10.  Reserve for future contingent DENEitS............ccovvieicirieieceiee e | e 0 | et | erereien et sntes | sebesseseses st st essessetsnteses | sresesessesses st estes st estessessntens | sressessesetestes et sstes s stensessens | sressesestessesestessesetentessessetante | estessesantestessbenses et enaensene | etetantes et et en s n st et
11, Aggregate write-ins for Other Claim rESEIVES..........ocuvirrruririrenrreieeesinsieens | crsressrsssssssessessssesessessesens 0 [ 0 [ [0 RN [0 R (O RO 0 oo 0 [ [ S 0
12, TOAIS (QrOSS)....vueviveiircriieicreirie ettt bbb naebens | sbsesesessesebess s s s b b ensesens 0 e 0 [ 0 [ 0 | 0 [ 0 | 0 | 0 e 0
13, REINSUTANCE CEURM. ......uvuiececieiiiite ettt ensns | ebstb b en bbbt 0 | ettt emrene st snesnisnrsnins | fesseessnesssseeene s s ensenssnisnes | snesesseesensenssneeesentent et sensenies | foetsenieneseesensensestaneeeenesntsnes | seissieesessentsetsnnsententsnsensentes | foeeieniensssssessesssntanesensentantsnns | anienientensenesntannen sttt entes | fensentane sttt
14, Totals (NEt) (PAGE 3, LINE 7)....cvvrerieererreeereeeseereeseeeseseese et sssessssesnstes | eresssessessessnsessssssessasssssees (0 (0 (O R (O (O {0 R (0 (0 0
DETAILS OF WRITE-INS
0507, oeereeeseesee ettt | eht ettt O OO OO OO0 OO OO OO OO PP OO PO O PO DOOT OO OO OTUPI POPO OO RTORTOR
0502, ettt eans | etsernt et st st et 0 | et | erersiee et sensetes | netessessesne e ns st esten e tsntenaes | stetesessess et et entes et estesenetens | sesesessesetastes et tessenntensesrens | sressesastessetstensesetentessennsante | aetessesastentesetantesne st snnenrenne | fetretantet ettt
0803, oottt | ehb ettt 0 [ oot [ et enes | sttt rest st | neres sttt | Herees ettt | sertiesss sttt enens | bbb | eres et
0598. Summary of remaining write-ins for Line 5 from overflow page.........cocoeeeees [ neereeeineeneeneneieeneineinn (0 N (0 N L0 O L0 O 0 [ 0 [ 0 [ 0 [ 0
0599. Totals (Lines 0501 through 0503 plus 0598) (LiNe 5 @DOVE)........cceveiverierires | ereererieisiesississssssssneennead {0 R (O (0] P {01 P {01 P [0 {01 P (O RN 0
T10T. st | st 0 [ e [ et enes | sereert st nest st | seres sttt | Herees ettt | seeti ettt enene | st | eret et
1102, et | sttt O OO OO OO OO OO OO PP OO O PO OO OO OT ORI POPO OO RTOR
1103, st | st 0 [ eroreeerieesieeneesiennsennie [ et enes | sttt | seres sttt nest s | sesenes ettt et | sessiesss ettt enens | eresi et | eres ettt
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoevees | coeiverrieieisieeeesieean (0 R (0 T 0 [ 0 [ 0 [ e (0 TR (0 TR (0 R 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bOVE)......cverrerrerrrreine | orerrereeninressesseiacesnesseeees 0 |, 0 [, [0 R [0 OO [0 OO 0 | {0 [ OO {01 U 0
(@) Includes§.......... 0 premium deficiency reserve.




Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
Cc1>st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§......... 0 for occupancy of OWN DUIAING). ... inesesessiees | eerneeeesessnseessnssssennes | sereessssssssssesssssssssnsns | seeseesessenes TA2T T | e | e 7427711
2. Salaries, wages and other DENEfitS.........cccovrieecienieeeeee s | e 12,099,632 | .............. 1,269,697 | ............ 62,237,688 | .....oooverereirieiieiees | e 75,607,017
3. Commissions (less §.......... 0 ceded plus §.......... 0 .@SSUMEA)....eovereeecerrereeeieeeiesiens | eeveeveseessessessesssssnnes | evensessessesssssssssensensens | ervensensens 21,228,870 | oo | oo 21,228,870
4, Legal fees and EXPENSES. ......ccvvuiieirririeiere et 1,607,821 | .o | cereiininns 1,607,821
5. Certifications and aCCredifation fEES............cuuuruuiuurieriiiiiriirieieierierierissineins | cerneesnessnessnesinesiesiens | oesssessisssssesisesssesienes | sessesssesssessesssinssinssins | ceiessnssnssnsssessessens | sesseseessessnssnesies 0
6.  Auditing, actuarial and other ConSUIting SEIVICES..........covvirrrnierrnesriesenssnerennns | ceennennenn 10,116,015 | ... 3,940,340 | ... 24,135,956 | ..o | e 38,192,311
7. Traveling EXPENSES......cvueererireeereieeseesseieessssssssessessessssssessessssssessssssssessessessessessnns | sesssessessesssessessesssnsns | seneeseseesnsss Q48,980 | rovrrrrnnen 1,979,628 | oo | e 2,828,214
8. Marketing and advertiSing...........ccccevveeiiiereieeeeiee e seesesssesesssesensnenes | cverenrerernenenn 392,922 | iviiviveienenn 105,951 | 106,204,508 | | e 7,263,379
9. Postage, express and telepPhONe...........cocuiueiciiieicieeese et | eevessesessssssesesssenies | ereresissesiesens AANATT | . 3,192,168 | ..o | e 3,233,345
10.  Printing and office SUPPIIES........ccvueveriecreiiieiee e 906,126 | ..o | e 925,743
11, Occupancy, depreciation and @mOrtization..............cceveeueieiciieieiecseseesseneis | e | ceevesssessenaes 28,304 | ..o 3,066,157 | ..ecoeeceeeeeeeeeeeeeene | e 3,094,461
12, EQUIPMENL. ..ottt snesiens | sevssssssssesssnsssnensssnens | oeesssesessnessesssenes 16 | oo 908,680 | ...eoovverrerrrrirerrienns | erererreiienns 908,696
13.  Cost or depreciation of EDP equipment and SOftWare.............ccceueuvevvveieivereeeiseieinns | vvvviveneinnnns 100,346 | ...cooevvrrnn 66,160 | .............. 1,453,059 | .o | e 1,619,565
14.  Outsourced services including EDP, claims, and Other SEIVICES..........ocvvveververieeiees | vevveerieseresesesieesseens | cevereniinnns 1,934,492 | .............. 5,282,382 | ..o | v 7,216,874
15.  Boards, bureaus and assoCIation fEES...........cocuuiinciineinriniisinensineins | e 160 | oo 64,954 | ............. 2,626,658 | ..o | e 2,691,772
16.  Insurance, eXCEPt ON rEAl BSIALE............cccoviveiriicrice e | sreresesissessssssesessesesinns | soesesesssesssssessnsesenins | sereseseseaes 2,317,582 | oo | e, 2,317,582
17.  Collection and bank SEIVICE ChAIGES..........ccviuiiueiiiiieieeieisie sttt ssssnas | etesssssssssesessssessesess | sresssssssssessessssessessess | sressessesens 1415187 | oo | e 1,415,187
18.  Group service and admMINISIrAtioN fEES...........ovurirrirririnriee e siessssesssssseeeses | eesnssssssssesssssssssessanss | sessssssessessssssssessnssns | sessssssessesssnssssesssnsinss | sessessessasssnsessessanssnsss | soesessesssnsssssessnssens 0
19.  Reimbursements by UNINSUrEd PIANS..........ccovrieieiiieieieieeesie s | ovvessesinnns (2,465,850) | .....coocee. (1,063,060 ........... (18,150,235) | ...vovveveeerrerrerersrienes | cervrvennns (21,679,145)
20. Reimbursements from fisCal INEEMMEAIAMES. ...........cvuuveuriririrerieiieriireeinerseiesieies | srerienieniesiessessnnes | cersressisssssesssnssessesins | eeoressnessessessesssses | onesnessnesnessesssessenss | sesnmesmsssesssessnessnenes 0
21, Rl EStALE BXPENSES. .....cviveieririirrieie ettt sttt esns | ebsesnssssessessntensenesnns | sressssessesesnstentesesante | eessssessesesnntestesesantes | sesssssssesesnssestesessnsens | essesesessssasesessnee 0
22, REAIESALE tAXES.......veuverrirrireieieriesie bbb | ettt entennienes | cetsiensienss et | criesi s nines | st entenes | seineenee s 0
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUTANCE TAXES..........cvurreriiriininciircriresiesiesiesiesssessiessisssinns | seeseesissinssnssnsinees | ressesssesssssessssessnessns | oesssssessssesenssenenens 3 | s | s 3
23.2 State Premilm tAXES.......cociviiveriiireeiiee et sssse s sesessnes | sretessssssesssssessssesesinns | seesesssesesssssessssesenins | areesesisees 6,421,281 | .o | e 6,421,281
23.3 Regulatory authority ICENSES @Nd fEES...........cceiivciiirieieieteeee e sseeiisies | ceveeiesse s sesinsens | eressessssesessssessesiesinss | oevessesesssnes 201,200 | ooveeeieereeieeieiieieee | e 201,200
234 PaYIOll AXES........vvorrvireiieriineriereiessseessesssesssssessssssssesssesssssessssssssssssssssns | evssnessssssssnns 953,116 | ovvverrrenn 71,500 | oo 4,081,200 |...coorvvererirrnrieniiens | s 5,105,816
23.5 Other (excluding federal income and real estate taXxes).........cccoeevereuririerienins | e | sveresisssnennns (31,555) | .ovvrvereinnad B78,17T | oo | e 646,622
24, Investment expenses NOt INCIUAEd BISBWREIE..............cccuvviveiiiiiiice et | et | enesesisssessssesesssssens | etisessssssessssssessssssesins | essssessssssessssesessssssenss | sossesesssesssessesesesens 0
25.  Aggregate Write-iNS fOr EXPENSES. ......c.vverueicriiriieiieieisiiesesetes e sesns | ersssessassesnens 45134 | e 1,244,051 | ..o 4,246,203 | ..o [V I 5,535,388
26. Total expenses incurred (LINES 110 25)........cerveveereirereeeiee e seesesssaessssnaes | cvevaeseenas 21,201,475 | .............. 9,140,230 | .......... 143,468,008 | ......ccoveverirrinnnnd 0 |(@).....173,809,713
27.  Less expenses unpaid December 31, CUIMTENt YEAI..........c.cveveerierieieiseieieeiesieseies | evresesssssssssessesssssnees | sresiessssenes 2,994,500 | ............ 90,040,743 | ..o | e 93,035,243
28.  Add expenses unpaid December 31, PrOr YEAT........c.cvoevvevereerieerriereisisiesessessssssenes | eeesvssessssssesssesessssssess | seessssessses 2,893,180 | .....co..... 51,854,530 |..covereierieeieeen | e 54,747,710
29.  Amounts receivable relating to uninsured plans, PHOT YEAT........cccvvrieeieierieiieins | eveississieseissiesesesnes | eressssssessessssesesiesinss | oesssssssessessssessessssssses | sesssssssessessssesesssssssens | ossessessesssssssessessssen 0
30. Amounts receivable relating to uninsured plans, CUMTENt YEAI...........couvvrrrrniereins [ferreeneesmeesessesmnsssnnee | sersessssmssnsessssssssssnsses | eossssssssesssssssssessesssess | sesssssssessssssssssessssssssns | eossssssssssssssssessesssens 0
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).........cccevverereens | verrerrenan 21,201,475 |............. 9,038,910 |.......... 105,281,795 | .o 0 | 135,522,180
DETAILS OF WRITE-INS
2507, ettt | ereieesss e 45134 | .o 1,244,051 | ..ccovvvnens 4,246,203 | ....ooovveerrrrireniens | s 5,535,388
2502, oot n et nstn | sressseess st et enentnns | seteessenesssesssnestenste | sreessesss st eestnnentnne | eetseeessensstennssnestenssn | aesesensst et 0
2503, ettt | setebeen et enast s | ertsenss st eneies | seeese et ens | srtseess s enniensies | eesi st 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........c.coeoerenennrnee | veevrenennirnernnineineens0 | e |0 | [0 0
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 abOVE)........cvereeecrerrrrenries | cvverrresasreennas 45134 | .o, 1,244,051 | .o 4,246,203 | ...ooovinirrrineens [ I 5,535,388
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

2
Earned
During Year

10,664,329

1. U.S. government bonds
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)
Bonds of affiliates

Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates

3. Mortgage loans....

4. Real estate

B CONMTACEIDBNS.........oocviieiecicecteee ettt st s et b s e a sttt s et a s bt aese st stes s | Heetinaestes st st es et b s s ettt et
6.  Cash, cash equivalents and ShOr-term INVESIMENES............cc.cviviuieiicese et

7. DeriVatiVe INSIIUMENTS. .......c.ieiiieeiicie ettt s bbb st s s s et bbbt s s st s et e s b nas
8. OMhEriNVESIE @SSELS........cevucveceieiecicite ettt bbb bbb e bbb s e bbb st bt s s sanaas | ebeesesseseeses et n ettt s e saes 417,143
9. Aggregate write-ins for investment income 488,649

....................................... 417,143
....................................... 488,649

T0tal GrOSS INVESIMENE IMCOME. .. .. ettt ettt et et teeeaet st et stss et eeseses st sesesens et essnsesessasesesnsesessnsesassnsesansnsessssesasansnses | fessssssessssesesnsesesnsnsasnns 15,661,629

.................................. 11,580,173

INVESTMENT EXPEINSES. ... cercereaeeeereise et tsees et e eese st eee et ees e as s e e sees e e eS8 e 28 E8 e84 s e84 E eS8 42 E 828422 A e84 R e AR SRR 42 b b e e s et see s en b et st s
Investment taxes, licenses and fees, excluding fEderal INCOME TAXES. .........cc.cuiveieicicirie et bbb en
Interest expense
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from INVESIMENt INCOME............ccieiiuiiiie ettt bbbt bbb
Total deductions (LINES 11 tTOUGN 15).........c.iiieiiiiiiieie ettt st s bbb bbb st b s bbbttt snn
Net investment income (LINE 10 MINUS LINE 16).........cciuiviuieiiieicieisce ettt sttt sttt sttt s st

....................................... 106,156

.................................. 11,474,017

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

....................................... 488,649

1501.
1502.
1503.
1598.
1599.
(@) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ccovuvveeveciiesieeieieieeesee s siens | evvsseesesssseneenes (318,310) | ovoveeerrereerrereereeeereereeens | e (B18,310) | 1.vevecvrrerereirersrerieieeiens [ erevere e
1.1 Bonds exempt from U.S. taX......ccoovrrrrrvinrnerninrinessssnissienenens
1.2 Other bonds (unaffiliated).........cccvrvrrnrerrirnrrrireresrsre s
1.3 Bonds of affiliates..........cccovvvereirereieiceeceeeeeee e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)..........ccoevererererverrereeseeeeseeniens | ceevvererenrnnenn 8,419,135 | 867,639 | o 9,286,774 | 6,517,631
Common StOCKS Of AffllALES..........ccovuereeieiicreeece s | et sesesesiesenss | eevesssssessssssesseseesessesssnns | seesesssssssesinssesessssensensnsd | eevesresesensnns 41,037,501

MOMGagE I08NS.......c.ueereieririreiree e
Real estate
Contract loans

)
© oo ~No® o w O
N

Cash, cash equivalents and short-term iNVESIMENTS............cccocees | cevrereveeiieieeieceeeieens [ et

Derivative instruments,

Other iNVeSted aSSELS.........vuriirnrerririnereieeseeseeeeseeseee e

Aggregate write-ins for capital gains (I0SSES)........vrrerrerrerrenenee | conrenrrssmnrssesminsnsnensd | oo [0 | [0 0
10. Total capital gains (I0SSES)........cvrrrrererruerrnrerrinernrereernereriseesneens | eevreernneenennennsds 183,008 | covvviviiviinnnnn 818,817 | o....9,601,885 | oo 47,449,696 | ..o 0

0903, oot
0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONAS (SCREAUIE D).ttt sttt bas | sebsbessesebssessebsssnsessesse s s bentessesas | sessbessessesssessessessssassessessssensesesas | ebsesssssssesssssnsessessessssensesassansns 0
2. Stocks (Schedule D):
2.1 PIEfErTEA STOCKS. ..ot | eebb bbbt | bbbt | Sbesb et 0
2.2 COMMON SEOCKS.......e.ceviecteeciceeie et teser st ses et sa s tessssss s s sssessseesssssesssssssasansneas | stetesessessssssetassssssessnasssssssesensnsasns | sessesesessessssssstessssessanans 907,676 | cooveeeeerererereree e 907,676
3. Mortgage loans on real estate (Schedule B):
T T 51 1114 PP OO U OO P TTRT 0
3.2 OtNEr than fIrSEHENS ...t | esbb bbbt | bbbt | Sbaesb s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPANY.........ciuiiiiieiiiiireeisete ettt ssssesses | rstessessesssssssessesssssssessessssassessassess | resessessessessssessessessssessessessssassassess | sesssssssessessssssessessessnsessessessnsen 0
4.2 Properties held for the produCtion Of INCOME. .........c. i eeeissieeees | cerreseeeseesees st essestssesestens | sesessessessssssessessesssessessenssssessessns | sessesssssssssasssssnssessssssssessassnsens 0
4.3 Properties eI fOr SAIB..........cccviiiciiicicieiies ettt sstes | sesbebessesesssiese b e st se s te b s st bssebens | ebesietesesretes s et et s a et e s st sseaebenants | neebebessereseaet et st b st et s st arand 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENtS (SCHEAUIE DA)...........cocveieieieieeeeeseese et sresesssssessess | ctesaesssssssssssessssssessesessessessssssssns | stesssssesssssssessesisssssessessssesssssassesns | ssessistessesssssssssessessssassessesassnes 0
8. COMITACE I0BNS......coceueeeecietieesete ettt £ bbbt s st ee b | Shseeseesaebsee st ee b et senteeb e bsesses b e bsees | Hesetanesessast et estesb e bsessessasbsnssentns | oesbestetsnssessaebses st et n bt eeee 0
7. Derivatives (SCHEAUIE DB)..........ccviucveiiieieiie sttt sttt be e s s sssnaess | 4essebessssesessssetasstesessesessssesebassebess | 1ebessssesessesesssssesassebessssesessnsesessnss | sosesesassesesssessssssesassssessnsessans 0
8. Otherinvested asSets (SCNEAUIE BA).........c.ccuiueieiciiieicieeseee ettt sssssse s bsssessens | stesssssesssssssssses e ssssesse s ssssssessessns | cbsssssesssssssessessesssessesssssssssessesns | sbsesssessessessssssesses st assessesansnes 0
9. RECEIVADIES FOr SECUMIES......cuuveveveincirierisiiiieiseisi et ses st | sesbsess s s s s st s st | eebseresssenss s s nss s enesies | eestsensssesssssens st s ensse 0
10. Securities lending reinvested collateral @SSEtS (SCREAUIE DL)..........ccvoiveieiiiriieieiiiiieieeieieies | cevresseisssesie st ssse s ssssnes | estessesssssssessessesssssssessessssessessessess | ssessssessessessssessessessessssassessnsansen 0
11, Aggregate write-ins for INVESIE @SSEES..........ceeiiiveieicieeeee ettt ssesssas | svssssssssssssesssssssessesssnsssessssead 0 | oo 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.crieicieeieeeisie et stsiesesees | evesessssesies s sesse s ssesad 0 | v 907,676 | ooovvevereereereeereiens 907,676
13, Title Plants (FOr TItIe INSUIEIS ONIY).......cvieiiererireiesissieissiesesseesressse st essssssessss s ssssssssssessesssnes | sessessassssssessossssssessessnssessessasssessns | sesssssnssessnssnssessasssnssessanssnssessassas | ssessasssessessasssnssnssessnssnssessnssnss 0
14, Investment iNCOME dUE @NA BCCTUBH.............iuuiueiiiiiirieeiirieee et | Sboesbeee bbb | Shsebese bbb bbbttt beenies | eebesbb st ersb bbb 0
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of COllECtion...........ccocceveveveies | orvererieiiesieiesiseas 4,783,341 | oo 5,824,834 | oo 1,041,493
15.2 Deferred premiums, agents' balances and installments booked but
AEFEITEA AN NOE YBE AUE........eeceeci ettt stesssnass | seesessesssssessessasssessessanssessessesssnssns | sestesssessessasssssessassssssessssnssnssansns | ssesssssssssmssassssssnssassnssnssassnsnnes 0
15.3 Accrued retrospective premiums and contracts Subject to redeterMiNAtION...........cccceieiies [ rrrereiieeisis et | ettt snsessessens | sresssssssessessssessen e snsentesse st 0
16. Reinsurance:
16.1  AmOounts reCOVErable fTOM MBINSUTETS............cccuuiiiiiiiiiciiciie i sis i nes | shsssiesi bbbt ssb bbb sies | chse bbb bbbttt nnes | sebbstbb st bbb 0
16.2 Funds held by or deposited with reiNSUrEd COMPANIES...........curuuierrerreerrireineineireieereeneens | cereesesereiseesssesseeessssssessssesssssessees | sesssusessesssssessessessssssessessssssessessans | sessesssssessessssssssassassssssessassnsens 0
16.3 Other amounts receivable UNder reiNSUTANCE CONMTACES.............c.iuiuiiiiiiiiiiiiisieniis | o sssssseies | ceseis bbb ssenies | sebbsssssb bbb 0
17. Amounts receivable relating to UNINSUrEd PIaNS...........cveuiurreriirieneieieeneiresesseseessseseseesessssses | reesessesessseesssesessesenees 933,648 | oo 764,030 | oo (169,618)
18.1 Current federal and foreign income tax recoverable and INtEreSt thBrEON............c.cvieieiiieiies [ e | ctreesss et ses s ssseaes | sbessssssessssebesssseses s e s b s bensnsens 0
18.2 Net defermed taX @SSEL..........ccovuiveeiiiereicicicee sttt | ebnsessesses st ese s benes 2,890,000 | ..ovovrrieiceeeeiaes 777,000 | o (2,113,000)
19, Guaranty funds reCeiVabIE OF ON AEPOSIL............c.evrvierireieiiere ettt s s sseses | evsesssssssessessesssessesssssssssessessnsnes | sestessesssessessssssssssssesssssnsessessessnss | sresssessessesssessesssssnssssassessnsnean 0
20. Electronic data processing equipment and SOfWATE............cc.cvueveievrireieieiessie et ssiesenes | cvevsssesessssssses s 2,992,834 | oo 2,334,014 | oo (658,820)
21.  Furniture and equipment, including health care delivery assets............ccoccviereeieeiiecreeeeis | eerveeveeeesiee s 15,719,608 | ..ooovcveveeeeeieeias 2125272 | oo (13,594,336)
22. Net adjustment in assets and liabilities due to foreign XChaNGe FALES.........c.cviviiiciiiicieieiies [ | st sss s sseses | eoebistesses s st es bbb s s s s bnee 0
23. Receivables from parent, subsidiaries and affiliates............cccveveeeieieiiieereeeece e | e s 997 | e 3,495,660 | ..coovvverrcreenieie 3,494,663
24. Health care and other amounts rECEIVADIE..............cuiiii et sesiessessisnnes | erebnesnssnsinseesieees 19,752,297 | oo 20,303,702 | ..ovvreririninieiins 551,405
25.  Aggregate write-ins for other-than-iNnVested @SSELS...........cccoviveiiiiviieieeeee e eeesseeresens | ctevessrsissesssesensaneas 11,902,180 | oo 6,692,730 | oo (5,209,450)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUGN 25)..........cueuieiieeieiieieee et sees e .58,974,905 ..(15,749,987)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cviveieiieiies [enieieiniisieiesisseiess s | e sssssssesseses | sosessssessessesssssssessesssssssessesssnes 0
28. TOTALS (LINES 26 AN 27)......ovvrerrernerrerersisessssisssssssssssesssssessssessssessssssessessssssssssssessssssessessssssessns .58,974,905 (15,749,987)
DETAILS OF WRITE-INS
L O PP PSP PP PR TR 0
1102, eSS neR | eERR Rt | Sereb Rt | st 0
L0 PP PSP OO 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page...........ccveueuririeienrinieeneniens | coeireirsnieiesssesesssessesenees O | v 0 | oo 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiN€ 11 @D0OVE)......everurerierieireisiesressessisnessssersneens | sersmesssssnssnessesnesssssssssssssssessesad [0 R 0 ] o 0
2501. Other NON adMItted @SSELS..........vuuurrercrirririreseerierisesi st sess st enens | eesssessessssesreseeseees 11,902,180 | coooovevrrrerrrieririenens 6,692,730 | oo (5,209,450)
2502, <.oeoeeeeeeeee R RS8R S | HE1eE R R R Rkt | HEee e Rttt nen s | HEaees ettt 0
2503, oo RS RS R R S R S e | HEeee Rttt | HEee bRttt | Herees et 0
2598. Summary of remaining write-ins for Ling 25 from overflow Page..........cccveeuviveieicieieiecieisies | e 0 | oo 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 11,902,180 6,692,730 (5,209,450)
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
Prior First Second Third Current Member
Source of Enroliment Year Quarter Quarter Quarter Year Months

1. Health maintenance organizations

2. Provider service organizations

3. Preferred provider organizations

4. Point of service

5. Indemnity only.

6. Aggregate Write-ins for Other INES Of DUSINESS...........eiiiiieiiiiiieie ettt snsens | srtessessstessen st s nsensnsansenaas 397,918 | oo, 389,130 | v, 386,070 | ..o, 379,199 | .o, 384,462 | ..o 4,631,316
7. 922,912 | ..o 894,978 | ... 884,463 | ..o 871,697 875,515 | ..o 10,680,340
DETAILS OF WRITE-INS
0601, MEUICAIG. ...ttt nb s | fbreeb bbb 397,918 | e 389,130 | .o 386,070 | ..o 379,199 [ .o 384,462 | ..o 4,631,316
0B02. ... veeeeeseeesaeesseeessee s st s RS E £ REREREEEEEER R R RS ERE4e0E8 | HHER SRR R RS RS R R s8R | 4eEE AR R R R AR R8s R 008 | AR E R R R | 48R R AR R R | HERE RS R | Seeb R
0B03. ..o veeeeeseeesses sttt R AR RS EREe0es | HHERE AR R Rkt R R R e | Rt R R R R8s R0 | AR R s | 48R | HeRE R R n e | bR
0698. Summary of remaining write-ins for Line 6 from OVEMIOW PAGE. .........ccvuririiiiieieieieeese s esssiesresesenes | sressesssssese e 0 | oo 0 | oo s (0 TR 0 [ oo 0 | oo 0
0699. Totals (Lines 0601 through 0603 plus 0698) (LiNE 6 @DOVE)...........uruuuuiieruiimiiriseiissasiesseresssisesensssensseses e sssssssenssensssenes | consensssssssssssssessssssssessssanes 397,918 | ..o 389,130 | ..o 386,070 | ... 379,199 | oo 384,462 | ..o 4,631,316




Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies
The following are significant statutory accounting practices followed by the Company:

A. Accounting Practices

The accompanying statutory financial statements of the Company have been prepared in accordance with accounting
practices prescribed or permitted by the Commissioner of Insurance, which is a comprehensive basis of accounting
other than U.S. generally accepted accounting principles. The Company adopted the National Association of Insurance
Commissioners' Statutory Accounting Practices (NAIC SAP) as the basis of its statutory accounting practices, as long
as they do not contradict the provisions of the Puerto Rico Insurance Code or the Circular Letters issued by the
Commissioner of Insurance.

The Commissioner of Insurance has the right to permit other specific practices that may deviate from prescribed
practices. Prescribed statutory accounting practices include a variety of publications of the National Association of
Insurance Commissioners (NAIC) including its codification initiative contained in its accounting practices and
procedures manual, as well as state laws, regulations, and general administrative rules. Permitted statutory accounting
practices encompass all accounting practices not so prescribed. The Commissioner of Insurance has adopted certain
prescribed accounting practices that differ from those found in NAIC SAP; however, differences adopted by the
Commissioner of Insurance do not have a significant effect on the net income and statutory capital and surplus of the
Company.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed by
the Commissioner of Insurance of Puerto Rico is shown below:

FIS FIS
SSAP # Page Line 2017 2016

NET INCOME

(1) Triple-S Salud, Inc. state basis (Page 4, Line 32, Columns 2 & 3) 1 XXX xxx $ 66,680,213 $ 38,376,640
(2) State Prescribed Practices that

increase/(decrease) NAIC SAP

(3) State Permitted Practices that

increase/(decrease) NAIC SAP - -
(4) NAIC SAP 1 XXX xxx $ 66,680,213 $ 38,376,640

SURPLUS

(5) Triple-S Salud, Inc. state basis (Page 3, Line 33, Columns 3 & 4) 1 XXX xxx $ 357,343,789 $ 371,156,520
(6) State Prescribed Practices that

increase/(decrease) NAIC SAP

(7) State Permitted Practices that

increase/(decrease) NAIC SAP - -
(8) NAIC SAP 1 XXX xxx $ 357,343,789 $ 371,156,520

B. Use of Estimates

Management of the Company has made a number of estimates and assumptions relating to the reporting of assets and
liabilities, revenue and expenses, and the disclosure of contingent assets and liabilities to prepare these statutory
financial statements in conformity with the accounting practices prescribed or permitted by the Commissioner of
Insurance. Actual results could differ from those estimates. The most significant items on the statutory statement of
admitted assets, liabilities, and capital and surplus that involve a greater degree of accounting estimates and actuarial
determinations subject to change in the future are the assessment of other than temporary impairments, the claims
liabilities and deferred tax assets. As additional information becomes available (or actual amounts are determinable),
the recorded estimates are revised and reflected in operating results. Although some variability is inherent in these
estimates in the near future, the Company believes the amounts provided are adequate.
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Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

NOTES TO FINANCIAL STATEMENTS

C. Accounting Policy

Nonadmitted Assets
Certain assets designated as "nonadmitted assets" have been excluded from the admitted assets by a charge to
surplus.

The nonadmitted assets charged to surplus during 2017 and 2016 are as follows:

2017 2016
Deferred tax assets $ 2,890,000 $ 777,000
Accounts receivable 25,469,286 26,892,566
Furniture and equipment 18,712,442 4,459,286
Investment in subsidiary - 907,676
Due from affiliates 997 3,495,660
Other 11,902,180 6,692,730

$ 58,974,905 $§ 43,224,918

Depreciation expense on the related furniture and equipment designated as nonadmitted assets amounted to
approximately $2,373,851 and $2,806,105 for the years ended December 31, 2017 and 2016, respectively.
Depreciation is calculated on the straight-line method over the estimated useful lives of the assets.

Short-Term investments
Short-term investments which have maturities of less than one year are stated at cost. There are no short-term
investments at December 31, 2017.

Cash Equivalents

The Company considers all highly liquid debt instruments with maturities of three months or less at the date of
acquisition to be cash equivalents. Cash equivalents of $47,183 and $3,004,198 at December 31, 2017 and 2016,
respectively, consist principally of money market funds with an original maturity of three months or less.

Investments

Debt and equity securities are valued in accordance with rules promulgated by the NAIC. Debt securities that are
designated highest-quality and high-quality (NAIC designation 1 and 2) are reported at amortized cost, with all other
debt securities reported at the lower of amortized cost or fair market value. Debt securities eligible for amortization
under such rules are stated net of unamortized premiums or discounts. As of December 31, 2017 and 2016 there are
no debt securities reported at fair value on the Statements of Admitted Assets, Liabilities, and Capital and Surplus.

Nonredeemable preferred stocks are stated at amortized cost. Common and redeemable preferred stocks are carried
at estimated fair value. Adjustments reflecting the unrealized appreciation or depreciation of common stocks are
shown as a component of surplus, and are not included in the determination of the net gain from operations.

Realized gains or losses on the sale of investments are included in operations and are derived using the
specific-identification method for determining the cost of securities sold. Interest and dividend income is recognized
when earned. Premiums and discounts are amortized or accreted over the life of the investment as an adjustment to
yield using the effective-interest method.

The Company regularly invests in mortgaged-backed securities and other securities subject to prepayment and call
risk. Significant changes in prevailing interest rates may adversely affect the timing and amount of cash flows on such
securities. In addition, the amortization of market premium and accretion of market discount for mortgaged-backed
securities is based on historical experience and estimates of future payment speeds on the underlying mortgage loans.
Actual prepayment speeds will differ from original estimates and may result in material adjustments to amortization or
accretion recorded in future periods.

A decline in the fair value of any available-for-sale or held-to-maturity security below cost that is deemed to be
other-than-temporary results in an impairment to reduce the carrying amount to fair value. The impairment is charged
to earnings and a new cost basis for the security is established. To determine whether an impairment is
other-than-temporary, the Company considers whether it has the ability and intent to hold the investment until a market
price recovery and considers whether evidence indicating the cost of the investment is recoverable outweighs evidence
to the contrary. Evidence considered in this assessment includes the reasons for the impairment, the severity and
duration of the impairment, market conditions, changes in value subsequent to year-end, forecasted performance of
the investee, and the general market condition in the geographic area or industry the investee operates in.

Revenue Recognition

Subscriber premiums business are billed in advance of their respective coverage period and the related revenue is
recorded as earned during the coverage period. Managed care premiums are billed in the month prior to the effective
date of the policy with a grace period of up to two months. If the insured fails to pay, the policy can be canceled at the
end of the grace period at the option of the Company. Premiums are reported as earned when due.
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For uncollectible premiums receivables, the Company follows SSAP No. 5R — Liabilities, Contingencies and
Impairments of Assets. This guidance states that loss contingency or impairment of an asset (i.e. loss reserves) is
defined as an existing condition, situation, or set of circumstances involving uncertainty as to possible loss that will be
resolved when a future event occur or fail to occur (i.e. collection of receivables). SSAP No. 5R also states that any
uncollectible receivable shall be written off and charged to income in the period the determination is made if the
following two (2) conditions are met: (1) the loss is probable and (2) the amount of loss can be reasonably estimated.
For the years ended December 31, 2017 and 2016, the Company recorded write-offs that were charged to income of
$1,249,799 and $1,697,926, respectively.

Administrative service fees include revenue from certain groups that have managed care contracts that provide for the
group to be at risk for all or a portion of their claims experience. For these groups, the Company is not at risk and only
handles the administration of the insurance coverage for an administrative service fee. The Company pays claims
under Commercial self-funded arrangements from its own funds, and subsequently receives reimbursement from these
groups. The claims related to the administration of the Medicaid business are paid from a bank account owned and
funded by the government of Puerto Rico. Claims paid under self-funded arrangements are excluded from the claims
incurred in the accompanying financial statements. Administrative service fees under the self-funded arrangements
are recognized based on the self-funded groups’ membership or incurred claims for the period multiplied by an
administrative fee rate plus other fees. Some of these self-funded groups purchase aggregate and/or specific stop-loss
coverage. In exchange for a premium, the group’s aggregate liability or the group’s liability on any one episode of care
is capped for the year. Premiums for the stop-loss coverage are actuarially determined based on experience and other
factors and are recorded as earned over the period of the contract in proportion to the coverage provided. This fully
insured portion of premiums is included within the premiums earned, net in the accompanying statements of earnings.
The Medicaid contract with the Government of Puerto Rico contains a saving sharing provision whereby the
Government of Puerto Rico shares with the Company a portion of the medical cost savings obtained with the
administration of the regions served on an administrative service basis. Any savings sharing amount is recorded when
earned as administrative service fees in the accompanying statements of earnings.

Health Care Receivable
The Company’s methodology for estimating pharmaceutical rebate receivable is based on actual
utilization experience and manufacturers’ contracted rate.

Electronic Data Processing Equipment

Electronic data processing equipment is stated at cost. Maintenance and repairs are expensed as incurred. Cost of
electronic data processing equipment is capitalized and amortized over the lesser of the estimated useful lives of the
assets or three years. Depreciation expense on electronic data processing equipment amounted to approximately
$701,264 and $916,365 for the years ended December 31, 2017 and 2016, respectively.

Investment in affiliates
The investment in affiliate TSA is accounted for using the equity method in accordance with SSAP No. 97.

Other invested assets
The Company accounts investments in joint venture, partnerships and limited liability companies in accordance with
SSAP No. 48, Joint Ventures, Partnerships and Limited Liability Companies and is recorded as other invested assets.

Claim Liabilities

Claims liabilities for health insurance policies represent the estimated amounts paid to providers based on experience
and accumulated statistical data. Unpaid claims adjustment expenses related to such claims are accrued currently
based on estimated future expenses necessary to process such claims.

Claim liabilities are necessarily based on estimates, and while management believes that the amounts are adequate,
the ultimate liability may be in excess of or less than the amounts provided. The methods for making such estimates
and for establishing the resulting liability are continually reviewed, and any adjustments are reflected in the statutory
statements of revenue and expenses in the period determined.
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Fair Value of Financial Instruments
The estimated fair value information for financial instruments in the accompanying statutory financial statements was
determined as follows:

e Cash and Short-Term Investments — The carrying amount approximates estimated fair value because of the
short-term nature of those instruments.

e Investment in Securities — The estimated fair value of investment in securities is based on quoted market prices
for those or similar investments. Additional information pertinent to the estimated fair value of investment in
securities is included in Note 5.

Fair Value Measurements

The Company follows the guidance in the provisions of SSAP No. 100, Fair Value Measurements, for fair value
measurements of financial assets and financial liabilities that are recognized or disclosed at fair value in the statutory
financial statements on a recurring basis. SSAP No. 100 defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
SSAP No. 100 also establishes a framework for measuring fair value and expands disclosures about fair value
measurements.

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized
for the future tax consequences attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases and operating loss and tax credit carryforwards. Deferred tax
assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of
a change in tax rates is recognized in surplus in the period that includes the enactment date. The Company follows
SSAP No. 101, Income Taxes, which states that the deferred tax asset admissibility guidance is no longer elective, and
the reversal and surplus limitation parameters in the admissibility tests are determined based on the risk-based capital
level. It also requires gross deferred tax assets to be reduced by a statutory valuation allowance if it is more likely than
not that some portion or all of the gross deferred tax assets will not be realized. Finally, the guidance sets a more likely
than not threshold for the recording of contingent tax liabilities. There are no deferred credits related to income tax
credits as of December 31, 2017 and 2016.

The Company records any interest and penalties related to unrecognized tax benefits within the operating expenses in
the statement of revenues and expenses.

Insurance-Related Assessments

The Company accounts for insurance-related assessments in accordance with the provisions of NAIC Statutory
Accounting Principles No. 35, Guaranty Fund and Other Assessments. This SAP prescribes liability recognition when
the following two conditions are met: (1) the assessment has been imposed or the information available prior to the
issuance of the statutory financial statements indicates it is probable that an assessment will be imposed; and (2) the
amount of the assessment can be reasonably estimated. Also, this SAP provides for the recognition of an admitted
asset when the paid or accrued assessment is recoverable through either premium taxes or policy surcharges.

Reinsurance

In the normal course of business, the Company seeks to reduce the loss that may arise from events that cause
unfavorable underwriting results by reinsuring certain levels of risk with reinsurers. Premiums ceded and recoveries of
losses have been reported as a reduction of premiums and claims incurred, respectively. The Company is ultimately
responsible for reinsured risk.

D. Going concern

Based upon its evaluation of relevant conditions and events, management does not have substantial doubt about the
Company’s ability to continue as a going concern.

2, Accounting Changes and Corrections of Errors
Not Applicable
3. Business Combinations and Goodwill

Effective February 7, 2011, the Company completed the acquisition of 100% of the outstanding capital stock of
American Health (now Triple-S Advantage), a provider of Medicare Advantage services in Puerto Rico.

The transaction was accounted for as statutory purchase. The cost was $84,751,160, resulting in goodwill in the
amount of $61,376,000. Accumulated goodwill amortization for 2017 and 2016 amounted to $42,451,914 and
$36,314,273, respectively, which resulted in $907,676 to be considered as non admitted in 2016. No goodwill balance
was deemed non admitted as of December 31, 2017. Goodwill amortization relating to the purchase of American
Health was $6,137,624 for the years ended December 31, 2017 and 2016, respectively.

4. Discontinued Operations

Not Applicable
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Investments

A. Mortgage Loans

Not Applicable

B. Debt Restructuring

Not Applicable

C. Reverse Mortgages

Not Applicable

D. Loan-Backed Securities

Not Applicable

E. Repurchase Agreements and/or Securities Lending Transactions

Not Applicable

F. Repurchase Agreements Transactions Accounted for as Secured Borrowings
Not Applicable

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowings
Not Applicable

H. Repurchase Agreements Transactions Accounted for as Sale

Not Applicable

. Reverse Repurchase Agreements Transactions Accounted for as Sale
Not Applicable

J. Real Estate

Not Applicable

K. Low-Income Housing Tax Credits (LIHTC)

Not Applicable

L. Restricted Assets

Percentage Percentage
Total Gross | Total Gross Total Current 9 niag
p : Increase/ Gross Admitted
Restricted Restricted Year : -

N (Decrease) Restricted Restricted to
from Current | from Prior

Restricted Asset Category Admitted
Year Year

{1 minus 2} : to Total Total Admitted
Restricted
Assets Assets

a. Subject to contractual obligation for which liability is not shown $ - $ - $ - $ - 0% 0%
b. Collateral held under security lending agreements - -

c. Subject to repurchase agreements

d. Subject to reverse repurchase agreements

e. Subject to dollar repurchase agreements

f. Subject to dollar reverse repurchase agreements

g. Placed under option contracts

capital stock

i FHLB capital stock

j. On deposit with states - - - - - -

k. On deposit with other regulatory bodies 1,139,937 1,140,553 (616) 1,139,937 0% 0%
|. Pledged collateral to FHLB (including assets backing funding

agreements)

m. Pledged as collateral not captured in other categories

n. Other restricted assets

o. Total restricted assets

p. Total Restricted Assets $1,139,937 $1,140,553 § (616) $1,139,937 0% 0%,

Investments with an amortized cost of $613,269 and $617,554 as of December 31, 2017 and 2016, respectively,
(estimated fair value of $628,914 and $646,896 at December 31, 2017 and 2016, respectively), were deposited with the
Commissioner of Insurance to comply with the deposit requirements of the Insurance Code of the Commonwealth of
Puerto Rico (the Insurance Code). Investments with an amortized cost of $526,668 and $522,999 as of December 31,
2017 and 2016, respectively, (estimated fair value of $526,668 and $522,999 as of December 31, 2017 and 20186,
respectively), were deposited with the Commissioner of Insurance of the Government of the U.S. Virgin Islands.

26.4



Statement as of December 31, 2017 of the Triple-S Sa|Ud, Inc.

NOTES TO FINANCIAL STATEMENTS

M. Working Capital Finance Investments
Not Applicable

N. Offsetting and Netting of Assets and Liabilities
Not Applicable

O. Stuctured Notes

Not Applicable

P. 5* Securities

Not Applicable

Q. Short Sales

Not Applicable

R. Prepayment and Acceleration Fees
Not Applicable

S. Debt Securities

The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair value of debt securities at
December 31, 2017 and 2016 are as follows:

2017
Amortized
Cost Gross Gross
(Carrying Unrealized Unrealized Estimated
Value) Gains Losses Fair Value

US Treasury and obligations of US

governmental instrumentalities $ 59,943,219 $ 15,107 $  (225,106) $ 59,733,220
Obligations of the
Commonwealth of Puerto Rico

and its instrumentalities 728,567 3,861 - 732,428
Municipal bonds 215,777,520 5,475,950 (335,537) 220,917,933
Mortgage-backed securities 21,598,141 - (259,527) 21,338,614

$298,047,447 § 5494918 $ (820,170) $302,722,195

2016
Amortized
Cost Gross Gross
(Carrying Unrealized Unrealized Estimated
Value) Gains Losses Fair Value
Obligations of government-
sponsored enterprises $ 30,549,923 $ 59,877 % - $ 30,609,800
US Treasury and obligations of US
governmental instrumentalities 67,800,841 115,118 (7,044) 67,908,915
Obligations of the
Commonwealth of Puerto Rico
and its instrumentalities 707,746 - (2,979) 704,767
Municipal bonds 179,134,519 6,684,393 (276,656) 185,542,256
Corporate debt securities 3,003,777 5,343 - 3,009,120

$281,196,806 $ 6,864,731 $ (286,679) $287,774,858
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The above debt securities are presented in the statutory statements of admitted assets, liabilities, and capital and
surplus as follows:

2017 2016
Bonds and notes $275,720,739  $280,489,060
Mortgage-backed securities 21,598,141 -
Zero coupons and certificates of accrual 728,567 707,746

$298,047,447  $281,196,806

Gross unrealized losses on investment securities and the estimated fair value of the related securities, aggregated by
investment category and length of time that individual securities have been in a continuous unrealized loss position, as
of December 31, 2016 and 2015 are as follows:

2017

Less Than 12 Months 12 Months or Longer Total
Gross Gross Gross
Estimated Unrealized Number of Estimated Unrealized Number of Estimated Unrealized Number of
Fair Value Losses  Securities Fair Value Losses  Securities Fair Value Losses Securities
US Treasury and obligations of US
govemnmental instrumentalities  $ 52,462,120 $ (225,106) 4% - 3 - - $ 52,462,120 $ (225,106) 4
Municipal bonds 40,443,401 (329,507) 8 8415148 (6,030) 1 48,858,549 (335,537)
Mortgage-backed securities 21,338,614 (259,527) 11 - - 21,338,614 (259,527) 1
$114,244,135 § (814,140) 23 § 8415148 § (6,030) 1 $122,659,283 $ (820,170) 24
2016
Less Than 12 Months 12 Months or Longer Total
Gross Gross Gross
Estimated Unrealized Number of Estimated Unrealized Number of Estimated Unrealized Number of
Fair Value Losses  Securities Fair Value Losses Securities Fair Value Losses  Securities

US Treasury and obligations of US

governmental instrumentalities $ 12,939,160 $ (7,044) $ 18 - 8 - $ 12,939,160 $ (7,044) 1
Obligations of the
Commonwealth of PuertoRico

and its instrumentalities - - 704,767 (2,979) 1 704,767 (2,979) 1
Municipal bonds 68,001,208 (276,656) 8 - - 68,001,208 (276,656) 8
Corporate debt securities - -

$ 80,940,368 $ (283,700) 9§ 704767 $ (2,979) 1 $ 81645135 §$ (286,679) 10

The Company regularly monitors and evaluates the difference between the amortized cost and estimated fair value of
investments. For investments with a fair value below amortized cost, the process includes evaluating: (1) the length of
time and the extent to which the estimated fair value has been less than amortized cost for fixed maturity securities, or
cost for equity securities, (2) the financial condition, near-term and long-term prospects for the issuer, including relevant
industry conditions and trends, and implications of rating agency actions, (3) the Company’s intent to sell or the likelihood
of a required sale prior to recovery, (4) the recoverability of principal and interest for fixed maturity securities, or cost for
equity securities, and (5) other factors, as applicable. This process is not exact and requires further consideration of risks
such as credit and interest rate risks. Consequently, if an investment’s cost exceeds its estimated fair value solely due to
changes in interest rates, other-than temporary impairment may not be appropriate.

Due to the subjective nature of the Company’s analysis, along with the judgment that must be applied in the analysis, it is
possible that the Company could reach a different conclusion whether or not to impair a security if it had access to
additional information about the investee. Additionally, it is possible that the investee’s ability to meet future contractual
obligations may be different than what the Company determined during its analysis, which may lead to a different
impairment conclusion in future periods.

If after monitoring and analyzing impaired securities, the Company determines that a decline in the estimated fair value of
any available-for-sale or held-to-maturity security below cost is other-than-temporary, the carrying amount of the security
is reduced to its fair value in accordance with current accounting guidance. The new cost basis of an impaired security is
not adjusted for subsequent increases in estimated fair value. In periods subsequent to the recognition of an
other-than-temporary impairment, the impaired security is accounted for as if it had been purchased on the measurement
date of the impairment. For debt securities, the discount (or reduced premium) based on the new cost basis may be
accreted into net investment income in future periods based on prospective changes in cash flow estimates, to reflect
adjustments to the effective yield.

The Company’s process for identifying and reviewing invested assets for other-than temporary impairments during any
quarter includes the following:

o Identification and evaluation of securities that have possible indications of other-than-temporary impairment, which
includes an analysis of all investments with gross unrealized investment losses that represent 20% or more of their
cost and all investments with an unrealized loss greater than $100.

e For any other securities with a gross unrealized investment loss we might review and evaluate investee’s current
financial condition, liquidity, near-term recovery prospects, implications of rating agency actions, the outlook for the
business sectors in which the investee operates and other factors.

e Consideration of evidential matter, including an evaluation of factors or triggers that may or may not cause individual
investments to qualify as having other-than-temporary impairments.
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o Determination of the status of each analyzed security as other-than-temporary or not, with documentation of the
rationale for the decision; and

e Equity securities are considered to be impaired based on market conditions and the length of time the funds have
been in a loss position.

Obligations of Government-Sponsored Enterprises, Obligations of U.S. Government Instrumentalities and Municipal
Securities: The unrealized losses on the Company’s investments in obligations of Government Sponsored Enterprises,
U.S. Government Instrumentalities, and Municipal Securities were mainly caused by fluctuations in interest rates and
general market conditions. The contractual terms of these investments do not permit the issuer to settle the securities at a
price less than the par value of the investment. In addition, these investments have investment grade ratings. Because
the decline in fair value is attributable to changes in interest rates and not credit quality; because the Company does not
intend to sell the investments and it is not more likely than not that the Company will be required to sell the investments
before recovery of their amortized cost basis, which may be maturity; and because the Company expects to collect all
contractual cash flows, these investments are not considered other-than-temporarily impaired.

Amortized Estimated

Cost Fair Value
Due in 1 year or less $ 6,521,508 $ 6,570,197
Due after 1 year through 5 years 180,346,883 182,780,977
Due after 5 years through 10 years 100,691,825 101,105,125
Due after 10 years 10,487,231 12,265,896

$298,047,447  $302,722,195

Proceeds from sales and maturities of debt securities during the year ended December 31, 2016 and 2015 were
approximately $155,720,801 and $113,601,830, respectively. Gross gains and losses of approximately $99,606 and
($417,916) in 2017, respectively, and $893,566 and $379,881 in 2016, respectively, were realized on those sales.

No instruments were held in the trading portfolio as of December 31, 2017.

T. Equity Securities

The cost, gross unrealized gains, gross unrealized losses, and estimated fair value of the equity securities at
December 31, 2017 and 2016 are as follows:

2017
Gross Gross
Unrealized Unrealized Estimated
Cost Gains Losses Fair Value
Equity securities
Common stocks $ 77,078,603 $ 23476577 $ - $100,555,180
$ 77,078,603 $ 23,476,577 $ - $100,555,180
2016
Gross Gross
Unrealized Unrealized Estimated
Cost Gains Losses Fair Value

Equity securities
Common stocks $106,771,623 $ 17,238,319 $  (354,304) $123,655,638

$106,771,623 § 17,238,319 $  (354,304) $123,655,638

Proceeds from sales of equity securities during the year ended December 31, 2017 and 2016 were approximately
$40,057,622 and $42,702,452, respectively. Gross gains of approximately $8,419,136 in 2017 and gross gains and
losses of approximately $11,237,495 and $33,028 in 2016, respectively, were realized on those sales.

The Company reviews the investment portfolios under the Company’s impairment review policy. Given the current
market conditions and the significant judgment involved, there is a continuing risk, that further declines in fair value may
occur and additional material other-than-temporary impairments may be recorded in future periods. The Company
from time to time may sell investments as part of its asset/liability management process or to reposition its investment
portfolio based on current and expected market conditions. Impairment loss for the period ending December 31, 2016

amounted to $261,000.
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6. Joint Ventures, Partnerships and Limited Liability Companies

Not Applicable

7. Investment Income

Components of net investment income earned for the years ended December 31, 2017 and 2016 were as follows:

Debt securities

Bonds and notes

Zero coupons and certificates of accrual
Collateralized mortgage obligations
Cash and short-term investments

Other

Equity securities
Common stocks

Less: Investment and interest expenses incurred

8. Derivative Instruments

Not Applicable

9. Income Taxes

2017 2016
$ 7,254,709 $ 7,120,326
20,821 20,226
213,342 -
58,641 99,665
488,649 121,789
8,036,162 7,362,006
3,544,012 3,676,075
3,544,012 3,676,075
11,580,174 11,038,081
106,157 117,427
$ 11,474,017 $ 10,920,654

The Company is subject to Puerto Rico income taxes as an other than life insurance entity, as defined in the Puerto
Rico Internal Revenue Code. The Company also is subject to U.S. federal income taxes for foreign source dividend

income.

A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

(in thousands) December 31,2017 December 31,2016 Change
Ordinary Capital Total Ordinary Capital Total Ordinary  Capital Total
a. Gross Deferred Tax Assets 59,405 59,405 41,483 41,483 17,922 17,922
b. Statutory Valuation Allowance Adjustments (5,611) (5,611) (5,611) (5,611)
c. Adjusted Gross Deferred Tax Assets (1a-1b) 53,794 53,794 35,872 35,872 17,922 17,922
d. Deferred Tax Assets Nonadmitted (2,890) (2,890) (777) (777) (2,113) (2,113)
e. Subtotal Net Admitted Deferred Tax Asset (1c-1d) 50,904 50,904 35,095 35,095 15,809 15,809
f. Deferred Tax Liabilities (2,528) (4,673)  (7,201) (1,304) (3377)  (4,681)  (1,224) (1,296) (2,520)
g. Net Admitted Deferred Tax Asset/(Net Deferred Tax Liability) (1e-1f) 48,376 (4,673) 43,703 33,791 (3,377) 30,414 14,585 (1,296) 13,289
Admission Calculation Components SSAP No. 101
(in thousands)
December 31,2017 December 31,2016 Change
Ordinary Capital Total Ordinary Capital Total Ordinary  Capital Total
a. Federal Income Taxes Paid In Prior Years Recowerable Through Loss
Carrybacks
b. Adjusted Gross Deferred Tax Assets Expected To Be Realized
(Excluding The Amount Of Deferred Tax Assets From 2(a) Above
After Aplication Of The Threshold Limitation. (The Lesser of 2(b)2 Below
1 Adjusted Gross Deferred Tax Assets Expected To Be Realized
Following The Balance Sheet Date
2 Adjusted Gross Deferred Tax Assets Allowed Per Limitation
Threshold 50,904 50,904 35,095 35,095 15,809 15,809
c. Adjusted Gross Deferred Tax assets(Excluding The Amount of Deferred
Tax Assets From 2(a) and 2(b) Abowe) Offset by Gross Geferred Tax Liabilities (2,528) (4,673) (7,201) (1,304) (3,377) (4,681) (1,224) (1,296) (2,520)
d.Deferred Tax Assets Admitted as the result of application of SSAP No. 101
Total (2(a) +2(b)+2(c 48,376 (4,673) 43,703 33,791 (3,377) 30,414 14,585 (1,296) 13,289
2017 2016
a. Ratio Percentage Used to Determine Recovery Period And Threshold Limitation
Amount 409% 612%
b. Amount Of Adjusted Capital And Surplus Used To Determine Recovery Period
And Threshold Limitation In 2(b)2 Above. 313,028 349,755
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B. Deferres tax liabilities that are not recognized.
Not applicable
C. Current income taxes incurred consist of the following major components:

(in thousands) 12/31/2017 12/31/2016 Change

1. Current Income Tax

(a) Federal $ 32,862 $ (46) $ 32,908
(b) Foreign - - -
(c) Subtotal 32,862 (46) 32,908
(d) Federal income tax on capital gains - - -
(e)
(
(

e) Utilization of capital loss carry-forwards - - -
f) Other - - -
g) Federal and foreign income taxes incurred 32,862 (46) 32,908

2. Deferred Tax Assets

(@)

(1) Employee benefits plan $ 1,191 § 1,252  § (61)

(2) DTA intercompany 63 120 (57)

(3) Deferred compensation 1,602 1,576 26

(4) Contingency reserves 1,950 - 1,950

(5) Shared based compensation 3,618 1,404 2,214

(6) Severance - - -

(7) Accumulated Value on Capital Assets - 1,455 (1,455)

(8) Depreciation 7,381 8,799 (1,418)

(9) Impairment 10 52 (42)
(10) AMT 1,042 73 969
(11) Tax Credit 275 4,940 (4,665)
(12) Net operating loss 20,400 5,611 14,789
(13) Nonadmitted assets 21,873 16,201 5,672
Total gross deferred tax assets 59,405 41,483 17,922

(b) Statutory Valuation allowance (5,611) (5,611) -
Adjusted Gross DTA 53,794 35,872 17,922

(c) Less: Nonadmitted deferred tax assets (2,890) 777) (2,113)
(d) Admitted deferred tax assets 50,904 35,095 15,809

3. Deferred Tax liabilities

(a) Ordinary
(1) Venture Capital (242) (389) 147
(2) Employee benefits plan (2,286) (915) (1,371)
(3) Unrealized on investment (4,673) (3,377) (1,296)
(b) Total deferred tax liabilities (7,201) (4,681) (2,520)
(c) Net deferred tax assets/liabilities (2d-3b) $ 43,703 $ 30,414 $ 13,289

The tax credits purchased by the Company are used against any income tax liability. The change in the net deferred tax
asset at December 31, 2017 is as follows:

Change in total gross deferred tax assets 3 17,922
Change in total gross deferred tax liability (2,520)
Change in net deferred taxes affecting surplus $ 15,402

Nonadmitted deferred tax assets increased $2,113,000 and decreased $4,026,000 for the years ended December 31,
2017 and 2016, respectively.

In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some
portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred tax assets is dependent
upon the generation of future taxable income during the periods in which those temporary differences become
deductible. Management believes that it is more likely than not that the Company will realize the benefits of these
deductible differences.
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Information Concerning Parent, Subsidiaries and Other Related Parties

The Company accounts transactions with related parties in accordance with SSAP No. 25, Accounting for and
Disclosures about Transactions with Affiliates and Other Related Parties. Transactions between related parties must
be in the form of a written agreement and the agreement must provide for a timely settlement of amounts owed with a
specific due date. Amounts owed that are more than 90 days from the due date are nonadmitted. If the agreement
does not contain a due date, the uncollected receivable amounts are nonadmitted. Receivable due from Salud in the
amount of $997 was recorded as nonadmitted assets as of December 31, 2017.

The Company has the following net balances due from (to) the Parent Company and affiliates at December 31, 2016,
which are recorded as due from Parent Company and affiliates and other receivables or as other expenses due and
accrued and other liabilities, as applicable, in the accompanying statutory statements of admitted assets, liabilities, and
capital and surplus:

2017

Triple-S Triple-S  Interactive  Triple-S Triple-S
Vida, Propiedad, Systems, Advantage Triple-C Salus Management
(in thousands) Inc. Inc. Inc. Inc. Inc. Corporation
Net balances due from (to)
Parent Company and affiliates  $ 556 $ 735 $ (745) $ 40,972 $ 118 § 19 12,765
2016
Triple-S Triple-S Interactive  Triple-S Triple-S Triple-S
Vida, Propiedad, Systems, Advantage Triple-C International Management
(in thousands) Inc. Inc. Inc. Inc. Inc. Inc. Corporation
Net balances due from (to)
Parent Company and affiliates  $ 607 $ - 3 1,106 $ 3,479 $ - $ 17 3§ 39,046

The balance due from Triple-S Management Corporation includes a note receivable and accrued interest in the amount
of $17,260,000 and $16,469,000 for December 31, 2017 and 2016, respectively. This Note, which was approved by
the Commissioner of Insurance of Puerto Rico, bears interest at an annual rate of 4.70% and shall be due and payable
in a single installment including principal and interests accrued, on December 31, 2020. The balance due from Triple-S
Advantage, Inc includes a note receivable and accrued interest in the amount of $32,087,000 for December 31, 2017.
This Note, which was approved by the Commissioner of Insurance of Puerto Rico, bears interest at an annual rate of
4.70% and shall be due and payable in a single installment including principal and interests accrued, on December 29,
2021.

The following are other related-party transactions during the years ended December 31, 2017 and 2016:

2017 2016

Rent charges from Parent Company and an affiliate $ 6,840,000 $ 6,639,000
Note receivable from Parent Company $ 17,260,000 $ 16,469,000
Note receivable from subsidiary $ 32,087,000 $ 30,000,000
Data processing charges from an affiliate including

commissions of $510,000 and $483,000 in 2017

and 2016, respectively 3,681,000 4,335,000
Net reimbursement of administrative charges from affilliates 36,008,000 8,052,000
Credentialing senice charge (to) from an affiliate - (1,664,000)
Subscribers premiums billed to affiliates under rated

and self-funded arrangements 8,576,000 8,874,000
Debt
Not applicable.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefits Plans

Non-contributory Defined benefit Pension Plan

The Company participates in the Parent Company’s Non-contributory Retirement Program, a non-contributory defined
benefit pension plan and a non-contributory supplemental pension plan (collectively referred as the Plans) covering the
Company employees as well as other employees of affiliated companies who are age 21 or older and have completed
one year of service. Pension benefits begin to vest after five years of vesting service, as defined, and are based on
years of service and final average salary, as defined. The funding policy is to contribute to the plan as necessary to
meet the minimum funding requirements set forth in the Employee Retirement Income Security Act of 1974, as
amended, plus such additional amounts as the Company may determine to be appropriate from time to time. The
measurement date used to determine pension benefit measures for the pension plan is December 31.
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The administration of the Plans resides in the Parent Company. In December 2016, the Company announced that
effective January 31, 2017, it would freeze the pay and service amounts used to calculate pension benefits for active
employees who participated in the pension plan. Therefore, as of the Effective Date, active employees in the pension
plan will not accrue additional benefits for future service and eligible compensation received.

The pension costs are allocated to the Company by the Parent Company based on the percentage of total accumulated
benefit obligations of Company employees to total accumulated benefit obligations of all employees covered in the
Plans. Pension (benefit) expense allocated to the Company amounted to $(630,000) and $3,547,000 in 2017 and 20186,
respectively. The Company’s allocated contribution for the plan was $2,847,000 for 2017 and $7,193,000 for 2016.

Capital and Surplus

As a member of the Blue Cross and Blue Shield Association (BCBSA), the Company is required by membership
standards of the association to maintain liquidity as defined by BCBSA, that is, to maintain net worth exceeding the
Company action level as defined in the NAIC's Risk-Based Capital for Insurers Model Act. The Company is in
compliance with this requirement. The Puerto Rico Insurance Code requires Insurance companies to comply with the
requirements established by the NAIC's Risk-Based Capital for Insurers Model Act.

Common stock included as a component of stockholder's equity has a par value of $40 per share and consists of
3,750,000 shares issued, authorized and outstanding at December 31, 2017 and 2016, respectively.

The accumulated earnings of the Company are restricted as to the payment of dividends by statutory limitations
applicable to domestic insurance companies. Such limitations restrict the payment of dividends by insurance
companies generally to unrestricted unassigned surplus reported for statutory purposes.

The Company paid a dividend of $90,000,000 to the parent company on August 25, 2017.
Contingencies

Legal Proceedings

The Company’s business is subject to numerous laws and regulations promulgated by Federal, Puerto Rico and USVI
governmental authorities. Compliance with these laws and regulations can be subject to government review and
interpretation, as well as regulatory actions unknown and unasserted at this time. The Commissioner of Insurance of
Puerto Rico, as well as other Federal, Puerto Rico and USVI government authorities, regularly make inquiries and
conduct audits concerning the Company's compliance with such laws and regulations. Penalties associated with
violations of these laws and regulations may include significant fines and exclusion from participating in certain
publicly funded programs and may require the Company to comply with corrective action plans or changes in our
practices.

As of December 31, 2017, the Company is involved in various legal actions arising in the ordinary course of business.
The Company is also defendant in various other litigations and proceedings, some of which are described below.
Where the Company believes that a loss is both probable and estimable, such amounts have been recorded.
Although the Company believes the estimates of such losses are reasonable, these estimates could change as a
result of further developments in these matters. In other cases, it is at least reasonably possible that the Company
may incur a loss related to one or more of the mentioned pending lawsuits or investigations, but the Company is
unable to estimate the range of possible loss which may be ultimately realized, either individually or in the aggregate,
upon their resolution. The outcome of legal proceedings is inherently uncertain and pending matters for which
accruals have not been established have not progressed sufficiently to enable us to estimate a range of possible loss,
if any. Given the inherent unpredictability of these matters, it is possible that an adverse outcome in one or more of
these matters could have a material effect on the financial condition, operating results and/or cash flows of the
Company.

Additionally, TSM and the Company may face various potential litigation claims that have not been asserted to date,
including claims from persons purporting to have rights to acquire shares of TSM or the Company on favorable terms
pursuant to agreements previously entered by our predecessor Company, Seguros de Servicios de Salud de Puerto
Rico, Inc. (SSS), with physicians or dentists who joined our provider network to sell such new provider shares of SSS
at a future date (Share Acquisition Agreements) or to have inherited such shares notwithstanding applicable transfer
and ownership restrictions.

Claims by Heirs of Former Shareholders

TSM and the Company are defending eight individual lawsuits: Vera Sanchez, et al, v. Triple-S; Olivella Zalduondo, et
al, v. Seguros de Servicios de Salud, et al.; Heirs of Dr. Juan Acevedo, et al., v. Triple-S Management Corporation, et
al.; Montilla Lopez, et al. v. Seguros de Servicios de Salud, et al.; Cebollero Santamaria v. Triple-S Salud, Inc., et al.;
Ruiz de Porras, et al, v. Triple-S Salud, Inc.; Irizarry Antonmattei, et al, v. Seguros de Servicios de Salud, et al.; and
Allende Santos, et al, v. Triple-S Salud, et al. All claims were filed in the Puerto Rico Court of First Instance by
persons who claim to have inherited a total of 113 shares of TSM or the Company or one of its predecessors or
affiliates (before giving effect to the 3,000-for-one stock split). While each case presents unique facts and allegations,
the lawsuits generally allege that the redemption of the shares by the Company pursuant to transfer and ownership
restrictions contained in TSM or the Company's (or its predecessors' or affiliates') articles of incorporation and bylaws
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was improper. Consequently, the remedy requested by the plaintiffs is to be recognized as shareholders of TSM or
the Company in the corresponding proportion.

As a result of the Puerto Rico Supreme Court’s decision to deny the applicability of the statute of limitations contained
in the local securities law, these claims are being litigated on their merits.

In re Blue Cross Blue Shield Antitrust Litigation

The Company is a co-defendant with multiple Blue Plans and the BCBSA in a multi-district class action litigation filed
by a group of providers and subscribers on July 24, 2012 and October 1, 2012, respectively, that has since been
consolidated by the United States District Court for the Northern District of Alabama, Southern Division, in the case
captioned In re Blue Cross Blue Shield Association Antitrust Litigation. Essentially, provider plaintiffs allege that the
exclusive service area requirements of the Primary License Agreements with the Blue Plans constitute an illegal
horizontal market allocation under federal antitrust laws. As per provider plaintiffs, the quid pro quo for said “market
allocation” is a horizontal price fixing and boycott conspiracy” implemented through the Inter-Plans Program
Committee (“IPPC”) and whose benefits are allegedly derived through the BCBSA’s Blue Card/National Accounts
Program. Among the remedies sought, provider plaintiffs seek increased compensation rates and operational
changes. In turn, subscriber plaintiffs allege that the alleged conspiracy to allocate markets have prevented
subscribers from being offered competitive prices and resulted in higher premiums for Blue Plan subscribers.
Subscribers seek damages in the form of supra-competitive premiums allegedly charged by the Blue Plans and/or the
difference between what subscribers have paid the Blues and the lower competitive premiums that non-competing

Blues would have charged. Both actions seek injunctive relief.

Prior to consolidation, motions to dismiss were filed by several plans, including TSS - whose request was ultimately
denied by the court without prejudice. On April 6, 2015, plaintiffs filed suit in the United States District Court of Puerto
Rico against the Company. Said complaint, nonetheless, is believed not to preclude TSS’ jurisdictional arguments.
Since inception, the Company has joined BCBSA and other Blue Plans in vigorously contesting these claims. As of
late, the court’s scheduling order and ruling of dispositive motions concerning the standard of review has been held in
abeyance as a result of settlement negotiations between the parties through mediation. Both the subscriber and
provider plaintiffs’ mediation sessions are presently ongoing.

Claims Relating to the Provision of Health Care Services

The Company is a defendant in several claims for collection of monies in connection with the provision of health care
services. Among them are individual complaints filed before ASES by six community health centers alleging the
Company breached their contracts with respect to certain capitation payments and other monetary claims. Such
claims have an aggregate value of approximately $9,600. Discovery is ongoing, and given the early stage of the
cases, the Company cannot assess the probability of an adverse outcome or the reasonable financial impact that any
such outcome may have on the Company. The Company believes many of these complaints are time-barred and will
continue to conduct a vigorous defense.

On April 17, 2015, ASES notified the Company of a complaint from a medical service provider demanding payment
amounting to $5,073. Claimant alleges that the Company did not pay the claims, paid them incorrectly, or recovered
payments from the provider for which the Company did not have the right. The Company answered the complaint and
counterclaimed. The Company denies any wrongdoing and will continue to defend this matter vigorously.

On January 12, 2015, American Clinical Solutions LLC, a limited liability company that provides clinical laboratory
services filed a complaint in Florida state court alleging that TSM and the Company failed to pay certain clinical
laboratory services provided to Blue Cross Blue Shield members. The Company and TSM have filed a motion to
dismiss alleging lack of jurisdiction. The Company and TSM also requested a transfer of the case to Puerto Rico.
Plaintiff has requested jurisdictional discovery, which is ongoing. The claim amounts to $5,000. The Company and
TSM will continue to vigorously oppose this claim.

ASES Audits

The Company is subject to numerous audits in connection with the provision of services to private and governmental
entities. These audits may include numerous aspects of our business, including claim payment practices, contractual
obligations, service delivery, third-party obligations, and business practices, among others. Deficiencies in audits
could have a material adverse effect on our reputation and business, including termination of contracts, significant
increases in the cost of managing and remediating deficiencies, payment of contractual penal clauses, and others,
any of which could have a material and adverse effect on our results of operations, financial position and cash flows.

On July 2, 2014, ASES notified the Company that the results of an audit conducted in connection with the government
health plan contract for several periods between October 2005 and September 2013, reflected an overpayment of
premiums made to the Company pursuant to prior contracts with ASES in the amount of $7,900. The alleged
overpayments were related to duplicated payments or payments made for deceased members, and ASES requested
the reimbursement of the alleged overpayment. On January 16, 2015, the Company filed an injunction against ASES
under the case Triple-S Salud, Inc. v. Administracion de Seguros de Salud de Puerto Rico. The Company contends
that ASES’ request for reimbursement has no merits on several grounds, including a 2011 settlement between both
parties covering the maijority of the amount claimed by ASES, and that ASES, under the terms of the contracts, was
responsible for certifying the membership. The Company also amended its claim to include the Puerto Rico Health
Department (PRHD), as it asserts the PRHD is an indispensable party for the resolution of this matter and to seek the
payment of approximately $5,000, since the premiums paid to the Company should have been higher than what
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17.

18.

ASES actually paid given the additional risk assumed by the Company. The case was assigned to a Special
Commissioner, who on March 17, 2017 issued a report recommending the court to dismiss the complaint in favor of
the Company. On May 26, 2017, the court issued a partial judgement dismissing the complaint in favor of the
Company with respect to the alleged overpayments for the period between October 2005 and September 2010, which
represented approximately $7,400 of the total alleged claim. After this partial dismissal, the only remaining claim
pending to be adjudicated is for the alleged overpayments for the 2011-2013 period, which amounts to approximately
$500. On July 27, 2017, ASES appealed the court’s partial judgement and on August 25, 2017 the Company filed its
opposition to ASES’ appeal. On January 31, 2018, the Puerto Rico Court of Appeals entered judgement in favor of
the Company, thus validating the 2011 settlement agreement. No plea for reconsideration nor a writ of certiorari was
filed by ASES before the Court of Appeals or the Puerto Rico Supreme Court. Settlement negotiations are ongoing
for the remaining claim.

a. Guarantee Association

We are required by Puerto Rico law and by the BCBSA guidelines to participate in certain guarantee associations. To
operate in Puerto Rico, the Company is required to be a member of the Asociacién de Garantia de Seguros de Vida,
Incapacidad y Salud, which is organized to pay policyholders contractual benefits on behalf of insurers declared
insolvent. This association levy assessments, up to prescribed limits, on a proportional basis, to all member insurers in
the line of business in which the insolvent insurer was engaged. In accordance with insurance laws and regulations
assessments are recoverable through policy surcharges. During 2017 and 2016 no assessments were attributable to
the Company. It is the opinion of management that any possible future guarantee association assessments will not
have a material effect on our operating results and/or cash flows, although there is no ceiling on these payment
obligations.

Leases
The Company leases its office building to the Parent Company, regional offices, certain equipment, and warehouse

facilities under operating noncancelable leases. Minimum annual rental commitments at December 31, 2017 under
existing agreements are summarized as follows:

Years Ending

December 31, Operating Leases
2018 $ 7,524,000
2019 7,396,000
2020 7,287,000
2021 7,252,000
2022 4,272,000
Total $ 33,731,000

Rental expense for 2017 and 2016 was approximately $8,008,000 and $7,912,000, respectively, after deducting
approximately $101 and $104, respectively, related to amounts reimbursed by Medicare.

Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments With
Concentration of Credit Risk

A substantial majority of the Company's business activity is with insureds located throughout Puerto Rico, and as such,
the Company is subject to the risks associated with the Puerto Rico economy.

Sale, Transfer and Servicing of Financial Assets and Extinguishment of Liabilities
Not Applicable

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

The Company processes and pays claims as an Administrative Services Contract (ASC) plan for several private groups
and as an Administrative Service Only (ASO) plan island-wide for Medicaid (formerly known as Mi Salud Program).
The Medicaid ASO contract with the Government of Puerto Rico became effective November 1, 2011 and expired on
March 31, 2015. Beginning April 1, 2015 the Company participates in the Medicaid business as a fully insured provider
in two regions of Puerto Rico. In accordance with SSAP No. 47, Uninsured Plans, the premiums earned and benefits
incurred related to administrative service contracts are excluded from the accompanying statutory statements of
revenue and expenses. Also, the administrative fees and related reimbursements from the uninsured plans are
presented as a deduction of operating expenses in the accompanying statutory statements of revenue and expenses.

A. ASO Plans

Not applicable
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B. ASC Plans

The gain from operations from Administrative Services Contract (ASC) uninsured plans and uninsured portion of
partially insured plans was as follows during 2016:

Uninsured
ASC Portion of
Uninsured Partially
Uninsured ASC plans Plans Insured Plans Total ASC
a. Gross reimbursement for medical costs incurred $279,925,641 $ - $279,925,641
b. Gross administrative fees earned 21,679,145 - 21,679,145
c. Other income or expenses (including interest paid
to or received from plans) - - -
d. Gross expenses incurred (claims and administrative) 317,389,421 - 317,389,421
e. Total gain Net loss from operations $ (15,784,635) $ - $ (15,784,635)

Direct Premium Written/Produced by Managing General agents/Third Party Administration
Not Applicable
Fair Value Measurement

Fair Value Hierarchy

Included in various investment related disclosures in the statutory financial statements are certain financial instruments
disclosed at fair value. Other financial instruments are periodically measured at fair value, such as when impaired, or,
for certain bonds and preferred stock when carried at the lower of cost or market.

The Company uses observable inputs when available. Fair value is based upon quoted market prices when available.
If market prices are not available, the Company employs internally developed models that primarily use market-based
inputs including yield curves, interest rates, volatilities, and credit curves, among others. The Company limits valuation
adjustments to those deemed necessary to ensure that the security or derivative's fair value adequately represents the
price that would be received or paid in the marketplace. Valuation adjustments may include consideration of
counterparty credit quality and liquidity as well as other criteria. The estimated fair value amounts are subjective in
nature and may involve uncertainties and matters of significant judgment for certain financial instruments. Changes in
the underlying assumptions used in estimating fair value could affect the results. The fair value measurement levels
are not indicative of risk of investment.

The Company's financial assets and liabilities carried at fair value have been classified, for disclosure purposes, based
on a hierarchy defined by SSAP No. 100, Fair Value Measurements. The hierarchy gives the highest ranking to fair
values determined using unadjusted quoted prices in active markets for identical assets and liabilities (Level 1) and the
lowest ranking to fair values determined using methodologies and models with unobservable inputs (Level 3). An
asset's or a liability's classification is based on the lowest level input that is significant to its measurement. For
example, a Level 3 fair value measurement may include inputs that are both observable (Levels 1 and 2) and
unobservable (Level 3). The levels of the fair value hierarchy are as follows:

e Level 1 inputs are unadjusted, quoted prices for identical assets or liabilities in active markets at the measurement
date.

e Level 2 inputs other than quoted prices included in Level 1 that are observable for the asset or liability through
corroboration with market data at the measurement date.

e Level 3 Unobservable inputs that reflect management's best estimate of what market participants would use in
pricing the asset or liability at the measurement date.

e The level in the fair value hierarchy within which a fair measurement in its entirety falls is based on the lowest level
input that is significant to the fair value measurement in its entirety.
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The following table presents assets and liabilities that are measured at fair value on a recurring basis at December 31,

2017:
As Reflected Fair Value Measurements at Reporting
on the Statutory Date Using
Statement of Quoted
Admitted Assets, Prices
Liabilities, in Active Significant
Capital and Markets for Other Significant
Surplus as of Identical Observable  Unobservable
December 31, Assets Inputs Inputs
2017 (Level 1) (Level 2) (Level 3) NAV
Assets
Bonds
US Treasury and obligations of US
governmental instrumentalities $ 59,943,219 $ 59,733,220 $ - 3 - 9% -
Obligations of the
Commonwealth of Puerto Rico
and its instrumentalities 728,567 - 732,428 - -
Municipal bonds 215,777,520 - 220,917,933 - -
Mortgage-backed securities 21,598,141 - 21,338,614 - -
Total Bonds 298,047,447 59,733,220 242,988,975 - -
Stocks
Common Stocks 100,555,180 81,284,680 19,270,500 - -
Total Stocks 100,555,180 81,284,680 19,270,500 - -
Alternative Investments 10,029,430 - - - 10,029,430
Assets at fair Value $ 408,632,057 $141,017,900 $262,259,475 $ - $10,029,430

The following table presents assets and liabilities that are measured at fair value on a recurring basis at December 31,

2016:
As Reflected Fair Value Measurements at Reporting
on the Statutory Date Using
Statement of Quoted
Admitted Assets, Prices
Liabilities, in Active Significant
Capital and Markets for Other Significant
Surplus as of Identical Observable  Unobservable
December 31, Assets Inputs Inputs
2016 (Level 1) (Level 2) (Level 3) NAV
Assets
Bonds
Obligations of government-
sponsored enterprises $ 30,549,923 $ - $ 30,609,800 $ - 3
US Treasury and obligations of US
governmental instrumentalities 67,800,841 67,908,915 - - -
Obligations of the
Commonwealth of Puerto Rico
and its instrumentalities 707,746 - 704,768 - -
Municipal bonds 179,134,519 - 185,542,256 - -
Corporate debt securities 3,003,777 - 3,009,120 - -
Total Bonds 281,196,806 67,908,915 219,865,944 - -
Stocks
Common Stocks 123,655,637 95,464,810 17,215,555 10,975,272 -
Total Stocks 123,655,637 95,464,810 17,215,555 10,975,272 -
Assets at fair Value $ 404,852,443 $163,373,725 $237,081,499 $ 10,975272 $
21. Other ltems
Not Applicable
22. Events Subsequent

On January 1, 2018, the Company will be subject to an annual fee under section 9010 of the federal Affordable Care
Act (ACA). This annual fee will be allocated to individual health insurers based on the ratio of the amount of the entity’s
net premiums written during the preceding calendar year to the amount of health insurance for any U.S. health risk that
is written during the preceding calendar year. A health insurance entity’s portion of the annual fee becomes payable
once the entity provides health insurance for any U.S. health risk for each calendar year beginning on or after January1
of the year the fee is due. As of December 31, 2017, the Company has written health insurance subject to the ACA
assessment, expects to conduct health insurance business in 2018, and estimates their portion of the annual health
insurance industry fee to be payable on September 30, 2018 to be $30,412,542. This amount is reflected in special
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surplus. This assessment is expected to impact risk based capital by approximately 9%. Reporting the ACA
assessments as of December 31, 2017, would not have triggered an RBC action level.

During 2016, the Consolidated Appropriations Act of 2016 suspended the collection of the health insurance provider fee
for the 2017 calendar year. Therefore there is no special surplus as of December 31, 2016.

Information regarding the ACA assessment follows:

Current Year Prior Year
Did the reporting entity write accident and health insurance
premium that is subject to Section 9010 of the federal
Affordable Care Act (YES/NO)? YES
ACA fee assessment payable for the upcoming year $ 30,412,542 $ =
ACA fee assessment paid $ - $ 25,244,648
Premiums written subject to ACA 9010 assessment $ 1,558,127,123 § -

Total Adjusted Capital before surplus adjustment (Five-Year

Historical Line 14) $ 357,343,789
Total Adjusted Capital after surplus adjustment (Five-Year

Historical Line 14 minus 22B abowe) $ 326,931,247
Authorized Control Level (Five-Year Historical Line 15) $ 76,739,483
Would reporting the ACA assessment as of Dec. 31, 2017,

hawve triggered an RBC action level (YES/NO)? NO

Reinsurance

A. Ceded Reinsurance Report

Section 1 — General Interrogatories

(1)

(1)

)

(1)

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either
directly or indirectly, by the company or by any representative, officer, trustee, or director of the company?

Yes () No (X)

If yes, give full details.

Have any policies issued by the company been reinsured with the company chartered in a country other than
the United States (excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled
directly or indirectly by an insured, a beneficiary, a creditor or any other person not primarily engaged in the
insurance business?

Yes () No (X)

If yes, give full details.

Section 2 — Ceded Reinsurance Report — Part A

Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally
cancel any reinsurance for reasons other than for nonpayment of premiums or other similar credit?

Yes () No (X)

Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or
accrued through the statement date may result in a payment to the reinsurer of amounts that, in aggregate
and allowing for offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed
the total direct premium collected under the reinsured policies?

Yes () No (X)

Section 3 — Ceded Reinsurance Report — Part B

What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under
which the reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar
credits that are reflected in Section 2 above) of termination of ALL reinsurance agreements, by either party,
as of the date of this statement? Where necessary, the company may consider the current or anticipated
experience of the business reinsured in making this estimate.
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(2) Have any agreements been executed or existing agreements amended, since January 1 of the year of this
statement, to include policies or contracts that were in force or which had existing reserves established by the
company as of the effective date of the agreement?

Yes () No (X)

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination

25.

26.

27.

28.

Not Applicable

Change in Incurred Claims and Claim Adjustment Expenses

The activity in the claim liabilities during 2017 and 2016 is as follows (in thousands):

(in thousands) 2017 2016
Claim liabilities at beginning of year $ 219,298 $ 213,929
Incurred claims
Current period insured events 1,319,659 1,436,924
Prior periods insured events (9,012) (13,524)
Total incurred 1,310,647 1,423,400
Payment for claims
Current period insured events 1,151,897 1,252,158
Prior periods insured events 167,169 165,873
Total paid 1,319,066 1,418,031
Claim liabilities at end of year $ 210,879 % 219,298

As a result of differences between actual amounts and estimates of insured events in prior years, the amounts included
as incurred claims for prior periods insured events differ from anticipated claims incurred. The credits in the claims
incurred and loss-adjustment expenses for prior period insured events for 2017 and 2016 are due primarily to better
than expected utilization trends.

Intercompany Pooling Arrangements

Not Applicable

Structured Settlements

Not Applicable

Health Care Receivables

Pharmaceutical rebates arrangements are administered by the Company’s Pharmacy Benefit Manager (PBM). The
PBM contracts directly with the pharmaceutical companies the terms and conditions applicable for rebatable drugs.
Billings of rebates is then performed by the PBM on a quarterly basis. Once collected from the pharmaceutical
companies the PBM remits to the Company the Company’s share of rebates received. An estimate of quarterly billable
rebates is recorded as a reduction of claims expenses in the accompanying statement of earnings. Subsequent
adjustments to such estimates are recorded in the period they become known by the Company.

The following table sets forth the estimated rebates recorded for each quarter, the actual rebates as confirmed by the

PBM in their most recent Rebate Confirmation schedule and the allocation of such rebate amount to the respective
aging collections category, based in the date they were originally billed.
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NOTES TO FINANCIAL STATEMENTS

Estimated Actual Actual

Pharmacy Pharmacy Rebates Rebates

Rebates as Rebates as Received Received Actual Rebates
(in thousands) Reported on Billed or Within 90 Within 91 to Received More

Financial Otherwise Days of 180 Days of Than 180 Days
Quarter Ended Statements Confirmed Billing Billing After Billing
December 31, 2017 $ 7,465 $ 7465 $ - 8 - 8 -
September 30, 2017 7,004 7,312 - - -
June 30, 2017 7,527 7,678 - 4,711 1,163
March 31, 2017 7,087 7,651 - 5,206 1,247
December 31, 2016 $ 6,534 $ 7,055 $ - 3 5490 $ 1,402
September 30, 2016 6,215 6,520 - 3,112 3,321
June 30, 2016 6,402 6,830 - 4,899 1,828
March 31, 2016 6,310 6,738 - 4,511 2,112
December 31, 2015 $ 4261 $ 6,637 $ - 3 2,887 $ 3,714
September 30, 2015 4,200 6,432 - 4,152 2,223
June 30, 2015 4,200 5,647 - 2,956 2,629
March 31, 2015 4,200 5,270 - 3,030 2,157

29. Participating Policies
Not Applicable
30. Premium Deficiency Reserves
No premiums deficiency reserve was deemed necessary at 12/31/17.

31.  Anticipated Salvage and Subrogation

Not Applicable
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1.3
21

22
3.1
3.2

33

34

35

36
4.1

42

5.1
5.2

6.1

6.2

741
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company

System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes[X]

No[ ]

Yes|[ ]

No[ ]

NAT ]

No[X]

12/31/2011

12/31/2011

statement filed with departments? Yes|[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?
422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes|[ ]
Yes|[ ]

Yes|[ ]
Yes|[ ]
Yes|[ ]

NIA[X]
NAT ]

No[X]
No[X]

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control

Yes|[ ]

Yes|[ ]

No[X]

No[X]

%

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes|[ ]

Yes|[ ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0CC

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Deloitte, 350 Carlos Chardon Avenue, San Juan, Puerto Rico 00918

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]

If the response to 10.5 is no or n/a, please explain:

27

Yes|[ ]

Yes|[ ]

No[ ]

No[X]

No[X]
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12.1

12.2

13.
13.1

13.2
13.3
134
141

14.11

14.2
14.21

143
14.31

15.1

15.2

20.1

20.2

211

21.2

221

22.2

231
23.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
Marc A. Lambright, Three Logan Square, Suite 1100, Philadelphia, PA 19103

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
12.12  Number of parcels involved 0
12.13  Total book/adjusted carrying value $ 0

If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[X]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

American Bankers1Association (ABA) ? Circumstances 'I:'shat Can Trigger )
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
$
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] NoJ[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] Nol[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol[ ]
FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers $ 0

20.12  To stockholders not officers $ 0

20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers $ 0

20.22  To stockholders not officers 0

20.23  Trustees, supreme or grand (Fratermnal only) 0

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others $ 0
21.22  Borrowed from others $ 0
21.23  Leased from others $ 0
2124  Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment $ 0
22.22  Amount paid as expenses $ 0
22.23  Other amounts paid $ 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 23,059,669

INVESTMENT
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24.01

24.02

24.03

24.04

24.05

24.06
24.07

24.08

24.09.

24.10

25.1

253

26.1

26.2

271

27.2
28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] NoJ ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 0
If answer to 24.04 is no, report amount of collateral for other programs $ 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NAI[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NAI[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
25.28  On deposit with states $ 0
25.29  On deposit with other regulatory bodies $ 1,139,937
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB — including assets backing funding agreements $ 0
25.32  Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", "... handle securities"].
1
Name of Firm or Individual Affiliation
28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity
(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[ ] NoJ[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does

the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[ ]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

$

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3

Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds $ 208,047,447 |$ 302,722,195 |$ 4,674,748
30.2 Preferred Stocks $ 0 |$ 0 |$ 0
30.3 Totals $ 208,047,447 |$ 302,722,195 |$ 4,674,748
Describe the sources or methods utilized in determining the fair values:
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[ ] NoJ[ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
If no, list exceptions:
By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designation 5*Gl security:
a. Documentation necessary to permit a full credit analysis of the security does not exist.
b. Issuer or obligor is current on all contracted interest and principal payments.
C. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*GI securities? Yes[ ] NoJ[ ]
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
$
Amount of payments for legal expenses, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
$
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
$
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[X] NoJ ]
1.2 If yes, indicate premium earned on U.S. business only. $ 22,082,243
1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $ 0

1.4
1.5

31

32

4.1

42
5.1
5.2

5.3

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65  Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health Test:
2.1 Premium Numerator
2.2 Premium Denominator

2.3 Premium Ratio (2.1/2.2)
24 Reserve Numerator
25 Reserve Denominator

26 Reserve Ratio (2.4/2.5)

1
Current Year

$1,557,972,311

$1,557,972,311

$ 0

$ 15,330,036

$ 22,082,243
$ 15,330,036
14,325

$ 0
$ 0
0

$ 0
$ 0
0

$ 0
$ 0
0

2
Prior Year

1,615,160,350

100.0%

1,615,160,350

$221,344,687

100.0%

$221,344,687

216,489,902

100.0%

216,489,902

100.0%

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be returned when,

as and if the earnings of the reporting entity permits?

If yes, give particulars:

Yes[ ] No[X]

Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and dependents been

filed with the appropriate regulatory agency?

Yes[ ] No[X]

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes[ ] No[X]

Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions)
5.31 Comprehensive Medical

532  Medical Only

533  Medicare Supplement

534  Dental and Vision

535  Other Limited Benefit Plan
536  Other

Yes[X] NoJ[ ]

1,000,000

0

0

0

0

P | P | P | P | P | &

100,000

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold
harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:

28
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity set up its claim liability for provider services on a service date basis? Yes[X] Nol[ ]
If no, give details
Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year 0
8.2 Number of providers at end of reporting year 0
Does the reporting entity have business subject to premium rate guarantees? Yes[X] NoJ[ ]
If yes, direct premium eamned:
9.21 Business with rate guarantees with rate guarantees between 15-36 months $ 891,522
9.22  Business with rate guarantees over 36 months $ 0
Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes[ ] No[X]
If yes:
10.21  Maximum amount payable bonuses 0
10.22  Amount actually paid for year bonuses 0
10.23  Maximum amount payable withholds 0
10.24  Amount actually paid for year withholds 0
Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, Yes[ ] No[X]
11.13  An Individual Practice Association (IPA), or, Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[ ] No[X]
Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes[X] Nol[ ]
11.3 If yes, show the name of the state requiring such minimum capital and surplus.
Puerto Rico
114 Ifyes, show the amount required. $ 1,000,000
Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]
If the amount is calculated, show the calculation
List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
Do you act as a custodian for health savings accounts? Yes[ ] NoJ[ ]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] NoJ[ ]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes[ ] No[ ] NAJ[]
If the answer to 14.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
0 $ $ $
Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
151 Direct Premium Written $ 0
1562 Total Incurred Claims $ 0
15.3  Number of Covered Lives 0

*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)
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FIVE-YEAR HISTORICAL DATA
2

1 3 4 5
2017 2016 2015 2014 2013

Balance Sheet Items (Pages 2 and 3)

1. Total admitted assets (Page 2, LINE 28).........ccocccurverermerermreerneeesneesnnes | corseessnneens 764,947,052 | ..o, 701,075,752 | .cvvvrvveenn. 734,630,571 |.covveeenn. 653,632,964 |.....ccoce.... 714,192,085

2. Total liabilities (Page 3, LINE 24)..........c.ovvveverirernerineeiserinsesnesesenes | covneeeeeens 407,603,263 |............. 329,919,232 |..ccovvvenne. 329,803,066 |......cccc.... 258,525,613 |..ccvvverenne 332,394,130

3. Statutory minimum capital and surplus requirement.............coceeeeveereeeens | cevereerrnrnnnns 1,000,000 |...cccovvvrernee 1,000,000 |....ccoevrernne 1,000,000 |...cccovverrrneee 1,000,000 |...ccoovirernnee 1,000,000
4. Total capital and surplus (Page 3, Line 33).......cccccomewvrirrmmereinerinmerinneeins | oveerenenens 357,343,789 |..cccovevenn. 371,156,520 |....ccouvenne. 404,827,505 |....c.ccoonnu. 395,107,351 |.cccvvvcvenne 381,797,954
Income Statement Items (Page 4)

5. Total revenues (LiNE 8).........cc.vcwerrireierieirierinesesesiseessssessseeseens | ereserenns 1,558,043,864 |........... 1,626,315,932 |........... 1,453,562,258 |........... 1,355,707,881 |........... 1,455,123,560

6. Total medical and hospital expenses (LINE 18).........couveervrerrrereeernreenne | eerrreeenne 1,310,647,277 |...c.c..... 1,423,399,522 |.......... 1,266,851,185 |........... 1,171,615421 |.......... 1,281,468,531

7. Claims adjustment expenses (LiNe 20)...........c..uwweerrrmeneremmrineneineens | eerieeeeenenens 30,341,705 |...cccorenenn. 28,822,248 |.....cccouvvenn. 31,219,791 | .. 36,233,466 |......ccocee.n. 35,214,484

8. Total administrative eXpenses (LiNE 21)........c.oveverrermeernereeeesneemsneeen | covneeeenees 143,468,008 |......co...... 164,111,644 |.............. 148,527,032 ..o 121,370,215 |..covvverneee 133,587,819

9. Net underwriting gain (0Ss) (LiNE 24).........ccovvvrremmrrinernerreneinsinee | cerieeeenenens 73,586,874 |....ccovovevennnn 9,982,518 |..oovvvrernerinne 6,964,250 |......ccooee... 26,488,779 | ..o 10,852,728
10.  Netinvestment gain (10SS) (LINE 27).........ceeuevereeereemmeeeneeirneessseneseeeens | ceveeeessneeens 21,075,902 |..coorvvernnes 22,604,169 |....cccrvveenn. 22,339,465 |....ccovevenne. 27,198,038 |..cccovivernnes 14,004,519
11. Total other income (LiNes 28 PIUS 29)...........cuverereerrrireceieemiereiesriereiens | eeverresieneenns 4,879,265 |....ccooveveennns 5,743,807 |.covvvrrvrrenn. 2,546,049 |.....ccooeveene. 1,766,439 3,056,272
12. Netincome or (10SS) (LINE 32).....c.cvemrvercrerreriieeieeseeeseesssssessesssesenns | ceeseesssneeens 66,680,213 |...covvvvernnes 38,376,640 |....ocorverene. 28,448,888 |........ccco.... 42,490,974 |...coovvvernne 23,964,569
Cash Flow (Page 6)

13.  Net cash from operations (LINE 11).......cccurrumerememneeierinereneesineeis | ceveeeessnenens 84,002,772 |..ovvvrevernnes 27,669,613 |....ccoveeen. 135,821,188 |...oocvvvns (22,983,017) | ..oovvvvrenne 18,907,320
Risk-Based Capital Analysis

14. Total adjusted Capital............coueeureremerierireceeceeeisesisene | reersseesones 357,343,789 |..ccoovvvenn. 371,156,520 |...ccovveene. 404,827,505 |....c.ccconne. 395,107,353 |.cccvvverenne 381,797,954
15.  Authorized control level risk-based capital.............ccoceveevicveieceiiieens [ ceverieeinnnes 76,739,483 |................ 60,636,180 |......ccc....... 84,332,786 |......ccou..... 59,095,789 |.....ccccoenn. 63,311,330
Enrollment (Exhibit 1)

16. Total members at end of period (Column 5, LiN€ 7)........cceveevereereeerecens | ceveerrererereians 875,515 [ i, 922,912 | .o, 985,874 |....ccoovveuee 2,103,819 | 2,159,464
17. Total member months (Column 6, LiNE 7)........cccvrvemerernererrerinereseerinees | cevereeresnenens 10,680,340 |....ccccoonnee. 11,376,221 | oo 10,759,491 |..covvvvv 25,357,492 |..cooovevernns 21,404,367
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100.0

18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)........cce. | vovevereververrernnnns 100.0 | coovreeireieienne 100.0 | coovererreeeis 100.0 | oo 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19). | ..cccovvovrvrrerrieneennen. 841 | oo 875 | e 87.2 | oo 86.4 | .o 88.1

20. Cost containment expenses

21. Other claims adjustment expenses

22. Total underwriting deductions (LiNe 23)........ccccccveervirernenieieniinsnieinnens

23. Total underwriting gain (I0SS) (LINE 24).........corvenrerrereereeneireeeeereeseeeneenns
Unpaid Claims Analysis (U&I Exhibit, Part 2B)

24. Total claims incurred for prior years (Line 13, Col. 5)....ccovvvvnrerrereinennes

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates

26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1).....ccccevvervrrerercererrnn
27. Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1).................

28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1).......ccccn..

29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, Column 5, LiNe 10)........ccceveveeurereiereirereceesee e

30. Affiliated mortgage loans on real estate...........cccoeviereverereieiieenisnens

31. Al other affiliated

32. Total of above Lines 26 to 31

.............. 213,123,656
.............. 216,404,348

.............. 194,982,358
.............. 210,557,953

.............. 104,360,321
.............. 121,385,829

.............. 207,540,462
.............. 220,493,049

.............. 221,032,084
.............. 239,289,129

33. Total investment in parent included in Lines 26 to 31 above...................

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:
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Statement as of December 31, 2017 of the Triple-S Sa|Ud, In

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

C.

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Plan Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 Through 7 Contracts
1. AIEDBAMA. ... AL LN s [ | crrrreinennnnnnins | revreseneiesessnssennnens | seenesnssnssnesnsnnes | eonenessnssnensnsnnsns | ceneriessneenensessenns0 | coneensninseneineneeens
2. AIESKA....ceceeeee s A N | [ e [t | e | s | s | crerennnensnnnenenens 0 | s
3. ANZONA....oeieeeeeeeneee A | N | [ e [ | s | s | e | v 0 | s
4. ArKanSas.......cocooeeeveeneieien AR LN [ [ e e | e | s | erennnsnnneennns | e [,
5. California.......ccocoevireerieieined CA | Nt [ e [ erieeieinenniies [ v | eenseisnseeneessnnnes | srsnseennnennees | sensssssesnnnnenns | soereennnenesnneienens 0 | e
6. Colorado.......cccoeererrrieinneeee GO et [ [ e e | enneinnseenesessnnnes | cosrnneennesnnnnns | sensssssesnnnsinnns | eoereennnsnesnneienens0 | evsrenniesnnens
7. ConNECHCUL......cccvevrrrererieen e CT | et [ [ e v | ennesisnseesesesnnnnns | coseneennesnnnnns | senssssesnnnsinnns | svevennnsnssnserenens0 | vveennnesnnnnenns
8. Delaware.......ccooeevvierniieiecnn e DE | et dNuiiii [ [ e v | ennisisnsesnsseesnnnns | cosrnsesnnnsnnnens | sensssssesnnsnnns | soereennnsnsnnneienens 0 | s
9.  District of Columbia
10.  Florida.............
11.  Georgia
12.  Hawaii.
13. Idaho...
14, lllinois..
15. Indiana
16. lowa....
17. Kansas
18, KentUCKY.....oovveerrrcreieee e KY [N i [ | v | e | renesessnsnessnnenns | eoeenmesnsneinnnne | sevesssessnnnensnene [,
19, Louisiana........coeveeevnienveenne e LA LN i [ | v | e | seeneesnsnseennens | eoesnmesnnnennnne | eversnseisnnensnene0 [,
20, Maine......oovrcreeneerereennneneee e ME | N | [ [ | e | eeensssssnsssnsnens | e | sonesnsneneniesnnens0. | e
21, Maryland........coovveverineenneened D | N i | s v | e [ | e | o0 |
22, MassaChuSEtS.........ccooeevevre e MA | N [ | s | v | e | e | v | om0 | v,
23, Michigan.......occovvnevnnennnreened ML N i | s v | e [ | e | om0 | v
24, MINNESOta......covevererererreereed MIN LN [ | s v | e [ | e | o0 | v
25, MiSSISSIPPI..v.vvevevrrereerirernrnereneed MS | N [ | i v [ [ | s | im0 | v
26, MiSSOUM......ooevvrrierrienneeened MO LN i | i v [ e [ | v | om0 | v,
27, Montana........ceveeeererenrnerneeened MT | etNeiis | [ e | v | ceeesnseeesesnens | e | sonesesneneniesenensQ. | e
28, Nebraska.......cocoevevernervernes e NE | cetNuiiis | Lo v | vrnenesssinssesssinsen | ceenesnssnseesesnens | enesnsnsnesiesinne | sonesesneneniesonensQ. | wvrerenesneenerenen:
29, Nevada......cooorvenenrnrnnnceeeed NV | N | s | e | e | eveensssseseenssesenens | seeneesssessessssssenns | sesseensssnemsesnnense | srenssnsesnensernnsnQ [ conriensninnssnens
30.  New Hampshire.........oceeeneee NH | tNuiiiis | Lo v | vvirenesssiesesssensins | creesisssssssesesnens | eovesinsnenesiesinnnne | sonennssnnnenienonensQ. | eovreresieseneenerenens
31 NeW JETSEY....coevvrernrrereeed NI | e tNeis | [ e | erirenessniseesesisins | creenisnsneeesesnens | eovennsneneniesonnne | cenennnsnneniesonensQ. | wvreresesneenerenens
32, NeW MEXICO......vvvrrrrnrnrreeeeed NM | LN | e | e | e | eveensinseseinssessenens | seeseesssessensssssenss | sesseensssnsensessnense | soenssnsesnensennsn0 [ coneiensnnenssnenns
33, NEW YOrK...ooveveeneeereeeeeee e NY [N | i | e | e | eveenssnsiesesnssesenens | seneesssessessssssenss | sesseenssnsensessnense | srenssnsesnenseinesn0 [ conriesnnenssnenns
34, North Carolina.........ccceerereeeeeeNC | eoedNois | e | e | e | ereenssnseseenssesenens | seeneesssessessssssenns | sevseensssnesesssnnse | soensrnnemsensernnsn0 [ conriesnnenssneens
35, North Dakota.........cocevrerrerreeecr e ND | oo | e | e | e | ereensinseseesssesenens | seseesssessessessssense | sesseensssnessessnnnse | srensennemsenseinnsni0 [ coneemnsrnsnssnenns
KL 0311 O
37.  Oklahoma
38.  Oregon....
39. Pennsylvania...
40. Rhode Island...
41.  South Carolina
42.  South Dakota..
43.  Tennessee..
44,
45, UtAh.. e UT [N e [ | reireiissinninsiiesens | seereesssessnsensssssnnses | seessnssnsssessssnnens | oessesnsssnssnssensnne | soeesssnsssssssssensneQ | coneeesssnsensesssnens
48, VermOnt.......oorveeverreeeenenmreeee VT [N s [ errnnirneisiieins | veereiineinsinsiiesens | seereesesnssnsensesssnnsnes | ceiessnssnssnssssnnens | oessessnsssnssnssessnne | soeesssnsssesssssenensQ | coneeesssnsensesseens
47, Virginia......ocoeeeereeneeenenesneen e VA LN e e e | e [ cnrnsnseensnnes | enenenssnnenennee | sevensnseneneeens0 | cveneenenencenens
48.  Washington.........ocoevvvene et WA TN [ e [ e | e [ cvensinseensnnes | eveneinssnnenennee | eneensssneneneeens0 | coeneienenencens
49, West Virginia.........cooereereeneeneeee WV [N e e e | e [ cnvnsnnenensnnes | evenenssnnensnnee | sevensnsseneneeens0 | coveneienenencnnens
50.  WISCONSIN.....covreeeeerreererneincreeeed WH N | e | e | e | ereenesssiesennennssenens | ceenenssiesensensssenne | serveenesssensennenne | soenernseenennennenn0 [ v
51, WYOMING. oo WY | N | s | e | e | ereenesssiesennennssenens | ceenenssiessensenssnnns | serveenesssensennsnnse | svenenneeenennenenn0 [ covensneninnens
52.  American Samoa..........ooereenee e AS | L Neeiiis | et | e | e | s | s | ereenesnneennnnns | o0 [ e
53, GUAM....coceiceereeieeeeeene QU LN [ | e [ evneisiiseeiinens | erennissssnsressssssesnnns | sressnnseennsssnnnns | svssssessssennsnsesnns | seereessssessnsnresensQ | ensreesmiessssnenens
54.  Puerto RIiCO.......cocmrnierrriieenns PR|...L...c.c.. 043,270,079 | ..o ...154528,238 | ........ 158,360,474 | ...ovoeereeieinen [ e +1,556,158,791 | .ooveeine
55. U.S. Virgin Islands.............ccceuc... VI |l Lo [ | cveeesinsinseissnninne | seeneieeeens 3,693,742 | .o | e [ e 3,693,742 | oo,
56. Northern Mariana Islands.......... MP [N e e | seeieinieisinseieinns | ersereeesssessssssesesnses | seessssssssssesessnieses | sresesssessssseennnne | seesesesesnnesesenns (01
57. Canada.......cccccoorieiriiinnnnnnns CAN [N [ | e | eeiniiessssennes | eereeessesssssssesessssesns | convssessssesssssssenns | eoeesnssssssssesessssens
58. Aggregate Other alien................ OT | o XXX | o0 | 0 | iiiienl0 |0 | 0 | e 0
59.  Subtotal......cocererireieireees [ e XXX...| ....643,270,079 | ..ooovrvernnl0 | ... 754,528,238 | ........162,054,216 | .coovrvvveeennn0 | e 0
60. Reporting entity contributions for
Employee Benefit Plans..............c... | ... XXX oo | evrerreeernnnnnninsins | rrrenenenssnssesees | rernsesessssnsseness | oeesssessesssnssessesnssnns | cossessesessssessensess | eesessesseessssnessees | sesssesesnesensesenns [0
61. Total (Direct Business).................... (@)........ 2 (...643270,079 | ..ocoovrcrrrnnn. 0|...754,528,238 | ....... 162,054,216 | ....ocoovvvvrennen () [ 0..1,559,852,533 | ......ccccovnunnec 0
DETAILS OF WRITE-INS
58998. Summary of remaining write-ins for line 58....... | coveveviviececnd0 | o0 | 0 0 | 0 | 0
58999. Total (Lines 58001 through 58003 + 58998)..... | cecoerrernereences [ I (V] P [0 (V] [ I 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of basis of allocation by states, premiums by state, etc.
Individual policies were allocated based on the residence
of the insured. Group policies were allocated based on the
location of the employer.

(a) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2017 of the Triple-S SaIUd, Inc.

Triple-S Management Corporation

---4 publicly-traded company--- Holding company of TSS
EIN - 66-0555678
NAIC GROUP CODE - 4802

Organizational Chart of Triple-S Management Corporation*

Triple-S Propiedad, Inc.
“TSP”)1
A property
and casualty insurance
company
EIN — 66-0437064

Clinica Las Américas
Guaynabo
Subsidiary of TSM
(99.6% ownership)
EIN — 66-0559600
NAIC CODE — N/A

Triple-S Salud, Inc.
(“TSS”)I
Holding company of TSAS

EIN — 66-0555677
NAIC CODE - 55816

Triple-S Vida, Inc.
(“TSV”)I
A life insurance company

EIN — 66-0258488
NAIC CODE — 73814

Interactive Systems, Inc.
A technology service
company

EIN — 66-0482092
NAIC CODE — N/A

Fundacion Triple-S, Inc.
A non-profit organization

EIN — N/4
NAIC CODE — N/A

Fundacién para el
Desarrollo Profesional e
Investigaciones en Puerto
Rico, Inc.

A non-profit organization
EIN — N/A
NAIC CODE — N/A

Carepoint, Inc.
Currently inactive

EIN - 66-0508158
NAIC CODE — N/A

NeoDeck Holding Corp.
(“NDHC”)
Not a subsidiary
TSM owns 49% ownership
EIN — 66-0749383
NAIC CODE — N/A
DOMICILED - PR

Triple-S Insurance
Agency, Inc.
Wholly-owned subsidiary
of TSP
EIN - 66-0286587
NAIC CODE — N/A

Notes:

Triple-S Advantage , Inc.

Provider of MA services
Wholly-owned subsidiary of
TSAS
EIN — 66-0593034
NAIC CODE - 11152

PR Life Services, Corp.
Wholly-owned
subsidiary of TSV

EIN - 66-0526558
NAIC CODE — N/A
DOMICILED - PR

Triple-S Blue Inc., LI
(Formerly ASICO)
Wholly-owned subsidiary
of TSV
EIN - 66-0175224
NAIC CODE — N/A
DOMICILED - PR

*
All companies are Puerto Rico companies, except for Socios Mayores en Salud Holdings, Inc., which is a Delaware company.

1 The Code of Insurance of Puerto Rico requires that directors of insurance companies be shareholders. Each director of TSP, TSV, TSS, and TSB respectively, acquires one (1) share of stock of the insurer during his or her tenure (each, a “Qualifying Share”).

Qualifying Shares is returned by the director at the end of his or her tenure.
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