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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....eovveereerecereereecseesneessseesseessssesseesssssessssssssessssessssssssssssssssnsess | seseesssseeens 102,243,525 | ..ooveerrernveeneernreenerens | e 102,243,525 | ...covvvevnne 150,151,513
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t ssssssesssssssessssssssssnssss | sessssesnssssessnas 250,000 | eveonrerrrnrrerneeeneesnenes [ e 250,000 | ..ovverrreereiennes 250,000
2.2 COMMON SHOCKS.......ourermreerrrirriiserissessesssesssessesssssesssssssesssesssesssesssesssssessnns. | sessssesssesssesssessssesssnensss | sreessssesssnssssnesssnnsssnenssns | sneessnsessesssnsssenssnens (U RN
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvorverisciseissiessesestess st ess s s ssssss e ssess s s sssssssssessassesssssesss | srssssessessssssssessssssssnssesss | sessessesssssssssessassssssesassens | sesssssssssssssssssessessonsas (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChEAUIE BA).........ccccuureerrrereeieresseessseesssssesssssssssssssss | seessssssssssssesssnssssssssssnns | eresmmesssnesessnssssssnesssnns | sessonsessmnssesnsesssnnesensQ | oonmeesennessssssessnessssnnens
9. ReCEIVADIES fOr SECUMHES. ... .vvuvverreeererereisrerrretsseeereessesessssssesssssessesssnsssssssssssssnssses | eenssssnessnnssnneso@ 1,208 [ vermreerneremmesrnneernnesnnnenns | voveenrremmeennneennei 1,263 | oo,
10.  Securities lending reinvested collateral assets (SChEAUIE DL).........c.cuveveieiirieiiiniies | ereireiseieseisissssesesssens | ervesesiessesesssssesssssens | vevvssesesissssssse e (1 U
11, Aggregate write-ins for INVEStEd @SSELS........c.rvrerrerriniererrieieesssesssrssese e ssesssssessssenes | ersssssssssssasssseans 600,000 | oo (U] I 600,000 | ..ooooririrninnnad 600,000
12.  Subtotals, cash and invested assets (LINES 110 11)....cc.cveveeereeserieeeseeeeeesseieens | e 132,023,622 | ..coovvvieeeirrieeeie (1] I 132,023,622 | ...coeveeee 195,726,747
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......ccorvrrrrerrerrirenrreieeees [ o [ e | v (0 R
14, Investmentincome due and aCCIUE.............ccovvriiiniiniineinciscrcsesesesiesiesiessens | e 757,975 | oo [ v, 757,975 | oo 724,836
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............. [ cecevereennee 26,368,218 | ..cvvvverrinas 4,226,228 |.....cccooueevee. 22,141,990 [ .ccovvvvrrennes 7,049,483
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums).........ccocveecees | eovrerreisieeseieiesseieiiens [ v | e (1 R
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt ettt et sttt nstnnts | setiesiinn sttt enssnns [ sreessestnssnssenssssentnnnes | e (01N
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS...........c.oviueiueiieiieiierisrierisriesissisnisneins [ ereriieriesisssssnsssssssnsees | orernesnssnesinesnessnesssesines | sevensesnsenssnsenssnsenees (U1 O
16.2 Funds held by or deposited with reinsSured COMPEANIES..........ccvvevrireereeeiirirereresens | v | v | e sessssens () [T
16.3 Other amounts receivable under reinSUranCe CONTACES.............ovurercerernernriines [ e | rernernesncnesnesnesenes | cevsreissseneenesseeneenees LU OO
17.  Amounts receivable relating to UninSUred PIanS............cocevevecveeeieicseeeeee e | cevereesesennn 26,172,894 | .oooverererieeeereeeeeeeeenns | e 26,172,894 |...covvvere. 21,066,931
18.1 Current federal and foreign income tax recoverable and interest thereon............ccccooeee [ covvieieiennne. 2,396,211 | .o | e 2,396,211 | .o, 2,396,210
18.2 Net deferred taX @SSEL..........uwrrrrriee s sssssssssessenes | seessesssssssenns 12,287,008 |...coovvvrrrnnens 8,545,449 |.....cccovvvrennn. 3,741,559 | .o 8,646,745
19.  Guaranty funds receivable OF ON AEPOSIL...........cccvueiciriieieieiesie e sssssens | erresiessssesesssssssssesessssens | eeesesisssssesessssssesssssssens | oesessesesisssssesesessssenses (1 U
20. Electronic data processing €quIpMENt and SOMWAIE...........c.verrerrnrinrerrireensinsieesnssssesees [ ensessesessnssssesssssssssssssiesss | aenseessnsssssesssssssssssnssens | sonssesesessnssesssnssssessanens (0
21. Furniture and equipment, including health care delivery assets (§.......... 0)erveverrrernnenes [ e [ | s (1 U
22. Net adjustment in assets and liabilities due to foreign €XChange rates.........ccvvrrrrenrns [ eonrerrirnenrnrnsinsnsnsiees | ernrieensnssissssseesssens | conensessesnsssessessssessnnens (01
23. Receivables from parent, subsidiaries and affiliates............c..cccoeeverriereevereieeseieisins [ e 28,028,317 | coeveererereerreseeneniens | oo 28,028,317 | .ccovvvrerrrne 2,486,560
24. Health care ($.....18,996,147) and other amounts receivable...............covemrveeererecrerenrees [ ovevrriisenenns 18,996,147 | ..cvevvierereereeeeeeiees [ v, 18,996,147 |...covvvvvrernen 8,234,806
25. Aggregate write-ins for other than invested assets...........cccoceevccieencicisieeieeceieis [ 41,302,458 |....cccvvvnnen. 3,078,832 |..cvcviinnn 38,223,626 |...ccooernen 25,995,298
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCounts (LINES 1210 25).......cuurvvmmrerreirreerereseesseeeseesssessssessseessssessessssssssssssssnes | seveeessnees 288,332,850 |..ccorveernnes 15,850,509 | ...cvovnvven. 272,482,341 | oo 272,327,616
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cou.. [ rvrvrieiseneieieseenciieis | eeveiesesseieesssiseiesiens | evessesiesesseese s (1 R
28. TOTALS (LINES 26 NG 27)......corverreereeereeeiaeeeeeeeseessseeeseeessseessssessseeesssessssssssssssssesssnees | eevsneesennees 288,332,850 |..ccovvvernnc. 15,850,509 | ......c.cc... 272,482,341 | ... 272,327,616
DETAILS OF WRITE-INS
1101. Certificate of Deposit (P.R. Insurance Commissioner's Statutory Deposit...................... 600,000 | ..o
1102. ..
1103, ettt eets et ees R
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccooveeeneineneineinns | seeveereeneineineiecneneind (01 OO UR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 8DOVE)........rvceerireiiieensiiisiiscissiinss | o 600,000 | oo 0
2501, Prepalid EXPENSE. ......c..cuivieieciciieiesete ettt sttt 99,493 99,493
2502. Rent Deposit 504,413 |. 504,413
2503. Other Receivable ..1,306,489 |..oovvorrinnen. 1,306,489 | ..o [ 2,982,841
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoveeveveeeereevens | covevereirennns 39,392,063 |..cooovervrnne 1,168,437 .o 38,223,626 |...ccccerne. 23,012,457
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 abOVE).......cuveucceenisiieerscieesssssieesssiens oo 41,302,458 |...ccoooovins 3,078,832 | ..o 38,223,626 |................. 25,995,298




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded)..........ooueuiurrierreerieriesiesseiesessseiens | eeveeriesienians 124,224 408 | .....oocoevererereereenienns | e 124,224 408 | ................ 133,024,048
2. Accrued medical incentive pool and bonus amounts 13,032,113 13,032,113 7,221,250
3. Unpaid claims adjustment EXPENSES..........cceriurieieriessieseeseiese s ssessssssses | sevsssessesessnsnns 1,045,091 [ .o [ e 1,045,091 | .o, 1,068,119
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health SErvice ACt...........cccieveiieieiisieens [ v | eriseiissesssissesssssesissiens | svessesssesessesssssessssesss {1 N
5. Aggregate life POIICY FESEIVES.........r et ssssessesssssssessssssssssssses | seesssssessnsssssssssesssssessesses | sesssesssssessnssssssessanssessnssons | sessessnsssessessnsssessessessnns (1 OO
6.  Property/casualty unearned Premilm MESEIVE. ........c.ovvcuevreirierciesissseiesiesiesessessiess | srsesisssesssssssssssesssssesesses | sesssesisssessssssssesssssssssesiens | siessessissesesssssesessessans {1 RN
7. Aggregate health Claim MESEIVES.........c.vririreirerriseinese s iessssssesesssssssssssesses | srnsesssessnsssssssssessssssssnsses | sesssesssssessnssssssessnssssssnssons | sessessnsssessessnsssessessassns {1 RN
8. Premiums received in @dVANCE. ..o | e 53,788 | ..o [ e, 53,788 | oo 102,644
9. General eXpenses dUE OF ACCTUBM............c.evevivererereeeie e ssssssesssessnaes | sevessessesssinsnd 6,607,035 | ..o | e 6,607,035 | ....ccevvernee 2,363,205
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital aiNs (I0SSES))......c.rurrrrerrrrmerneereerrerneeneeesineens | serreereesssnesnesessssssssssesses | eoeeessseessssnsssesessesssssssses | sesessssssessssssssasesessessnsens 0 [
10.2 Net deferred tax ability...........coccvecrereieeeee e essesessees | seveesestesesessessssessssssessens | essessesissessesssssssssssesinsens | eveesessessesissessesessessesans (1 U
11. Ceded reinsurance premiums PAYADIE..........c.cueieierririnienrireiseineeneieeseeeseseeessessesses | eeseesssessnessssessssssssssssesses | erseseessssessnsssessessnssssssnsnss | conssseesesnsssssnsssssessesens 0
12. Amounts withheld or retained for the account of Others..............occuvevmmrrnereeerineeens [ coveerenecinns 1,605,905 | ..ooovvereereererrinerienen | oo 1,605,905 | ..ooovvvrerreenn. 1,807,680
13.
14.
15.
16.
17.
18.
19.
20.
21.
22. Liability for amounts held under UniNSUFEd PlANS............cueeierrenrenieneireieeneineieesseees | eeereiessessnniseessssssssessess | eerneeseesssssssssssssessnsssessnsss | seessssssesssesssssnsssessnssnes (1] ORI
23. Aggregate write-ins for other liabilities (including §$.......... 0 CUMENE)...oovcvereererireins | eeiirisisisiienas 1,885,229 | oo (L I 1,885,229 |...occvvnenn 10,371,361
24, Total liabilities (LINES 110 23).......crvreerererieeineriseeessessseesseessssesssesessessssssssssns | sesnsessseessnns 151,661,077 [ oo (V) R 151,661,077 | ..ovvverivrenne 168,214,522
25. Aggregate write-ins for special SUrpIUS fUNS..........cccevcvcveisicecseeeeeeee s | ceveinins D90 CUUNNINN [FOSRRO XXX oeveivieireee | e O [ oo 0
26.  CommOn Capital STOCK.........ccoeieviieieiciee et | sereinas ). 9.0 G SRR D00 N [P 2,000 | oo 2,000
27.  Preferred capital StOCK..........cccvvvviieieiceceece et sntenens | seereerinens )9, % CUUNNNNN [FOSR XXX everiieeriis [ | e
28.  Gross paid in and contributed SUMIUS.........c.ccevevrvrisieiciseese e sssiesessssessens | cereienens )00, GO I XXX | e, 1,999,000 | ..coevvevrrrnee. 1,999,200
29, SUIIUS NOES......oeevereieereeieteeies ettt ettt sss st es et es s senssssessnsnes | sevessenenns ). 0. G I XXX oeeveveveeens | e esssssesines [ e esesseens
30. Aggregate write-ins for other than special surplus funds............cccceveeveveveereiccsens [ coeireiinnas D,9.0 RN U )00, GO NIRRT 27,800,000 | .ccooverrrnnne 29,208,000
31, Unassigned funds (SUMPIUS).......ceveeveereerieeieeeresieseseesee s sesss e sssssssessessssessessssssssssssenes | avsesessenens ). 0. G I )00 G U 91,020,264 | ...oovvvrrenn 72,903,894
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) IS (ST ) .9, G I XXX eeeteveeveeens | e [ e
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) ISP (PSSR .00, SO [ XXX oiiriierinnies | eoerieeiisiesesiessesessessenes | oesesiessssssssessesssesessassans
33. Total capital and surplus (Lines 25 t0 31 MiNUS LiN€ 32)........cccovvrrnvnrerreneenrerniernnens | ovveneeneens ) 0.9 S 120,821,264 |...ccovvveeen 104,113,094
34. Total liabilities, capital and surplus (Lines 24 and 33)..........cccocevvererrevereercsnenrierenn | e, .9, O P 0.9, ST [ 272,482,341 |................ 272,327,616
DETAILS OF WRITE-INS
2301, Statutory LIabilitIes...........c.vuererrerrirriierineiieieesieisesisessseesiesesssesseessesssessssessns | seesesesssneesesneeenns 600,000 | .evvorrerrerirerirrrereiennes | e 600,000 | ..ovvernrrireriennn 600,000
2302. RAF RECEIVADIES........oourvererireeicriieesisiiessissesiseessessse i sesssesssesssesssesssssessssssssnens | soeesssssssssssesssesssesssnnns | srenesssnmessssnessessssesssesssnes | snessssesssessssnsssssssseness (VN (P (8,637,483)
2303. AMOUNt DUE TO CIMS........oviriiriirceiieriesssssiesssssesssessesessessessssssssssesssesssessssnsses | soeessssssssssssessssessesssenes | sreesesnmesssesesmessssesssessines | onessssesssessssessssnssseness (V1N [ 18,408,844
2398. Summary of remaining write-ins for Line 23 from overflow page........cccocveverververein [ corvererenrennns 1,285,229 [ cooovveereeee (0] I 1,285,229 [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above) 1,885,229
2501. Health Insurance INAUSErY FEE.........cccveviivcreciieeceeseeeeeeeseeeveseerensseesessseresssens | eevererenee e XX et [ evereeere e XXX | e | e
2502, <Rt | eereseneines )9, RN I XXX srvviereiees [ eevenerinrsnnerinenssensnin | sereesesessessesssiesssenesens
2503, Rt | eereseneines ). 9., N I XXX oereriererees [ eevrnerinrennesinnenesenenen | s
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccoeveveveveerevenns | coververnnnas ). 0. G I XXX oo | e {0 I U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)........cccevvevriiereerierirsisieeis | cveerrineas L0, S P D00 S [P [ 1 I 0
3001. Special SUIPIUS FUNAS........covvveereictereieeteee et es s sssssssessessssessesnsens | svsesessesens ) .0 G IR )00 G U 27,800,000 | .cooverrerreenee 29,208,000
3002, et | eestaeneines ). 9., RN XXX oereriererees [ eevrneeierennessnnssnssesnsnen | eeeseessssssesssssssesssseeens
3003, Rt | eeseaeneines )9, Y XXX oreriererees [ eevrneeierernessnssnssesessens | eevseessssssesssssssesesssenens
3098. Summary of remaining write-ins for Line 30 from overflow page...........cceevevevevvereenns | coervernnas ) .0 G I D00 GO ISR {0 I T 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @bOVE)........cocevvererrieereerierireseieis | cveernineas .0, T P YO0 ——




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDET MONNS......ouvverriireiririre sttt essssensns | entssssee D0, SRR [T 2,175,526 |..covviicriiiniiinns 1,966,636
2. Net premium income (including §.......... 0 non-health premium iNCOME)..........cccoevevvvrereereereeerrnne oo ) .0 G IR 1,531,916,270 | ..coovvvrree. 1,463,668,828
3. Change in unearned premium reserves and reserve for rate credits............coeeveverecvneeeseieens [ ceveisiieennns XXX ooiietererierieins | e sssssesesnes | sevvssessessessses e ssenes
4. Fee-for-service (net of §......... 0 MEdICal EXPENSES).....evueemrerrerrrerereeseesnessseeeessesssessesesssnsssesessens | seesssssneennes XXX o veteeevereeinins | et esesessens [ eetesiesie e
5. Risk revenue
6. Aggregate write-ins for other health care related reVENUES............ocuevrrercerrineenerencneneseeeeenns | ceveeinnineenns )00 GOSN SRR (01 ORI 0
7. Aggregate write-ins for other non-health reVENUES............cc.cccuevcieivevesseieeesse e [ erresssssesans XXX oiiisierererinnns | eereisneesiesssesssesessssssessesseees [0 OO RRRRIN 0
8. Total revenUES (LINES 2 10 7)....uveuureecereeieeiiceieesiseees st ssssssessseessesssssensssssssssssssssssssnns | cesmsesssseeenns D 9.9, SO ISR 1,531,916,270 | .ovvvrvvvvrene 1,463,668,828
Hospital and Medical:
9. Hospital/mediCal DENERILS...........ccueieicreeciccse ettt ssssssnes | seessstessesessesssssessssssessessssessenss | oevessesessesissenad 495,636,406 | .....coocveererennn 481,213,788
10, Other ProfeSSIONAl SEIVICES.........cceveiiriieieissieieissise sttt sses s ssesssssessens | ssssssessesssssssssssessssssssessesssnsses | sessessessssssessesens 537,231,786 | ..ovvevererrnns 490,660,628
11, OULSIAR TEFEITAIS.......couereerieii et | sesiesinesiessnesiresisesiresienseninens | sevsesinessness s s nessnessnessnessens | stesetssnessness s ssees
12, Emergency room and OUL-0f-ar8a.........ccoviverreieereieieeeseesssesssssssssssesssssssess s sssssesssssssssssssssses | sessessssssssssssssssessessssessessssenseses | sevessesesisssssesenns 24,383,738 | coovevererereine 25,755,851
13, PrESCrPHON ArUGS.....cvvucviieicicisie ettt st bbb ess et bensens | sressssessessesssssssesssssssessessntansenss | oevessessessesissenae 234,882,256 | ....ccooveevereeee 201,514,017
14.  Aggregate write-ins for other hospital and MEICAL............cccccvvvevericveeeiceeeeee e | e (01 U (01 TR 0
15.  Incentive pool, withhold adjustments and boNUS @MOUNLS.............cceuivrieieiiieieiie s, [eeresiessssssesessesessssesessessessenes | oeressessessssessessenes 19,138,028 | ..ooovcvian 31,460,720
16. Subtotal (Lines 9 to 15) 1,311,272214 | v 1,230,605,004
Less:
17, NEt TEINSUIANCE TECOVETIES. .....euvvrerrereesersssessesessessssessesssssssssesssssssssessessesssssessessssssessessassnssessesss | ssssssssssssassansssssessasssnssesossansons | sssesssssssssesssssssssessossanssnssessensas | sessessossnssessenssnsssssessasssnsssssases
18.  Total hospital and medical (LINES 16 MINUS 17)........c.ccurieireiiiereieeie e ssessesssssesas | cvesssssissiessssses e esses s saesand (01 I 1,311,272214 | o 1,230,605,004
19, NON-NEAIH ClAIMS (NEL). .. .ereurieiierireieieesrtre sttt st snssnssessenssesss | ssessssssnssassanssessessasssnssnssessansns | sstessasssessnssasssnssnsssssassnssessesss | sessessasssnesnssesssnsnnssessasssnssnssnnes
20. Claims adjustment expenses, including $.......... 0 cost containMENt EXPENSES.......c.eveveirerrirrres [ e | e | e s
21, General adminiStratiVe EXPENSES..........ccovuvevcerireresieieee st sssse s s ses e sesss s ssssssss | svesesssssessssssessessssessesessssssssens | seesessesinsesseseesas 211,214,797 | oo 236,352,945
22. Increase in reserves for life and accident and health contracts including §.......... 0
increase in reSErVes fOr ife ONIY).........c.ciucieiciicieie et ssessssssssesessesses [ eresessessessssssessessssssssessesssnsess | sssssssssssossesssnssessenssssssssssssons | crsessossosssessssssssnsessensssssssssaas
23.  Total underwriting deductions (Lines 18 through 22).............cceueveievveveieieiierieieieeiseiesiesessesens | eressisiesssessessssesssssseseesnead 0] i, 1,522,487,011 [ oo 1,466,957,949
24, Net underwriting gain or (10ss) (LIN€S 8 MINUS 23).........ccccveruerriieierssirese s | erssssesssssaees D 0.0, TN [T 9,429.259 | oo, (3,289,121)
25. Netinvestment income earned (Exhibit of Net Investment INcome, LINE 17)........c.coucveeeivieriees | eoevereeieceeeee e | e 2,482,520 | covvererereieieinas 3,253,138
26. Net realized capital gains or (losses) less capital gains tax of §.......... 0.veeeeeererereeresiesssesessenes |eeresresssessenssnssssssssensessssensenes | eeressesssssensssessansaneas 130,426 | ..o 288,758
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cuureeeererrerneeneeeeneineereeeesssesesseessssesseeses | eressmssssssessssssessessssesssssssssns (1 I 2,612,946 | oo 3,541,896
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
LT 0) (amount charged off §......... 0)]oevvereerreeeeeeieeeseesseesseesses s esseessaesssesssessaesssesssessssnssensannns | eevieesieesieesieesieesieesieessessieesiians | eevessiessiessiessiessiessieesssssisesasens | erveries e saneen
29. Aggregate write-ins for 0ther iNCOME OF BXPENSES..........cvvuverveeieirerereesieiesese s sssssssessesssseses | esississesssssesssssssssssssessesenad 0 [ e 0 [ 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 pluS 28 PIUS 29).........veumrrmreererireeiieeeseesessesseessssesssessssesssse e sessssessssesssseees 12,042,205 |..... ...252,775
31. Federal and foreign inCOme taxes iINCUIMEM...........covevvevererereeeseeieseiseeseesseseseseesessssesnsssssssenes Lersresessees s KKK srsssreressnrenes | evosssssesssssessssessnanns 840,000 | oo 3,308,542
32.  Netincome (108S) (LINES 30 MINUS 31)........cvurveereereiiireieecteciee et 11,202,205 | ..o (3,055,767)
080T, oottt sttt esnnnensneneennsns | sesnsnessseens KK rrtenninenstsnenins [ crenees st | e e
0802, oottt snsnensneniennsns | seensnensseeens KK rrtennienstsnenins [ crenees et | e e
0803, oot sttt esnsnenssneniennsns | seensensseenns KK rrtennienntsnenins [ creees st | e e
0698. Summary of remaining write-ins for Line 6 from overflow page..........ccoceveveeeererveieeseseieseens [ ceveisiieinns XXX everveevererens [ e 0 | oo 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)
0701, ottt R
0702, oottt R
0703, oottt R
0798. Summary of remaining write-ins for Line 7 from overflow page..........ccooeveveeeererveiseeesereseens [ cevessniennns XXX evererrieriesens [ e 0 | oo 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).........cccvreieiieiieiiieersiesiensisisessssseesens | evesnessnsnnas XXX ooeieersiesienies | eereeisiesesesesssssesessessesseead (01 IR 0
TADT. et | SeRiee ettt n st n e | ettt ettt | creseee e
TA02. ettt | SeRiee et R st nt e | ettt | ereseee e
TA03. R | Sebien bRt s st | ettt | ereseee et
1498. Summary of remaining write-ins for Ling 14 from overflow Page.........cc.cevvevveveveieeieesrsiiereeees | oo (01 RO (01 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 8DOVE)........cviuiririiiiiisiisieisessiesesicresenees | eevessissesssssessssesssssssssssssnead (01 RO (01 IR 0
2901, OhEI INCOME.....ouvvererirreieserisesisssi s sess s est st es sttt nestens | setessesssssessenssesssesesssssssenenens. | erssesessesssseessesssessssesssessssnees | coeesssnesssessssesssssesssessseessenssns
2902, OhEI INCOME.....ouveererirreerserisresessssessiseesssess s ess st ess st ses s nestens | setessessssnessensssessssesasssesssenenins | ersseessesssseesseessessssesssessssees | cresssssesssessssesssssesssessseessenesns
2003, oottt | seresi ettt nents | ertsnes ettt | et
2998. Summary of remaining write-ins for Line 29 from overflow page..........c.couvvvrerenceennernnrenens | e (U (U N 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 @DOVE).........cciiiiireriiierecieieiesiesiessssresssssenes | eesrssssssseesssssseseessesessesssenes (01 IR (01 IR 0




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year

2
Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplus Prior rEPOIHNG PEIHOU. .......c.cvueiuiieiieiiee ettt bbb bbbt
NetincOmME OF (I0SS) frOM LINE 32.......cuorerireirieiresiissiseis ettt sttt en s
Change in valuation basis of aggregate policy and Claim rESEIVES.........cc.couucueieiveciieieeeeee et
Change in net unrealized capital gains and (losses) less capital gains tax of $......... 01t
Change in net unrealized foreign exchange capital gain OF (I0SS)..........ccverirviieieieeicei e
Change in Net AEfErred INCOME 18X, ...ttt nen
Change iN NONAAMILEEA BSSELS..........vieiierieieiieiseie ettt
Change in unauthorized and CEMified FEINSUIANCE. ..ottt enres
Change in treasury stock
Change iN SUIPIUS NOLES.........vuveiiieiieicictete ettt s bbb s bbb s s bbbt s bbbt st nes
Cumulative effect of changes in accounting principles
Capital changes:

B4 PAIA IN..oeoretiireiiii s
44.2 Transferred from surplus (StOCK DIVIAEN)..........c.ovueieieiieieeiise ettt bbbt
44,3 TranSTEITEA 10 SUIPIUS......c.cveveieeieesceeieircte ettt bbb st b bbbt s s e et st s sttt en s baes
Surplus adjustments:

B5.1 PAIA IN...eo1rveeeeseeeseee e eessee e ees s ess st es s8££ 8RR
45.2 Transferred to capital (STOCK DIVIAENG).........cc.ccueiueiieiciesccs ettt bbbt aeen
45.3 Transferred from CAPItAL..........covrrureirere ettt st
Dividends t0 SIOCKNOIAETS............vuuuiiiriiriiriiriiriri bbb
Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS........u.ruurrrrererrireeensereiseesseisseseesssesee et e ss st sessssssessessessassnenns
Net change in capital and SUPIUS (LINES 34 10 47).......c.cuiveiiicieeseiee sttt saen

Capital and surplus end of reporting period (LIN€ 33 PIUS 48)............cccvueuiriiuereieireieieeeeet ettt

...................... 104,113,094

........................ 11,202,205

......................... (1,336,194)

......................... (6,459,841)

...................... 123,681,783

......................... (3,055,767)

.......................... 8,051,559

.......................... 3,948,874

(12,368,178)

....................... (16,145177)

........................ 16,708,170

...................... 120,821,264

....................... (19,568,689)

...................... 104,113,094

4798.

4799.

Summary of remaining write-ins for Line 47 from OVEMIOW PAGE........cccveviiriieeeieieeesetese ettt sens

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 8D0VE)......cuiuiueieiiiitiiiei ettt sttt sns st st




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. .........c.oviiiiiiiii bbbt niens | esbassbassssenies 1,486,498,879 | ....cccoovvvnneee 1,450,903,221
2. Netinvestment income... ..4,359,795
3. MiISCEIIANEOUS INCOME.........vuuiiuiiiiiiiiiiiisis ittt seniens | etiisss st | cesiissise s
4. Total (LINES T HIOUGN 3)....eeoeeereerreeeeeeseeeseeessse et ssess st st s st sss st snestsssnnns | crsessssesssanees 1,489,372,453 | oo 1,455,263,016
5. Benefit and 0SS related PAYMENLS..........ccocveiiiiieiecsee sttt b st s s sss s essensnssens | svsessessensienans 1,323,271,160 | ..coccvvverrnnen 1,260,457,871
6.  Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.vverererrirnrenrenirneineessiressnseeess | crreeesnsinsessesssnsesssessssssesees | esensesesesssssessssssssssessessenens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS...........c.ccveiuiiiisiieiecs s sssssssesens | esssssssesenees 204,904,689 | ...ccoovvrrrrnn 235,531,133
8. Dividends paid t0 POICYNOIAETS. ..ottt sttt ettt en s ssentenns | aenessestessasssnssessasssnssessantansnnsns | sesessssssesnssassssssessenssnssessesenen
9.  Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital GaiNS (I0SSES)........evvrerrerrerirrirerrerrsriiersessenes | eeriessesssssssssssssssessessesssssssssens | sossssessessssssessassnsans 431,407
10, TOtal (LINES 5 thIOUGN 9)..couvvereeirnciriieetieieseeesees it ees sttt eent s | enesnesssessanes 1,528,175,849 | ..coovvvvrrn. 1,496,420,411
11, Net cash from operations (Lin€ 4 MINUS LINE 10).......c.cveierreririeiesireieississiseiss s sessss s ssessessssssessessssssessessessssssssessssssnss | sssessessssssassassans (38,803,396) | ....cvoevrrrrrrrnn (41,157,395)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGAS.. oottt Rttt | seesteent et 83,062,099 | ...oooovvvrrcnenn. 151,290,688
12,2 SHOCKS....cveuovereeseeesecetsee et st | setets e enes | e
12.3 MOTGAGE I0BNS........eeeececeecee ettt ettt b e s bbb s £ R8s E bbbk st nb st et et | £etseessteessessensensnebseesestentntss | Hreststessees st s e st n b st
124 REAIESIAE......ouu e n st | setsss e nenes | e
12.5  Other iNVESIEA @SSELS........ouuiiiiiiecre bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..
12.7  MISCEIIANEOUS PrOCEEAS. ......uuveiveiveiecisctsieie ettt sttt bbb s bbbttt s bbb es b aen s
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuvuivererereieecetsee ettt sesss s ssssssssessssssessssnss | sossesssssssesesinsas 83,062,099 | ..covvvrrerrrnnn 151,290,688
13.  Cost of investments acquired (long-term only):
R =TT OO OO OSSPSR ISP 35,468,232 [ ..oovvevveerienns 41,404,807
132 SHOCKS....veeevereeesares ettt ettt | eteti ettt nenes | et
13,3 MOTIGAGE 0BNS.......uveieeieieeiseicee ettt ss s8££ E et nt st st ns | etsnesstenssessessenssnsseesestantansss | sreststsnssessantnese st ent s e ssent st
134 REAIESIALE. ...t | sebb st | feb s
135 OthEr INVESIEA @SSELS..........oucveivireicietce ettt ettt s sae s sesae s sestesesnsns | sansissesssssesiesinean 26,000,000 | ..ovveveererirereereeeie e
13.6  MiISCEIANEOUS APPIICAIONS........ocvuivrieiieircieiieieiesie sttt s bbb s sses s s s st es s s s sensessesnsensessnss | ansessessssessessesnssnsensessesensessesss | bossessossesnssnsessessnsessessnssnsassans
13.7 Total investments acquired (LINES 13.110 13.6)......viuiriieieiierieeceeeeee ettt sssssse s ssesessessessens | ssssssssseessessnead 61,468,232 | oo 41,404,807
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)......c.coiiiveiiiiriieceiserese e sesesesessssssseseessssesssses | ssvesisssssesssnsnns 21,593,867 | ..coverrerernnn 109,885,881
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPILAI NOLES.......oucvecvereieecircte ettt bt s st st s bt s s b s s e sasssssessessnsnsas | nebessesssessessesenssssessssssassessetas | sersessessessssssesesessessessntnansees
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK..........c.ceiuriiieeireieiecr ettt | seeeesssteseseesessesens 6,500,000 | ..ovovererereieeeese e
16.3 BOITOWE fUNGS.......ovooviveirirreiserisciiesecsi sttt siens | setsbsess s st enes st nenes | Hesenssne st
16.4 Net deposits on deposit-type contracts and other iNSUrANCE IADIIIHES.............coevvivereicieiecereseeee e eisiens | cerese s sses s | resessessessss st es e aesaens
16.5 DiVidends t0 SIOCKNOIETS...........cvuuueererireieri st sss st esssssssesesssesssssssessssens | nessssessssessssesssnsssessssessssnneses | sovessesssnessssnsesns 12,368,178
16.6  Other cash provided (APPHEA)..........cvuruuerimririeeiriceie st ess st nenes | erissse s sssesssens (5,105,962) ...coccovvvrnenne. (17,520,596)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccoeeurrrrerrirerns | orersmeerssessenssnnes 1,394,038 | ..o (29,888,774)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNg 17).......cocovvvvveveeerververeeees | cevverrieieiierennns (15,815,491) .ovvererrerae 38,839,712
19.  Cash, cash equivalents and short-term investments:
19.1 Beginning of year. A4 T724325 [ o 5,884,613
19.2  End of year (LiN€ 18 PIUS LINE 19.1)........vuivireeieiiieveeiecicies ettt sssses s sses st ens s ssesssssssssssessessessssssesssnses | essesssssesssssnsann 28,908,834 44,724,325

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

A1NALYSIS QF OPERA'IS'IONS BY L4INES OF BSUSINESS 6

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plans Medicare Medicaid Health Non-Health
Net Premium iNCOME.......c.vcveiirrieieeere e essesessissessessssessesessssssessesssssssessssssssssesessssssees | seeenrens 1,991,918,270 [ oot [ e [ e sessens | sensessssessesessssssesessssens | svesesissessessssssssssessessssens | soesenses 1,531,916,270 | .oocvovecrereeeereeereeeeees | cevereereieteseseseresesenens | e

Change in unearned premium reserves and reserve for rate credit.
Fee-for-service (net of §.. 0 medical expenses)...

RISK TEVENUE.........ovvevieiecte ettt bbbt bbbt

Aggregate write-ins for other health care related reVeNUES............cccocveveveveeseeeeseeeseenns | e 0

Aggregate write-ins for other non-health care related revVeNUES..........cc.cuvvevvevevieneieeiiens [ 0

Total revenues (LINES 110 B).......cvcucueieeieieriieieieteeese et ses s sssssseesssnnes | ensesenins 1,531,916,270 [ oo 0] i, (010 IO (01N IR 0] o, 0], 1,5631,916,270
Hospital/medical benefits..... ....495,636,406 ...495,636,406

537,231,786

Other professional services
Outside referrals
Emergency room and out-of-area...

IS © XN A N

12, PreSCrPHON ArUGS.....cvererieeeeeieieeinseseee ettt sttt snes

13.  Aggregate write-ins for other hospital and mediCal..............cccveveiveieieeiesiecereeeeeeeeeeseeens | e 0 0 0

14.  Incentive pool, withhold adjustments and bonus amounts..............ccceeevvereerneeneseeiieiees Lo, 19,138,028 | ...viveiiiieieiciiiieieiisens | ererierisisssiieiessisesesessens | ereniesssessesessssessessesesens | crosesssessensesessnsessesensons | sresesessossssessssnssnsessnsans | srenessnsnees 19,138,028

15.  Subtotal (Lines 8 to 14)... 1,311,272,214 1,311,272,214
16, Net reINSUTANCE MECOVETIES.......c..cuiieireerieiieieise s esssse st s sssss s sssessesssssssesesssens | nsssssssessssssensesssssnsans 0 i | e sssensessesenees | snreresessensesenenssnsensessnses | snsessessssensesessssensessesnss | sesessesessnsensesissansessessnss | sntessesssensessensessnsassesnsas
17.  Total hospital and medical (LINES 15 MINUS 16).........covvevvererrereiereiesiesesereeessesssiesereesenes | esieeeas 1,311,272214 [ oo 0] i, (01 IR (01N R (U 0f..... 1,311,272,214

—
©

Non-health claims (net)
Claims adjustment expenses including $

N
©

20.  General adminiStrative EXPENSES.......ovururrerrererrerrseressisessesessssessssssssessesssssssssessessssssessssssnsans
21. Increase in reserves for accident and health CoNtracts.............cccoeeveeeieisereieeseseeseese | e 0 o | s | s | s | s | sresesnsesesssesesessssenses | s | e | e ) 9., R
22. Increase in reserve for life CONrACES.........cccoucvivivrieeieeee e | ssrsresesssesssseesessneas 0 | DO R I XXX |, ). 0, U I XXX [, D00, T PR )0, I I XXX [, XXX oiereerenies [
23.  Total underwriting deductions (LINES 17 10 22)........ccceveverrrererrerreerieiessssssssssssessessssesienes | evesienns 1,522,487,011 | o 0 [ oo [0 R (01 IR (01 [T 0. 1,522,487,011 [ ooveereeeeeiad (0 [ O oo 0
24.  Net underwriting gain or (10ss) (Line 7 minUS LiNE 23).........coveueveereriieererieiseereeesessneens | evrviisnienenns 9,429,259 | oo (0] I (01 I (O I (0] IO (U I 9,429,259 | oo (0] IO (01 IR 0
0501.
0502.
0503.

0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Total (Lines 0501 thru 0503 plus 0598) (Line 5 above)

0601.
0602. .
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page
0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 above)

1301.

1302.
1303.
1398. Summary of remaining write-ins for Line 13 from overflow page.........cccovveveveeieveseenienns | ceveevesseniesssnieneenenl0 | el | e (01 TR (0 U (01 U 0
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @bOVE).......covirrirmresserriisressessessmesmesssssssenses | sssssssssssssenssssessensenss0 | conssssssssssenssssssssesssns0 | cornersmssnssssssssassssssesead [ [ 0 f i (U1 I 0




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (NOSPItAl AN MEGICAI)............ccciieiiiiiieiiciiis ettt ettt a st bbb s s bbb s b s s s s st e s b4 b s bbb s s s s s 8t s bbb b s s b s s e s s b st st essessnbessessebans | 4bsebssssssassessssassesesssessesssbnsessessnssnsans | s4ibsessnsstessesssssssessessssestess et st ensessbanss | Hesbesssssssssssessessstessessebestessesssbensassnsss | oebsssassessssassessesssensessesassensessessnsnea 0
2. MEAICAIE SUPPIEMENL. .......uveiiieireiete ettt ettt et e sse tessessesessessesse s s s ss s ssses s e bbb es s sse s s st e b2 s s 4 e s s s 2 ses s b s s e 2R s 8 s s et e s+ Ee R s s b s b s s S H s s e b e s s b e b s b s e s s s s et et e s s s et s sesebsntensa | Hietissssessetant et e bstensesse s s stessesentensesae | ebiebintessessesent st e s st st ess et e benses b sanss | sebestesses s tes e s et st s bt n s st et b st esetans | sbssbensesietnt st st et s s s bt s et 0
3L DBNEAI ONIY...ouvieieiie ettt es fessebetees s R s e R s AR s R s R R e s R R R RS SR e S e RS R RS AR R RS RS R R e R s £ R e AR R R SRR RS e R RS E R R s R e AR ARt eeE e st et eetense s e bsntensa | Hietietessesetentes e setessesse s et nsessesantentesse | £ebsebntessessetee s st esse s et ense s e benses b sanses | sebestesses st en s et et en s s bt n s st et b st s tns | ebsebensesiet et st st n ettt st 0
4. Vision only

5. Federal emplOYEES NEAIN DENEAIES PIAN.........cciiiririe e ettt s8££ 8882 £ 282 E eS8 2 88 E e s e R st et e st ent st | HEetineiesEest et esEes s st s s s s st et e ssentensess | 4eEeetesiestes s s s st es s st s st st en s ssessentans | 4esEessentsesses s e Rt s R st et R s s n st s st | etiessenE ettt s s ettt sttt 0
B, THIE XVIIE = MEAICAIE. .....vveeverecereeeseeeseesseeesssese st seees st eee eetseessseess et s s8R 8888888888888 8888848888888 8881 R 8t bbb | sesbsnest e es st enes 1,531,918,270 | .vvvoceereeieeeeeiseessesessesssessisessns | sestsesssesss st sesssse st sssssestses | eesseesssesssssssassssesenns 1,531,916,270
T THIE XIX = MEAICAIT. ... vvvveveseresceseiseeeseesseesie s st ehtseess e s st R840 8 4884881480884 E 488041 R 8 HE 148088 E 80 R8st R i | 44048 EERE 8RR R E R SR £ 8t R R R e b | 4041 RE R s8R bbb ees | 4621 e bR s bRt | eeb st 0
B OHNEINEAIN. ...t febeb bR LSS e bR bR R E R R bbb e R R R eeRies | £EeEE Lt sene | ehEeRE R RE R R e R e R eEeeEeeEenE e R enE e | HhbeeL oL Lt | EnE e 0
9. Health SUDLOAl (LINES 1 HNFOUGN 8).......ruuuuireririesinrsserreesissarisss | eressessseessseneseesssesessseas s es s8££ R0 AR n st | cbtscnsnnnntenesnne s 1,531,916,270 | .ooovvvriirisrrrncrissnrnsresssnessineansd 0 [ (O R 1,531,916,270
L 1 O OO OO FOTE OO OO SSTOTOT) DO OSSO 0
10 PLOPEILY/CASURIY. ... ceoceeeeeeceeie ettt siseiiee fseeseessesseeseeseseaes e st eesee e EseeseeEseEsee SR o2 S e s e A8 42 S 4o R AL SR eS8 428 LS eS8 422 e e A8 HEE4eE e R s eEE 4R R e e AR e L8 HeE e EE S AR 4R R4S R e eE AR EeeEAeEeREeeEeeEseEReeEenEessesseets | SEETEEILEArEeeEeeEietiestersisiiessessensrsessessers | Seeeefeesesiesiersieiesiessissesessesssesiesiesses | feesiesseesiesesiessissesiessisssesiesiessecsiesiesss | esiesiesiersessesiessessicsiessessississensaseanes 0
12, TORAIS (LINES 10 1) ceuureseresueeesaeresseesssesesesesseeme e seessseees s seestseemsseeeE 44008408 RE 4 £EE 88408108 1EEEE 44084084408 4EERE14EE R 4EE8 08 EEE14EE 8081400 R 18Rt nn s | snetsnentaenssenssnnt s 1,531,916,270 | .ooovvveiciiniisccini s 0 | oo O R 1,531,916,270




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
11 DIFEC ettt nens | srveniaesas 1,319,929,973 | oo, [ e [ e | s ssses | eesessessssessssssesssiessas | cessesens 1,319,929,973 | .ooovecereereieiesineens [ e | s
1.2 ReINSUIrANCE @SSUMEM.........cvivveiiireireieicteeeie et besse s ssssessesns | sressessssssssssesesssessesaens 0 | oo | e | e sessesens | et sesssiens | e sssssssssens | sriesissesesesessssesessssessens | eriesiesesssesesssssesessssenens | sriesiesisssesisssssese s | s esans
1.3 ReINSUTANCE CEUBM........vurieiierieiriees ettt ss s snssssensens | sessessessssssesssssssssssessens 0 .
T NBL sttt stensens | srrerinias 1,319,929,973 | .ooeveeveeeiereereeeee0 e [0 |0 [0 [ 1,319,929,973 | ..o 0].
Paid medical incentive pools and DONUSES..............c.eueuerereeiieiieieeeesesieseiseseseseens | e 19,421,878 | ..ovveceeeeeeveeeceeees [ [ e [ [ e [ 19,421,878 | covveeeeveeeereeereseeeees | eeeeieeeeeeieseeeereseens | v

® N o o

13

. Claim liability December 31, current year from Part 2A:

31
3.2
33
34
Claim reserve December 31, current year from Part 2D:

B0 DIMBCL....eeeececece ettt
4.2
43
44
Accrued medical incentive pools and bonuses, current year...........c.ccceeeeeevereveveienenns
Net healthcare receivables (a)
Amounts recoverable from reinsurers December 31, current year..........ccooceevvereuenns
Claim liability December 31, prior year from Part 2A:

8.1 Direct

8.2
8.3
84

DITECL. ...ttt
Reinsurance assumed
Reinsurance ceded...

REINSUTANCE @SSUME........c.ovieriririieieieieee ettt et
REINSUIANCE CEARA.........o et nes

9.1
9.2
9.3
94
. Accrued medical incentive pools and bonuses, prior year.
. Amounts recoverable from reinsurers December 31, prior year..........cccceviverenenne
. Incurred benefits:
12,1 DIFECL ..ot
12.2 REINSUrANCE @SSUMEM.......couuureerereeeeeereiseeereteeseesssesesessess e ssesssssessessensneseses
12.3 ReINSUIANCE CEURM.........urvvureriiriieiineisese ettt
124 INEL....eoe bbb
._Incurred medical incentive pools and BONUSES.........cwereresmeeressesrssressesssssssssseeneees

................ 13,032,113

B [ 18,996,147

........... 1,292,134,186

........... 1,292,134,186

................ 25,232,741

................ 25,232,741

(@) Excludes §$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2015 of the MMM Healthcare,

LLC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVl XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

. Reported in process of adjustment:

1.1
1.2
1.3
14

DIFECL. .ot
Reinsurance assumed
REINSUTANCE CEAEBMD........uevuiveeereeiereeeee e

. Incurred but unreported:

2.1
22
23
24

Direct

. Amounts withheld from paid claims and capitations:

3.1
32
33
34

Direct

Reinsurance assumed..........c.ocuevcueveievcunesieesee e
Reinsurance ceded

. Totals:

4.1
42
43
44

Reinsurance assumed.........oveineieinirneeeeneeeeeseesseseeeseeeens
Reinsurance ceded..




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

2

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
Comprehensive (NOSPItAl @NA MEUICAI)...........evu ettt es et ae s st £ e e s e 8o s e s esEeea e esb s | £1esseeteessesseeseessessessessensessestessansns | £iestesseesessassssseesestaesaessestessaessness | SEeesuessessassassseesessessassessessantnssesss. | £8uesseeseesastnesessesseessessessentanssnssants | 2esessessnssanssessessassessnssassnssnssnes 0 [
METICAIE SUPPIEIMEN........co.ivieiiiteiteictcteie ettt s bbbt s b s s s b s st bbb s s st s s st n bbbt | ebsebsnsssessssansesses s bansessebsssessessesss | Hebsessstessesesansessesssssnsessessebantesesss | sebistessessessssassessessnsastessesssessesansss | sebssessessessssessessssantessessnssnsessessnss | sesestessesistessessesnsensessesnsentesnsa 0 [
DIENEAI ONIY.... ettt s st s bbb s s8££ e s AR AR AR s RSk ekt ekt s s bt es | Hetessesetense s e st e s R e s st et st et b s tense | essessessetessesse s et es s et bt e st bentense | essetietestesset st es s et et en s s bt ensensenne | eresentesses et ense s bnten s st st ntenets | netenteseteten s et en s st st st 0 [
VISION ONIY.....ouivcviectcteiie sttt b e e s bt s b s b s e s bbb s s s s s b b s b e st a4 b s b b es s s s a b s s s s s e st s s e R et et ssaebebantebessnas | nebebsnaesessesesasastebessesesessesebasssteses | s4ebessetesesetes e aetessetesesssaesesntebesns | ebsebesessesessntebessete st sesebessetetesene | nesebesssetesinaetessseses s et esensebessneaes | srebessesesasntetes et et as st b st ses e 0 [ oo

Federal employees health benefits plan....

TI1E XVHT = MEAICATE. ...ttt bbb s

THIE XIX = MEUICAI. ... vvoevereereeeseeeseesseeesse sttt R 808880501 | 44088 E 8088 R e R8s | 40481 E R R A8k e bR R0 | £e41ee R R R Rk R e R R | £REs R Rt | HEseeb ettt O R
ORI BAIN. ...t b bbbk bbbk bbbt | S4LEeLE Lo E bR bR bR bbb nb e | enhbeeebeehb e e bbbt | eehi et b ettt ettt | et enbenE e b nE bbbt | Leenb et 0 i
HEalth SUDIOLAL (LINES 110 8)......uuvveurirueeiriiiciiseesiesiesssse sttt | tnm st s 121,651,155 | .oocvcverrreniincnens 1,173,187,958 | oo 4,933,613 | ..o 119,290,794 | ...ooviveveinnrrariins 126,584,768 | .....ccoovrreririnirinns 133,024,048
HEAINCAE TECRIVADIES (B).....cv.vvveceeieiieicieite ettt ettt et s et s sttt b s s s s s s e s s s st es st et es s s e bansans | Hsbessessssssessssassassessssesassessetansesss | evsessssssssssssssssssassessesastessesantessases | essessnssssessesssessesnsssessesansssassesss | sessmssssessessssessesesssessesssssssessessnsas | sesessesesssessessssnsssssssssssassessnsas 0 [ s
OBNEE NON-NEAIN........eovveeeieie ittt | H488 1R R s R e bR e bR E bbb ene | eees e bbbt | R R Rtttk b s | iR b e R bbbt | ettt ettt LU RN
Medical incentive pools and DONUS @MOUNLS............cc.cueireiciiiie ittt sb st b s s s s ssntens | stsessstsssessssssssssessssanaas 9,402,892 |....covveirrirerernn 10,018,986 |.....cccvevvrrererrrnnnnns 1,820,638 |.....ccovvvvevrerrcnna 11,211,476 | oo 11,223,530 | oo 7,221,251
TOtAIS (LINES 9 = 10+ 11 4 12)..euiierieiesiisieeessene sttt 8t | chrensssens st 131,054,047 | ..o, 1,183,206,944 | ....ocovvvvinirriiinnens 6,754,251 | ..o 130,502,270 | ....covrereenirinirins 137,808,298 | .....ccovirrnininirirs 140,245,299

(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2011 2012 2013 2014 2015
L PHIOT ettt ettt s sttt ettt st es s saesses bt essestensestessensnsansssnsansenns | sereessessensensesssssenssessessenseessns Oy DT T ADD | eeiteitietie e 3,371,495 | oo 3,371,495 | oo 3,371,495 | 3,371,495
2. 20T bbb A AR s b AR AR A A bbb ae bbb A bt b s sttt s s st baenes | enbansiestes st sttt et 1,047,228 | ..o 1,047,228 | oo 1,047,228 | ..o 1,047,228 | ..o 1,047,228
B 2002 bR AR b ettt ens | aebiesaes bttt XXX oviierteriseiesiesinens | coesiesiss e 1,080,741 | oo 1,080,741 | oo, 1,080,741 | oo 1,080,741
A, 2013 et R bR bR A AR R ARt R bbbttt en e baenae | sbsesiesaen b s ene st D 0.0 GO IR XXX ot | v siessssens 1,272,468 | oo 1,272,468 | ..o 1,272,468
B 200 AR S R R E R AR s bttt | sebsesaent et en st D 0.9 GOSN DR )0, GO DS XXX eoeierireisesiessnsinens | erresssssiessesssssssssesssssssessessens 1,483,317 | oo 1,483,317
B. 2015 et ettt a et A AR st et A AR A A A e s R d A s s ARt e sen At e st st et ss st st st nssansansestensantnsannes | cresseesesnensnseenta D, S [ D, S [ D, S [ D8 S [ 1,323,271
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2011 2012 2013 2014 2015
L PHIOT ettt bbb bbbt bR AR a bR ARt e AR bbbt e b st e b bbb st entnts | eebebaesiesten st s st s bt 3,491,261 | oo 3,491,261 | oo 3,491,261 | oo 3,491,261 | oo 3,491,261
2. 20T ettt bRt bR A bbb s R AR e bbb ettt s b e s s bt s s st baenes | enbaesiesees st sttt e et 1,039,700 | oo 1,039,700 | ..ooeverreeereieeeeee e 1,039,700 | oo 1,039,700 | .oooovvreeereiereeeeeeeeieaas 1,039,700
B 2002 R AR AR AR Rttt bt | aebiesaesten s st XXX oveierieriseiesieninens | covesiesisssesessssse s 1,072,632 | oo 1,072,632 | oo 1,072,632 | oo 1,072,632
A, 2013 eSS E SRR R SRR Rttt n bt bsenne | sbsessessentns st entas D 0.9 GO DR XXX evtirteierissieisssiens | sevseeessesssssssssssssssssesssssssans 1,250,620 | .oooveveveirineerene e 1,250,620 | ..oovvvrerreierienireiesenisniennns 1,250,620
B 201 RS ARe R R R R RS s ettt ens | sessesaent et st D 0.9 GOSN DR )9, GO DS XXX eoeierireiesiessnsinns | erresssssessesssssssssssssssssessessens 1,418,485 | oo 2,873,359
B. 2015 ittt sttt e ettt ee s R e st A A AR AR A e s R s st st s A Aeee s AR e st st st at st et et snssantnsnstensansntaness | sresssssesntarsanreentas D0, S [ D, S [ D0, S [ D S [ 1,311,272
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)

1o 201 e senaenies | eeeeereee e iees 1,531,826 | .oooveeeecrererennns 1,272,468 | ..o eeeeseesissens | evrerseesessesesssessesssssensennes 0.0 | oo 1,272,468 | ..o 831 [ ettt | seeetrse st sessenssntnaes | eeveeseessessnseseenaans 1,272,468 | oo 83.1
2. 2012 | e 1,698,280 | .....ocevvecrrrerrnnnes 1,223,609 | ..voeececieeeeeteeeee et | erreeeeeree st ee 0.0 | coeeeeeeeieeeeis 1,223,609 | oo T2.0 [ seseetesseesas | seesteesssiesses e seesses s seesssssensas | eeveessessessssessenaans 1,223,609 | ..o 720
3. 2013t | e 1,732,988 | ...cooevverereiinn 1,483,278 | oot | cvvesiee et 0.0 | e 1,483,278 | oo 85.8 [ vuiiueieeitieierieese s sesiesteieies | st s s sasstennas | eeresaesiessesessenaas 1,483,278 | oo 85.6
4. 2014 | s 1,463,668 | ....c.ccvverrreirnnes 124,867 [ oo | crvesiee et 0.0 | eoereeeeereeeeins 1,124,661 | oo TB.8 [ oo sesestesiesas | sreeresesiesses e siessss s sesssstnnas | eevessessessesessensans 1,124,661 | oo 76.8
5. 2015, | e 1,531,916 | oo 1,323,271 [ esississisnies | cvresisssssiesssssss s sssssenes 0.0 [eiiiieieriereeis 1,323271 | oo 86.4 | .o, 137,256 [ oo 1,045 | oo Y 2 95.4




Statement as of December 31, 2015 of the MMM Healthcare, LLC.

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

12.HM, 12.MS, 12.DO, 12.VO, 12.FE, 12.XV



Statement as of December 31, 2015 of the MMM Healthcare, LLC.

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2D - Aggregate Reserve for A&H Contracts Only
NONE

12.X1, 12.0T, 13



Statement as of December 31, 2015 of the MMM Healthcare, LLC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st OtherzCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($..... 0 for occupancy of OWN BUIIAING)........c.ccuiurrciieeiicieieeeecesesieise ey | cresieesiesesiesssssesenes | soessessesiesessssssssesns | erveesneins A4T48,248 | ..o | e 4,748,248
2. Salaries, wages and other DENETILS...........cc.vicicieiiiccseeeees e seniseiesies | ceviessisiiesesssssssssens | csnsssesissessssssssessnnes | esvessenes 78,674,043 [ ..o | e 78,674,043
3. Commissions (less §.......... 0 ceded plus §.......... 0. @SSUMEA).....vvrrereierieeieierienisesesens | erssresessssssssesessenes [ sessvesessssssssessessessns | seseenens 12,894,973 | oo | e 12,894,973
4. Legal feeS anNd EXPENSES........ccveeieriieiesssie st sssss st ssesssssssssesssssssssens | sessesssssissessssssssiesens | ssvessessnssesssssssssessenes | seseeeseens 1,610,946 [ ...coevvirreeveeiiens | e 1,610,946
5. Certifications and accreditation fEES...........c.ururreerrrrinerrierieesiseeessesssesnieess [ eevneneessesmessessees | oo | e 169,688 |....ovorvveecrirererrerns | cevrireriinens 169,688
6.  Auditing, actuarial and other CONSUItING SEIVICES.........cvrrrrrieiiininieieissieseessisssessssenns | cnnesseessesssnsesssssssens | rersesssenssssssssessssnnes | oveneens 13,480,137 | .ovoevvveereveveenen | v 13,480,137
7. TraveliNg EXPENSES......cvuiirireirieinsieeeissieese e ssssssessesssssssessessssessesssssssessesssssssessessess | sessssessesssssssessessnssnses | susessssesesssssssessessnsens | sossesessssns 251,766 | .ovovvveerereeeeiienies | e 251,766
8. Marketing and adVertiSING..........cccoviuireiieiriceeee st ssse b | eereressresessssessnessesenns | sereereres e nseerenines | eresserenns 8377444 | ..o | e 8,377,444
9. Postage, express and telEPNONE. ........cccevcvcveieceeseere e sessssessesieses | eriessssesssissesssssssnsnns | seeseesssssesissesseseesenss | ceveerenenns 7,038,197 | oo | v 7,038,197
10.  Printing and Office SUPPIIES.......cveveevieiieeiciiereeecetee ettt ses s ssssesssssssenes | estesssssssssssessssssenes | eesvesesesisssssessssensssns | soevsesesssnsns 407,876 | .cooveeveereerevereeeree | e 407,876
11. Occupancy, depreciation and @mOtiZAtioN..............cccerveieereereereieeeeses s eessssenes | eeveeresssesssssssessssnses | ereessssssesissssesessensens | covsverens 10,403,799 | ..oovevvrvieeeveeeeien | v 10,403,799
12, EQUIDMENE. ....ocvieieicrecee ettt st sestes s ses s senssssssansnnsens | sevnsssssssesnssssesnssnses | svvesissessesesensessesnsnns | coessessesinssnees 18,135 [ oo | e 18,135
13.  Cost or depreciation of EDP equipment and SOfWETE...........cccovverrrrininrinninirnnensnniienes [eonrnnineinsnsenssssssns | ceveneesssesnsnssnsnsnns | sensesssssssssnssssnssnnes | sonssssessssssnssnssnssnsss | seessnsessssssssssnseses 0
14.  Outsourced services including EDP, claims, and Other SEIVICES...........covivevereverierieens [ vverieisiesieeceesiiees | eerieieneeseieisesees | v ssssssens | erssesesessssessesesssssenes | ceseseesessessssesensns 0
15.  Boards, bureaus and aSSOCIAtION fEES...........cccevevvcveieeieieiieseee e sesssssnns | evresisssssesssissesssseses | eeeveseessssesesissssesees | cessesissesssssssesssssssens | erssssesessssessesesssssenes | cessesiesessessesesnans 0
16.  Insurance, €XCEPt ON IBAl BSIALE...........cccvieeieice ettt sse s sssens | eetesesssesssssessssssenes | eevvesesesisssssesesenssnes | cressesensienns 952,394 | ..o | e 952,394
17. Collection and bank SEIVICE ChATGES...........cuereruririerinrireiseieesssesessssssssessssessssssssessssens | enesnssssssessssssssssssesses | sessseessssessnssssssnssnssens | sesseesseessessnsssssessnnes | sressssenssesssssnsssnssessns | sesessesssssssssesssnsnnees 0
18.  Group service and adminiStration fEES.........ccvuerrrrrinireiieersesesiesise e sesssstseesssnsnes [ ernesneessssessnsessssnssesses | sessseessssessnssnssnsnssens | sesseessssesssssnssessnssnnes | sresssnenssesssssnsssessessns | sesessessssssessessensnnees 0
19.  Reimbursements by UNINSUMEA PIANS............euerrurineinrirriniinsisessisesessssssessssessssessesessnns | enssnsssssessnssssssnssesses | sessseessssessnssnssssssnssens | seesesssssessessnssssssnssnnes | sressssemssesssssnsssnssessns | sesessesssssmssssssnssnees 0
20. Reimbursements from fiscal INtErMEAIAMES.............vwerierivriiriniririrecreieserierineens [ e | e | v e | s 0
21, Real €StAtE EXPENSES.......vucvieiecicieiie ettt sns | sesissessesisssstesesssenes | cereereerssesessnseseninnes | orereerenns 1,613,889 [ .o | e 1,613,889
22, REalI EStAE tAXES......cveieiereecee st s s s | ceseserissesessssssesens [ eeresiese e sesenaene | oerereseninns 435,898 | ..o | e 435,898
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUTANCE TAXES..........cvurirrirerireririesieisseise e sienins | ersisssisssisnsisnsiensinnes | sreeenesensssnssensisnsennsins | cressresiesiesiesinensens | rereresesesesssesins | v 0
23.2 State PremMIUM fAXES......ovuruurereeeceeereiieeeseeeeseesestseessssestsessessessesssessessestssssssestesssssns | sessessnsssssessssssssnssens | sesessssssessessassnsssessenes | soessssssssessassnsssnssesss | sesseesseeessessessnsssessans | oessessnsssessessnsenenn 0
23.3 Regulatory authority ICENSES aNA FEES........ccrruriieriereieireiecireineieneineisesiesinsinesns | cenreeeneisesessssesssessens | sesessssesesessssssssessenes | cnsensesssessassnssessessns | sesseesseesessessessnsssessans | oessessnssessessnsenenn 0
234 PaYTOll fAXES.....eueeeecireerceeieieeieeeseissseesssts sttt st sssss st ssessestesssssessessnsns | sestessnsssssessasssssnssens | srsestesensssessessnssessenes | sestessessestensnssessesses | sessessseesessestensnsssessans | oessesinssessessasanea 0
23.5 Other (excluding federal income and real estate taxes).........ccoovveveriiveeircsiineiens [ | e | e 1,293,058 |....coeviveereveeiens | e 1,293,058
24. Investment expenses Not iNCIUded EISEWNETE..............ccuviecieicccseceseeieinienes | e [ s | cevssssessssssesesissenes | covsresesissssssesessssens | oevesssesssssssesesnssed 0
25.  Aggregate Write-inS fOr EXPENSES.........ccceivirciieireisciseiese st ssse s essessssssas | ssessessessssssessesseas 0 i 0] . 68,844,306 | ....ccoovorericriiinan 0] . 68,844,306
26. Total expenses incurred (LINES 110 25).......c.cvieiiiiiieieieieieeesis s ssssesseseses | oevessessesssssssessessssns (0] RN (V)N 211214797 | oo 0 |(a)....211,214,797
27. Less expenses unpaid December 31, CUIMENE YEAI..........cccoueueievrierereisiesesessiesensssens [ serssssssessssssessesssssnss | cervessesssessesssssennsses | sevesiesenns 6,607,035 | ..o | v 6,607,035
28.  Add expenses unpaid December 31, PriOr YEAT.........coveuercuresiereisiissieesssiesesssssssessenns | sresssssssessessssesesssssnss | servessesssessesssesesssses | seesiesenns 2,363,205 | ..overeveereieieeeiiens | e 2,363,205
29.  Amounts receivable relating to uninsured plans, Prior YEAT..........cceeveirieieessieiienies | coereriesssssesssssesiens | coneseissssesesssssnenns | revssssessnsesesenes | covsesiesssssssesesnsens | oo 0
30.  Amounts receivable relating to uninsured plans, CUMTENT YEAI...........ccvvveveieiirerieiiiiens | eereriesesssesssssnsesiens | eonsenesissessessensessssense | eeressnsesssssmsessessnsenses | eosssensessesssssssensessnsens | sssessessesssssssessessnses 0
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)........ccceevecvereerierien | coverierersseerenins (U I 0 ... 206,970,967 ..o, 0f.... 206,970,967
DETAILS OF WRITE-INS
2501. Public & Provider REIHON..........c..rvuierieriiiiieriiesriesesscsiresisesssesssssessssssessssnessns | eeseesessesssnessesssesses | vevrneresssessnnessnessnes | erenesesens 1,838,848 | ... | i 1,838,848
2502. Data Process, Special projects & Others EXPENSES...........cccuvvveireesiesieiesesiesissesiesenes | evvevssssesisssssesisssssenes | eeveesesissessessssessennsins | coveveenns 20,327,785 | ooveeeveereriereeerenens | e 20,327,785
2503. Corporate Allocations ,Stock Options, Interest, Bad Debts & Industry FEES.........cevvvevees [ ovrvvvierrereeiieieiens [ eeveeeeieeeeseeeeeiens | e, 46,677,673 | .ooveeveveerenierererinn | v 46,677,673
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccvueevveereerreineeens [ ceveeeveeesienenenad (01 (01 (01 (01 I 0
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Lin€ 25 @bOVE).......cccoviiiviiieereiiiiersisiinns | eorerisiesssisssessesnead (U1 I 0] e, 68,844,306 | ....ccoovirerierrinns 0]........ 68,844,306
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates
3. MOMGAGE I0BNS........eeeecerieie ittt ARttt
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and ShOM-termM INVESIMENLS. ..ottt () ISR 97
7. Derivative instruments
8. OHNEr INVESIEA SSELS.........cvuiiiiicici sttt Rt
9. Aggregate write-ins for investment income
10, Total groSs INVESIMENT INCOME. ..ottt es st es b s st s s ses st s s s st ensesses et snses et snsensss et st snssnsssss
11, INVESIMENE EXPENSES. ...vueeiecereereeseieeeere sttt ettt ees et s e s8££ e b s 8288 E o284 E o284 E 828R eEE 28R L2 E eSS b AR s e bbbt
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES...........cueiriuieieiinriee sttt e (<) RPN
13, INEETESE BXPENSE. .. .euveiececieees ettt ettt s s s s E e E £ s8££ E eS8 E R R84SR AR E R R R R £ R4 E RS E e E ARkt een
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total ddUCHONS (LINES 11 tIOUGN 15)......c.cvueierieeie ettt ettt bbb st s ettt b b et s s bbb eb et bbb st s ettt s bt nee
17.  Netinvestmentincome (LINE 10 MINUS LINE 16).........c.oiviiuiiiiiiieicicteieiet ettt ettt sttt es st b s b s st st st entes st enses e bt snsessessntentessesntenas

DETAILS OF WRITE-INS

. Summary of remaining write-ins for Line 9 from oVerfloW PAgE........ccrrurirerinririnininsieississss e sssessens
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........oveiveivieiieiieiecieisisisisies s seessesssssssesssssssssnssssnssssssnssessssssassenes

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bONdS........ccccvvererreeirnreneininesneeseessssessesessessnnens

1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)...........coerrrrrenrrrinenrreessreeeceens

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© o ~No o w O
NS

—_
o

Common stocks (unaffiliated).
Common stocks of affiliates....
Mortgage loans...
Real estate..........
Contract I0ans........c.ccvvvveeveeireieiiereee e

Cash, cash equivalents and short-term investments.
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (I0SSes).........ccceevverrererreeneen.

Total capital gains (I0SSES).........c.oveveererrrrererrreirerseiersrirererenes

0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D)oottt sess st sssssssesssnsssssessessssssnsses | sessassssssessasssnsssssessanssnssessasssnssessans | sessessssssessassnsssessessasssnssnssassanssnssess | sessessasssssssssssanssnssessensnssnssessanes 0
2. Stocks (Schedule D):
2.1 PLEfEITEA SIOCKS. ... ettt sttt ettt enssnsns | 2sestssssnssantnsessessansessnssastanssnssestas | stessssssssessnssssssnssassnssnssessassnssessns | soessesssssnsssssesssssnssessanssnssessasenns 0
2.2 COMMON STOCKS.......veurerresresreseesessesseesseesssessessssesssss s eesse s ss st sess s ees | Hrenbsessssesssesss st st nt st st ens | Hiesseessnesssess sttt et ebnebnsbees | oesbeesseeessesss sttt sttt ees 0
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIBNS oottt sttt | ehiest ettt | cesees ettt | et 0
3.2 Other than firSt IENS..........cuuiviiiiiiciceieerier e nssneis | eriesseesiessess s ssssnssnessssesseninns | cesessnessnessnessnesssessessessesssessensnes | cesneesneesness s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........cciiuricireieinereireieessissessesessesesesssssesses [ coreesessesssessesessessssssessesssstassnsssstes | stesesessessessssssessessassasssssesssssssssessns | soessessssssssssssassssssessessassssssessessas 0
4.2 Properties held for the production Of INCOME.........c..ovuiuriririerreecnrrseescreieessineens [ e ssssessssesestsssssssestes | steessesessesssssssessssesssssssssesssssssssnssns | soeesesssssssssssesssssnssessenssssessessans 0
4.3 Properties NEId fOr SAIE............oiriiiriri ettt esssstseenes | coseteessessstssesessessssssessesssstessnssestas | steesssssessessassssesessastanssestessessnessnssns | teesestestee st st et st et stentas 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........ccviuiiieiceeieeese s ssesaes | cevisssssesessssese s ssssese s sssssssessssens | stissessessssesssssssessessssessesssssssessesess | sresissessesessssssessessssssessessssessesas 0
8. CONrACTIOANS. ......o.cvereireitiiirei sttt sines | setinesinesi sttt | sestest et | sttt 0
7. Derivatives (SChedUIE DB).........cc.cieiciciiicieiiece ettt bss s sssseses | sessssssesssssssessesssssssessessssssssssessnsans | etiesissssssssesssssssessessssessesssssssessesens | siesissessesesssesssssesssssse st sssessenas 0
8. Otherinvested assets (SChEAUIE BA)..........ourierirririneireieeiseeseeesseessiesssssssessesessesessanes | sesessnsssssssssssssssessessasssessessssssssesss | semssssesssssssassnsssessessssssessessessssssnsss | senmssessssssssessassssssssessassssssessasens 0
9. ReCEIVADIES fOr SECUMHES.........euriiuieriiriiriiriirnirieesi e sies | setinesinesinesi s si s esiesiesissnies | sesbestessesse s s s sssissse st | sesbesbesi bbbt 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........ccccuieeeieineceireiieieiies | et esesise e sieses | evsssissssssssessissessessssssesssssssssseses | coisssessssssssessssssssssssesssssessessns 0
11.  Aggregate write-ins fOr iNVESIEA @SSELS.........cccveiveieiiiicee et | srerissssseses s st s snsenead] 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 1. sesens | cvesiesie e siesse s ssesseens 0 | e 0 [ oo 0
13, Title plants (fOr Title INSUTEIS ONIY).......cc.cuueieiiicieiciiee ettt ssssssstns | srtessissessessssssessesssssesessessssessesss | svsessissessessessisssessessssssessesssssssesss | crisssessessssssssssssssesessessssssessessas 0
14, Investment inCOME dUE AN CCIUEH..........ccciiiiiiii sttt ieies | serienieni s ssssssieses | seriessesies bbb sssennes | sesbesiess e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection..............coceewee [ corerreireiieieenciieieians 4,226,228 | ... 4,976,457 | ..o 750,229
15.2 Deferred premiums, agents' balances and installments booked but
dEferred aNd NOL YEE QUE........vecericeee ettt et ssessnes | csestsessessessssssessessssssessessestssssessnstes | stesssssessessnsssessessassnssessessansnssnssns | sessesssssssssessessssssessessnssnssnssassas 0
15.3 Accrued retrospective premiums and contracts subject to redetermination............coo. [ coerrrrnnrrrrrecrririeee | stestseeennens | eetees sttt enenes 0
16. Reinsurance:
16.1 Amounts recoverable fromM MBINSUIETS..........ccciuiririiercriesiesiesiesiessessessiennes | sevsnesinesinesinesinesiessessessessssssnses | sesiessessessessessessesssssiessesssisenes | sesiessessessessesssesseesseessesssesssens 0
16.2  Funds held by or deposited With reinSUred COMPEANIES...........c.rverrerirrieneirriresreenseeeees | cerereeeeseesnsessesssesessessssesssssssssessnns | sessesessesessessssssessessessssssessesssssnssess | sessesssssssssnsssssassssssssesssssnssessnes 0
16.3 Other amounts receivable under reinSUranCe CONMTACES............cuueerurrreinrrenrieniinniiens | v | reriessessessessesssssesssssessesssienes | sesiesiessessess st sssesseesseessesssens 0
17.  Amounts receivable relating to UNINSUMEA PIANS........c.ovurriiirireierireieeseiseeseissieeiseiesseees | seresesessssssesssessssssssssssssessssssssesss | sesnsssssnsssssssssssesssssssssesssssssssnsssss | eessssessssesssessasssssessessesssssessesens 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............oovveueeonee [ [ [ e 0
18.2 NEt EEITEA tAX @SSEL.......uuurreerrrerieeeeeseeceeiseeesseee sttt sseess st sssess st ssesss st | eesssssesssssssssssssnsssssaneees 8,545,449 | ... 2,371,078 | oo (6,174,371)
19.  Guaranty funds receivable OF ON AEPOSIL.........c.cveiciiiieieiciresie e sessssess | e ssesssssssessesens | eriesesissssessssssese s sesses e ssssssensens | sesesissesese sttt 0
20. Electronic data processing equipment and SOMWATE...........c.ceuiveieiciieeieeesseieissieseiiens | ererisressse et ssssesessass | eviesisssssesesissessese s ssssessessssesseses | sviesisssssessesssssssesessssessesssessassns 0
21.  Furniture and equipment, including health care deliVEry @SSELS..........ccoviieieiiirieeeieieiiens [ [ e sssessenes | cviesesissese st s e s sans 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cccceeiceiiees [ e [ e | e 0
23. Receivables from parent, subsidiaries and affiliates.............ccceeueiririeiiiieiecsceieeisies [ e [ e s | et nans 0
24. Health care and other amounts FECEIVADIE. ... [ [ s ssinsiens | sersiessi bbbt 0
25. Aggregate write-ins for other than invested assets..........coceiieeeeieeceese s [ 3,078,832 | .o 2,043,133 | oo (1,035,699)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUGN 25)........ccueuueiveiieieieisee et sesses s sssssssssessesses | srsessessessssssssessssssnsans 15,850,509 | ..ccoverereiricrererienine 9,390,668 | ...ooverrrrieeierin, (6,459,841)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............cceveres [ orrrieieiieieiesccieessceieiens | evieiesesiesis e essssssesesiens | oessessssssssessssessss s sses e ssessanns 0
28. TOTALS (LINES 26 NG 27).......vveveereerrererieeessseeressseessssesessssesssseesssssssssssesessssssssssssssssees | evvsseeeessnsesssnnnesessnsees 15,850,509 | ...cvvvvrreereerirseeiennne 9,390,668 | ....ocvvvvrerrireriiineenns (6,459,841)
DETAILS OF WRITE-INS
1100, et snt | SRRt n e | eests e en st | et 0
1102, ottt ant | SRRt | cests et nent | e 0
1103, ettt snt | SeeeeR bRt n e | eebts e b nsnt | e 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccoevvveuernrenereissnens [ ovvssineiieissesssssssesse e (01 T (0 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 8DOVE)........cviviuiiiiiriiiisieiieresssesiesiensnes | ceersiessesssssenssssssesssssessessssseenes 0 ] i 0 ] o 0
2501, Prepaid EXDPENSE.......cveieieeieriseiessiesiss sttt et ssssssss s sssss s ssesssssssssessns | sessssssssessasssssessessesssssens 99,493 | v 34,349 | (65,144)
2502, RENEDBPOSIL.......cvoreveciieieeicisetese ettt sttt es s en s s se st es s s sesssssessnans | srsesssessesssssseseesssensesaees 504,413 | oo 504,413 | oo 0
2503. Other RECEIVADIE...........ouevirreireririiieieesiesriessisssi s s sssssssesssssssssessssssssns | sesssssssssesssssesssnessessssessssssssssssses | sesssessssesssnessssssssesessessssnssssssssens | sesssessssesssseessesssessssessssessssensss 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........cc.coeveveereveiereeseeneenes [ cevveeeieeeeeee s 2,474,926 | ....coovvvreeireinienns 1,504,371 [ oo (970,555)
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......ocoverreiserienreirissciinisiisicieens | v 3,078,832 | ..o, 2,043,133 | i, (1,035,699)
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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health maintenance OrGANIZAtIONS. ..........ccccuiueiiiiuciicesi ettt s bbb s bbb s st et sssnsens | sesesesansebessnsesessnsesesnsesens 179,236 | .ocvivecreeeee e 184,950 |..oooeveeiceee e 179,838 [ .o 179,081 | .o 179,043 | .o 2,175,526
2. ProVIAEr SEIVICE OFGANIZAtIONS.........civiveveirieeiicte ettt ettt ettt bbbt s ettt a b s s bt s b bbbt sse bt sseaebasast et s sssebanas | Haebesssssessssssesessesesssssebassstesassssasas | 4ebsssesesssssesssesesassntesassesessssssetanses | sesesesassetessssesessssstesessesesssssessnsetess | stesissesessssesesssesessssesessssesasssesessnns | sestesessssesasssesessesesessssesesstesessnseses | ebessnsesasssetessset et es e et st et s snseberans
3. Preferred ProVIAEr OTQANIZAtONS. ...........civiiieiiieieieictee ettt s bbb b s bbbt s st ss s s bnsas | sbsessstessessessssassessessstessesesantessessnss | 4etessnssstessesssssssassessessssassesetantessass | netestessessssessessssssassessessssassesesantass | 1ebsesssessesssssessessssensessesssentesesns | estessesastesses e s s s s b et st ns et et enteses | ensessessesentes et et en s bt n et
4. POINE O SEIVICE. . .eucireirciritiset bbbt b8R8 1888 £ £ f R f R E R E bbbt | HEeR bRt e bR bR bRt R et bR iees | 4eksee R e bR e Rttt | eeee R bbbkt | Hhetb et bbbttt | eebieee et | etet bbb
B INABMINIEY ONY....oviiectiiceeice ettt et s bbb st b s e bbb bR bbb bR b et s s b s st et s st b st et s aesetses | nebebinaebessaetesesaete b esetesssaebesansebesans | sbestebesssetesestetesssesesssaebesstesessnaese | sbebesisietesesteteseeet et esaebes e tesessnaebeses | ebsesetasaetetesseaet s et b ssebes s seaebanantes | nebebesiebetessetes s st ebes s et et s e bebessebesns | sbessebessseaetes et e b et et et en b b a et s s aeee
6. Aggregate Write-ins fOr OthEr lINES Of DUSINESS...........cvuiiiiiieiciciei ettt bbb bbbt st ste s s | essesssssstes et ssbensesesstsssansesntanta 0 | ot 0 ] oo 0 | o 0 ] oo 0 | o 0
A o ¢ OO OO OO OO OO SO OO SO PPTOT FRTOT O PT R RPPORRRON 179,236 | oo 184,950 | .o 179,838 | .o 179,081 | .o 179,043 | .o 2,175,526

DETAILS OF WRITE-INS

OGO PO OO PO OO OO OO OO OO O T OOl OO OO RO
L0 I I O DO PP OO PSPPSR
0803, ..ooeeeeeeeseesieeesee st E SRR | HeRE RS Rt Rkt ens | SeeRE bRttt n st | e R Rt | SR8t | SeREee bRt | ete bbb
0698. Summary of remaining write-ins for Ling 6 from OVEIfIOW PAGE..........c.cceiiiiiiicieiicee ettt ssssstens | essessssssess s ses s ssesssenea 0 [ e 0 | o 0 [ e 0 | oo 0 [ e 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @D0OVE). ... .u.rvurvuiierresirersssessissesssessessssssssssessessassssssssssnssssssssansssssessessansssssessasssns | sessessassssssessasssnsssssessansssssessassanes 0 | s 0 ] oo 0 | o [0 OO 0 | o s 0




Statement as of December 31, 2015 of the MMM Healthcare, LLC

1)

Organization and Summary of Significant Accounting Policies

(@)

Organization

MMM Healthcare, LLC (the Company or MMM) was organized under the laws of the
Commonwealth of Puerto Rico on December 28, 2000 and is a wholly owned subsidiary of MMM
Holdings, LLC (Holdings or Parent Company), a corporation organized under the laws of the
Commonwealth of Puerto Rico.

The Company was organized to develop and provide Medicare Advantage Plan (MA Plan) coverage
to residents of Puerto Rico who are eligible for Medicare benefits. The MA Plan offered by the
Company provides plan members with full Medicare Part A and Plan B benefits plus coverage of
Medicare deductibles and copayment amounts and additional benefits that traditional fee-for-service
Medicare does not provide. Since January 2006, the MA Plan has also offered Medicare Part D drug
coverage (MA-PD plan). The MA Plan operates as a health services organization (HSO) whereby
members are covered for care provided by physicians, hospitals, and other healthcare providers.

The Company offers its Medicare Advantage Plan pursuant to a contract with the United States
Centers for Medicare and Medicaid Services (CMS), a federal agency within the U.S. Department of
Health and Human Services. Under the terms of this contract, CMS pays the Company a fixed
amount that is subject to future adjustments for each member of the Company’s coordinated care
plan and the Company provides the coverage to that member for the health services provided. The
contract is for a period of one year commencing January 1 and ending on December 31, and can be
renewed for periods of one year, as defined in the contract. The contract was renewed effective
January 1, 2016 for a period of one year. The Company also provides supplemental health coverage
to Medicare and Medicaid dual eligible members enrolled in a specified MA-PD plan.

(b)Basis of Presentation

The accompanying statutory financial statements of the Company have been prepared in accordance
with accounting practices prescribed or permitted by the Commissioner of Insurance of the
Commonwealth of Puerto Rico (the Commissioner of Insurance), which is a comprehensive basis of
accounting other than U.S. generally accepted accounting principles. The Commissioner of
Insurance has adopted the National Association of Insurance Commissioners’ statutory accounting
practices (NAIC SAP), as the basis of its statutory accounting practices, as long as they do not
contradict the provisions of the Insurance Code of the Commonwealth of Puerto Rico (the Insurance
Code) or the Circular Letters issued by the Commissioner of Insurance.

The Commissioner of Insurance has the right to permit other specific practices that may deviate from
prescribed practices. Prescribed statutory accounting practices (SAP) include a variety of
publications of the National Association of Insurance Commissioners (NAIC) including its
codification initiative contained in its Accounting Practices and Procedures Manual, as well as state
laws, regulations, and general administrative rules. Permitted statutory accounting practices
encompass all accounting practices not so prescribed. The Commissioner of Insurance has permitted
the Company to follow certain accounting practices that differ from those found in NAIC SAP.
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Statement as of December 31, 2015 of the MMM Healthcare, LLC

(c)Use of Estimates

The preparation of the statutory financial statements requires management of the Company to make
estimates and assumptions relating to the reported amounts included in the statutory financial
statements and accompanying notes. The most significant items subject to estimates and assumptions
are the actuarial determination for medical claims liabilities, the Company’s estimated risk
adjustment payments receivable from CMS, and certain amounts recorded related to the Part D
program. Actual results could differ from these estimates.

(e) Recognition of Premium Revenue

Premium revenue is recognized as revenue over the period in which service or benefits are obligated
to be provided. The Company recognizes premium revenue for the Part D payments received from
CMS for which it assumes risk. The Company does not record revenue related to Part D payments
from CMS that represent payments for claims for which it assumes no risk (see note 4).

Every year, CMS adjusts the premium base paid to MA-PD plans for risk factor considerations.
These adjustments are related to the severity of the clinical condition of each member and are
calculated by CMS using, for the most part, claims data from the prior year. Final risk factor
adjustments for the year are paid on a lump-sum basis to account for the proper risk factor
retroactively to the beginning of the year. Changes in revenues from CMS resulting from the
periodic changes in risk adjustment scores for the Company’s membership are recognized when the
amounts become determinable, and the collectability is reasonably assured. Such estimates are
regularly reviewed and updated and any resulting adjustments are included in the current period’s
results.

Substantially all revenues recognized by the Company are received from CMS and from the
Commonwealth of Puerto Rico Health Insurance Administration (ASES by its Spanish acronym).
Revenues are recognized ratably over the period of coverage based on anticipated CMS and ASES
reimbursement rates, number of enrollees, and expected Medicare and Medicaid eligibility. Actual
amounts received from CMS and ASES are subject to adjustment based on subsequent review of
members’ eligibility or retroactive adjustments of reimbursement rates. An estimate is made of such
retroactive adjustments based on historical trends, premiums billed, number of members, expected
eligibility, and other information. Retroactive membership adjustments result from enrollment
changes not yet processed, or not yet reported by CMS.

Expenses incurred in connection with the acquisition of business, such as sales and brokers’
commissions, are charged to operations as incurred.

(f)Cash, Cash Equivalents, and Short-Term Investments

The Company considers all highly liquid investments with original maturities of three months or less
to be cash equivalents (none at December 31, 2015 and 2014). Short-term investments are defined as
short-term highly liquid investments with remaining maturities of one year or less at the time of
acquisition (excluding those investments classified as cash equivalents). Short-term investments
having an original maturity of less than one year are stated at cost. At December 31, 2015 and 2014,
cash and short-term investments consisted of cash deposited in financial institutions and money
market funds amounting to approximately $28,909,000 and $44,724,000, respectively, of which
approximately $16,528,000 and $3,006,000, respectively, represent short-term investments.

(F)) Investment Securities

Bonds and other debt securities, and equity securities are reported in accordance with rules
promulgated by NAIC. Bonds that are designated highest quality, NAIC designation 1 and 2, are
reported at amortized cost, and bonds that are classified as NAIC designation 3 or lower are reported
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at lower of amortized cost or fair value. Other debt securities eligible for amortization under such
rules and nonredeemable preferred stocks are stated at amortized cost. Equity securities are carried at
estimated fair value. Adjustments reflecting the unrealized appreciation or depreciation of equity
securities are shown as a component of surplus, net of tax and are not included in the determination
of the net gain from operations.

Realized gains or losses on the sale of investments are included in operations and are derived using
the specific-identification method for determining the cost of securities sold. Interest and dividend
income is recognized when earned.

The Company applies the provisions of SSAP No. 43R, Loan-Backed and Structured Securities,
which requires insurers to separate other-than-temporary impairments between interest and
noninterest-related declines in the value of all loan-backed and structured securities.

A decline in the fair value of any security below cost that is deemed to be other-than-temporary
impairment (OTTI) results in a reduction in carrying amount to fair value. The impairment is
charged to operations and a new cost basis for the security is established. To determine whether an
impairment is other-than-temporary, the Company considers all available information relevant to the
recoverability of the security, including past events, current conditions, and reasonable and
supportable forecasts when developing an estimate of cash flows expected to be collected. Evidence
considered in this assessment includes the reasons for the impairment, the severity and duration of
the impairment, changes in value subsequent to year-end, and forecasted performance of the
investee.

Premiums and discounts on bonds and other debt securities are amortized or accreted over the life of
the related security as an adjustment to yield using the effective-interest method. Such amortization
and accretion is included in the investment income line item in the accompanying statutory
statements of revenue and expenses.

The Company’s investments are exposed to three primary sources of risk: credit, interest rate, and
liquidity risk. The financial statement risks, stemming from such investment risks, are those
associated with the determination of estimated fair values, the diminished ability to sell certain
investments in times of strained market conditions, the recognition of impairments and the
recognition of income on certain investments. These financial statement risks may have a material
effect on the amounts presented within the statutory financial statements.

(g)Fair Value Measurements

The Company follows the guidance in SSAP No. 100, Fair Value Measurements, for fair value
measurements of financial assets and financial liabilities that are recognized or disclosed at fair value
in the statutory financial statements on a recurring basis. SSAP No. 100 defines fair value as the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date and also establishes a framework for measuring
fair value and expands disclosures about fair value measurements.

The carrying amounts of cash and cash equivalents, short-term investments, receivables, accounts
payable, and accrued liabilities approximate fair value because of the short-term nature of these
instruments and should be collected or paid within 12 months after year-end.

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize
the use unobservable inputs. Additional information on the fair value of investments is included in
note 5.

(h) Medical Claim Liabilities and Medical Costs and Claims
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Medical claim liabilities are accrued as services are rendered, including claims in process and other
medical liabilities and an estimate for claims incurred but not yet reported (IBNR). The IBNR is
determined based upon an actuarial analysis of the Company’s historical claim payment patterns,
management estimates, and other statistics. In addition, the Company contracts with various service
providers, which are compensated based on a capitation basis. Expenses related to these providers,
which are based in part on estimates, are recorded in the period in which the related services are
rendered.

The medical claim liabilities are necessarily based on estimates and, while management believes that
the amounts are adequate, the ultimate liability may be in excess of or less than the amounts
provided. The methods for making such estimates and for establishing the resulting liability are
continually reviewed, and any adjustments are reflected in the statutory statements of revenue and
expenses of the current period. Other medical claims liabilities include medical costs disputes based
upon an analysis of potential outcomes, assuming a combination of litigation and settlement
strategies. The actual results could differ materially from the amount recorded in the statutory
financial statements of the Company.

Medical costs and claims consist of claim payments, capitation payments, risk-sharing payments,
compensation to doctors and pharmacy costs, net of rebates, as well as estimates of future payments
of claims provided for services rendered prior to the end of the reporting period. Capitation payments
represent monthly contractual fees disbursed to physicians and other providers who are responsible
for providing medical care to members. Risk-sharing payments represent amounts paid under
risk-sharing arrangements with providers, including independent physician associations. Pharmacy
costs represent payments for members’ prescription drug benefits, net of rebates from drug
manufacturers. Rebates are recognized when the rebates are earned according to the contractual
arrangements with the respective vendors. Premiums the Company pays to reinsurers are reported as
an off-set to premiums, and related reinsurance recoveries are reported as reductions from medical
expenses.

(i)Income Taxes

Income taxes are accounted for in accordance with SSAP No. 101, Income Taxes, A Replacement of
SSAP No. 10R and SSAP No. 10 (SAP 101). Deferred tax assets and liabilities are recognized for the
future tax consequences attributable to differences between the financial statement carrying amounts
of existing assets and liabilities and their respective tax bases and operating loss and tax credit carry
forwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to
taxable income in the years in which those temporary differences are expected to be recovered or
settled.

Under SAP 101, the amount permitted to be recognized is more restrictive and, the effect on deferred
tax assets and liabilities of a change in tax rates is recognized in the accompanying statutory
statements of changes in capital and surplus in the period that includes the enactment date.

Under SAP 101, gross deferred tax assets generally are admitted to the extent the Company’s income
taxes paid in prior years can be recovered through loss carrybacks; plus the amounts determined by
applying the Realization Threshold Limitation Table — RBC Reporting Entities (RBC Reporting
Entity); plus any remaining deferred tax assets that can be offset against existing gross deferred tax
liabilities.

The Company reviews its gross deferred tax assets for realizability and in assessing the total deferred
tax assets that will be realized management considers historical taxable income, projected future
taxable income, applicable tax strategies, and the expected timing of the reversals of existing
temporary differences. A valuation allowance is provided when it is more likely than not that some
portion or all of the gross deferred tax assets will not be realized. Management believes, it is more
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likely than not the Company will be able to realize all gross deferred tax assets and therefore, no
valuation allowance was established as of December 2015 and 2014.

On July 1, 2014 the Company converted into a single member Limited Liability Company (LLC)
and immediately thereafter, elected to be treated as partnership for Puerto Rico tax purposes
following a tax free reorganization pursuant to the provisions of sections 1034.04(b)(6) and 1072.01
of the Puerto Rico tax code. Therefore, commencing on July 1, 2014 the Company is no longer be
considered a taxable entity and the Company’s net taxable income or loss will be included as part of
InnovaCare results of operations, pursuant to section 1071.01 of the Puerto Rico tax code. Following
the establishment of the LLC, the Company entered in to a tax sharing agreement to provide
Holdings with the funds necessary to satisfy the Company’s share of income taxes. Income tax
payments are allocated to the Company based on their taxable income or loss as it had been taxed as
a corporation instead of a partnership.

Due to the above, the 2015 income tax provision of the Company consists of the actual provision for
MMM for the period January 1, 2014 to June 30, 2014 and an allocation of the consolidated
provision of InnovaCare, Inc. for the period July 1, 2014 to December 31, 2015 based on the activity
of the Company for that period.

Deferred tax charges are amortized to income tax expense in proportion to the realization of the tax
benefits that gave rise to the deferred tax charge.

The Company accounts for uncertainty in income taxes by prescribing a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax position
taken or expected to be taken in a tax return. The Company recognizes interest and penalties relating
to uncertain tax positions in income tax expense. For the years ended December 31, 2015 and 2014,
there were no unrecognized tax benefits.

Accounting for Prescription Drugs Benefit under Medicare Part D

Medicare prescription drug coverage is available to eligible members with Medicare. As a result, the
Company renewed their contracts with CMS to offer MA-PD insurance coverage for medical and
prescription drug benefits.

In general, pharmacy benefits under Part D plans may vary in terms of coverage levels and out-of-pocket
costs for beneficiary premiums, deductibles, and coinsurance. However, all Part D plans must offer either
“standard coverage” or its actuarial equivalent (with the Company’s out-of-pocket threshold and deductible
amounts that do not exceed those of standard coverage). These “defined standard” benefits represent the
minimum level of benefits mandated by Congress.

The payment the Company receives monthly from CMS generally represents the Company’s bid amount
for providing insurance coverage. The Company recognizes premium revenue for providing this insurance
coverage ratably over the term of the annual contract. However, the CMS payment is subject to (1) risk
sharing through the risk corridor provisions, (2) reinsurance subsidy in order for the Company and CMS to
share the risk associated with financing the ultimate costs of the Part D benefit and (3) CMS coverage gap
discount program (CGDP) subsidy.

The amount of revenue payable to a plan by CMS is subject to adjustment, positive or negative, based
upon the application of risk corridors that compare a plan’s revenues targeted in their bids (target amount)
to actual prescription drug costs. Variances exceeding certain thresholds may result in CMS making
additional payments to the Company (risk sharing receivable) or require the Company to refund to CMS
(risk sharing payable) a portion of the payments the Company received. Actual prescription drug costs
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subject to risk sharing with CMS are limited to the costs that are, or would have been, incurred under the
CMS *“defined standard” benefit plan (allowable risk corridor costs). The Company recognizes any
changes in the risk sharing receivable from or payable to CMS as an adjustment to premium revenue.

Reinsurance subsidies represent payments from CMS for claims the Company paid for which the Company
assumed no risk. Claims paid above the out-of-pocket or catastrophic threshold for which the Company is
not at risk are all reimbursed by CMS through the reinsurance subsidy for Part D plans offering the
standard coverage. The Company accounts for these subsidies, net of withdrawals, as a liability for
amounts receivable/payable under uninsured plans in the statutory statements of admitted assets, liabilities,
and capital and surplus and as a financing activity in the statutory statements of cash flows. The Company
does not recognize premium revenue or claims expense for these CMS subsidies.

Part D sponsors are required to provide the discounts for applicable drugs in the Medicare Part D coverage
gap (difference between the initial coverage limit and the catastrophic coverage threshold) at point-of-sale
under the CGDP. Part D sponsors receive monthly prospective payments from CMS under the CGDP.
These prospective payments provide cash flows to Part D sponsors for advancing the gap discounts at the
point of sale. The Company accounts for these prospective payments or subsidies as a receivable or
liability in accounts receivable or payable under uninsured plans in the statutory statements of admitted
assets, liabilities and capital and surplus and as a financing activity in the statutory statements of cash
flows. On a quarterly basis, CMS invoices drug manufacturers for discounts provided by Part D sponsors
wish are which are recorded as an account receivable from manufacturers as part of other receivables in
the accompanying statutory statements of admitted assets, liabilities and capital and surplus. Manufacturers
remit payments for invoiced amounts directly to Part D sponsors. The prospective payments made to Part
D sponsors are reduced by the discount amounts invoiced to manufacturers. The Company does not
recognize premium revenue or claims expense for these CMS prospective payments or invoiced amounts
to manufacturers.

These estimates of amounts due to or from CMS are primarily determined on the prescription drug benefit
claim data submitted by plans to CMS in the form of Prescription Drug Event (PDE) data records. The
Company used PDE submission reports and data, claims paid data, and actuarial assumptions pursuant to
CMS risk sharing and reinsurance guidelines in order to estimate the final settlement amounts due to or
from CMS.

The Company recorded a risk sharing receivable of approximately $28,590,000 and $9,940,000 which is
reported as other receivables at December 31, 2015, and 2014, respectively, and a reinsurance receivable
of approximately $19,688,000 and $30,861,000 at December 31, 2015, and 2014, respectively, reported as
amounts receivable related to uninsured plans in the accompanying statutory statements of admitted assets,
liabilities, and capital and surplus. The Company has a CGDP receivable at December 31, 2015 and 2014
amounting to approximately $6,485,000 and $9,791,000, respectively, reported as amounts receivable
related to uninsured plans in the accompanying statutory statements of admitted assets, liabilities, and
capital and surplus.

The Part D amounts due to or from CMS are necessarily based on estimates and, while management
believes that the amounts are adequate, the ultimate balance may be in excess or less than the amount
provided. The methodology for making such estimates and for establishing the resulting Part D balances is
continually reviewed, and adjustments, if any, are reflected in the current year. The final Part D amounts
due to or from CMS are determined within one year after the contract year-end.

Based upon updated CMS guidance, the Company has amended prior period Part D reporting to CMS
resulting in an increase in the reinsurance and risk-sharing accrual for periods prior to January 1, 2014 of
approximately $30,200,000. At December 31, 2015 and 2014, the Company recorded pre-tax charges to
income of approximately $844,000 and $13,800,000, respectively, due to changes in estimates for Part D
amounts due to or from CMS, excluding the adjustment related to the updated CMS guidance.
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The Company also receives premiums to enhance the drug benefit coverage to Medicaid-eligible members
under the Medicare Platino Program sponsored by ASES. At December 31, 2015 and 2014, the Company
has receivables from ASES of approximately $2,420,000 and $161,000, respectively, which are reflected
as components of premium receivables in the accompanying statutory statements of admitted assets,
liabilities and capital and surplus.

Pharmacy benefit costs are recognized as incurred. The Company has subcontracted the pharmacy claims
administration to a third-party pharmacy benefit manager.

Transactions with Related Parties

Holdings provides certain management, infrastructure support, and consulting services in the operations of
the Company and other subsidiaries of Holdings. For these services Holdings charges a management fee
based on 120% of Holdings monthly operating expenses. Holdings charged the Company approximately
$118,919,000 and $153,272,000 during the years ended December 31, 2015 and 2014, respectively. Such
service charges are presented within the general and administrative expenses in the accompanying statutory
statements of revenues and expenses.

The Company has a delegation agreement with MSO of Puerto Rico, Inc. (MSO), an affiliate, to provide
management and administrative services with respect to the network of physicians and other healthcare
providers contracted by the Company in exchange for a management fee. The delegation agreement terms
include a fixed and variable component. The fixed component is determined based on a fixed percentage
(4%) of the total premiums earned by the Company. The variable component is the 25% of the surplus as
contractually defined in the delegation agreements. During 2015 and 2014, MSO charged the Company
approximately $64,215,000 and $61,225,000, respectively, of which $$61,615,000 and $57,325,000,
respectively, was for the fixed component which is included in general and administrative expenses and
$2,600,000 and $3,900,000, respectively, was for the variable component which is included in medical
costs and claims in the accompanying statements of revenue and expenses.

The amounts due to or from Parent Company and affiliates at December 31, 2015 and 2014 are
noninterest-bearing.

The Company has a loan with Holdings at December 31, 2015 amounting to $26,000,000. Such loan is an
interest bearing loan. Interest for the year ended December 31, amounted to $199,000; based on thirty day
LIBOR Rate. The loan was approved the Commissioner of Insurance of the Commonwealth of Puerto
Rico.
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Income Taxes

The income tax expense differs from the amount computed by applying the Puerto Rico statutory income
tax rate of 39% in 2015 and 2014 to income before inco  me taxes as a result of the following:

2015 2014

Computed “expected” tax expense $ 4,696,460 98,582
Increase (reduction) in income taxes resulting from:

Exempt interest income (48,835) (94,955)
Intangibles and deferred tax charge amortization

tax rate differential (1,344,000) (4,747,337)

Change in nonadmitted deferred income taxes (1,127,431) (337,826)

Other — 338,518

Total tax (benefit) expense $ 2,176,194 (4,743,018)

Income tax expense $ 840,000 3,308,542

Change in deferred income taxes 1,336,194 (8,051,560)

Total statutory income tax (benefit) expense $ 2,176,194 (4,743,018)

On July 1, 2014, the Governor of the Commonwealth of Puerto Rico signed House Bill 1919 into law,
which became Act 77-2014 (the Act). The Act, which amends the Puerto Rico Internal Revenue Code of
2011 and Act 73-2008, also known as the “Economic Incentives for the Development of Puerto Rico Act”,
includes several new tax measures applicable to financial and non-financial entities. The main provisions
of the Act include:

A mechanism to impose a 10% tax on a deemed dividend amount resulting from the holding of certain
foreign assets, as defined.

Elimination of the former National Gross Receipts Tax as a component of the alternative minimum tax
(AMT) for non-financial institutions for taxable years commencing on January 1, 2014. Effective for
taxable years commencing after December 31, 2013, the National Gross Receipts Tax will be imposed
in addition to the regular income tax or, the AMT, at graduated rates ranging from .20% to .85%. This
National Gross Receipts Tax is deductible in arriving at taxable income, included in selling, general
and administrative expense.

Limitation of the amount of the tax credit to be claimed against the current year regular tax with respect
to the AMT paid in prior years (AMT Credit) to 25% of the current net regular tax over the AMT for
such taxable year.

Increase in tax rates on: (a) net long term capital gains for corporations from 15% to 20%, and (b)
dividends from certain corporations from 10% to 15%.

The holding period to determine whether a gain or loss from the sale of capital assets is considered
long-term is increased from six-months to one year, for gains realized after July 1, 2014.

On July 1, 2014 the Company converted from a corporation to a Limited Liability Company (an LLC) and
immediately thereafter, elected to be treated as a partnership for Puerto Rico tax purposes following a tax
free reorganization pursuant to the provisions of sections 1034.04(b)(6) and 1072.01 of the Puerto Rico tax
code.
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Deferred income taxes reflect the tax effects of temporary differences between carrying amounts of assets
and liabilities for financial reporting purposes and income tax purposes. Deferred tax assets and deferred
tax liabilities at December 31, 2015 and 2014 of the Company are composed of the following:

2015 2014 Change
Deferred tax assets:
Ordinary:
Other liabilities $ 1,089,307 7,121,923 (6,032,616)
Net operating loss 8,348,728 4,779,737 3,568,991
Advances to providers 455,690 228,997 226,693
Premiums receivable 1,648,230 924,720 723,510
Security deposits 196,720 196,720 —
Other (including items <5% of total
ordinary tax assets) 548,333 371,105 177,228
Total deferred tax assets 12,287,008 13,623,202 (1,336,194)
Nonadmitted (8,545,449) (4,976,457) (3,568,992)
Admitted ordinary deferred
tax assets $ 3,741,559 8,646,745 (4,905,186)

All the Deferred tax assets are admitted under SAP applying the Realization Threshold Limitation Table —
RBC Reporting Entities paragraphs 11.b.i and 11.b.ii.

The (decrease) / increase in unassigned surplus resulting from the change in deferred income tax during
2015 and 2014 amounted to $(1,336,194) and $12,239,486, respectively. The Company has net operating
losses amounting to $21,407,000 and $12,256,000, under its tax sharing agreement with InnovaCare as of
December 31, 2015 and 2014, respectively.

The Company files its partnership informative return within the statutes of limitation. In the normal course
of business, the Company is subject to examination by various taxing authorities. As of December 31,
2015, the Company may be subject to income tax examinations for the fiscal tax years ended 2011 through
2015.

Significant Risks and Uncertainties Including Business and Credit Concentration
Financial Instruments

Financial instruments that potentially subject the Company to significant concentrations of credit risk
consist principally of cash, cash equivalents, and investments in securities. The Company invests its excess
cash primarily in money market funds. Although a majority of its cash accounts exceed the federally
insured deposit amount, management does not anticipate nonperformance by financial institutions and
reviews the financial viability of these institutions on a periodic basis. The Company attempts to limit its
risk in investment securities by maintaining a diversified portfolio. The components of investment
securities are shown in note 5.
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Medicare Advantage Payments

Medicare Advantage payment benchmarks have been cut over the last several years and additional funding
reductions are to be phased in through 2017. In April 2015, CMS released its final notice of 2016 Medicare
Advantage benchmark rates and payment policies. The final notice included significant reductions to 2016
Medicare Advantage standardized payment benchmarks, which were coupled with downward adjustments
related to risk scores. The expected net effect of the 2016 payment benchmark reductions and offsetting
adjustments is that actual 2016 payment rates will be down 11% from comparable 2015 rates, prior to the
impact of the health insurance premium tax.

Additionally, the Budget Control Act of 2011, as amended by the American Taxpayer Relief Act of 2012,
triggered automatic across-the-board budget cuts (known as sequestration), including a 2% reduction in
Medicare Advantage and Medicare Part D payments beginning April 1, 2013. The impact of sequestration
cuts to Medicare Advantage revenues continues to be partially mitigated by reductions in provider
reimbursements for those care providers with rates indexed to Medicare Advantage revenues or Medicare
fee-for-service reimbursement rates, as well as for those that receive shares of a surplus pool. Due to the
commencement of a full year of sequestration reductions in 2014, the continuation of these reductions will
not generate a year over year reduction in revenue in 2015 and later years.

Medicare Advantage plans are required to remit to CMS any amounts related to a medical loss ratio
(“MLR”) below 85%. CMS has issued final guidance as to how this requirement will be calculated for
Medicare Advantage plans. In the opinion of management, based on the results for the year ended
December 31, 2015 and expectations for the year ended December 31, 2016, the minimum MLR standard
will not have any material impact on the Company’s financial position or results of operations.

The Company’s 2014 Medicare Advantage rates reflected a 3% CMS quality bonus, as provided by the
CMS Quality Demonstration program implemented by CMS from 2012 — 2014 for plans with a star rating
of 3.0 stars. This program ended with the 2014 contract year, and commencing in 2015 quality bonus
payments of 5% are paid only to plans rated 4.0 and higher. As a result, because the Company’s star rating
for 2016 is 3.5, its CMS funding for 2016 does not include any quality bonus. The 3.5 star rating places the
Company’s plans at the middle of three possible “rebate” levels. Rebate levels are used to determine the
amount of additional benefits a plan is able to offer its members beyond those covered under the traditional
fee-for-service Medicare program. The Company’s 2017 star rating has been determined and will result in
a 4.0 rating for that contact year, which will (1) make the Company eligible for the quality bonus payment
of 5%, with an effective impact of 4.3% for the Company’s plans, and (2) maintain the Company’s rebate
percentage of 65%.

Final 2017 payment rates are expected to be published by CMS in April 2016. Based on information
provided in the recently issued CMS Advance Notice, the rates are expected to reflect an additional cut of
approximately 3% to the average Medicare Advantage risk-adjusted payment rates for Puerto Rico
generally, resulting in cumulative Puerto Rico reductions of approximately 30% from 2011 through 2017.
These calculations include the positive impact of the expected change to the risk adjustment model for
2017 to correct for predictive inaccuracies by separating the model based on full-dual, partial-dual, and
non-dual status. The impact to the underlying fee for service rates is currently unknown and further detail
is expected with the Final Rate Announcement from CMS in April 2016.

Premium Revenue

The Company provides its health plan to residents of Puerto Rico eligible for Medicare benefits under
current Puerto Rico and federal laws and regulations and the premium for the health services provided is
generated from contracts with CMS as described in note 1. Changes in such laws and regulations could
affect the premiums to be received by the Company under such contracts and the population eligible to
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participate in the plan. Earned premium revenue relating to premiums received from CMS amounted to
approximately $1,492,000,000 and $1,423,000,000 for the years ended December 31, 2015 and 2014,
respectively.

The Company provides enhanced benefit coverage to Medicaid-eligible members under the Medicare
Platino Program sponsored by ASES. Changes in laws and regulations could affect the premiums to be
received by the Company under such contracts and the population eligible to participate in the plan. Earned
premium revenue relating to premium received from ASES, amounted to approximately to $6,429,000 and
$8,670,000 for the years ended December 31, 2015 and 2014, respectively.

Contingencies
(@) Legal Matters

Jose R. Valdez v. Aveta Inc., MMM Healthcare, Inc., PMC Medicare Choice, Inc., MSO of Puerto Rico,
Inc. and MMM Holdings, Inc. In May 2011, Jose R. Valdez, a former employee of the MSO of Puerto
Rico filed a qui tam lawsuit alleging, among other things, that Company had improperly submitted risk
condition documentation to CMS in connection with its Medicare Advantage businesses. The action
brought by Valdez was filed under seal and was the subject of a 30-month investigation by the
Department of Justice. In February 2015, the DOJ advised the Court that it was declining to join in the
case and as a result the complaint was unsealed and subsequently served by Valdez on the Company. In
January 2015, the Court granted the Company’s motion seeking a change of venue to Federal court in
Puerto Rico, and the case has been reassigned to the District Court of Puerto Rico. While the Court is
currently considering pre-trial motions, and the Company has not yet responded to the complaint, it
categorically denies the allegations and in the opinion of management, the ultimate outcome of this
matter is not expected to have a material financial impact on the Company.

MMM v. Cardio Services, Inc., Diagnostic Nuclear Medicine, Inc., Dr. Orlando Marini, and Dr. Ricardo
Santiago. In 2009, the Company and one of its affiliates terminated the provider agreements of Dr.
Orlando Marini and his affiliated cardiology provider entities (the Marini Entities) after an internal
clinical review indicated the Marini Entities had submitted materially false billing documentation.
Following that termination, the Company commenced an action in the First Instance Court of the
Commonwealth of Puerto Rico to recover provider reimbursements related to such billings. The Marini
Entities have denied all wrongdoing and have asserted counterclaims against The Company related to the
terminations, including claims for lost profits and reputational damage. The case is in the early stages
and the parties are currently engaged in discovery. Although the Company believe they have valid claims
and valid defenses to the Marini Entities counterclaims, there can be no assurance that the Company will
prevail against the Marini Entities. Notwithstanding the foregoing, in the event of an adverse ruling
against the Company such a determination is not expected to have a material financial impact on the
Company.

Miscellaneous. At December 31, 2015 and 2014, the Company is a defendant in various other lawsuits
and other claims arising in the ordinary course of business. In addition, current and past business
practices of the Company are subject to review or investigation by, or subpoenas or other requests for
information from, various state, commonwealth or federal healthcare regulatory authorities, state or
commonwealth attorneys general, the U.S. Department of Justice, U.S. Attorneys, the Office of the
Inspector General, and other state, commonwealth or federal authorities or bodies. In the opinion of
management, the ultimate disposition of these matters will not have a material adverse effect on the
financial position and results of operations of the Company.

From time to time in the ordinary course of business, the Company (1) denies payments for service based
on factors such as medical necessity and failure to meet preauthorization requirements and (2)
determines payments for service based on contractual provisions. Certain providers have notified the
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Company that they disagree with its determinations and have threatened legal action. The Company has
included in its medical cost liabilities a provision for the potential payments to these providers.

(b)

Audits by CMS and the Commissioner of Insurance of the Commonwealth of Puerto Rico

Under the terms of the agreement with CMS, the Company is subject to audit of compliance with
federal regulations. Currently, the Company has outstanding audits from CMS. The Company
believes these audits will not have a material adverse effect on the Company’s financial statements.

Future audits could result in claims against the Company that could have a material adverse effect on
the financial position and results of operations of the Company.

12
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6.1
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8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAJ[ ]
State regulating? Puerto Rico
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] Nol ]
If yes, date of change: 07/01/2014
State as of what date the latest financial examination of the reporting entity was made or is being made.
12/31/2004
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2007

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/08/2005

By what department or departments?
Office of the Commissioner of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums of:

421 sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company | State of
Name of Entity Code Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control 0.000%

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(ies) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG, LLP 250 Mufioz Rivera Ave. Suite 100 San Juan PR 00918

Has the insurer been granted an exemptions to the prohibited non-audit services provided by the certified independent public account requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]

If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in complied with the domicilary state insurance laws? Yes[X] No[ ] NAJ[ ]
If the response to 10.5 is no or n/a, please explain:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Timothy Dickison-Innovacare Health Fort Lee NJ

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
1211 Name of real estate holding company
12.12  Number of parcels involved 0
12.13  Total book/adjusted carrying value 0
If yes, provide explanation
FOR UNITED STATES BRANCES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[X]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[X]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? No[ ] NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nol ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] Nol ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors an all subordinator committees thereof? Yes[X] Nol ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  Todirectors or other officers $ 0
20.12  To stockholders not officers $ 0
20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  Todirectors or other officers $ 0
20.22  To stockholders not officers $ 0
20.23  Trustees, supreme or grand (Fraternal only) $ 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
2121 Rented from others $ 0
21.22  Borrowed from others $ 0
21.23  Leased from others $ 0
21.24  Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment $ 0
22.22  Amount paid as expenses $ 0
2223 Other amounts paid $ 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] Nol ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 28,028,317

INVESTMENT
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were all of the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[ ] No[ ] NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 0
If answer to 24.04 is no, report amount of collateral for other programs $
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[ ] No[X]
If yes, state the amount thereof at December of the current year:
25.21  Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
2523  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
2528  On deposit with states $ 600,000
2529  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral - excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB — including assets backing funding agreements $ 0
25.32  Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]

If yes, complete the following schedule:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 4

Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the

(from above table) of the Mutual Fund Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement over Fair
Value (-), or Fair Value over
Statement (Admitted) Value Fair Value Statement (+)

30.1 Bonds 118,771,655 (118,771,655)
30.2 Preferred Stocks 250,000 (250,000)
30.3 Totals 119,021,655 (119,021,655)
Describe the sources or methods utilized in determining fair values:
SVO

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic

Yes[X] Nol ]

copy) for all brokers or custodians used as a pricing source? Yes[X] Nol ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliance pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol ]
If no, list exceptions:
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any? 0
List the name of the firm and the amount paid if any such payment represented25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2 above.

Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:
Most current three years:
1.61 Total premium earned
1.62 Total incurred claims
1.63 Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65  Total incurred claims
1.66 Number of covered lives
Group policies:
Most current three years:
1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives
All years prior to most current three years:
1.74 Total premium earned
1.75 Total incurred claims

1.76 Number of covered lives

Health Test:
1

Current Year
2.1 Premium Numerator $ 1,531,916,270
2.2 Premium Denominator $ 1,531,916,270
23 Premium Ratio (2.1/2.2) $ 100.000
24 Reserve Numerator $ 137,256,521
2.5 Reserve Denominator $ 137,256,521
26 Reserve Ratio (2.4/2.5) $ 100.000

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be returned when,

as and if the earnings of the reporting entity permits?

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and dependents been

filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?

Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions)
5.31 Comprehensive Medical

532  Medical Only

533  Medicare Supplement

5.34  Dental and Vision

535  Other Limited Benefit Plan
536  Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold
harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:

Does the reporting entity set up its claim liability for provider services on a service date basis?

If no, give details

28

Yes[ ] No[X]
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
2
Prior Year
$ 1,463,668,828
$ 1,463,668,828
$ 100.000
$ 152,711,703
$ 140,245,297
$ 108.889
Yes[ ] No[X]
Yes[X] Nol ]
Yes[X] No[ ]
Yes[X] No[ ]
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
Yes[X] Nol ]
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

9.1
9.2

10.1
10.2

1.1

11.2

11.5
11.6

13.1
13.2
13.3
134
141
14.2

Provide the following information regarding participating providers:

8.1 Number of providers at start of reporting year 0
8.2 Number of providers at end of reporting year 0
Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No[X]
If yes, direct premium earned:
9.21 Business with rate guarantees with rate guarantees between 15-36 months $ 0
9.22  Business with rate guarantees over 36 months $ 0
Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes[X] Nol ]
If yes:

10.21  Maximum amount payable bonuses $ 0
10.22  Amount actually paid for year bonuses $ 0
10.23  Maximum amount payable withholds $ 0
10.24  Amount actually paid for year withholds $ 0
Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, Yes[ ] No[X]
1113 An Individual Practice Association (IPA), or, Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[ ] No[X]
Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes[ ] No[X]
1.3 If yes, show the name of the state requiring such minimum capital and surplus.
1.4 If yes, show the amount required. $ 0
Is this amount included as part of a contingency reserve in stockholder’s equity? Yes[ ] No[X]
If the amount is calculated, show the calculation
List service areas in which reporting entity is licensed to operate:

1
Name of Service Area

Do you act as a custodian for health savings accounts? Yes[ ] No[X]

If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]

If yes, please provide the balance of the funds administered as of the reporting date. $ 0
Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes[ ] No[ ] NA[X]
If the answer to 14.1 is yes, please provide the following:

1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
0 $ $ $

Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
151 Direct Premium Written $ 0
152 Total Incurred Claims $ 0
15.3  Number of Covered Lives 0

*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2015 2014 2013 2012 2011
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LiNg 28)..........coceervrermreerneeernmeenneesnneesneees | eerrneeenned 272,482,341 |............ 272,327,616 |..cooveenne 314,160,757 |..ccoooenn... 306,499,510 |..ccoovernnes 333,317,076
2. Total liabilities (Page 3, LN 24).........cccrveereereeeeenneeseeeeneeiseesssseeseees | seveesseeenns 151,661,077 |..ccorevenn. 168,214,522 |............. 190,478,975 | ..covvvennn. 216,688,104 |............. 263,836,561
3. Statutory minimum capital and SUrpIUS FEQUINEMEN...........cccoerrrrrerreneinne | rerrrernrineineininsinnissienns | crrereisessinsissssssssnsseens | ensenesresssnsessesssesssseees | seessnssssssnssssssssssssessessnes | nesesssssssessessssessssssssesens
4. Total capital and surplus (Page 3, Line 33).......ccouemrrrmmrennrermneenerernneenns | veveeseeenns 120,821,264 |............. 104,113,094 |............. 123,681,782 |.covvrevernnn 89,811,406 |..cccrvvvennn. 69,480,515
Income Statement Items (Page 4)
5. Total revenues (LINE 8).........c.coivereerrerreinreiseeineeesseeeseesssessssssesssenes | vneesnens 1,531,916,270 |.......... 1,463,668,828 |.......... 1,732,988,517 |.......... 1,698,279,764 |.......... 1,531,826,371
6. Total medical and hospital expenses (Line 18)..........ccovveererenseeervrrnecenns | veveeneens 1,311,272,214 | ......... 1,230,605,004 |.......... 1,454,874,742 | .......... 1,418,485476 |.......... 1,250,620,463
7. Claims adjustment expenses (LINE 20)........ccovuerrrrinrrnrirrernennenrernennnees | revrnernssneiseessssnssssessssessns | coressesessssensessssesssssnssssess | ensenesesnssnssssssssessnssees | seessnsssssssssssssssssessessnns | nesessssssssssessssesssssssssesens
8. Total administrative eXpenses (LiNe 21).........covvurreenreeneremernneceneeennnenns [ woveeeenneees 211,214,797 | 236,352,945 |............. 232,451,407 |..covvvenneee 189,446,877 |...covvvenn. 151,801,321
9. Net underwriting gain (10SS) (LINE 24).........cccnvvurerermerenerrneeersnerineeeeseris [ crnereseeeenns 9,429,259 |....ccoovevrene. (IR VD) — 45,662,368 |............... 90,347,411 | oo 129,404,587
10. Netinvestment gain (10SS) (LINE 27).........vveeverrreneeeneemnererserinseesserinee | eeneeeieeennns 2,612,946 |....ccoovvvennee 3,541,896 |....ccoorvvveene. 3,159,722 | ..o 4,262,267 |..ooovvvvernnes 5,185,757
11. Total other income (LINES 28 PIUS 29)........cvuruurirreeererneereirseineineisessesneans | reeseesneineiesssssssssessssesss | creesessessssessesssesssssssssesss | cnsessssesessessssssessesssssees | ceseeessesensens 1,722,000 |..oovirererrireieereienes
12. Netincome or (108S) (LINE 32)......vuermrreerrererereeseeesssssessssesssssesessasnees | ssesessanees 11,202,205 |....ccoovvuenne. (CHSEN T4 P— 46,777,991 | oo 77,367,891 | .cooveen 104,267,564
Cash Flow (Page 6)
13. Net cash from 0perations (LINE 11)........oeeeeumrreemmeresneeessnneseessesssssseesssnas | seessnsne (38,803,396) | ...cvvvvnne (41,157,395) | ..ccvvvvn 71,802,823 | ..o 122,936,655 |...ccoovevnnee. 31,592,795
Risk-Based Capital Analysis
14. Total adjusted Capital..........couceveeriernrerirernesei e sessssssessssseees | eseeessns 120,821,264 |............ 104,113,097 |....cccoeenn. 123,681,782 | ..oovvevrnne 89,811,406 |.....cccooeenns 69,480,515
15.  Authorized control level risk-based capital...........cccocvvererrereeerieiesienienes [ corrieiens 52,368,252 | ....ccooernns 49,746,598 |............... 59,844,047 | ... 58,107,089 |.....cccco.... 51,159,691
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, LiNe 7).........ccccouvererernererens [ cerverreierinninns 179,043 | .o, 153,116 | .o 189,953 | ..o 180,733 .o 162,577
17.  Total member months (Column 6, LiNE 7).......c.crmrrvereerenmerrsnneersnnerisnne | onseeessnsseeens 2,175,526 |..coovvvees 1,887,556 |..covvverreenn 2,286,044 (..o 2,084,184 |..cooovvrinies 1,836,197
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)......ccccccee | vovvereerrerneennennens 100.0 | v 100.0 | v 100.0 | oo 100.0 | v 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...[ ..cocovevrvrrerrireres LG [ 7 [ 84.0 [ v 835 [ e 81.6
20. CoSt CONtAINMENT EXPENSES. .....cuucererireereeereeeeeeiseesseeeesessssssesessesssssenss | essseenesseesssssssssessssesssees | eusessesssssssesssessssssessessees | sesnesseesssssssnsssessesssssessns | seesessssessssessesssssssssessnnsns | oessessesssssssssessnesnssnssnes
21. Other claims adjuSIMENt EXPENSES........covvuiurreriiriireireiieeireieieeneieesesseees [ ereeeneeneieenseneiseesssesenees | ceresseesnssseesssesssssnessessees | seeneseesnssnssssessssesssssesses | seesessssesssessssssssssssessnssss | oressssessssssssessnsssssnssenes
22. Total underwriting deductions (LIN€ 23).........ccvureerrerreneeneermernrneineeseneenee | erereereieeineineinennd 994 | oo 100.2 | oo 7.3 | s (73 O 91.6
23. Total underwriting gain (10SS) (LINE 24)......c.ooueeerrureenenerreeineereeresineeneiees | eereeeeineiseeseeeeeneens (VG TN IO [(1)72) [ V2N (N I B3 | e 8.4
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13 Col. 5).......cccceemrveummmeeernmneees [ ceverrnreenns 137,808,298 |............. 146,004,837 |............. 192,044,703 | ............. 188,342,787 |..ccovvvenn. 169,693,310
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)] | .coveeenn. 140,245,299 | ............. 171,680,400 | ............. 200,124,328 | ............ 183,575,360 | ......occ.... 168,502,308
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, LiN€ 12, COL 1)....ciiiciiriecririieiiens [ eerieiiesieiessisseissnens [ e ssssssens | cesessssssesssssssesssssssesens | srevessessesssssssssessssssessens | oesssssssessssssesessssessessens
27. Affiliated preferred stocks (Sch D. Summary, Ling 18, COL 1)....ccviviieeies [ oo [ e | eenessisiesisssessessssesens | crevissesesissssssssesessssessens [ sresssssssesssssssessessssessassens
28. Affiliated common stocks (Sch D. Summary, Ling 24, Col. 1).....ccocveiven [ oo [ et | eenessissesssssiesisssssesens | srevessesesssesssssessssssessens | sresssssssessssssessessssessessens
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, ColUMN 5, LINE 10).......cciieieecieieeseiciesiesie e sesisssesesas | sevsesssssssssesssssssssessssssssas | sossessesssssessessssssssssesss | srsesisssessssssssssssssesssssess | sssessnssissesssssssssessessessns | sesessssssssssssessssssssesens
30. Affiliated mortgage 10ans on real @State............cceveieeeicieieeieiieieieese [ e [ | e | s | e
31, AllOther @ffliAted. ... | seressessnenesssessesesssees | s | s | e | e
32. Total of above Lines 26 0 31......ccovveiciiiiniisiiiissisciscssisinns | e (O PR (1 (O {01 PR 0
33. Total investment in parentincluded in Lines 26 0 31 @b0VE.........cccoevieies oo | ereeiesiisceiesiesisieeenes | esersssiesesssesssessesessseess | eereresissesssessesesssessssneses | cesssissessssesesesssesssnsesns
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and [  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Plan Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

1. Alabama......ccceeeceeeneeeeeeeee AL | N [ e | e [ | e [ | e e
2. AESKa......ooeeeeeieeeeeeee e b AK LN [ | e [ [ [ | e | e |,
3. ANZONA.....eeeeeeeeeseeee el AZ ] N | e [ [ | e | s [ | ceveieeieneeeinneeen0 |
4, Arkansas.......ocooeoveeeeeverereneene e AR [N e | e [ [ [ e e | o0 e,
5. California.......cccccooeeveerveeriereeiee CA L Nuies | e [ e | e | eveeiesssseeeens [ eevesiieiesneneens | eevveesereeeeisneeen0 | oo,
6. Colorado......ccccoeveerrereerriereeeeesCO [ Nei [ | e [ [ [ e e |0 |,
7. Connecticut.........ccooeveeerereeereerec e CT et Nuccies | e [ e | e | eovvssesssseneeens [ eevvsseieniesneniens | cevvevssisseeeeisneenenQ | oo,
8. Delaware......ccccocoevevirererrerennen.
9. District of Columbia..
10.  Florida..
11.  Georgia.
12, HaWali....oooveeereeerceceeeeeeeeee H N | [ e | e | evesiesessenieens [ evessiesieieeniens | eeveesiesseeeisieene0 | oo,
13, 1dah0..ceecceecceecseeceee D LN | [ [ | e | evesieiessienieens [ eeessieieieenien | eeveeniesieeeisseenenQ | e,
14, MNOIS.......cveeveveereerererereerseereeeeenee L e Necis | e [ e | e | e [ evvessieieiieeniens | ceveeesiesieeeisneeneQ | oo,
15, Indiana......ccoceeveeveeereeeneecseeeedIN L N | [ [ | e | e [ evesseieieenien | ceveeniesieeeinieenenQ | e,
16, 1OWa..oocveiecreceeeeeeeeeeeeseeene A N | e [ [ | e | e [ e | ceveesiesieieeinneene 0 | oo
17, Kansas........cccoevevevvereeneniieeeinnee e KS Lt N | [ [ | e | evessiesessieieiens [ eevveissieieinsieniens | eevvevesiensesennnieneQ | e,
18, Kentucky......ooeveveereeerverreneeeeeed KY LN | [ e | e | eovesiesessiesieens [ eevnevssienieisieniens | vevvevssvenseseisnienenQ | e,
19, Louisiana........ccceeevereereerieveieeed LA Nueens | [ [ | e | eovsssiessssiesieinns [ eevnessieniessieniens | cevvevesvensesensnseneQ | v,
20. Maire.......
21. Maryland..
22. Massachusetts.
23, Michigan......cccocoveveeieveeiieieens
24, Minnesota.......cccccovverevernnienennns
25, MiSSISSIPPI...vuevvrerrreerreieriieienanns
26.  MiSSOUIi.....cocvrrrrreereirirerieiereiane
27. Montana.......ccceevveeveeneiennns
28.  Nebraska.......cccoovvrviirerisrninns
29. Nevada.........
30. New Hampshire
31.  New Jersey......
32, New MeXiCO......cocovuverererneerreceed NM N [ | | e [ | e [ | e [
33, NeW YOrK..ooeveeenreeresreneese NY [N [ e | [ | [ | e [,
34, North Carolina........ccoeeerverereeeeseNC [N | | e | e | eiessssseissesesesess [ eonsseesisssssssiesies | eonesiesesssssesiesss | cosseesssssssseiesiesns0 | eevvesssseesissennns
35, North Dakota........cccoeovverrereieeeeed ND | et N [ | | e [ | [ | e [,
36, ONiO..cccrereeceerisreeserereeeeed OH [N | | | e | evesssieissesssesess [ eonssesissesssssiesies | eonesissesnsssesienss | cosseesssssssseiesiesns0 | vevvesssseesissenins
37, Oklahoma........ccccoeevernrrrerrerienee OK [N | | e | e | eiessssssissesssesess [ eonssesissesssssisses | eonsssssesssssesienss | cosseessssssssesinsienns0 | oevvessssessissennns
38, 0regoN...cooveeeeveereereesreereeeee OR[N [ [ | e [ | e [ eveveerieieienienens | eeerissisieiieisneennd [,
39.  Pennsylvania..........ccccoeoveveeeee e PA LN [ | e | evveviieeviieeens [ e | oo | veveveveessieieinn | evevereisvevsneienernnd | e
40. Rhode Island....
41.  South Carolina.
42. South Dakota....
43, TenNESSEE......ccceurerrerrerrernrenerene IN [ ceeNeieiiei [ [ e [ e [ [ [ sonseessssnens | convnesssiesiseesiens0 | oo
44, TeXaS..rerreenennnneenensrnne LK | N [ [ L [ L [ | o0 [,
45, UtaN..cereceessnessneee U T [N | [ e [ e [ [ e | sonmeesssnnns | oovveonssisnseesienns0 | oo
46, Vermont.......cccoevevercensesererineeee VT [N e [ e [ e [ o [ e | o | sorsesssiessessesiesss0 | vevverssessesnsnnenns
47, Virginia.....ceveeeeeeneereeeeeseeeeee e VA LN [ [ e [ L evvseesssienieeeies [vviseieeeieenieens | eeveeisieeeeinsiseennd0 [,
48, Washington..........cccovernerecnecec e WA LN | [ e [ e [ [ e [ o [ cossesssissnsnnssens0 | vevvesnnennnnsnnnns
49.  West Virginia
50. Wisconsin.
51.  Wyoming...........
52.  American Samoa..........ccoeeeeveereee e AS | N [ [ e | e [ | e e | e [,
53, GUAM...coerceeeeeeeeeereeeeereeene . GU | N i | s | e [ | e [ | e [,
54. Puerto RiCO.......ccocoevevvereceiceeened PR el [ [1,531,916,270 | [ | e [eveveeiceceenieees |00 1,531,916,270 [
55.  U.S.Virgin Islands.........cccccevenn.. N w0 |,
56. Northern Mariana Islands........... MP [ Neeies | [ [ | e | eovssieiessesiesens [ eeeessesieissniens | ceveeieessesesienennns (01
57. Canada........cccooeeevereierrerennnnn. CAN [N | e | e [ rreiieieeiieiieiens [ e [ eesesseissseniens | e | e (1]
58. Aggregate Other alien.................. OT o XXX | e (U] IS (1] IS (U (0] I (V] I (U] IS (1] I 0
59.  Subtotal.......coooveeerereerreeeeeeeeiennes [ e 0.0, SR 0 11,531,916,270 | ..covvvverrenee. (O (0] I (V1N I 01...1,531,916,270 | ....cooevveneene. 0
60. Reporting entity contributions for
Employee Benefit Plans..........cccoeees | vonee XXX vvoeee [ [ [ [ Lo | e | e (0]
61. Total (Direct Business)..................... () I I 0 11,531,916,270 | .................... (O (V] I ()] I 0]...1,531916,270 | .................... 0
DETAILS OF WRITE-INS

58007, oottt ettt sses s ssesssssssesans | ervessessessensiesens | evesreesiessessinsiens | eveessesseesiesensenss | ereesessessessesesssssensns | sresseesessesssssensns | sessesseseessenseeses

58002 ..ottt sses s ssesssssssssas | ervessiessessensiesiens | evresseesiesessinsiens | ervessesseesiessensinss | eresseessesseesesesssssensns | sresseesessesssssensns | sesresseseessenseeses

58003, ..ottt sttt et | ereesree st

58998. Summary of remaining write-ins for line 58...

58999. Total (Lines 58001 thru 58003 + 58998).

(L) - Licensed or Chartered - Licensed Insurance Carrier or Dom

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, premiums by state, etc.

(@) Insert the number of L responses except for Canada and Other Alien.

38
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Statement as of December 31, 2015 of the MMM Healthcare, LLC.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

M5
Holdings, LLE
{Dormaont}
{Puerto Rico}
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